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LITR0DUCTIUT

This study hasg been widertuixen as an anaslysis of changes in
the volwme and comizodity character of farm products iwported from
Canuda by the Uaited 5tutes during the present ceuturye The poriod
selected has been taxen for its remnarksvle significunce in the de-—
velopnent of Canadian asriculture contemporaneocusly with unprece-
dented American inducstrial e:xpunsione

Farm products are defined in the trewtment t0 include those
animAI and vegetaoble materizls whose chief value has coue from farm
production.s Such a criterion has proved satisfactory in all but a
few cuses, and in these the awount has been so small as to make

little difference in classified totals,
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SUUCUL

Statistical duta for the investisation have cone priuncipally
from statements of gzeneral merchandise imports contained in
"Poreign Commerce and [lavizztion of the United Ltateses" Fiures
for the years prior to 1918 are not exactly couparable with those
for sunsequent dates, as the former cover fiscal periods ended
June 30, and the latter, calendar ycurs, Tiils discrepw:cy, however,
has not seeiced serious.

A weishtier considerution concer:ns accuracy of the ditae S0
fur as could be deteruined, changel methods of coupilation huve not
been the scurce of distortel couupariscius, but there nay be soue
error from orizinal records. At any rate, provision vas made in the
Underwood Turiff act of 1913 for better collection aund errangeacnt
of import stutistics, Rnd several authorities have sugsested the
possibility of soue incorrect pre-wwr fizures, Thus, Professor
Taussig has counented "There wus ground for suspectiiig these (statis-
tics of imports prior to 1913) of serious inaccuracies in the pust."
(45) o, azs,

Special studies and reports have made up sho renaining reference
sources, ror treatment of several cowrmodities investications by the
United States Turiff Cowmission have been Jarticulurly helpful, ®&d

data from the Cenada Yearbooks have had many uses.






PAOCuoUus

Tihe study proceeds from geucrwl to specific exsadnutione
Its first three ciayters are a discussion of conditions and in-
fluences undar which the trude hus wwved, Tiis incvaouent next is
investiiated in teris of iudividual couwiodities,

wherever possible, the research hus beei curried throuch in
terms of gquantities us well as values., It has been recognizel
that price chaxzes more or less vitiate comparisons w.de over a
nurber of ye:rs, But becuuse of the difficulty of obiaining:
satisfactor, index nunbers, no attempt has been mude to stute
values in teriss of base-~period fizures,

Likewise, in view of the heterozeneous conditions, both as
to tine and as to constituent products, no trexd lines have been
inserted on charts.

The analysis is primarily qualitative and secondsarily
quantitutive, s such, it is subject to muny lacunae, For to be
complete it would necessitate first-hand knowledgse of all the
conditions under which trade in each product hus been effected,

as a librury t;pe of investigation it mgy serve to introduce
a part of Canadian-amsricen trade for further studye Ferhaps,
also, it msy suggest the couplexity of interucting forces that

limit international coumnerce.
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l.
Cidnrial I
Relative 5imificaice of United 3hubtes Iayorts of Furm Froducts frou Canadas

Total Trzde

Canadian-american trade constitutes one of the largest bilatersl nove—
ments in world counmcrce, Ia fact, prior to its reduction by receat teriff
rates and business depression it had becowme larger than that betueen any
other two countries,

Greatest development of this exchunc-e hzs corne during the present
ceutury. Between the yeurs ended June 30, 1900 end 1929 the vulue of
United G5tates generul merchandise imports from Cuaneda rose from 39,269,000
to 502,495,000, whilkE corresjonding fisures for exports were 95,320,000
and 948,445,000, Jith a single exception', since 1917 the Douinion hus
been the leuding individual scurce of american imports, and the United
Stetes has occupied a similar position for Canadae

In such & relationship the Deminion's share in imports of i1ts southern
nei~hbor has ranred approximately from only 5 to 13 per cent, as compared
with receipts therefrom amounting to between 58 and 67 per cent of its owm
foreign purchases, But this share hus included a sisnificent trade in sevzaral
productse Canada hus been a lezding scurce of United States imports of
newsprint paper, pulp-wood, wood-pulp, lumber, copper, nickel, alwainum,
asbestos, fresh fish, undressed furs, whedt, milk, crew.m, and many other
items having smaller value in the trade.

Of the goods enumerated, wood products usually huve constituted the
largest related groupe During the lust decude of the period studied they
averaz2? about 50 par cent of the totel American gensral nerchundise ime-
ports from Canada, &id countemporaneously, newsprint paper was the most

L X
valuable sin;le product.
* TIn 1920, larzely because of the hizh price of susur, Cuba held first ranke
$* Trom a nejlizible amount in 1900, this derivative of cellulose fibers in-
crecsed to 42 per cent of the aggresute value of U.5. imports of gencral
merchundise from Cun.da in 1932; sid between 1914 and 1928 its annual quenbit--

v

in the treda incre: sed froul 310.C00 a0 2.041 000 +ame  wohdla amae - Cae
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Tre’e ia Farm Erolucts

However, fuma products at tilcs have rauched lurge proportions in the

vovements

Ta

vle I = averese aiiual Talues uof Froducts of Murw Crizin in Tutal
United St.tes Ingorts of Gensral wmerchuadise frow Janda,

L J

18C0-19Z2*,

t F.rm P-oducts g 2otel : 5 uf 2otil in
"Period®e : (bce) z (’GCO) 2 ferm Froducts
1900-1502 7,497 43,309 17,31
18C3-1905 8,945 56,2068 15,90
1506-19C8 8,624 72,265 11.94&
1909-1911 16,151 91,759 17.60
1912-1314 35,769 20,024 27.51
1915-1917 62,849 228,180 27454
1918-1920 143,348 519,421 27460
1921-1923 74,718 371,823 20,09
1924-1926 82,776 443,038 18.68
1927-1329 93,117 489,276 19,03
1¢2 57,980 402,350 14,40
1921 23,077 266,268 10.65
13932 14,022 174,101 8405

Coupiled from Foreign Commerce wnd Juvicution of the luited Stites.

*#* Yours eandsi June 30, 1900-1917; coleniur reurs, 1918-1932,

at thelir peux in this relationship - during the yeur ended June <0, 1914 -

ther hud a vilue equivalent to one-third of the total, Bnd fron (7,695,0C0

in the initial year studied, they rose to an absolute high point of

$184,197,000 in 1920,

lioreover, their rute of change occusionally hus been counsidersbly

graater than thut for the total americun purchases frowm the Dominion.

(Fijure 1l)e Tiis variation has covered a nuumber of coiwoditiese In addi-

tion to wheut, milk, and crewn, mentioned above, Cancda is the chief

supplier of United Stetes imports of ouds, hay, barley, buckvheat, whaat

flour, by-product feeis, raple susmr, clover seed, potutoes, turnips,

apples, horscs, live poultry, and fresh pork; and it hcs been an imortent

source of imported cuttle, sheep, cattle hides, dressed beef, butter, and

fluxseal,
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Liost of th2sa inports have becen suwll relutive to dumestic preduction,
But several of then, including wili and cream, have core al.ost entirely
from Cansdian svurces, Bnd others, siuilarly originating, have bean large
portions of totul aacrican imports of such commoditiess
Taple II = Averwge aanual (auatities end Percentares of Certiuin american

Imports of Furma Products Supplied by Ceanc:da During selected
teriods, 19CC-1933%*,

Luport Unit H 19C0=19C4»* 1914-1918** 1926-1930 s 1921-1532
sucntity 30 F 0 somentity ¢ 4 squantity s ) squentitys 7
whaat, 1,000 bu, 419 98.8 11,268 93.2 15,857 100.0 12,855 10C.0
Wheat flour, bbl, 9,710 98.6 222,117 8363 4,020 87.5 1C8 4£1.0
Qets, 1,000 bu. 77 96,7 5,256 99.5 202 9847 318 100.0
Huy 1,000 tons 148 99.9 139 99.4 133 100.0 42 100.0
Flaxseed 1,0C0 bu, 0.8 0.2 6,178 51l.7 2,006 10,1 867 77
Potatces 1,000 bu, 572 2444 1,125 6769 4,528 94,1 2, 549 96.9
Cattle, head 41,292 41.2 209,054 £1l.6 209,934 5442 19,426 19.3
Horses " 2,470 57.6 4,857 30.8 2,073 67.0 1,739 87.8
Sheep " 299,620 98.6 71,772 37,7 10,912 43,2 263 14,9
Fresh beef 1,000 1bs - - 14,269 15.0 19,121 55.2 426 Ji.1
Fresh pork " - - 5,253 98,9 7,207  98.3 1,205 10G.0
Butter " 99 51l.6 661 22.4 286 5.4 402 R7.3

* Coupiled fronm Foreizn Comterce and Nuvisation of the Lnitel stutes.
** Datg for 1900-1914 wnd 18914-1918 are for yeurs ende: Juae 30,

It will be at once apparent that there has been much fluctuation in the
trudes 3efore proceeding with detuiled unalysis, therefore, it is advisuble

to examine conditions that huve affectel the general .oveuant,
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CaPlad IX

Influencaes affz2cting americor Imioxts frem Loncdo

—

Canada und the United stwtes are well situated for mituel suin frow
exchanza of $oods uiid services, This joint orpertunity arises from neny
sources, description of which becones essentially a partiul expesitiovn of

factors affectin: trule between dbeth nationse

Jutural Factors

anony tuese influences, facility cf contauiication hes combined with
differences in national economic prosress to nwke development of cormerce
quite inevit:vle, For more thun Z,000 miles the two countries wre con=

Et
tizuous along a line thut is "a geodic rather than & geosraphical boundur;',

P
(2 ). from either side of the border - unique among territoriul deuarca-
tions of the world for its extent - goods move exsily to the others 1In fact,
netural ovorlund trunscontinentul routes for Caansda swing southwurd into
. »

the United ostutese

Thus sitw.ted, the juxtayosed natiuns have wiequal developrent thet
fuvors their interchanse of productse Lialted in the pust by netural in-

fluences, the country with the larzer arca has less thean one-tenth as

much wezxlth and population «s its neishdors

» merican ports are conveniently situated for Canwdian usee During
the yeurs eunded ii.rch 31, 1921-1328, for e:xa.uple, they cobtuined an
averase of 262 per cent of Cunada's trade with countries cther
than the Unitel stutes,

Cn the other hund, the 5t. Luwrence pruvides a netural seuson-
al outlst for .american products ¢of the Great lLikes region to HNorth
Jurcpean marxests,



»
Teble III - Statistical Canadian-american Couparisons

3 s Continental

3 Cansda 2 United Stetes
Area (square milss) 3,690,043 3,025,789
Population (1931) 10,376,781 124,07C,0C0
Populution density 2.96 41.3
sunbers of cities with population

exceeling 100,000 7 93

wiles of hishusrs (1930]) 394,372 35,034,283
Miles of single=track railroad(193C) 42,075 249,052
National wezlth {(1529) +90,840,210,000 951,827,0CC,000
w2elth per capita <5148 2,977
Jutional income (1929) 5,500,0C0,000 85,2C0,0CC,000

* gources, except of american weulth and incone data, (5) e«nd (55)e The
exception is an estinute of the iltionel Indusiriazl Counference 3oard,

Sevaral factors have effected this trade-prcuwtive situwtione Cf
these, topography wnd clinuwte are outstanding,.

Topusraphy = There 1s a marked differerce in physicel lay-out of the
two countries. although the appaluchian highland continues from the sSouthe
ern States throuch Jew York and Jew unzland into fuebec and the luritine
Provinces, and the western cordillera reuch 3ritish Columbia, an unusual
contrust appenrs in the intervening areae Ceatral Uuited stutes is, for
the wost part, a broad interior plain - a rezion thzat has besn described
as "the grectest storehouse of furming wealth ia the worid", But except
for two extensions of this division - one into Southern Ontario and
quzhec, and distantiy westword, oune into the Pruirie rrcvinces -~ the

C AMADIAN
interveningtterritory is fur frow being a counterpart of the fertile
nissisgsippl Vallsye. Instedd, it'forms the Luurentian Plute&u,‘ a formes
barricr extending socie 1,0C0 wiles between ewstern wund western prouvinces,

Laurantian uplucds hzve greatly infiluanced the directicvn of Cunadlan
Prosresse Cccupying more tiian helf of tlie Duliuion in "a huge irregular
triangle with its apex neur the Thousand Isliwids in the Ste Lewrence, froa

* also lzicun as the Leurontien Zishlaind, the arclewcwn Shisld, the Cuwawdiun
Shield, ..ud ..o Frocuubrisn shield. '



Se
winich point one arm cxtauds uortivesterly to the rwuth of the li.cirnzie
Alver and the othor uorthewuterly dowm the Ste Lewrence Vellsy to iucluwla

. : wid) ., . . .
e Labrador reninsule s these tricts lou; rernsined an almost iasuricint-
able obztucle t0 natiovnal expuuasiviie .ith successiuis 100 to 200 feet high
heving shallow soil, nuwidorless patches of bure, jranite rocks, sv.e hewvy
ferest growth, wid may interuelicry lulizs wad rivers, they discourc ad
settlanent aud mude travzl across the couwatry arduvuse
Cousenqueitly, the fecund prairies of thie westera provinces lur ai.wst
inaccessinle at a tiue when awcricun piuncers were depleyed, on a froat
running the full north wid south leungth of their couutry, to build tier
after tier of rich new asoriculturel si ,as cut of the exsily asprowchabls
- . . v . - ‘
W2zte Canladiuns still lackad o suitable roube la.ding berond Luke ouperior
when sattlement in the United States wus woving forwerd on a fruutier
stretching frow liiciesita to Texws, Theusclves deflectel at the Lauraentian
barrier, they aaterad the adjoiningz country in lar:;e nwbers pricr to 13C0.
Railugys finelily penetrated the nerthern impediment, The Curadian
- 3 3 . - . 3 ‘.
Fzcific transcontineatal line, bezun in 1874, was coipleted in 1885 and
when the next year its first thrcuch train pushed from liontreuwl to Vauccuver,
he way wus opx for westward advance.
it £

a8 late as 1900 the main stuge of Doninion developnent vias eazst of

Lake Iuron in Southern Caturio. uven at present, population densities of

from 50 to 75 per square nile quickly diwminish at the Laurentiun border,

end full to less thun one within larse parts of the area,

* Iater, when such route wus provided, the lrect Lukes becume an importunt
means of comaunication between Cuncda's st and Jest.

s*» This achievement reflects the prosressive spirit of Cunadianse Thelr
nwiber was less than 4,000,000, as coupared with 40,000,000 in the United

States for a giailar vonture, when they undertook to span the continent
with siecel.
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Climmte - Jointly with wifavoravle surfuce foutures, telperature

differantiznls hove lindfted wost Cunudiun settlenent to the svuthern tiuird

of the countrye. Lur;e tracts of the remszinler wre przcticell, wiinhubited,
The liortlisest Territuries, for exu.aple, covering 1,289,682 squere niles,

or &5,5 per ceant of Cunada, in 1921 had, with 7,103 inhubitants, a population
density of only 0.006 per square mile.' In this relationship, approxdiately
70 per cent of the Dominion's population ere residents of the five et.stern
provinces, and & strw.izht line dravm from the nortliern bounderies of Iidne
ai2d hinesota would sepurate nesrly all of the wost pogulous parts of the

two largest provinces - Untario and Quevec - from Canudae

Climatic influences wlso have restricted Canadian expansion by causing
the cbsence of a South conmgurable to that of the United statess hereas the
latter absorbed northern farm products and lew Lnglund manufuctures, aided
expansioa of the american Jast, and jzined a firm plauce for its cctton in
auropean markets, its counterpart in Canada was corpletely lackinge

Under the conditions just descridbed, Canediun production has been less
diversified than that of americuan enterprisess While Canuda hes had & large
output from its mines, farms, and forests exceeding couestic requireuments, it
has had to exchunze the surplus for goods produceld more advent:peously elsevlieres
The sismificance of this counerce is evident in the fact that until reccently the
Dominion has ranlied s the world's fifth trgding naticn aad s the second nost
importuant country in foreign trade per capitao“

In this situztion, then, natural conditions hsve been fuvoruble for the
movemsnt of furm products. AL the saume time, they have inposed limitutions
upon the nuture of Canadizn suuprly availale for exports
* vukon, with 4,220 persons for 206,076 squwre miles, had a populetion

density of 0,02, sxcluding Yuikon znd the Iforthwest Torritories, the
nurber of persons Jer square ile in Cunada in 1921 w8 5.06.

** In 1923 the per capita fureisn trede of Canala wus (2063 as coupared
with 75 for the United Lhutese



Thus, ciimate hes restricted croprs in the aostliicrn jrovinces to
those of a cool couwntrye In 1220, as an exwiyle, fully 95 per ceant of
canada's area in field crops was plunted to wheat, oits, barley, flux-
seed, hsy, «nd potatoes. Ounly linmited sections outside the Lieritiue
Provinces, 3cuthern ln’wrio, and the cocst of 2ritish Colunbiae huve
frostless sowsois exceceding 100 duys,

/Ciinitic end toposraghical conditious hve growtly restricted the
Dominlon®s airicultural zrea.s It hi.s boon estine.ted that but 550,000
of the country's tot«l 3,510,008 squure isdles of lund are suitable fur

agricultural or postorwl purposes. 3Besides tle undevelojed Tortinicst

Territories, there is a larze purt of the provinces unsuitable for farumse

dithout artifical inbterference United 3iutes inports of Cunadian furm
products wi ht huve been much lor;ere Turiff restrictions heve dofinitely

raducel the trades Jicccas the sroup rouched its hizhcest value, and con-

I3

t
e

stituted nearly 20 por cont of total wacricun exgenilitures for Cun.dliun
products durin: the poriod of lightest tariff rosiriciluls = 1.86 wWiile
tha Uunlerwood act reiwined effsctive’ = its correspondiiy avera;e shwre

for 15721 zud 1922 wadzr the mestrictive duties of the Suvot=lwwl:iy msisure
wus «C09%4,

oth countrics seenm to be definitely coudttel to & proteciive policy.
Canada sgonscrs a creed of ecovucidc nebtiocnalisa = wedifiel, Lhowasver, by
Inpariul preferenceeand tihe United stuses aypaurs to advocate "auarica
for the awsricans" in aa ecciw.ic senses The latterts policy his given

evilmmce of returning little dum,SulC venefit while «dversely affecting

(4]

Canadian prosperitye. Where huve been rewyy cases when the quatity luported

hes been small relutive to domestic sujply, st lurze ewouzh to heve an

3e
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wifavorable effect in the Dominion vhen sudbject to exclusion by pro-
tective dutye. Soue of Canzda's most severe depressions have followed
imposition of new tariff rates in the United States. The Congressiocnal
act of 1930 has been especiall;” prohibitive; and from en econuviadc puint
of view, it huas had practicully no justificutione w8 Frofessor Tuussig
has coamented, "some fulnt pretense tliere wig ==--= that this vus a good
mezsure, or sood encush, or not so bad, bBut the judgment of sobar men of
all purties, and even of the staunch protectiounilsts, was that tiere had
been a sad exhibition of political ineptitude."‘lls)p. 500,

Under such restriction Canada his souht to repliuce lust awmcrican
maricets with other outlets. Granting of new or incracsed rmariins of
preference for some 220 products of the United hinzdom at the (ttuwa
coaference in 1932 murxed an effort in this direction, @and it is signi-
ficant that since then British imgorts of severzl Canudian oods have
tendad to increase.

Cccts of Trunsportetion

A

AS a result of turiff interference, much of the trude ia farm pro-
ducts has been reducel lursely to a border nmovemant, Ctaer tliings being
equal, importing logically follows when products for given uses can be
transported short distances across the internaticnal line rore ecoucaicully
than from farther remwved deuestic sourcess It hes huppened quite fre-—
quently that goods of superior quality have been importel as cheuply &t
border points as coaparabvle products cuuld be purchaused in doucstic muar-
kets, Bnd when this situation hss not been precent, imperfect coiapetition
has affected buying.

Te.porarr 3hort. 2s

<

Another offset to turiff restriction has cone from crop shortuges in
wrecs south of the couon boundary. sxauwination of imdividual cowusodity

movemenss reveels caisiderable fiuctuat ion in tradz frow tlis cuusage Like-



ll.
~plics of acimal prelucts heve influenced 1.,.0rts.e Candcda,
coaveunientl, locited, hus Dezn turmiedl to 1a tiue of cpeciul neced for

Crclical Frice Chio_w

I

3]

affects of cortain dutices wlso have variel wish the course ¢f the

»
busiiiess c¢ycle, Chiarges ia the menoril lcvel of prices - soictiacs

-

¢/

exceeding loC per cent - have aitered the burion uf spwcific rutes.
loreover, recurring wuvzuents frow prosperity to deprassion, with

their attends-.nf chan_2s in dewwnd wud prices, have affactel both value

end volume of inportse The trude his rowclied its lurzest proportions in

expaniing mrxets, «nd its lowest points in tines of dbusiness stasnatione

Jor=Plie Devoad

Supanision of werkets received speciul stinmius widsr wir-tinme condi-
tionse deavy erbraordinsry de:mxnd stilmuleted Luth vanacian end amsrican
xports to Jurope,; but it «lso breusht incraesad Tulted ututes iwjcrts
from Canada wheuever the latteor hed supplies that could be taxen fuor

supplenen tery use,

Lxchare ates

Lass acticewnhle influence his come from variction in exchuiye
ratess Since 1914 thar2 have beeinr periods when Janadian funds have

breen at considerwbhle discount in tiie Unitel Stetese

* Sesg appendix Table I



Teble T = Yeurly averu’e suchonse wizs of the Canadian Dollur,

19151982
] H 2 H s
Year g Rate s Your 3 dete : Year 3 {te
w : W H %
1915 #9957 s 1521 «8955 s 227 3097
1916 « 9980 s 1922 « 9843 : lc28 9991
1917 9982 s 1523 » 9804 : 1529 9925
1918 « 9834 : 1924 9873 : 1vl0 93934
1919 ¢ 9560 H 1925 9995 H 1821 #9632
1920 8928 s 1526 93299 s 1582 « 8309

* Source, Us 5. 3Burewu of Foreiy and Domcstic Cuumverces "iliandbook
of Foraig Curreuncy and dxchunse', Tride rrowotion series 102,
and survey of Current 3usiness,

It is according to econoudc theory thut wider such conditions,
other things remaining equal, Americen imgorters are encourzed to
buy Canadian goods, But it is difficult to ascertein whether cther
things have recuined equal in these circwastuncese In recent years,
especially, conclusive evidence re:;urding the effects of depreciuted

currencies on foreign trade hias been difficult to obtuine

Cepital Inva:itment

A rore evideat influance on Cunadian—anericuil CoO.iierce nws beei
the flow of forelim capitul into the Dominione. C(utside iuvestments
totaling more than 6,300,000,000 &s of Junuzry 1, 1931, have pro=—

1

)Oj aiding in that

country's developmeat, and by giving rise to Canudiun scles in puy-

moted trade by causing increased exports 1o lanuda

ment of service charzese.

This inflow has been lurgest from the Taited Stuwbes in post-wur
Jearse At the beginning of 1531 the latter hud about &0 per cent
more cupitil in Cunwda than it had in Great 3ritaln, Cermany, i'ruace,
snd Italy combined, and noaurly twice as rmch &s in Cuba, its nex
ranxing single field for investuent. dvidenily these americun ine

vestuants huve been widely distributed in productive enterprices?

12.



ile

Tadla VI = Zstinatzd ILavestuents of the Lnited Situtes in
Canuda, Juwnuury 1, 1381

H 4»..\"'1»«;{‘6

Invoztionts 3 {.CLO)
governnant securities 825,143
Railrouds 805,274
Cther public uhilivias 555,534
Pulg, puper and lwsber 478,104

Lining 223,50
Letal idustrie 501,296
All othar industries 237,715
rading establishaents 17C,C00
Finaiace and insurwice 151,113
Licid wad nerdsw_es 97,958
Totul 4,107,8C3

* Source, Cunuda Usirdeok, 1938, paze €879,

Coviiusly, it is difficult, if ot i.,ussinlz, to uiesure the

4.~ 4

effect of tiils cuplitul piscoasud ca Tndled S5.tcs lupcorSs of Canull.wn

£Y

5

forn products, But it apps.rs to Luave coadribused 40 exp.usion of
Dominicu suplies, some of which huva bzea wde wvallunlie for ex,urt

in sreatsr quantitiessy wd other iudirect infuiueinces frua it are observ-
avlee Thus 1ts use for railrouds hus aided ia providins trensport.tion

-

L ]
facilitizs necessur, £or Srude batuesn the two naticise

Chcazing Doweshic Reguirenicss

Moreover, wi.ile production in Ceiwda has been expuiniliy), Quusstic
reguiramauts ia the United Stutes have proum lariere Il soue lasiioces
these neve beeun net from sugmensed dowestic production, but in otuctrs
they have note rfor sevarnl products, therefore, the Doadnion hws sarved
as a supplesensury source of supplyes surtherioere, a uvre rupid ra
incresse in urban than in rural pursuits hus cuused lurger deusnd for

* 3abtwesn 1895 and 1921 the rnumber of ra.il'.'r.z.;r lines crossing the ilater—
national border increused frowm 6 %0 54. sSiguificuiice of tiese routes

can be su>zested from trede statistics for 1032, when noirly 73 per
cent of the value of total Unived shules gonore.l merchendise imports

froa Cuaduds wes includel in those brouzhit in cuars,



iiported furm products, at leo.st in loculizod Lndustriazl wrews, for

whils aaerican egriculturcl production incre.nsed 48 per caat betvieen

1899 aad 1929, correspoadin; fijures for physicul veolunme of rnanufactures

exd for mineral output were, resgectively, 216 and 2855 sud cuitewpor=

aneously, althoush populution of the United Stutes increwced 62 per caut,
L

its rural percentase declined approxinetely fron 66 to 44 per ceut,

3ritich lizricet

Wuite frequeatly, however, 3ritish require.ie:ts have provided bastter
marzets for certuin Cuanwdian products than his aucricun denwsnds Crditwrily
a much largser percenteje of Canada's totwl exports of furn products _oes to
- : . . =
Great 3rituin thua to the Tuited stutes; as retios couguted from values

of the trude for selecied periods indicates

1915=1919 1922-1925 1926-1929
Far cant t0 Sreat 3ritain 09 o4 58
Per ceut to the Uuited LUtutes 18 13 13

In this situation wvheat has been the principel scurce of difference,

Cn the othor haud, there huve been sevoral ce.ewdities more evenly dicstriouted -
e.2, cattle, beef, and cheese = for which the Douinicn hes had considarable
ranze of sules betuveen the tuo outlets.

This alternation of movement has resulted principally froa differences in
price levals and in tariff rates, The fcruer have reflectel strouser demznd in
one market than in the cther, while the latter usually havs tended to offset
lower transportation costse In countrast to the Ualted Stutes, Grewt 3rituin,
after long allovuing free entry, has encowragsed Canadian sales since 1981 by
its prefsrential treatment,

Less tunzivble influences ©.lso rmury have affectei trude,s Siidlarity of
lanmuare and well developed financicl instituticns are cuses in point,.

The principal influences huve been more directl; related than these to
demand wnd supplf";"ﬁﬁd one of the chief prevlens of anulrsis is the duter—

riination of chunes ian such relzticnship,
* The two latbter fimires ave for 1300 and 12306 Thsy include the population
of incorporated pl cés having less than 2,500 D2rSOnSe

I R T ¢ » ) P . X I . - ~ _ . = e 5 1_ __ _=% P )



CHAPT.R III

Phases in Cansdlean—imerican Trade Since 1900

Analysis of American import trade from Canada since 1900 may be divided
into four rather distinct periods marked by the years 1914, 1920, and 1929,
Special forces have influenced the volume and character of Canadian goods
sent t0 the mited States before, during, and after the ¥World var, Examina~
tion of influences dominant in each of these periods provides suitable back-

ground for more detailed study of commodity movements,

First Period, 1900-1913

The pre-war years marked an era of rapid economic development in Canadae
Thus, in 1911 there were 48,375,000 acres of improved land out of 109,777,000
acres occupied in the Dominion, as compared with corresponding acreages in
1901 of 30,166,000 and 63,422,000, Likewise, between 1900 and 1910 the
capital invested in Canadian manufactures increased from $446,916,000 to
$1,247,584,0005 and the value of the country's external trade per capita
rose from $64.19 in 1900 to $136,43 in 1913,

Such growth was promoted by a large influx of settlers, Immigration
into Dominion territory during tﬁe dec§de preceding the war has been one of
the most remarkable population movements of the present cemntury, In 1901
the vast Canadian area west of the Great lakes =~ almost equivalent to that
of the Louisiana Purchase in addition to the total of European Russia =
supported a population of little more than 645,000 The Canadian Pacific
Transcontinental railway had been completed in 1885‘. but the expanse thus
opemned could have little chance then of attracting population until the
more easily accessible lands of the United States had been settleds 1In
fact, the latter drew considerable numbers of emmigrants from Canada. The

* Its completion was the fulfillment of a pact in which British Columbia
had become a province of the Dominion.

-



173,

number of Canadian-born persmns in the United States increased from 493,000
in 1870 to 1,181,000 in 19004 and contemporaneously, the menbership of this
group residing in the neighboring country was nearly one-fourth thuat of

the same class in Canada.(lg)

It was not until about 1901, when the best
American lands had been occupied, that large numbers of immigrants began

to enter the northern prairies.. The movement, once started, gained force;
and by 1911 the population of western Canada had increased to 1,742,000, sad
&n average of 100,000 persons entered that part of the Dominion anmallys
The total number of immigrant arrivals in all sections of the country from
1900 to 1913 was 2,545,039... From 49,149 in 1901, the figure mounted to
402,432 in the period's terminal year, Between 1901 and 1911 the number of
American-borm persons in Canada increased by almost 175,000, In the years,
1900-1910, Canadian population, with a gain of 34 per cent, had a greater
relative growth than that of any other country during the same timee The
ingress was especially large during the first three years of the succeeding
decade, when nearly 1,142,000 persons entered Canada for purposes of settle-
mente But with outbreak of war in BEurope movement of emmigrants to the
Dominion was checked;and since that time it has been much smaller than before
the conflict,

Immigration, then,was an influence specially characterizing the pre-war
periods It stimulated economic development largely through settlement of
the Canadian West so as to make that region a great wheat producing division
of the world and an integral part of the Dominion's national wealth.

This expansion brought important concomitant activities, outstanding

among which was the construction of railroads., Canadian railway nileage

* In this situation immigration was encouraged by a vigorous policy of
advertising on the part of Canada's Minister of Interior, Sifton.
Descriptive stimull concerning "The Last and Best west"™ were particularly
dffective in the British Isles, where unsatisfactory labor conditions
followed the Boer \war,

** However, it i1s estimated that 1,753,000 persons emmigranted from
Canada during the same period,



increased from 17,657 in 19C0 to 24,731 in 1910, and to 35,582 in 1915,

A line of the Canadian Northern from Port irthur to winnipeg, finished in
1902, was extended in boom years,following westward to Vancouver and east-
ward to Liontreal, Building of a third transcontinental railway, undertaken
in 1903, was completed in 1915, Throughout 1912 nezrly 20,000 men were at
work constructing railroads in the western provinces,

Another factor that gave considerable stimlus - indirectly at least =
to Canadian development, was American tariff policy. For more than twenty
years after abrogation in 1866 of the twelve-year-old Llgin-llarcy reciprocity
treaty, the first and only Canadian-American general reciprocity agreement,
Canada had hoped to establish mutual concessions in its American trade, 3ut
the United States was then uncompromising in rejecting overtures for reci-
procity;and in 1897 Congress enacted the Dinglgy tariff that had higher retes
than any of its previous measures, Duties were placed upon foodstuffs and
raw materials that were among the chief imports from #he northern neighbor,
There were few changes in the next general tariff legislation of 1909,

That year the average American rate on dutiable goods from the Dominion wes

42 per cent, and on both dutiable and free goods from the same source it was
24 per cent, in comparison with rates on American goods in Canada averaging

27 per cent and 16 per cent, respectively,

This policy gave rise to a feeling of national consciousness among
Canadians, Confederation for establishment of the Dominion was effected in
the year following abrogration of the Elgin-liarcy treatye In view of re-
peated failures of negotiations for reciprocity Sir wilfred Laurier, then
newly elected Premier of Canada, was led to declare in 1896, "There will
be no more pilgrimages to washingtone™ Soon thereafter Canadm extended a
tariff preference of 125 per cent to British goods;and in 1900 this wes

increased to 33-1/3 per cent, Lleven years later Canadian voters rejected



a proposal for reciprocity with the United States that had resulted from
belated efforts of certain American statesmen,

Without artificial interference commerce might easily have continued
to develop more along routes that ran to the south, and the need for trans-
cont inental railways in Canada might have been almost @bviated by lines
that crossed to the Statess ks it was, however, Canadian people turned
their efforts to development and unification of the productive sections of
their own country,

The fruition of plans for inter-provincial expansion could not have
been realized without a large supply of foreign capitals Producers' and
consumers' goods far in excess of domestic supply were indispensable to
the industrial enterprise, railroad building, and public works required in
pushing the Dominion's frontier of settlement westwards. WwWith its effect
both upon expansion and upon foreign trade, continued movement of foreign
investments to Canada, therefore, appears to have been one of the most
important single influences of the period.

The amount invested within Canada's borders by other countries from
1900 to 1913 has been estimated at §2,546,434,000, as compared with a total
foreign investment there of approximately $1,200,000,000 on January 1,
1900(69). xcept for a temporary check occasioned by a disturbance in
world money markets of 1907, the inflow showed a steady rise in volume
throughout the pre-war years, with little or no liquidation of o0ld debts,
The estimated annual increment of foreign-owned capital in Canada rose from
$31,720,000 in 1900 to (546,699,000 in 1913, Great Britain, an industrial
nation in search of a cheap food supply, provided nearly three times as

mach of this capital as the United Statess

1G.
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Table VII- Source and Disposition of Foreign Investments in Canada,
1900~1913*

g Greut ¢ United ¢ Other H
, ¢t Britain s States s Countriess Total

z t H H
g{millions)e{millions):{millions)s(millions)

Dominion and Provincial Governments 175 4 - 179
Municipal Governments 200 60 - 260
Railroeds 670 50 47 767
Industrial Investments 420 180 30 630
Land and Timber 80 145 80 305
Mining 65 60 - 125
Insurance Companies 32 50 - 82
Miscellaneous 111 8l 6 198

Total $1,753 $630 $163 $2, 546

» Source(sg) page =/¢3

Despite large inflow of British capital, Canada's trade with the United
States increused to a greater extent than that with Great Britaine Dominion
statistics show that in the fiscal year 1901 the former had a value of
$135,677,000, and the latter, of $175,362,000, while in 1913 corresponding
figures were $576,613,000 and {308,905,000, The average percentages of
total Canadian exports sent to the United States and Great 3ritain in the
order named, during the period 1901-1913, were 35,8 and 52.4; while similar
ratios of imports were 60,0 and 24,6,

In 1913, when its borrowing from British investors reached a maximum,
Canada bought only one-=half as much goods from the United Kingdom as it
took from there as capitalj but at the same time it purchased nearly faur
times a8 much from the United States as it received therefrom through in-
vestments, luch of the capital borrowed in the United Kingdom was used to
buy goods that the United States could conveniently supplye Included in
these purchases were such heavy items as railroad material, iron and steel

goods, egricultural implements, coal, and raw cottone



So it is not surprising that United States exports to Canada during
the period were from two to three times as large as exports in the other
direction of the bilateral trade, Between 1900 and 1913 the percemtage
of total American exports that went to Canada rose from 6.9 to 16,9

But United States buying of Canadian products also increased con-
siderably, In 1913 the Dominion supplied 647 per cent of American imports,
a8 against 4,6 per cent in 1900, 1Liost of this trade included raw meterials
for manufacture and foodstuffs, In 1907, for example, its chief items
were logs, lumber and wood pulp; copper and nickel ores; hides, skins, and
fursy fish and animals.

Agricultural imports, although increasing nearly three times in value,
remgined about one-fifth of the totals The galn in value wes significant,
however, as it occurred contemporaneously with a rapid decline in amsrican
exports of such foodstuffs as were later available in Canadian surplus,

anmerican importation of Canadien farm products was limited by tariff
restrictions of the periods Canada's exports of this class to the United
States averaged only one-third as large as in 1866, the last year of
reciprocity, On the other hand, in a rising American import market for
wnmanufactured goods, demand was increasing more rapidly for inedible raw
materials than for foods, the largest class of farm‘products imported, 1In
1913 indexes of physical volume of production of raw and processed non-
foods and of raw and processed foods in the United States, on a 1901 base,

(28) gAs in Canada a large part of the

were 175 and 132, respectively,
demand was for capital equipment rather than for edible productse Larger
manufacturers were required to supply the needs of a rapidly increusing
population. for during this period the number of persons in the United
States rose by some 20,000,000, an absolute gain nearly 10 times that in

the Dominion.
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Bxpansion in both countries was attended by generally rising price
levels, LExcept for transitory setbacks, as in 1901 and 1908, the trend
wa8 continually upward until 1913, Gold supplies, enlarged through new
discoveries and through application of the cyanide process to lowgrade
ores, as well as increasing demand, contributed to the rise,

Prior to the war, currencies of both countries remasined identical in
mint value, but fluctuated slizhtly in exchange, Although the '"balance
of trade" was consistently against the Dominion, until 1912 New York funds
in Canada were generally at a discount averaging between 1/64 and 1/32 of
one per cente This condition resulted principally from effecting through
New York the exchange operations relative to the flow of foreign capital
into Canadian use, For a few yecars after 1912, with increasing remit-—
tances to Zurope for service charges on debt, the position of the exchange

market tended to reverse,

Second Period, 1914-1920

Another set of conditions prevailed during and after the war that
made the years 1914-1920 quite a distinct period in Canadian economic
history., Industrial, financial, and commercial changes occurred during
Canada's participation in the conflict that gave rise to problems of
analysis quite unlike those of the preceding periode This was & time
when the Dominion was tending to pass from a capital-constructing to a
capital-using era; and when a chanze in volume and source of foreign in-
vestment, a more liberal American tariff policy, and a rapidly rising
price level were affecting its trade,

Toward the end of the pre-war years development of towns, cities,
aﬁd railroad facilities in Canada appeared to be out-running agricultural
progress in surrounding areas, European investors begen to resirict their

loans, and many Canadian enterprises were left in incomplete or relatively

unproductive conditione There was & reuction in other dependent industries -

jas)



and stagnation and readjustment in trade began to be evident after 1913,

This situation might have continued but for the ocutbreuk of war,
Then, however, disruption of industry resulting in suropean countries
from the spreading struggle hastened industrialization in Cenada. A4S a
result of foreign demand for war supplies of all kinds = augmented by
the Dominion Government's policy of bearing the expense of equiping,
transporting, and maintaining its entire force of 600,000 ﬁen overseas =
and a reduced supply of foreign factory products that previocusly had
been imported, there was a veritable revolution in Canadian manufacturese
Attention now tended to be centered upon the enlargement of factory pro-
duction and power supply, where previously 1t had been concentrated in
meeting the capital requirements of newly settled territory,

mtven without a large increase in foreign dewmand there would have
been some shift in productive ectivity because the war checked the move-
ment of population into Canada, thereby making settlement a less important
field of activity than formerly, There were but 57,702 immigrant arrivals
in the Dominion during 1919 as compared with 402,432 in 1913, But this
shift could not have reachel the proportions it did without the extras~
ordinary stimmlus of war-time demandse The value of Canada's partly or
fully manufactured goods exported increased from §54,000,000 in 1913 to
$191,000,000 in 1915, and to §779,000,000 in 15920,

Thig increase took place under conditiomna of greatly inflated pricess
Between 1913 and 1920 the index of wholesale prices in Canada, &8s computed
by the Dominion Bureau of Statistics, rose from 100 to 243.5. Yet, in
terms of the base-year price relative, Canada's exports of processed goods

in 1920 were nearly six times those in 1913,
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With competing Luropean demand, a smaller percentage of total
Canadian exports went to the United States than formerlye, This ratio
for the second period averaged 33,5, in comparison with 35,8 during the
pre-war yearse.

At the same time, the average percentage of Canada's totel imports
supplied by her southern neighbor changed from 60,0 to 74,3, The cur-
tailed supply of European goods was stimlating trade in other directionse
Moreover, there was a chanze in the Plow of €aprital to Cunada, After
1913 the United States bezan to displace Great Britain as a source of
funds, although at that date there was ouly about one-fourth as much
American as British capital invested in the Dominion. 3Because the war
caused a heavy financial burden, the United Kingdom was forced to check
its ordinary cormercial loans to other countries. 80 Canada had to find
new sources of capital,

Quite inevitably, Canadian borrowings from the United States increased,
The latter country had developed sufficiently to change from a nominal net
debtor position of {2,5 billion to a nominal net creditor position of {18
billion within 5} years of the war period. Before the end of 1917, inflow
of gold had increased the american zold stock and credit base by 62 per
cent,

United States investment bankers loaned Canadian enterprises some
$1,430,120,000 between 1914 and 1922, in contrast to $182,401,000 in the
period 1907-1914., It was to be expected, therefore, that attenﬁant en-
largement appeared in the volume of United States exports to Canada.

(n the other hand, American purchsses from the Dominion, although re-
presenting a smaller percentage of the lattert's exports than in the earlier
period, became & larger part of the lending country's total imports.

Whereas before the wer an average of only 5.7 per cent of total United
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States general merchundise imports came from Canada, the proportion was
11.2 per cent for the second period,

Several influences were operative in stimulating the movement of
goods southward. Among such countervailing forces upon the effect of
capital exports were a lower schedule of tariff rates and a discount on
Canadian exchanse, Tariff revision became effective October 3, 1913,
after President Wilson had called to special session a Congress come
pletely controlled by RBemocrats. For the first time since the Civil war
there was a general downward movement of American rates,

The measure, designed to place forefin and domestic goods on a
coumpetitive basis, removed or lowered duties on many raw materials that
were taken from Canadae. Tariff levies on oats, hay, barley, flaxseed,
butter, and cheese were reduced, Simultaneously, cattle, sheep, meats,
lumber, shingles, coal, and wood pulp were placed on the free listj while
granting of free entry for wheat, wheaf flour, and potatoes was m:de con-
tingenﬁ upon similar action by the Dominion,

Partly as a result of these lighter restrictions, agricultural
products becamne increasingly significant among Umited States imports from
Canadian sources. They increassed in value more than seven times between
1913 and 19203 and in the latter year they amounted to 30,1 per cent of
total United States imports of general merchendise from Canada, in compari-
son t0 19,6 during the former,

Encouragement of importing also resulted from the prevailing foreign
exchange situation. Shortly after the outbreak of war both Canada and
England left the gold standard, Jith their country on a gold basis,
Americans were able to secure exchanze on Canada at a discounte «hile the
difference averaged about two per cent, it hud a wider range of fluctuatione

Thus, in 1919 the yearly average quotation for the Canadian dollar in New



York was 95,60 cents, and 89.28 cents in 1920,

¥hile exchange and tariff conditions remained favorable for importing,
demand itself continued strong. The United Stutes, enabled to sell in
markets vacated by belligerent coauntries, was in turn able to buy in-
creasing amounts of foreign goods. Besides, its domestic production re-
quirements were large. Apparently, output of mamufactured goods, stimu-
lated by foreign demand, increased more rapidly than that of raw materiulse
In 1920, on a 1913 base, the former had an index of 124, and the latter of
130.(28)

The general activity of the period was attended by rising prices,
Wholesale prices in the United States advanced 127 per cent between 1914
and 1920, whereas between 1900 and 1914 their gain had been 21 per cente

With this increase, the values of both United States general mer-
chandise imports from and exports to Canada in 1920 were the largest of

any year in which Canadian-imerican trade has flowede The former resched

a peak of $611,863,000, and the latter, of $971,8562,000,

Third Period, 1921-1929

The period following 1920 has been similar to the preceding phzse
in some respects, but quite different from it in others. Points of
similarity include a continued placement of American investment and an
increase in importance of exported Canadian manufactures, Points of con=
trast appear in tariff rates and in the movement of general business cone
ditions through a depressione

Annual flotations of Canzdian securities in the United States during
most of the period continued at a rute ranging from 10 to 20 times that
effective before the ware Values of such transactions rose from 183,878,000
to $289,694,000 betueen 1920 and 1929, in contrast to a 1914 total of

$13,419,000, Besides, American direct investments were large, Under these



circumstances, estimated total United States capital investments in
Canada increased from some y2,500,000,000 to {y3,470,087,000 between
1923 and 1928,

wWhile the Dominion continued to receive capital, its sales to the
United States amounted to nearly 40 per cent of its total exports, This
gituation resulted partly from use of foreign investments in developing
processing industries that were able to export increasing quantities of
their products - €+8e wood-pulp and newsprint paper. 3etween 1922 and
1930, as an illustration, total capital in Canadian manufuctures ex
panded from $3,244,302,000 to §5,203,317,000; and during the same period
the percentage of Canada's total exports consisting of raw materials de-
clinged from 44,5 to 38.2.

lMeanwhile, tariff rates had chanzeds 1In the spring of 1921, follow—
ing severe decline in United States farm prices, an "emergency'umessure
restored high duties on wheat, wheat flour, cattle, meats, dairy products,
wool, and potatoes, and increased levies on beans, fruits, and flaxseed,
The Fordney-licCumber enactment of the following year brought a higher
general rate level than had been established either in the act of 1897 or
in that of 1903, This legislation, reflecting a rising feeling for national
self sufficiency, and a hcpe of agricultural interests for farm relief,
adversely affected Dominion producers without accomplishing its projected
resulte.. Increase of duties over those established the year previocusly,
as well as new additions, tended to prolong the Canadian depression of 1921
until 1925, At the samne time these increments were generally ineffective
in contributing to domestic prosperity.

Prior to 1930, the trend in value of imerican genaral merchandise

imports from Canada had been upward. Although falling from 611,863,000 in

* Its Rffect on Canadian cattle producers wus especially severe,



1920 to $335,441,000 during the depressed conditions of 1921, they rose

to $503,496,000 in 1929, Liost of the increase occurred in items subject

to least tariff restriction.s Agricultural products, dutiable as a group,

had little gain in the trade. From 30,1 per cent of its value in 1920,

they decreased t0 1646 per cent in 1929;and their maximum rise in value as

imports during the period was from @67,422,600 in 1923 to 98,875,000 in 1928,
The increment could not have been effected, however, without favorable

demand conditions, iZxcept for a recession in 1924 and a slight fall in 1927,

general prosperity prevailed in the United States between 1922 and 1929..

Until the latter year, american wholesale prices, although averaging sone

35 per cent less than in 1920, generally were more than 40 per cent above

those of the pre-war period. Contemporaneously, the country was reaching

groater development than in any preceding periodes The volwm of goods

produced per capita increased at a yearly rate of 2.4 per cent, in contrest

to 1.1 per cent before the ware By 1929 output per worker had so increased

that 70 men could do work that required 100 men in 1919. Bnd while production

of manufactured goods rose at the rate of 4,5 per cent a year, that of raw

materials lagged with an annual gain of 2,5 per cent.(za) PPe 2493530

Fourth Period, 1930-1932

Conditions since 1929 have been less homogeneous than those prevailing
during the seven years prior to thut dates By 1932 wholesale prices, as
measured by the United States Bureau of Labor Statistics had declined not
less than 32 per cente. Value of Canada's external trade per capita in
approximately the same interval fell from {262.,23 to $110,92, In the 12
months ended lLlarch 31, 1933, only 30,2 par cent of total Canadian exports
went to the United States as compured with 46,0 per cent in 1930 And although
the percentage share of Cunada in total American iwports of general merchan=-

dise Increused from 1l.4 to 13.2 between 1929 and 1932, agricultural products

* Farmers were one of the leust prosperous groupse



in this trade shrank to 8.1 per cent of its total value,

Other differences, in comparison with the preceding period, in-
cluded increase of tariff duties and an unstable exchange situation,

In 1930, after continued agricultural depression, upward revision of
the tariff by the Smoot-Hawley measure broucht the highest general

level of American rates yet enacted, Levies on agricultural imports

in many cases were made almost prohititory. Synchronizing with business
depression, the new schedule caused Canada's total exports to the United
States to fall about 33 per cent in value between 1920 and 1931, Con-
currently, the value of agricultural products in this movehent declined
by more than 50 per cent,

Fluctuations in exchange appeared in the last two years of the periode
The Canadian dollar had remained practically at par while Cansda was on
the gold standard from 1926 to 1931, But after suspension of gold payments
by the Bank of Zngland on September 21, 1931, it soon dropped to about
90 cents, and in the following December reached a discount of 20 per cent..
In 1932 its average Hew York quotation was 88,09,

Likewise, in 1531 and 13932 the flow of American capital imto the
Dominion was much reduced, Business inactivity discouraged such expansion
and investment as had occurred in Canzda prior to 1929 , Tmher changes
also have influenced Canadian-smerican trade during 1930-1932, 3But these

can be observed in analysis of individual commodity movementse.

¢ This drop followed the decline in sterling lergely because the latter
induced heavy sales of Canadian securities held in ingland to Dominion
buyers, thereby causing a large increase in demand in Canada for foreign
funds without a corresponding increase in supply. Other influences were
the prohibiting, In October 1931, of exportation of gold from Canzda
except under government license, withdrawals from Canadian banks by
American depositors, and short selling of exchange.
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Cilarv=r IV

Imports of Crop Products

l'ovement of the trade studied perhaps can be explained best in terms

of its constitusnt items,

These, classified &8 crop and animal products,

show wide vuriationg

Table VIII =-

Averuge annual Values of Crop and Animal Products in
Total United States Agricultural Imports from Canada,

1900-1932*
g 3 ¢ Total H 3
es 3 Crop t Animal ¢ Agricultural s Per cent g Per cent

Period g products g products s imports g from g from

t (0o0) & (bo0) {boo) t crops t animals
1900-~1902 2,740 4,757 7,497 S6e5 63e5
1903-1905 4,447 4,498 8,945 49,7 5063
1906~1908 2,585 6,039 8,624 30.0 7060
1909-1911 8,303 7,848 16,151 5l.4 4846
1912-1914 20,635 15,134 35,769 577 42,3
1915-1917 34,957 27,892 62,849 5546 44.4
1918-1920 73,189 70,159 143,348 5ls1 48,9
1921-1923 48,553 26,160 74,713 6540 35,0
1924-1926 48,410 34,366 82,776 5845 41,5
1927-1929 43,006 50,111 93,117 46,2 63.8
1930-1932 24,524 8,836 33,360 7345 2645

* (Compiled from Foreign Commerce and Huvigation of the United States
** Years ended June 30, 1900-19173 calendar years, 1918-1932

wWhereas the crop group accounted for as little as 30 per cent of the

aggregate valus of farm products imported in certain pre-war years, it

increased to more than one-half the total during Buropean hostilities, and

t0 nearly three-fourths between 1930 and 1932,

Its changes in relative

significance are evident further in Figure 2.

such variapility hes resulted from shifts in several couponent goodss
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In pre-wvar yeurs hay wus the largest sinsle item in the trade here
classifiedy but since 1914 wheat and its products have fur outraniked the
otherses To understand this relationship, it is necessary to examine the

conditions under which commerce in each product has been effected.

(a) = ot

Most of the wheat buying has developed during the presemnt century,
when western Canada has become famous both for the quantity and quality of
itas products In this period the world's greatest producing area of hard
spring wheat was established within a belt extending roughly as & triangle
with its apex north of sdmonton and its base on the international boundary
between the Red River and Calgary. wherees in 1900 territory included in
the Prairie Provinces - which now produce about 90 per cent of Canada's
total = had some 2,000,000 acres of the crop, 500 grain elevators, 5,000
miles of railroad, and 400,000 inhabitants, by 1923 it had approximately
21,665,000 acres in corresponding use, 4,200 elevators, 19,000 miles of
railway, and 2,000,000 populations 4as one anthority huas observed, "within
a generation the Dominion edvanced from ninth to secand place among wheat
producing countries, and from fifth to first place as an exporter of whesat,
In the decade from 1903 to 1913 the Canadian acreage, production, and ex-
ports more than doubled, and between 1913 and 1923 they doubled again, a
record approached by no other country in this period.s Expressed in rounded
numbers, the area devoted to wheat was 4,000,000 acres in 1903, 11,000,000
acres in 1913, and 22,800,000 acres in 1923, Productian increased from
78,000,000 bushels in 1903 to 232,000,000 bushels in 1913, and to 474,000,000
bushels inlS23, The amount exported advanced from 24,000,000 bushels in
1903 to0 113,000,000 bushels in 1913, and in the crop year 1922-1923 to
275,000,000 bushels, when the exports from Canada first exceeled those from

the United States."(le) De 124
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With such expansion, the cowntry usually has had to export about 75 per
cent of its crope Two-thirds or more of the amount thus scld ordinarily has
gane to the United Kingdom, but a varying merket has been found in the
United States,

There have been several reasons for the latter's buying Canadian wheat
while exporting from one-fifth to one-fourth of its own productiones Out-
standing among these has been the northern product®s qualitative superioritye

Practically all of the wheat produced in western Canada is a hard spring
class that constitutes a mich larger percentage of the total crop than is
present in the American yield.‘ (n an avercge, subject to seasonsl variation,
it is about 2 per cent higher in protein than is the spring wheat of the
United States." loreover, it generally has greater regularity of protein
content, Thus, during 1925-1926 elevator-run No. 3 Lanitoba Northern,
averaging 13.5 per cent protein and 61 pounds to the bushel, could be pur-
chased on grude contract at Port William and Port irthur, whereas No. 1 Dark
Northern of the same percentage in linneapolis or Duluth had to be searched
out by samples that did not average more than 58 pounds per bushel, Bnd &s
just suggested, it tends to be the heavier per volwne bushels Average Noe 1
ilanitoba Northern may yield from 11 to 15 pounds more straizht flour per
five bushels than is secured from average Noe 1 Dark Northern Spring.(az)pp. 10-12,

The higher protein wheat makes the stronger floure It has been in demend,
therefore, to strengthen softer American wheats in flour millinges Such blending
improves the capacity of the product to give an even-testured and well raised
loaf of breud,

* Of an average production of 800,000,000 bushels in the United States, some
200,000,000 bushels are herd spring wheate

s* Thig superiority may come partly from the newer land and the more common
practice of fallowing in Canada than in the United Statese
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Cther qualitative influences, also, have affected demund in the United
States for Canadian sprinz wheate The latter tends to mill better than
American on account of higher parcentage of vitreous keruels and heavier
proportion of the liarquis variety, Lioreover, it is cleaner, bectuse of
less weed infestation and less admixture of rye, durum, end durum-hybrids,

Factors of location and transportation likewise have promoted trade,
The principal commercial route for Canada's wheat crop leads through
Wwinnipeg, the chief marketing and inspection point, to Fort william and
Port Arthur, the chief terminal and storage centers, thence down the ILukes
to Montreal or New York City.. It is not fortuitous, then, that the largest

proportion of United States imports of the Cancdian product are milled in

% L 2 2 ]
Buffalo. Begides its technical facilities, that city has the special

advantages of low cost of lake freight, proximity to the stream of exports,
and nearness to large consuming centers.

However, operation of most of the influences outlined above has bsen
checked by heavy tariff levies, To understand this restraint, one must

turn to the movement of imports. Between 1900 awd 1913 average annual

* During the three yars 1920-21 to 1922-23, for example, about 90 per cent
of the shipments of wheat from western Canada moved out by the lakes, and
56 per cent of these lake shipments were billed to americun lake portse
In the six years beginning August, 1925-1930, an average of 49.1 per cent
of Canada's total exports of wheat and flour was handled by rallroads,
grain elevators and shipping agencies of the United Statese

Cost at time of shipment influences the routees Thus, in the crop

vear 1925-26 more american wheat was exported through liontreal than
throuch New York, and more Canadian wheat was sent out of lew York than
out of Liontreals

s» Variable quantities have been imported for seed and milling by other
areas in states near the international border and some have been sent
as far south as Baltimore.

sse By 1926 the flour output of 3uffalo was about 7,000,000 barrels per
yeare At that dete harbor improvements had been undertexen to place
the port in position to provide elevator-storage for some 40,000,000
bushels of grain and winter-storaze in vessels for an additional
20,000,000 bushels,
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quantities of Canadian wheat purchased in the United States were small,
although ranging from 4,000 bushels in the year ended June 20, 1904, to
3,100,000 bushels during the easuing 12 months, after a very short domnes—
tic crope 1In this period, approximately 94 per cent of Cunada's wheat ex—
ported as grain went to Lurope. The Dingley tariff rute of 25 cents per
bushel,imposed in 1897, wes almost prohibitive upon sales to american buyers,

as it was five times greater than the pre-war ocean rate to Liverpool,
The Underwood Act of 1913 offered reciprocal free trade in wheat and

lowered the duty to 10 cents per bushel on imports from countries not grunting

free entry for the opposite movement, Canada's product remeined dutisble

until April 17, 1917, when an order-in-council renmoved the Dominion tax from

wheat and flour, 3By amendment of July 7, 1917, this exemption wuas made con-

tingent upon similar treatment for Canadian wheat exportse. Partly e&s a

result of the reduced restrictions, United States imports of northern grain

increased to 5,673,000 bushels and to 23,715,000 bushels in the years ended

June 30, 1916 and 1917, respectively.ﬂbut part of this gain resulted from

special war-time influences, There was some incentive to purchese wheat

for re-export, either in grain or in flour or for replecing exported supplies,

as foreign demund was especially large. with the Russian surplus cut off

at the Dardanelles, Buropean countries were compelled t0 seek wheat from the

naarest areas that could ship over relatively safe routes, At the same time,

Canadian production = as that at home - was increasinge The Dominion hsad

15,370,000 acres of wheat in 1916 as compared with 11,015,000 in 1913, and

in 1915 it had harvested a record crop of some 393,542,000 bushels’, an

amount that was nearly 150,060,000 bushels in excess of its yield in any

previous year, S0 although the volume of re-exported wheet sent out by the

* It has been estimated that in 1915 an averuge of 1,000 cars of wheat ware
handled through Jinnipeg every working daye. That year also brought a
oRd crop of epproximgtely 1,011,000,000 bushels in the United States,



United States was relatively small - 621,000 bushels in 1916 and 64,0C0
bushels in 1917 - it is possible that larger quantities of Dominion grain
served to replace exports of the damestic product,

For the greater part of the period after grant of duty-free admission
to Canadian wheat there was virtually no oprportunity for fres trade in the
product, Imports were under control of the United States Grain Corporation,
approximately, from September 1, 1917 to lLay 31, 1920, ilovever, that body
arransed for large purchuses from Canada "chiefly with a view to filling
local shortages, and with the understending also that equivalent quantities
of flour would be releused to the Allied Governuents."(56) Pe 34

In the fiscal year ended June 30, 1918, this supervision permitted imports
of 24,690,000 bushels from Canadae Apparentiy, urgent needs in Zurope again
had affected the trade, Iliearly 73,060,000 bushels more than would have been
left as surplus from normal home consumption of a crop the size of that of
1917 were exported from the United States by the end of the 1917 grain season.
Some of the wheat imported was used in Americaen re-exports of 1,412,000
bushels of grain or its equivalent, and some, in areas of disturbed local
conditions,

With cessation of war, United States purchases of wheat from the Dominion
declined to 10,338,000 bushels in the calendar year 1918, and to 5,345,000 in
1919, In the 1919-1920 crop year & shortaze of the higher grades of americsan
wheat caused increased buying from Canada. Contemporaneously, the discount
on Canadian exchange in New York ranged from 8 to 15 per cent. Continuation
of demand caused the Canadian wheat Board to open offices in the United Stutes
for szles in premium markets. |

Large gains in purchases following termination of federul control re~
sulted in a record american importation of 34,957,000 bushels of wheat fron

Canada during 1920, Between July 1 and November 30 of that year 21,563,000

bushels of the totul were imported.s Since in the same months 175,000,000 bushels






were exported from the United States in response to strong de:mnd in wur-
gcarred Suropeun countries, it is likely that the former's purchcases of
Canudian wheat served in part to free equivaleit quantities for exporte

Ternination of free entry by the emergency tariff levy of 35 cents
per bushel, effective iy 28, 1921, marked the beginning of changed con-
ditions in the trades. The Fordney-iicCwiber act of 1922 retained a duty
of 30 cents per bushels On april 6, 1924, following the United Stetes
Tariff Comanission's investigation of comparative Canadian and american
costs, this tax was raised by presidential proclamution - under the flex~
ivle provision of the Fordney-licCuxber law - to 42 centses The latter
rate remained in the Smoot=Hawley megsure.

These restrictions =~ whose linited benefits have gone chiefly to
farmers in Montana, linnesota, and North Dakota - huve caused a striking
decline in the quantity of Canzdian whe&at imported for consumption in
the United Statea.‘ In the crop year 1923-24, for example, reports of
merchant flour mills to the United States Bureau of the Census showed
that of 486,000,000 bushels of wheat ground, about 2.8 per cent was the
Canadian product intended for consumption of flour and mill feed, Bnd the
corresponding percentage of 483,000,000 bushels during the crop year

ss (22)

1925~26 was 06436 Pe2 o By 1928 less than one-tenth of one per cent

of total wheat consumed in this country was imported;®nd since then the

proportion has been even smaller,

* (Occasionally small imports have resulted from seasonal situationse
Thus in the crop year 1924-25 the Canadian crop of hard wheat was
small and poor, while that in the United States was large and of
excellent quality.

#% Thig volume of Cancdian wheat probably had a large relative influence
on the quality of flour and on domestic wheat prices,
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Llost of the wheat now imported is tuken under un arran ement whereby
it is exenpt from duty when withdravm from governnent bonded warehouses

and converted into flour for re-exporte

Table XI - United States Imports of Canadian wheat for
Consumption and for Ililling in Bond,

1921-1931+*
8 Imports for ] Withdrawn for
Year ¢ consumption ¢ milling in bond

¢ (000 bushels) 'Y (0CO bushels)

1921 21,698 2,190
1922 10,561 10,426
1923 8,930 9,988
1924 6,896 9,480
1925 1,288 10,459
1926 452 15,430
1927 21 11,154
1928 223 19,767
1929 26 13,736
1930 20 19,947
1931 42 15,628

'Source(g) pe. 18

Milling of Dominion wheat at Buffalo, therefore, is practically
confined to this diversion from the streun flowing to exports Such
trade is likely to continue unless checked by Canadian restrictions -
e.8e oxport duties on grain or by withdrawal of milling-in-bond privileges, -
a8 it increases volume of mill operations and aids in maintaining flours in
export markets..

Qualitative superiority of the Canadian crop will be utilized where
economically possibles Wheat and its products probably will continue us
the largest part of the group of grains, flour, and feeds purchased from
Canada by the United States,
* (n the other hand, the United States Tariff Commission estimated in 1924,

that nilling costs were lower in Canada than in the United States, If
that is true the trend nay be dovavard.



(p) - heat Flour

However, in this relationship wheat flour appears to be losing
significance. (Table X)e In recant years its movement hus all but ceased.
As in the case of wheat, there have been certain qualitative differences
that have resulted in American buying. liost of the imports for consumption
have been taken by belieries specializing in products that are best mde
from some strong patent flour, Bnd to sane extent the Cunadian flour has
been used for blending to produce certain brands,

Without tariff interference, United States imports of flour from
Canada probably would have been considerably largere when dutiuble at
25 per cent from 1900 to 1913, they ransed from 391 barrels in the year
ended June 30, 1902, to 158,286 barrels during the 12 wmonths to June 30,
1912, or a corresponding period ended 1916 they totaled 329,577 barrels,
dutiable at 45 cents per unit. Having free entry in 1920, their nuuber
in barrels reached a peakx of 965,034, only to decline to 267,000 in 1923,
following imposition of the Fordney-iicCumber rate of 78 cents per hundred-
weighte Falling to 65,000 units in 1924, after presidential proclamation,
effective april 6 of that year, hed raised the cuty to {le04 per hundred-
weight, they have continued to diminish under the same prohibitive levy.

In 1931, their anmal totel of approximately 86 barrels was the smallest
of the entire period studied.

Part of this decline has occurred contemporaneously with an increuse of
Canadian sales, In the crop year 1925-26, for example, exports of Dominion
flour first exceeded those of the United States, But the latter remins far
in the lead &8 a producer., and probabdly will continue to import oanly a
minor part of its flour from Canadae

* Thus in 1929, its ocutput was approximately 120,040,000 barrels, &s com=
pared with Canada's 19,756,000 barrels,



(c) = Wheut By-Product Feeds

On the other hand, purchases of the by-products obtained in flour-
milling appear to have possibility of increcse. Table X indicates thaat
in recent years prior to the current depression they have constituted as
mach &8 one-fifth of the total value of Canadian grains, flour, and feels
included in American imports,

A large part of the demand for mill feeds has come from the dairy
industry. This huge enterprise ordinarily consuwes more by-products
than those resulting from douestic flour production.

There have been two sources of extra supply from Canzdian wheat.
Dominion mills are one, american mills handling bonded prcduct ars the
other, Becuuse Canada's production of mill feed is in excess of its
donestic requiremants, the resulting surplus must be exported at what-
ever price it will bringe Likewise, mills that grind wheat in bond have
an excess producte About 30 per cent of the grain processed reauins as
offale Despite the hindrance of a 7 per cent duty’, imports from the
combined sources rose steadily from 141,000 tons in 1923 to 431,000
tons in 1930 During this period‘about 50 per cent of the purchased
amoant camne from bonded mills,

With increasing domestic supplies, low prices, and a 10 per cent
tariff since 1930, buying has been muich reduceds In 1932 the United
States imported a total of only 90,653 tans, But it appears, in view of
the trade conditions outlined above, that this reduction may be only

temporary.

% 11ill feed obtained from wheat in bonded mills is dutiable when not
re-exported,



(d) - QOats

United States imports of oats, like those of wheat, have come princi-
pally from Canada, But unlike the latter, they were of greatest relative
significance prior to the war,

By 1911 the United States had become the world's leading producer of
oats, Its acreage of the crop had increased from a yearly average of
30,953,000 during 1901-1905 to 38,703,000 in the quinquennium 1911-1915,
Nevertheless, its production and consumption were subject to annual varia-
tions ranging from 100,000,000 to more than 400,000,000 bushels, Thus, in
1912 arproxinmately 1,364,000,000 bushels were produced and consumed within
the country, as compared with 922,000,000 bushels during the previous year.

In view of this chunging market, one might have expected fairly large
imports from the neizhboring Canadian provinces, especially as the varia-
tion in domestic quantity taken was at times aliiost as large as the whole
Dominion crope Besides, exports from the latter were several times those
of the United States between 1908 and 1914,

While American purchases of Canadian oats were relatively most sig-
nificant before 1915, they exceeded 1,000,000 bushels in only three of the
15 years preceding that date. 3etween the yeurs ended June 30, 1900, and
1908 they varied from 19,000 to 274,000 bushels, In the following 12
months, &8s a result of local crop shortages, they rose to 5,048,000 bushels,
After declining to 97,000 units in a correspoading period ended 1911, their
nurber expanded the next year to 2,609,000 and two years later reached a
peak of 22,266,000,

Maintenance of a duty of 15 cents per bushel on United States imports
of oats between 1897 and October 3, 1913 was virtually prohibitive, except
in relation to a variable border trade arising from locel shortages, Thea

duty of 6 cents per bushel fixed by the Underwood act was still higher



than the pre—war oceun fraight charse to principal trans-stlentic marketss
Tariff reduction then was not the chief cause of the record import occurring
in the fiscal year 1914. A sihiort domestic crop of oauts and of other feed-
stuffs iacluding corn, barley, and hay, appsars to have been the principal
influence &ffecting imports.

In the three fiscal years 1915-1917, wur demands absorbed Cuncda's
surplus of oatse United Stetes imports of the latter dropped to an average
of 659,000 bushelse A year later their amount wus 2,591,000,and in 1920
it rose to 6,389,000 bushels, Althouzh the quantity taken in 1923, under
& duty of 15 cents per bushel, was only 282,C00 bushels, it increased, with
special local requiremsnts, during the next year to 6,904,000 bushels,

Since then it has ranged from 59,000 in 1932 to 576,0C0 in 1931s The 1931
amount, dutiable at 16 cents per bushel, was but 0,05 per cent of domestic
production,

Zxcept for varying trade in deficit areas convenlently situated with
reference to Dominion supply, imports probably will continue smalle The
North Central stutes = leading grein and livestock producing region of
the world - generally appear to have an advantage over the Prairie Provinces.
in supplying deficiency sections, and triff restrictions probably will
limit sales t0 eastern markets from the surplus-producing divisions of

Ontario.

* (ne of these, vaskatchewan, is Canuda's laading producer of the crope
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(e) = Hay

Jhile imports of oats have tended to decrezse in relative signi-
ficance among the items included in Table X, those of hay also have bew-
come relatively less importunte Thus, from an annual average of 64,8
per cent of the total groupts import value during the fiscal yeurs ended
1900-1902, hay declined to a correspouding percentage of 2.9 for the
period 1930-1932,

Before the war, large quantities of hay were needed in urban nar=
kets of the .uste In the rear 1910-11, for example, New York took
359,600 tans; Boston, 139,250; Philadelphia, 91,7753 and Baltimore,
61,225(56)p. 184, Regardless of variation in domestic production, this
demand remained couparatively uniform,B8nd usually the crop of the mstern
States was insufficient to meet requirements,

In this situation Canada whose production of the crop was less than
one-~fifth that of the american, had a surplus of the timothy and clover
demanded, lMoreover, approximately three-fourths of its hay was produced
in Ontario and Quebece Such location favored its competition as & source
of supplye For while in both the Dominion and the United States hay
ordinarily ranked as the second most valuable crop, the former's surplus
was closer to the eustern deficit area than was the latters. By far
the largest part of the americen surplus was produced west of Columbus,
Chio, whereas the Canadian e..cess was growvn east of Toronto. i'reight
rates from liontreal to New York and Boston were considerably lower than

]

from Columbus or from Chicago.

This natf¥fal advantaege in coupstition was partly offset by a tariff

* This relationship can be judzed from freight charges in 1920, whean
rates from liontreal to the cities were {130 and 2,80 per ton less
than from Columbus, and }4.20 and (;5.70 per ton less than from
Chicago,



that was maintained at (4 per ton from 18387 to 1913, But with varying
domestic supplies, the amocunt of Canadian hay taken in the United Stutes
ran~ed from 6,651 tons in the yewur ended June 30, 1909, to a peak of
698,378 tons three yeurs later,

The 1912 figure resulted from a small crope United Stetes productiom
of tame hay had fallen from 69,378,000 tons in 1910 to 54,916,000 tons in
1911, Likewise, the limited amount taken in 1909 followed a large dores=
tic crop of 70,050,000 tons,

Between 1914 and 1920 the larzest annual quantity irported was 408,148
tons in the }2 months ended June 30, 1918, althourh the tariff act of
October 3, 1913 had lovered the duty to {2 per ton, wer demands absorbed
Canada's surplus and checked exports to the United Stutes. In the thres
yeers ended June 20, 1915-1917 yeurly american imports from Canada averaged
only 40,000 tons.

By 1920 the Dominion remained the ouly competitor in domestic nc.rkets
for haye In addition to its natural sdvantages, it had the benefit of
American quarantine regulations, which, designed to prevent the entry of
infectious diseases of animals, prohibited inports from countries other than
Canzda, liexico, and the United Kingdom by specifying that inports from such
sources hiad to be disinfected on board conveyance at the owner's expense and
stored in quarantine for three months.

Under a tariff of £4 per unét between 1922 and 1930, United States pur—
chases of Cunadian hay varied from 5,000 tons in 1922 to 354,000 tons in
1926, The larger amount followed a decline in total domestic production
between 1924 and 1925 from 92,478,000 to 78,608,000 tons, mmd the smaller
importation occurred after tonnuge grovm at home rose from 83,529,000 in

1921 to 94,211,000 during the next year,
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The trend continued downward after the Smoot-Huwley duty of 5 per
ton becarne effectiva.s In 1932 imports of 14,000 tons were less than
0.02 pér cent of imerican productione Declining dziend, as well as
tariffs, have restricted the trades Larzely beceuse of the substi-
tution of mechanical for animal power, the estimated number of horses
in the United States decreased from 20,092,000 to 13,684,000 between
January 1, 1920 and 19303 So it appeurs likely that American imports
of hay from Cansda, except on occasion of crop shortage, will remain

only a fraction of one per cent of domestic production,

(f) - Others

It remaing t0 note the changing movement of other items of the group
presented in Table X, These include a number of niscellaneous itemns,
such as oatmeal, out hulls, corn, buckwheat, barley, rye, and by-product
feeds other than those from wheat, In line with the general increese
in importations of the latter, their trend seems to be moving slishtly
upwarde

Imports of each constituent product have been quite smally and it is
unnecessary to trace the movement in detail, However, one of the pro-
ducts, barley, deserves speclial mention.

Prior to 1890 malting barley was one of the chief United states
imports from Canada. American maltsters, finding the product of Untario
and Quebec especially suited to their needs, purchssed from 8,000,000 to
11,000,000 bushels annuzlly, but after that yesr, when the duty was raised
from 10 to 30 cents per bushel, the trade practically disappeared, In
the 12 months ended June 30, 1900 Canadian sales across the border amounted
to only 189,757 bushels, Six years later this total w.s 18,049 bushels.

Recently, however, barley, entering as malt, has been gaining sig-

nificance in the trades. hereas the United States for many years pre-

viouspYhad imported no barley malt from Canada, it took 93,491 bushels in



1930y ®@nd in 1931 its imports of 1,143,559 bushels from the Dowminion
were equivalent to nearly 7 per cent of its domestic consumption.'

The increase occurring under an unchanged tariff of 40 cents per
hundredweizht, appears to have resulted partly from growth of demand for
malt sirup and extracts.“ Part of it also may heve followed reductiom
of the United Stautes crop of bzrley from 304,601,000 bushels in 1930 to
198,965,000 bushels in 1531,

In these circumstances future direction of the trade in barley re-—

mains quite uncertain. Possibly the american repeal of prohibition

will cause 1t to move in an ascending trend.

Seeds

While imports of the various products outlined thus far continued
as the largest part of Amarican expenditures for Canadian crop exports,
those of the second group presented in Table IX, declined in relative
importance, However, this downward movement did not appear until after
1915, Between the years ended June 30, 1900 and 1910, imports of seeds
rose from 2,5 to 46.4 per cent of the value of crop products purchased
from Canada by the United States, Five years later this percentage
reached a peak of 67,8 Thereafter, if declined to 20,4 in 1919, 9,3
in 1929, and 4.5 in 1932, Flaxseed has been the largest constituent of

the groupe

* liost of the imports were taken in New York and Chicago from Toronto
and Winnipege

s* lIividence of increase is the rise in value of malt sirup and extracts
produced in the United States from 19,439,000 to §36,946,000 be-
twean 1925 and 1929,



Table XII - Average Annual Values of Cenadian Seceds Imported by the
United States, 1900-1932*

s 3 s Clover, alfulfa, s H

Period g Flax seed 3 and timothy seed***: (thers : Total

2 [000) 3 4 2 (000) z 4 :(000)z 4 & (00Q)
1900-1902 2 1.0 - - 198 99.0 - 200
"1903-1305 8l 23.5 - - 264 7645 345
1906~1908 7 1.2 - - 566 98.8 573
1909-1911 2,834 78.1 600 1645 194 544 3,628
1912-1914 8,119 91.6 579 6e6 161 1.8 8,859
1915-1917 10,439 95,0 404 3e7 141 1.3 10,984
1918-1920 6,731 72,2 2,194 23.5 402 4.3 9,327
1921-1923 5,570 732 1,525 2061 512 6e7 7,607
1924~1926 8,914 7545 2,074 17.6 820 6e9 11,808
1927-1929 4,050 649 1,680 2649 514 8.2 6,244
1530-1932 1,168 7648 185 12.2 168 11.0 1,521

* Compiled from Foreign Commerce and Navizetion of the United Stutes
** Years ended June 30, 1900-1917; calendar yeszrs, 1918-1932,
s** Tncluded in Others prior to 1509,

(a) = Flaxseed

As the source of linseed 0il, flaxseed has had a large american
narkete -#er This oil, usually constituting from 30 to 35 per cent of the
seed, i3 used in a number of industries, Superior for drying qualities,
about 65 per cent of its production in the United States is used in paints
and varnishes, The remainder goes into such varied products as linocleum,
waterproofing materials, rubber substituteg,soap and printers? inko‘

While demand in these uses has expanded, Americen production of the
oil-bearing seed has lagged relatively. Prior to 1909 yearly production
of flaxseed in the United States normally exceeded domestic requirements
and rmade a fairly large surplus available for exports For example, in the
fiscal years ended June 30, 1902 and 1907 the country sent out 3,874,000
and 6,636,000 bushels, respectively, whereas its imports for correspond-

ing periods were 477,000 and 90,000 bushels, But two years later its ex-

ports had fallen to 883,000 bushels as compared with 594,000 units imported,

Bad in the next 12 manths it exported only 65,000 bushels while buying

* Moreover, the by-products, linsesed cake and linsced mecl,hazve bheen in



[o)
(@]
)

5,002,000,

In fact, the United States harvested most of its largest crops of
flaxseed in the decade preceding 1909, During that period production
averaced about 25,000,0C0 bushels but declined from a paak of some
29,000,000 bushelse 3Between 1902 and 1909 estimated American acreage
fell from 3,740,000 to 2,083,000,

This changing production resulted paurtly from inherent characteristics
of the flax plante The latter had moved with the frontier as a favorite
crop on newly obroken sod, especially in wheat producing arec.s, where a
good wheat crop could not be had on such land until the second year. It
was also used in the spring wheat section as a catch crop on fields pre-
paered too late for graine To some extent, then, its use was either ante-
cedent or supplementary to whewut production, Iloreover, expansion of its
yield was checked by wilt that resulted from soil becoudng infested with
parasitic diseases following continuous croppinge

Contemporaneously, by 1909 Canada was just beginning to appeur as &
large source of supplye Opening of new lands in llnitoba, Suskatchewan,
and Alberta brought remarkable increase in production thereaftere Botween
1908 and 1911 Cansadian acreage of flaxseed rose from 139,300 to 878,900,
Bnd only one year later a crop of 26,130,000 bushels on 2,021,900 acres
was by far the largest ever harvested in the Dominione

while increwsing in size, the northern crop remained conveniently
situated with reference to United States marketse Approximately 99 per
cent of the record production of 1912 was in the Prairie Provinces, and
88 per cent of it was in Saskatchewan alones It had access, therefore,
to the land—and-wzter route fram winnipeg to Fort William and Port authur

down the Izkes to Buffalo.
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Under the conditions described above, american imports of Cansdian
flaxseed expanded rapidlye. amounting to only 370 and 7,000 bushels in
the years ended June 30, 1900 and 1908, respectively, they rose during
ennual fiscal periods beginaing July 1, 1908 and 1909 to 479,000 and
1,410,000 bushels, In the sawe units, their consecutive numbers for the
next three years were 2,251,000; 3,511,0C0; and 4,732,000 Trade of the
ensuing 12 months resulted in their highest yearly total of 8,647,000
bushels. Mnis peak was reached partly becuuse of reduced supplies from
Argentinae after 1510 Canada's surplus had not been sufficient to reet
the deficiency in the United Statese In the 12 months ended June 30,
of that year, some 3,209,000 bushels of flaxseed imported by imerican
purchasers came from the heavy clay loam soils of the Parana River Valley,
aand in the following year 5,021,000 bushels in the trade had similar
origin, ilowever, in the two succeeding years corresponding totals de=
clined to 1,211,000 and 429,000; while the next 12 months brought dis-
appearance of such importse

Temporarily, Canada becanme almost the sole scurce of flaxseed im=
ported by the United States, But although noving about 80 per cent of its
averuge crop southward across the border, it decrewsed iIn relative sig-
nificance as a source of supply between 1914 and 1920, In fhe fiscal
year 1915 resumption of american importetion from arcentina caused a
movenant of 3,928,000 bushels, &8 canpared with 6,630,000 from Canudas
A year later the relative quantities tcoken were 11,468,000 and 3,095,000

Durinz the war period the Canadian crop decreased greatlye Competi-
tion of wheat and,to so.ue extent, declining yields from repeated cropping
reduced Dominian acreage of fluxseed from 2,021,900 in 1912 to 1,084,000
in 1914 and to 463,000 in 1915, hile five yewurs iuter this total was
1,428,000,its production was but 7,998,000 bushels as coupared with the

record crop of 26,130,000 bushels in 1912,



argentina continued as the leading source of flaxseed inports for the
United states after 1920.‘ In the ten years 1918-1927 it supplied wbout
five times the amount entering from Canada.®nd anerican imports of arzentina
seed in 1927 aemounted to 19,366,000 bushels as zouinst 2,411,000 bushels
from the northern provinces. Corresponding cquantities in 1932 were 7,400,000
and 519,0C0,

Canadian acreage of flexseed has reualined reluatively suall during the
past decads, declining from 1,277,000 in 1924 to 453,700 in 1922, 1t is
this reduction that has been the principal fuctor in causing d ownward trend
in Canudats sales of the product to the United Stutess

Tariff restrictions in most of the period seem to have had limited
influence on the trade. A rate of 25 cents per bushel was kept in effect
by the acts of 1897 and 1909, iteduced t0 20 cents by the Underwood measure,
1t wus raised aguin to 30 cents 1n 1921, and to 40 cents in 1922, 3By
presidential proclamation, effective June, 1929, it became 56 cents.@nd in
the act of 1930 it reached a high point of 65 cents, But at least until
1929 the duty was more a source of revenue thun a protective measure., The
United States, being dependent on foreisn scurces for about one-half of its
flaxseed requirements by 1914, continued to import large quantities = more
than five times as rmch in 1927 as in 1910.

lioreover, effects of the tariff have been purtly offset by drswoack
provisims, Under the act of 1922 producers of goods mude from flaxseed vwere
entitled to a drawback equivalent to 99 per cent of the duty paid on seed
used in making the exported product, provided that all of the products thus
obtained were exported. In following years refund of duty ransed from 18

63
to 25 per cent of that collec‘oed.(D ) DPe 434

* In the period 1923-1927 .rgentina furnished 45.9 per cent of the world's
production of flaxseed,
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Tuture of the trade remains quite uncertain, It uay be that the
hicher rates of 1929 and 1930 will encourage productim in the concentrated
flax area of Linnesota, the Dakotas, and northesastern liontana., With the
introduction of wilt-resisting varieties after 1913, the .american crop has
tended to increwse, 3etween 1919 and 1929 its acreaze rose from 1,293,000
to 3,047,000, hether its increuse to 3,732,000 acres in the next year was
influenced by turiff provisions is difficult to judse, but the fact reaains
that in 1931 this acrecge fell to 2,313,000,

Likewise, the decline in total American imports from 24,243,000 to
12,662,000 bushels between 1929 and 1930 may have been affected by hicher
rate levies, as perhaps was that from 14,480,000 to 7,919,000 bushels in
the two years following, However, loss of markets for linseed oil through
slump of building activity was the principel retarding influences

It is possible that with business recovery Buffalo and other large
markets. will require as much of Canzda's diminishing surplus of flaxseed

as that country can send,

(b) - Clover, Alfalfa, and Timothy Seed

less gsignificant than the movement of flaxseed, but importent, never-
theless, dAmericen imports of hay seeds from the Douuinion have served to
supplement domestic supplye In this relationship, their volume has varied
with the size of the crop at homes Such fluctuation is especially noticeable
in imports that had free entry prior to 1922, Thus, between the fiscal yesars
ended June 30, 1907 and 1910 these purchases of Canadian seed in the United
States chanzed from 1,742,000 to 3,711,000 pounds., amounting to 9,751,000
pounds in the next 12 months, they dropped two years later to 2,887,000,
fnd after falling from 10,870,000 units in 1919 to 4,379,0C0 in 1920, they
rosa to 13,145,000 during the following years

* After 1912 3uffalo took about one-half of the Canzdian flaxseed imported
by the United States, while increasing amounts went to Chicago, wnd some
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Despite imposition in 1922 of duties ranscing from one cent to four
cents per unit, their peak was reached in 1925 with 19,466,000 pounds.
This number decrexsed to 9,975,000 during the second year thereafter,

But following an increase of 100 per cent in duties by the act of 1930,
imports in 1931 and 1932 totaled only 274,000 and 273,000 pounds, re-
spectivelye.

1.0st of the seed purchused has heen alsike.‘ Thus, of the 1925
record quantity, approximately 59 per cent was the fine clovere There his
been special demand for its use under comditions where red clover fails,
However, its importation ceased in 1932 under a duty of 8 cents per pound,

Variable in quantity, alfalfa his at tines been a significant variety
importeds 1In 1925 it was nearly 12 per cent of the total volume of hay
seeds and in 1927 its percexntage share was S5, but in 1929 it wus little
more than one per cent of the agsresatees Its importation, as that of
alsike, probably will continue very small as long as a duty of 8 ceunts
per pound remgins in force.

Seed of timothy, the most importunt hay grass in the United States,
has had irregular movement, Z=xcept for a negligible border trade under
a duty of 2 cents per pound, it has almost disgppeared as an americen

inport from Canadae

¢ Domestic production of alsike his had wide variation, For exwuuples,
from 43,000,000 pounds in 1929 to 21,300,000 pounds in 1931,



{c) = Other Seeds

Relatively swmall quantities of several varieties have constituted the
remaining imports of Canadian secds taken in the United States. Cf thess,
the principal kinds have been grass, turnip, and sugzr-beet,

Considerable fluctuation is observedidn the purchases of grass seeds
In 1925 the amount taken from the Dominion vw.s 676,000 poundse TwO years
later this total was 1,356,000, but by 1930 it had fallen to 853,000 and
in 1932 wus only 328,000,

Canadian bluegruss has been the lecding grass seed importeds In 1929,
for examplé, it included 912,000 of 1,070,000 pounds entering the United
States from Canadae Withstending drousht, cold, and wet soils, its plant
has been in demand to some extent as a pasture and lewn grass on infertile
land in the Jortheastern Statess However, following increw.se of duty from
two cents to five cents per pouad, only 293,000 pounds entered the trade in
1932,

Likewige imports of turnip seed have declined in significance. From
323,000 pounds in 1925 they increased one year later to 814,000 pounds but
fell to 207,000 in 1929 and to 81,000 in 1932, The latter change occurred
after raising of tariff charge from four to five cents per pound.

A similar movement occurred in buying of sugz.r-beet seed.. Anerican
imports from Canada amounted to 996,000 pounds in 1918, Seven years later
the quantity wes 143,000, mnd although rising to 475,000 in 1929, it dropped
to 348 in 1932; yet in contrast to that of other seed impcorts, the decreuse

appeared under duty-free entry for the product.

* CGermany is a principal source of American imports of this seed.
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Potatoes, Becns, and Peus

while United States imports of seeds from Canada have tended to decline
in relative significance among the crop products purchased, those of the
third group shown in Table IX appear in recent years to have become a larger
part, liost of this gain has been in potatoess

Table XIII - Average aanual Values of Potatoes, Dried Beuns, and
Dried Peus Imported from Canada by the United States,

1900=1932,*
L3 J 3 : : e 3

Period 3 Potatoes 3 Beans tDried Peas . s Totel

:t (000) 2 74 3 (000) s ¢ 2 (000)s 4 s (000)

[ $ ¥ $

1900-1902 143 27.4 379 7246 - - 522
1903-=1905 288 5067 280 49,3 - - 568
1906-~-1908 71 26,9 133 7361 - - 264
1909-1911 198 695 87 3065 - - 285
1912~1914 210 41,9 16 32 275 54,9 501
1915-1917 1,399 7569 72 Se9 372 20,2 1,843
1918-1920 5,883 83.4 682 9,7 490 669 7,055
1921-1923 919 6248 127 8e7 418 28,5 1,464
19241926 3,523 8662 104 2¢5 462 11,3 4,089
1927-1929 3,596 86,0 401 9.6 183 4,4 4,180
1930~1932 2,630 93.8 102 5.6 73 2.6 2,805

¢ (Compiled from Foreign Comnmerce and Lluvisption of the United States.
** Years ended June 30, 1900-1917; calendar years, 1918-1932.
s»* Grouped with bsans until 1912,

(a) = Potatoes
Several factors have influenced demand in the United States for Canadian

potatoese Short domestic crops, localized deficit areus, desirable seed
qualities, and reduced foreign supplies have affected the trades. Besides,
factors of location have rmade Canzda & convenlient source of supplye The
bulk of the Dominion's crop is grown in its eastern provinces. uxtensive
producing arexs in llew Brunswick, quebec, and (ntario, adjacent to similer
sections in lizine and Iew York, have freitht rates to lurge eastern markcts

»
that coupare favorably with those from ceaters of .merican productione

* Usually most of the Canadian potatoes purchused in the United sStutes have
moved by rail through Laine and New Hampshire custons districts.
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In pre-wur yeurs develcpment of this buying was limited sowmewhat by
a tariff that was kept at 25 cents per bushel, lloreover, Zuropean com—
petition was especially strong, Under these conditions, quantities brought
in from tlie Doninion changed from 46,C00 bushels during the year ended June
30, 1900 to 1,584,000 in the fiscal yeur 1904, and to 11,000 twescyesrs later,
And in a similar period for 1912, while 12,630,0C0 bushels were purchused
from the United {ingdom to sugplement a short domestic crop, only 143,0C0
were taken from Canzdae "However, & reverse situation began to appear after
1913, In the latter part of that year the Secretary of agriculture, under
authority previmusly given, imposed a gquarantine azinst potatoes from the
largest producing countries of suropes The regulation, desigred to reduce
danger of importing potato-wart disease, at first applied also to Cansda
end Bermude; but it was removed from the two aress on July 1, 1917, thereby
offering them an indirect preference, Furthermore, by the Uanderwood act of
October 3, 1913, potatoes were givon free entry when such treatuent was
allowed the american product, and the general rate wes chanzed to 10 per
cent (about four to eisht cents at pre-war prices)e Cn Noveuwber 7, 1918,
chiefly to aid in marketing a crop soms 30,000,000 bushels larger than that
of any previous yeaur, the Dominion availed itself of the reciprocal free
trude offered, by removing its own general tariff levy of 20 cents per
bushel,

In the fiscal year 1914, during 9 wonths of which the Underwood Act
wes in force, 1,026,000 bushels of Canadian potatoes were purchased by the
United States, whereas the corresponding quantity for 1913 had been only
119,000 bushelss 3ecuuse of short crops in Canada during the two following
years, such ennual amounts declined to 211,000 and 188,000, But their next

successive totals were 3,031,000 and 1,171,000,
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As a result of war conditions and the opening of markets across the
border, the Dominion's acreage of potatoes in 1918 was 736,000, in con-
trast to 473,000 in 1916, and one year later it resched a peak of nearly
819,000, Concurrently, the Canadian crop became about one-third that of
the United States as asainst one-fifth in pre-wur yearse

This expanding production was the source of inports of 5,307,000
bushels into the United Stutes during 1919, when the domestic crop of
298,975,000 bushels was approximately 113,000,000 less than that of the
previous year, Bnd in 1920 it supplied a total of 5,049,000

ALfter restoration of a duty of 25 cents per bushel by tha emergency
act of 1921, and its increase to 50 cents per hundredweisht the following
year, american imports of potatoes from Canada in 1922 fell to 1,656,000
bushels, Totaling but 333,000 bushels in 1924, they rose to 2,308,000
in 1925, and to & record of 5,327,000 for 1926, Demand for seed potatoes
and for the food product in nsarby markets of the United States continu-
ing, their amount in 1927 was 5,009,000, Remaining at 4,440,000 in 1931,
despite a tariff of 75 cents per hundredweight, they dropped abruptly in
1932 to 657,000 bushels,

apparaently, the high tariff of the 13930 act will cause considerable
fluctuation in this volume of imports. Unless demand for such special
uses es seed remains quite strong, it is likely that the heuvy duty will
cause substitutlon of domestic for Canasdian supplye

Further likelihood of such displacemenf appears in the relative crop
stability of the two countries, wheresas between 1919 and 1931 acreuge
of potatoes in the United States changed from 3,295,000 to 3,382,000, that

in Canada fell from 819,000 to 584,000,

(e3]
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(b) -~ Oried Beans

Only in the early pre-war years were American imports of poiatoes
from the Dominion less valuable thun those of the other products listed
in Table VII. 3caas and pezs usuxwlly have been a very minor part of the
total purchases, A sumall Canadian production of beans,* centering in
Cntario, has been the basis of a limited border trade with the Uunited
States.

Dutiable at 45 cents per unit in the yaur ended June 20, 1912, only
4,000 bushels were sent from Canada to purchasers across the border,
Under a tariff of 25 cents per bushel after 1913, this quantity remained
slisht until 1918, when it amounted to 90,000 bushels,

Bxceptionally high prices had stimmlated production in Cansdae
Dominion acreaze in bocans rose from 32,500 in 1916 to 92,000 in 1917,
and to a pesk of nearly 229,000 in 1918, with this increase, United
Stetes imports of the product rewched their hishest annual figure in
1919, a total of 350,000 bushelsy But in 1921 acrzagze in the northern
provinces declined to 62,000, At the same time, the emergency tariff
of two cents per pound contributed to a fall of anmal importation to
6,000 bushels,

After the duty wus kept at 1-3/4 cents per pound by the act of 1922,
the volume of trade remained smalle In 1927 the quantity bowht from
Canszda was approximately 12,800 bushels. Its lurgest yearly anocunt under
the duty was 156,100 bushels in 1928, 3etween 1920 and 1931, following
increxse of duty to 3 cents per pound, imports fell from 102,100 to 36,300
bushelse Concurrently, Canadian ascreage declined from 98,700 tc 81,000
In 1932 it fell further to 65,600, and American imports from the Dominion were
but 7,900 bushels, 3y that time the trud:s appeured to huve been almost
wiped out by tariff and low prices.

* In 1930 Canada had only 98,700 acres of beuns as compareil with 2,091,000 in
the Unitel statess Corresponding yields of that vear were 1,438,600 and



(c) = Dried reas

Until recent years United States imports of dried pezs from Canada
averaged somewhat larger than those of beans, But like the latter, they
have been small relative to domestic production.‘

In the fiscal yeur 1912 they amounted to 260,000 bushelse although
tariff rates had been lowered fram 25 cents and 40 cents to 10 cents per
unit by the Underwood act, their amnnual total decrewsed to 201,000 bushels
in 1919, Three years later, under a duty of one cent per pound, their
quantity wus 131,900 bushelse It rose to 217,500 in 1925, but declined
stecdily thereafter to 36,700 in 1329, These reluced amounts sfter 1912
were partly the result of a decline in Cenadien acreuge from 295,C00 in
1911 to 125,000 eighteen years afterward,

With their turiff increased to 1~3/4 cents per pound by the act of

1930, such imports continued on low trend to 48,400 bushels in 1932,

Liscellaneous Vecetsbles

american purchases of other vegetuble products from Canuada also
hgve been relutively small in the total import trade, ihereas total
Canuadian exports of fruits and vegetebles to the Unived States before
1930 amounted to between 2,000,000 and 33,000,000 annually , in the
other direction corresponding importations of vegetavles were sone
§7,000,000,and of fruits, approximately +290,000,000, Recently turnips

have been the most important single iten in this groups

* In 1929 Canada's average in peas was 125,200 as compared with 1,031,000
of the United $States, Production from the former was 1,979,000 bushels,
and from the latter, 6,555,000 bushels,






Table XIV - average Annual Values of Liscellasneous Vegetable Products
Included in americen Imports Fronm Canada, 19500-1922%

s 3 - 8 Cthers in 3Uthers prepared 3

Period ) Turnips $ natural stete sor preserved s Total

t (000) ¢ 4 2 (000) s % s {000)s % = (000)

$ E3 ¥ $

1900=1902 - - 147 7846 40 21.4 187
1903-1905 - - 184 93.4 13 6e6 197
1906=~1908 - - 2256 97.4 6 2.6 222
1909-1911 - - 575 9545 27 4,5 602
1912-1914 - - 346 96,49 11 3ol 357
1915-1917 - - 774 85,1 136 14,9 910
1918-1920 - - 889 85,4 152 14,6 1,041
1921-1923 - - 731 796 187 20,3 918
1924-1926 675 5546 454 3745 84 669 1,213
1927-1929 798 47.6 611 36e5 267 15,9 1,676
1930-1932 532 579 274 2668 156 15,3 1,022

* Compiled from Foreign Commerce and lavigation of the United Statess
*% Years ended June 30, 1900-1917; calendar years 1918-1932,
*s% Included in Others in Natural State prior to 1924,

(a) = Turnips

With its principal production of turnips in Ontario, Canada has been
well situated to supply larze marikets across the border. lioreover, the
Canadian product has won demand for its qualitye This dermand resulted in
a peak lmportation of 153,733,000 pounds in 1925, while its duty remained
unchansed at 12 cents per hundredweight, the quantity taken during the
next year fell to 96,400,000, After rising to 150,196,000 pounds in 1928,
it dropped to 118,671,000 in 1930, In 1932, following tariff increase
to0 25 cents per hundredweight, it was 95,207,000 pounds,

Variation in the movenent probably will continue, But it is likely
that demend will remain quite inelastic for amounts at lewst as large

a8 that taken in 1932,

e lo



(b) = Cther Vesetables in Natural Siate

Trude in the other groups classified in Table XIV, usually has
been seusonal and somewhat local in character, Bnd it has included a
large nwiber of iteus.

The 1linmited movemaent has resulted pertly from special demand, and
partly from supplementury use of northern crops where domestic supplies
heve matured earlier or have been insufficientes Aan euample of special
denwnd is that for sugar beetse Iuports have been lliaited t0 purchzases
by factories near the international border, and have fluctuaited with
su’ar prices and acrecge requirements of the plants coacerned. Like
others of the group, they have been relatively sualle From a high
point of approximately 75,800 tons in 1927, their quantity decreesed to
10,235 tons in 1932, F5ince 1930, under increased tariff restrictions
and continuing business inactivity, purchases of the several itcris have
been reduced, It seems probadle, however, that becuuse of its diversi=-

fied nature, the trade will gradually incre:se.

(c) = Other Vesetables Prepared or Prescerved

Ordinarily, American imports of prepared vegetubles from Canada
have constituted but a small moveuent to points near the common boundeary,
Cnly once in the entire period exanined did the value of these purcheses
exceed ,5C0,0C0, That occusion was in 1929, when of total exgenditures
of $672,000, those for canned touatoes were 621,000, Inwsmuch as the
latter were only {28,000 and {36,000 in the years imuediately preceding
and followingzg, they appear to have resulted largely in anticipation of

a duty incregsed from 15 to 50 per cent by the act of 19ZC,



Qui-e similar in value t0 imports of wmiscellaneous ve;stelles heve
been those of fruits and nutss
siderably largers

have been apples and berries,

In the pust several

Truits &nd Tuts

(o)
[N
L]

at tines, houwever, they have bean con-
» » 'of

e

ars their chief constituents

Table XAV = Averuge Annual Values of rFruits and Nuts Boucht by american
Importers from Canada, 1900-1332%

. 3 e enn ‘.“:Prepared or g s

Period 3 TIresh tApples g3erries spreserved s uts s Total

2{000) ¢ 4 2(000): % 2(000)z 4 2(000)x ¢ =2(0CO)s % = (000)

K ¥ ¥ ¥ $ v
1900-1902 255 B89.2 = - - - 28 9.8 3 1.0 286
1903-1905 193 8645 = - - - 26 11l.7 4 1.8 223
1906~1908 303 95,3 - - - - 9 2.8 6 1.9 318
1909-1911 214 93,0 = - - - 11 4,8 5 2.2 220
1912-1914 183 8844 = - - - 12 548 12 5.8 207
1915-1917 179 88,3 - - - - 26 12.1 10 4,6 215
1918-1920 941 66,7 - - - - 94 6e7 375 2646 1,410
1921-1923 1,769 90,1 = - - - 8l 4.1 113 5.8 1,963
1924-1926 223 23,0 152 15,7 433 44,6 - - 162 16,7 970
1927-1929 135 12,1 328 295 370 3362 - - 280 2542 1,113
1930-1932 114 18,3 155 24,8 299 48,1 - - 55 848 622
* Compiled from Foreign Coumerce and lavigation of the United Stutes
*# Years ended June 30, 1900-19173 calendar years 1318-1932,

s

#s+% Included in Fresh prior to 1324,

Includes Prepared or Preserved after 1524

(a) - apples

Imports of apples have resulted largely from border trade or from denand

for special varieties.

dorestic production.

Their total has been quite insignificent relative to

Thus, in 1929 when 126,433,000 bushels were produced

at home, 265,000 bushels were purchased from the Dominion,‘ nd in 1931 the

United States exported 519,000 bushels to Canadian murkets while purchasing

36,000 therefrome

With apples its most important fruit, Canuda has supplied

variable aaounts to0 points along the border.

* Canadian production in 1929 was 3,870,380 barrels,

Home of the lLicIntosh and
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Fameuse or onow varieties, and noted for the delicious Gravenstein of
lova Scotia's auepolis Valley, it hes offered desirable products,

anmerican imports reached one of their hishest yearly fizures in
the year end=2d June 30, 1920, vhen approximately 78,000 bushels of
Canadian apples entered the country. Tiiis quantity followed a short
domestic crop of 1919.‘

In 1924, after chanze in duty from 10 cets to 25 cents per bushel,
these purchuses totaled 93,000 bushels. TFalling to 53,000 in 1926, they

increc.sed to 255,000 in 1929 after a decline in domsstic production,.

Under the sawme tariff in 1922 they were but 54,300 bushels,

(o) = 2erries

Wnile apples continue to move in irrezular volune southwurd across
the border, berries likewise vary considerably in the trades A large
part of this group ccnsists of strawberries and blueberries. The former
enter American mnarikets in periods beyond the nornal sezson for domestic
suyplye The latter - which included about 50 per cent of the total group
during 1521 and 1932 - also supplement production in the United Stiutess

Dutiable at 1-1/4 cents per pound, these imports have been shifting
in quantity. amounting to 5,640,000 pounds in 1925, they fell to
3,262,000 in 1928, rosea to 6,835,000 in 1930, and two yecrs later were
but 2,463,000,

(c) = Other Fruits

american liports af other fruits from Cancda usually have resulted
from a linited border movement,and huve varied with local neels, For

exwiple, purchases of fresh cherries, totaling 345,500 pounds in 1929,

* The total crop for that ysar wus 135,561,000 bushels &s coupared with
173,632,000 in 1918 and 223,677,000 in 1920, whereas the Cancdian
crop was slizhtly in excess of thut of liew York Stute in 1919, it was
about 36 per cent usg larce in the year followinge
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were but 31,000 pounds in 1931 OSmall at bast, the group seeus to have
no significant trend,
(d) - iuts
Similarly, imports of nuts have been a very minor part of the trude.
wWalnuts have been the larzest iten, including 71.5 per caant of {172,000

spent in 1922, and 91,5 per cent of 71,000 in 1931,

.Ascellareous Crop Products

Of the remaining crop products imported by the United Stutes from

Canada, maple suzr aad sirup have been far in the lewdl

Table ZXVI =~ averuse annual Values of lidscellaneous Crop Products
Inported from Canada by the United Stutes, 1900-1932+*

3 © waple Sugar Hd s
Period** g and sirup*** ] Other t Total

:  (000) ¢ 4 ¢ (000) g 4 g (000)

¥ ¥ ¥

1900-1902 - - 245 100,0 245
1903-1905 - - 242 100,0 242
1906-1908 - - 175 100,C 175
1909-1911 - - 139 100.0 139
19123-1914 - - 142 100.0 143
1915-1917 226 6448 123 3562 349
1918-1920 1,320 3869 2,073 6le1 3,353
1921-1923 402 7246 152 27.4 554
1924-1926 614 85,0 108 15,0 722
1927-1929 1,635 99,1 15 9 1,650
1930-13932 819 99.2 : 7 o8 826

* Compiled from Foreign Comerce and lavigation of the United Stetes
** Years ended June 30, 1900-1917; calendar years 1918-1932,
s»s Tncluded in Other prior to 1915,

(a) = Liaple Sucar and Sirup

As the source of nearly the entire world supply of maple suzar and
sirup, Canada and the United States have a large bilabteral trade in
these productse The movenent is principally to american markets, where
a variety of uses render domestic supply insufficient to meet require-

mentse 3esides arising from direct consumption, such demand accompanies
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manufacture of blended sirups, candy and other confections, and cigur—
ette and chewing tobacco,

Cancda has been well situated to supply the amounts neededs Pro-
duction of maple suger and sirup is one of its oldest native industries..
Wodernization and extension of methods learned from the original Indian
occupants give it an outjut which at times has exceeded that of the United

LX)
States,
The trede centers in Jew ingland, About 70 per cent of the Dominion's
maple sap products are mede in the province of Quebec, and approximutely
that percentagze of the ianerican production couwes from the states of‘
Vermont and ifew Yorke In this relationship Gt. Johnsbury, Vermont, is
the largest wholesale market of the United Stutes for both dorestic and
imported meple sugar produced on farse
There has been mch variagtion in the quantity purchased, From a
total of 3,928,000 pounds in 1919, dutiable at three cents per unit, it
rose, under discounted Canzdian exchange, to 8,335,000 in 1920, Although
falling to 1,906,000 during depressed conditions of the next year, its
number of pounds totaled 4,802,000 in 1925, and 12 months later was
6,700,000, after reduction in donestic outpgut, this figure recched a peak
of 13,284,000 in 1929, Following increased imerican production, und change
of tariff from four cents to 5§-and eignt cents per pound, it dropped to
7,355,000 in 1930, With continuation of business dzpression it declined
to 2,697,000 in 1931, but rose to 3,410,000 during 1932.
¢  Journals of early explorers referred to use of maples in the St,
lawrence River Valley as far back as 1673,

*s During 1928 and 1929, for exanple, Canadian production, stuted in
terms of sugar, amounted to 27,291,000 and 29,092,000 pounds,
respectively, as compared with 26,373,000 and 20,112,000 for the

United states, But in 1930 correspondiny quantities wers
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Before 1930 mest of the imports were of su wr. Thus, during 1923-
1926 purchases from Canada supplied about 46 per cent of the ecstinated
conswiption of maple suswr in the United otates, but less than 0.5 per
cent that of maple sirup. This diffsrence was infliuenced by the tariff
of 4 cents per pound, which, beingz the sure absolute amount on both, wus
relutively heavier on sirup.

A slisht opposite tendexncy has since agpearedse The act of 1320
placed a duty of eight ceuts per pound on maple cugar and 5; Ciznts pET
round on the other maple derivetive, 1These rates,recuced by presidential
proclumation, effective ilzrch 7, 1931, to six cents and four cents,
respectively, remained such a3 to cause iuports of the first mentioned
product to decline relutively more than those of the second,

However, maple sur is gtill by fur the more significant import,.
and it provably will continue in this position as demwnd returns in better
tines,

(o) - Other Crcp Products

Throughout most of the period covered United states imports of other
crop products from Canada have been insignificante a sizewble increc.se
occurred in purchases of flax fiber between 1917 and 1920, when acnual
Canadian production had risen from 2,800,000 to 7,440,000 pcunds, But
because of the large awount of labor required in preparing the textile
raw material, its production in the Dominion declined thereafter, amount-
ing to only 25,000 pounds in 193les Wrend of this group reuwsins, therefore,

on very low level,.

* In 1932 total United States inports of mauple sirup were valued at
{5,000, vhereas thosze of maple sugar awounted to {66,000,
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Inports of animal Produvcts

A8 stated previously, United States imports of Cansdian crop products
have tended to increcse relative to those derived from animzlse This down-
ward movenment of the latter has included several groupsd

Table XVII - Averace annual Values of Constituent Groups of Animal Products
Ingorted from Canwda by the United States, 1900-1932%

.e S Live g Hides znd g Lieat t Duiry g liscellantg

Period ¢t animls 3 skins ¢ products 3 products s eous ¢ Total

2(000) ¢ 4 2(000) ¢+ 4 2(000) ¢ 4 2{000) ¢+ 4 3{000)s <% 2 (000)

$ ¥ ¥ $ $ ¢
1900-1902 2,580 54,2 1,580 33,2 65 1le4 28 b 504 10,6 4,757
1903-1905 1,677 37,3 2,150 47,8 93 2.1 53 1.2 525 11.6 4,498
1906-1908 1,856 30.7 3,423 56,7 93 1.5 45 o8 622 10,3 6,039
1909-1911 1,398 17.8 4,666 59,5 140 1.8 969 12.3 675 8.6 7,848
1912-1914 4,415 29,2 17,231 47.8 1,060 7.0 1,521 10,0 907 6.0 15,134
1915-1917 11,867 42,6 7,274 26,1 3,165 11.3 2,274 8.1 3,312 11.9 27,892
1918-1920 35,525 5046 11,763 16,8 8,692 12,4 8,036 11l.4 6,143 8.8 70,159
1921-1923 6,543 25,0 5,290 20,2 4,943 18,9 7,011 26.8 2,373 9.1 26,160
1924-1926 8,147 23,7 6,464 18,8 5,418 15.8 10,969 31,9 3,368 9.8 34,366
1927-1929 16,600 33.1 9,371 18,7 11,103 22,2 9,727 19.4 3,310 6.6 50,111
1930-1932 1,967 22,3 2,203 24.9 1,922 21,7 1,696 19.2 1,048 11.9 8,83b

* Complled from Foreign Commerce and Huvigation of the United Stutes
*# Years ended June 30, 1900-19173 calendar years, 1918-1932,

Figure 4 shows the varying inter-relationships of these classes, Be-
tween 1903 and 1914 hides and skins were relatively most valuable in the
tredes Deiry products occupied this position from 1923 to 1926, and in most
other years live animals were the leuding groupe

Likewise, there has been considerable instubility within each classe
Discussion of the movement, therefore, may well proceed in terms of in-

dividual items,
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Live /jnirvils

The first division shown in Table XVII, has noved as follows,

Table XVIII - average aunual Values of United GSizntes Imports of Live
Animals from Canada, 1900-1932%

H H ] H 3
period””® ] Cattle t Horses s Sheep z Other g Totel

¢ (000) ¢ ¢ s{o00)z 4 2 (oc0) s 4 2 {000) 2 4 & (000)

¥ ¥ ¥ ¥ $
1900-1902 983 38,1 238 13,1 1,164 45,1 95 3.7 2,580
1903-1905 195 11.6 429 25.6 830 49,5 223 13,3 1,677
19056-1908 270 14,5 441 23,8 1,022 55.1 123 646 1,856
1909-1911 173 12,4 609 43.6 481 34.4 135 9,6 1,338
1912-1914 3,270 74,1 444 10.0 96 2.2 605 13,7 4,415
1915-1917 9,544 80.4 692 5.8 475 4,0 1,156 9,8 11,867
1918-1920 32,362 91,1 563 1.6 1,737 4,9 863 2,4 35,525
1921-1923 4,879 74,6 323 4,9 395 660 946 14,5 6,543
1924-~1926 4,524 55,5 250 3.6 216 2,7 32,117 38.2 8,147
1927-1929 13,905 83,7 310 1.9 114 o7 2,271 13,7 16,600
1930-1932 1,523 77.4 234 11.9 23 1.2 187 9.5 1,967

* Compiled from Foreizn Cominerce and Navigation of the United stutes.
** Years ended June 30, 1900-1917; caleniur yeurs, 1918-1932,

(a) = Cattle

It is evident that since 1812 imports of cattle have usually amcunted
to three-fourths or more of the total expenditures here classifieds JSpecial
influences have given rise to this trade,

Althouch having no pastural region comparable t0 the arid and semi-
arid western area of the United States, Canade ordinarily produced boef
cattle in excess of its domestic requirementses Thus, in 1524 the number
of cattle other than milch cows in the Dominion was approximgtely 620 per
1,000 persons, in comparison with a corresponding figure of 377 for the
United States. The natural outlet for this exportavle surplus is south-
ward across the border, lLaarimting a larger surplus from western then from
eazstern provinces becuuse of grecter production relative to population,.

* TFor exaupile, in 1931, the three Prairie Provinces, althouzh having approxi-

mztely 42.3 per cent of the nwiber of Cunadian cattle other than milch
cows, hed only 22,7 per cent of the Douinicn's populations.






the country is in a position to sell in nearby americen murkets, This
location is especially favorable, as it peruits an outlet to the great
feeding industry of the Corn Belt, with which Canada cannot compete as
& source of rouchage and grain for fattening animelss
Consequently, in peak years as rmuch as 15 per cent of the neriet-
able surplus of Canadian herds seems to have moved into the United States;
and most of the buying has been at mid-western markets where lightweight
cattle have been taken for fattening, During the four yesrs ended 1920,
for exauple, thd¥e cattle constituted 53 per cent of the total other than
calves; and 86 per caut of the stockers and feeders came from western
provinces.‘ (61)
Prior to 1912 American irports were very irregulare The number of
cattle purchased from Canada in the year ended June 30, 1900 was 104,116,
During the next 12 months this figure declined to 49,780, and five years
later it was 4,546, The large number in 1900 appeurs to have resulted
partly from a deflection of exports formerly going to Great Britain from
eastern provinces, Such exports were handicapped under a law of 1896
stipulating that all cattle sent to British markets be slaughtered at
points of entrye During the six years following 1300, however, Cansdian
sales to Great Britain increased, Their decline thereafter, in competition
with exports from Argentina, may have influenced the increase to 25,899
head that occurred in Dominion exports to the United States during the
years ended June 30, 1908, But with expanding domestic markets, this number
fell to 10,463 in the fiscal year 1909, and in that ended June 30, 1912 was
only 1,350,
* Of the total number shipped from Canadian stocikyards to the United States
in 1920, 21 per cent was calves; 29 per cent butcher cattlej 19 per cent

stockers; and 31 per cent feeders. Ste Paul took 3848 per cent of the
total in 1919, and 55,5 per ceat in 1921,



A chanze appeured duringz the ensuing 12 :ronths, when the number
imported was 29,186'. Supplies in Cansda, increasing relative to domestic
demand, moved southward in larger volume, Trade continued to gain in this
direction under powerful stimlus of the 1913 tariff acte Following re-
moval of duties ranzing from (2 per head to 27 per cent, = the number of
Canadian cattle purchased in the United States in the fiscal yeur 1914, rose
to 241,331, Averaging 206,283 during the next three years, this figure
increased to 249,316 in 1918,

Part of the increased buying acco:manied expansion to satisfy Buropean
war demends. 3etween 1914 snd 1918 the total number of cattle as of June 1
in Canada rose from 6,037,000 to 10,046,000, while that in the United Stutes
mounted from 56,592,000 to 67,422,000e @

In the lmmediate post-uwur years the trade reached its peake american
buyers took 550,004 cattle from Cancda in 1919, and 316,559 in 1920 The
Dominion, on an export basis, had increased its herds relatively much faster
than the United States during the conflict, and now was beginning to liqui-
date some of the expansione

Intarference of the Fordney #ergency mesusure, effective lLay 21, 1921,
caused the number imported froa northera provinces to fall to 179,408,

This figure probably would huve been sualler had not a large supply re-

meining in Canada at% the close of the grazing season forced prices down to

a point where the Canadian producer absorbed the newly-imposed 30 per cent

dutye Whereaus average prices for stockers and feeders for the first five

wonths of 1921 were $7.37 at Chicago and (4.97 per hundrecweight at Jinuipesz,

corresponding averages during the next six wonths were 5,78 and 2.95.

* In the same year imports from llexico were 891,477 hexd.

*s 3ptes hud beeng 2 per heud if less than one yeur olde Ze75 per heud,
one year old or over, Valuei“at not more than {14 per h2zde. R7; per
cent if valued at more than 1% per hend.

s Imports remcined sikdl edative to domestic supplye ohile an averase of
13,462,500 head per yeur wera slau hiered in the United 3tutes during the

fiscal y2ars 1916-1920, ancrican imports averased 426,000 hzed anmually
(of which 235,800 were from Cancda und 122,300 from mexico)e



High tariff restrictions were maintained in the act of september 21,
1922, The Juty wus fixed at 1); cauts per pound on cattle weighing less
than 1,050 pounds each, and at 2 cents per pound on those weizhing 1,050
each or morees Under these limitations the nuuber brought &s imp.orts from
Canada to the United Stwutes decrosased from 205,419 in 1322 to 124,932
during the following year, and in 1926 wus 154,805,

lieanwhile, Canada had obteined relaxation of British restrictious on
imports of Canadian cattles Cwing larzely to the emergency tariff, the
Dominion seat more than 33,000 head to Great Britain in 1921, whereas be-
fore it had sent only a fow hundred. After 1923 this overssus trade
developed rapidlye During yeurs euded Liarch 31, the number exported to
British murkets rose from 25,758 in 1923 to 86,245 in 1925, «nd to 117,819
in 1926.”Rising prices thereafter attracted exports to the United Stutese
3etween the Dominionts fiscul years 1927 and 1928 the number of cattle
exported from Canadian sources to the United Kingdom fell from 61,671 to
1,222, while the corresponding figure for sales in american markets rose
from 89,033 to 200,013, During this period, american prices were tending
to move inversely with the swing of the beef cuttle cycles 3etween 1920
and 1928 the estimated number of cattle other than dairy cows in the United
States, as of January 1, moved steadily downward from 48,870,000 fo 34,572,0006

The cycle turned upward agein after 1928, reaching a total of 38,028,0C0
head at the end of 1931, Consequent declining prices influenced the fall in
number of cattle imported from Canada by the United States from 283,895 in
1928 to 254,214 in 1929,

This declining movement wus hastened by the tariff of 1980, Cattle,
other than breeding, now were msde dutiable at zé-cants per pound if weighe
ing less than 700 pounds each, and at 3 cents per pound if of more than this

welghte The number imported fell to 58,796 in 1930, and during the next two

years to 26,089 and 12,763, The figure for 1932 was the lowest since 1912,



Under such prohibitive restrictims, Canadian exports once more
moved toward the United Kingdom, Zncouraced also by a 3ritish penalty
on movement of Irish cattle, these sales included 25,734 heud during the
year ended liarch 31, 1932, as cormpared with 6,223 in the preceding 12
monthse This altered commerce seews likely to continue as loang ss the
present high tariff interferes with the natural advantages to be had from

bringing Western Canadian stocker and feeder cattle into the Corn Belt,

(b) - Horses

wxcept in the years 1903-1911, American irports of horses from Canada
usually have been much less significant than those of cattles The trade,
confined largely to a border movement, has been more stable, however.

Between 1900 and 1913, uader a tariff ranging from {30 per hezd to
25 per cent,‘ approximately 2,500 Canadian horses were purchased anmally
by the United States, The greatest variation in yearly importation was
from 4,794 animgls in the period ended June 30, 1910 to 1,828 for that of
1912, Imports were largest after lowering of tariff rate to 10 per cent
by the Underwood Act. Stimmlated further by war-time expansion, american
buying increesed from 4,435 head during the fiscal year 1914 to a peak of
6,348 thres years laters Decclining subsequently it amounted to 4,084 hezd
in 1920,

From 1922 to 1930, under duties fixed at {30 per head and 20 per cent
on the basis of clussification employed prior to 1913, the number imported
varied from 1,491 in 1925 to 2,349 in 1928, This reduction as compared with
the previous period perhaps was due partly to increased dorestic use of
tractors, It might have been grester had not the number of horses in Canada
declined less rapidly than that in the United Statese While the former

* 30 per head, if valued at not more than {150 =25 per cent, if valued
at more than §150 per heud.
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chanzed from 3,610,500 t0 3,129,1C0 between 1921 amd 1321, the latter
decreaseld from approximstely 19,366,000 to 13,165,C00.

Under ths same turiff schedule since 1930, imports were 1,318 hezd in
1931 and 2,159 in 1932, lvidently, the border trads will continue as a
necessury exchanie,.

(o) = shoep

It is noteworthy that american imports of Canadian sheep vere nore
valuable than either those of cattle or of horses between the fiscal years
1900 and 1909, But they declined stecdily from a peak of 371,440 head in
the first mentioned anmual period to 98,457 in the seconde

Tariff rates renuined unchanced at 75 cents per head on animxls less
than one yzar old, and {150 on those one year old or overs The decrevg~
ing imports in this situation may have been influenced by reiuction in
Canadian supply.‘ Between 1901 and 1911 the nunrber ¢f sheep in the
Dominim fell from 2,510,200 to 2,174,300

The number imported declined to 48,901 in the fiscal yesr 1911, and two
years later was only 11,912, But after graat of free entry by the Underwood
act, this annual total increased to 46,901 durinz the period ended June 30,
1915, Under stimmlation of war-time e:pansion, 1t rose to 96,552 for the
next ysare Influenced by immediate post-war adjustuents, it was 190,718
in 1919, and 165,455 in 1920,

According to the Dominion ceasus of 1931, there were 3,608,300 sheep
in Canada, as compared with 3,204,000 in 1921; yet in this decude United
Stetes imports of Canadian sheep fell from 76,590 to 377, A tauriff of
42 per head between 1922 and 1930, and of 3 per he&d following the Smoot—

Hawley mcasure, effected part of the change; end part of it seems to have

* (n the other hund, the latter reduction may have resulted partly from
sumaller exports to the United Stutese

*s Cagttle tended to displace sheep in Canada duringz this period, vhen
their number increased from 5,576,500 to 6,526,100 In 1911 (hio
alone had more sheep than all of Canadeas
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resulted from the con%eiiporaieous increvse in the nwaher of sheep in the
United Stutes from 39,378,000 to 52,745,000,

In 1932 anerican imports from the Douinion included only 148 animls,
while there was an increuse of 1,167,000 over the previous yew.r's esticated
number of doumestic sheep, FoOr the present, at leust, the trude has all
but ceased.

(d) = Cther anim:ls

United States buying of Canadian live eninkls other than cattle, horses,
and sheep has been subject to wide fluctuatione Crdinzrily the group hes
included less than 15 per cent of the total value shown in Table XVIII, but
during 1524-1927 its relative share incressed more than three tiues, This
change can be explained in terixs of the tiiree principal constituents, hogs,
silver foxes, aad live poultry.

Yormally the imports of hoss have represented a small border trade.
The United States, &s a leading producer of swine has itself been a larce
exporter of pork products, However, larzely because of hisher domestic
prices than those in the Dominion markets, american purchases of Canadian
hogs incressed markedly after 1925, In 1926 this trade took 17,798,000
pounds valued at $2,166,000, Corresponding peuk figures one year later
were 35,870,0C0 and 4,040,000, With lower prices in 1928 the quentity
purchased fell to 3,596,000 pounds, worth 316,000, The decline continmed
in 1929, when 613,800 pcunds were imported, Since 1930, under a tariff
changed from one-half to two ceats per unit, buying has practically dis-
sppeared, In 1932 only 28,900 pounds went southward to markets across the
border,

A smeller, variable movement has been the importation of silver foxese
Fur farms of eastern Canadian provinces have supplied stock for sinmilar

American enterprises, In 1926 these exports included 4,222 animals valued

at $898,000, The trade declined thereafter, so that in 1930 it consisted



of 316 foxes sold for 55,000 Cowparable figures for 1932 were 212 and
10,0004

Likewise, iuports of live poultry have been relutively small, Their
largest annual anount was ia 1926 when 2,096,000 pounds were bousht from
Dominion markets for {463,000, This quantity, which was less than 0.2 per
cent of dormestic production, declined to 1,487,C00 in 1923; and in 1932,
after change in tariff from 3 to 8 cents per pound, it wus scarcely 75,000
pounds,

Hides and Skins

Wext in significance to live aniuxls among the groups classified in
Table XVIII, at the beginning of the century were imports of hide and
skinse Constituent items of the animal raw materials for leather have

since moved as follows,

Table XIX = average annual Values of CLlssified american Imports of
Hides and Skins from Canada, 1900=1932*

Period*® ¢ Cabttle llides g Calf Skins»*s Cther g Total
t (000) & 4 3 (000) : % & (000) :+ % & (000)
$ ¥ ¥ ¥
1900-1902 969 613 - - 611 3867 1,580
1903-1905 1,253 5843 - - 897 41,7 2,150
1906-1908 2,155 63,0 - - 1,268 37,0 3,423
1909-1911 3,145 67.4 - - 1,521 32.6 4,666
1912-1914 5,617 777 1,129 15,6 485 Be7 7,231
1915-1917 5,450 7469 966 1349 858 11.8 7,274
1918-1920 8,041 6843 1,736 14.8 1,986 16.9 11,763
1921-1923 3,754 71,0 1,045 19,8 491 9.2 5,290
1924-1926 4,276 6542 1,246 19,3 942 14,5 6,464
1927-1929 6,610 7065 = 1,602 17,1 1,159 12.4 3,371
1930-1932 1,551 70.4 311 14,1 341 15,5 2,203

$ Compiled from Foreign Couinerce and Juvijation of the United States,
% Yesrs ended June 30, 1900-1917; calendar yeers 1918-1932,
s8% Tncluded in Other prior to 1912,

(a) = Cattle Hides

Cattle hides comprise at lz2ast 60 per cent of the world's total inter—

national trade in hides and sidnse apparently this relationship hus been

almost invariable in United St.tes imports from Cancdae
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The latter movemant hus resulted as a supplement to domsstic supplye.
Although the United stutes is the most importent source of hides end suins,
its production falls fur short of its manufacturing requireients. as tlie
largest lauther-mwking and lenther-using nation, tanning et least 50 per
cent of the world's leather, it imports ncarly one-half of the cattle hides
needed for its industry,.

In pre=viar years Canada supplied frou one-teunth to one-fifth of these
purchases, ﬁU1 increwse of nearly 1,000,0C0 in its number of cattle contri-
buted to the trade, The movement was encouraged further by cancellation of
a 15 per cent duty through the tariff act of 13909,

Durin:s the fiscal year 1914, approxinately 11 per cent of the total
cattle hides imported by the United Gtates cume from Canadiun marketse Three
years later, however, this share was less than 4 per cent, Bnd the annual
quantity bousht from the northern neighbor had declined from 919,700 to
457,100 piecesy, althouzh corresponding figures for total iuports were
7,220,400 and 12,384,500 ixpansion of Dominion leather munufuctures under
stimilus of war demand had absorbed part of supplies formerly exported, In-
creasing sales of live cattle also affected the wmoveuent,

Post-war yeurs brought an incre#se in the trzde of the two countries,
The nurber of hida-pieces moving southward rose from 400,500 in 1918 to a
peak of 942,500, worth $13,058,000 in 1919, Although declining to 592,970
in 1921, it was nearly 16 per cent of the total imported as compared with
9 per cent two years previoussy

Growth of the Dominion's lesather industry since hus kept the quantity
of Canadian hides purchased by the United Stutes below that teken in 1919,
Put between 1921 and 1929 this amount incressed to 869,200 pieces, equiva~

lent in the latter yeur to nearly 16 per cent of the total imported.



In 1931, under the Smoot-iuwley duty of 10 per cent - the first
since that of the Dingley Act - amsrican imports from Canada fell to
362,700 pieces, and a year later their corresjonding nunber was 179,200,
Business recession and tariff had checked the trade, while domestic

sup;lies ware increwsing,

(b) = Culf Skius

The next most significant group in Table XIX, has been iwports of
calf skinse The latter, chiefly a by-product from veal calves, has
gained in the traude with development of the Canadlan dairy industrye

In the fiscal year 1913 Amecrican purchaeses of these skins included
sore 760,100 pieces in a totul of 16,194,500, lLoving downward with
imports of cattle hides, their nuuber was only 118,000 in 1918, But they
increased from 350,000 pieces in 1920 %o a record of 1,061,000 in 1928,
thereby including nearly 17 per cent of the total importeds Subject to
duty after 1930, they decreased to 311,400 pieces in 1931, and to

125,300 during the following year.

{c) - Cthers
Constituent imports of other hides and skins normally have been
small; and it is unnecessary to0 trace their movemat in detaile. They
have been, for thé most part, purchases of sheep and lamb skins, horse

hides, goat skins, deer and elk skins, and kipskins.

lieet Products

Another influencae, not observed previously, thet affected Canuda's
supply of hides and skins wus the country's developuent of sluughtering
and meat-packinge Capital invested in this Dominion industry, for estublish-
ments employing five hands and over, rose from 5,395,000 in 1901, to

$15,321,000 in 1911. A deczde later the total investment was $58,459,000;
v



and in 1929 it asounted to 57,778,000, such developent also influeiced

american iuportation of meats?

Table X{ - average annual Values of Cansdian lieat Products Inported
by the United states, 1900-1932*

+s 3 Fresh & rresh srresh Muttons  osuusace 3 3

Period g DBcef*»s s Porkes*s sand Lamb*** g casings 3 Cther g Total

2{000) ¢ 4 :{000) ¢ 4 s(00C) : 4 s{0cC) ¢t % 2{000) = % ={00C)

¥ ¥ ¥ ¥ ¥ ¥
1900-1902 - - - - - - 27. 41.5 38 5845 65
1903-1905 - - - - - - 23 2447 70 7543 93
1906-1908 - - - - - - 18 19.4 75 80,6 93
1909-1911 - - - - - - 64 45,7 76 5443 140
1912-1914 - - - - - - 145 13.8 914 8642 1,060
1915-1917 1,210 38.2 834 206.4 32 1.0 267 748 842 2646 3,165

1918-1920 4,750 54.6 409 4,7 1,262 1l4.5 625 7.2 1,646 19,0 8,692
1921-1923 2,478 50,1 172 3,5 811 16.4 802 16.2 680 13.8 4,943
1924-1926 1,433 21.5 1,409 26,0 258 4.8 1,469 27,1 849 15,6 5,418
1927-1929 4,045 36,4 1,714 15,5 215 1.9 1,499 13,5 3,629 32,7 11,103
1930-1932 208 10.8 194 10.1 5 3 201 46.8 614 32,0 1,922

. Compiled from Foreign Commerce and Javication of the United States,
** Yeurs ended June 30, 1900-1917; calendar y=rs, 1918-1932.
*»% Included in Other prior to 1915

It is observadle that these inmports were lar;est as investuent in the
Canadian industry approached its peuke at the sane time, changing relationships

are evident in the trade,

(a) = Fresh 3eef and Veal

Until about 1907 the United Stuites, besides exporting meny live cuttle,
practically dominated the world's export trade in beef, During 1900-19C7 the
country's foreism sales of fresh beef and of live cattle amounted to about 10
per cent of domestic slaughterinzse Concurrently, its imports of beef and
veal averaced less than 5 per cent of the amount exported,

In the seven yeurs suodsequant to 1907 chunpred conditions began to appears
A gain of nearly 22 per cent in population of the United Sitates between 1900
and 1915 caused increesing conpetition between production of meawts, cheaper

cereal foods, and duiry products in hunid regionsyAnd in sub=humid areas
7



horesteaders curtailed the ranze, The acreuge of unapproprigted and unreserved
land fell from 917,135,000 in 1900 to 290,759,000 in 1914, 3esides, the cut-
ting up of better trects reduced the value of remaining lands to cattlemens
Lioreover there was growing competition in world markets with argentina, Urugusy,
Ausiralia, and New Zealand, where conditions were similar to those formerly
prevalent at home,

As a result of these several influences the United States chanzed from a
heavy export to a small import basis in the trude.. Production of beef and
veal in domestic slaughtering plants declined from 7,946,000,000 pounds in
1907 to 6,072,000,000 in 1914, Although this 24 per cent decresmse was partly
offset by & decline of 17 per cent in domestic conswption, 461,271,000 pounds
of imports of beef and cattle were required to swyply the remaining deficit.(59)p. 1

In this situation imports of both beef and live cattle from Cenc.da in-
creased, 3Between the years ended Lurch 31, 1913 and 1914 Dominion exports of
fresh beef to the United States rose from 19,500 to 12,637,800 poundse

Removal, by the Underwood Act, of a duty of 1i cents per pound on fresh
beef and veal also influenced buying. Under free trade conditions thus esg-
tablished the gain mizht have continued but for wur-time disturbances.

Bx-gzencies of the conflict developed an extraordinary strong deuwsnd in
marope for american meat products, Liore distant sources were unable to supply
these neceds because of the current difficulties and danzers of conveying ocean
freightes Consequently, fresh beef exports of the United States increwsed fron
some 6,000,000 pounds in 1914 to more than 514,000,000 pounds in 19184 "

Similar diversion of Canadion supply cuused decrease in amarican pur—
chase from the Dominion, Between the years ended June 30, 1915 and 1917

United States imports of fresh beef and veal from Canada fell from 15,305,000

» Sezsonal drought and feed shortages also influenced the gain in imports.

** The estimuted number of cattle, other than dairy cows, in the United Stutes
as of Januwury 1, incresnsed between 1914 and 1918 from 39,807,000 to
50,208,000,
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to 9,435,000 pcunds at the same time that the total dropped from 184,491,CC0
to 15,217,000 pounds.

In 1918, followinz an ennual increzse of 1,788,600 in the estiruwted
number Of Canadian cattle other than wmilch cows, a lerzer supply was available
for export to the southern neihbor. The létter in that year purchused
20,758,000 pounds of fresh bveaf and vexl from the adjoining provinces in a
total of 25,452,000 iwported, Frum Canada's larze post—war surplus this
quantity in Canadien-.merican trude rose to 31,124,000 pounds in 1919, and
to 27,4¢8,000 in 1320,

A dovnwverd nmovement followed imposition of the Fordney emerzency tariff
wnd the Forduey-cCumber rates of 2 cents and 3 cents per pound, respectivelye
The number of pounds iapoctel from the Dominiom by the United Liates de-
clined to 26,453,0C0 in 1921, aud three yeurs later to 9,574,000,

Howvever, the pariod of prosperity and rising prices following 1924
brouzht the tr.de to its peake Of 42,574,000 pounds inported for american
mariets in 1327, a record of &7,780,C00 came from Uanalae Perhaps the
largest single influence affectin; this gein waes the swing of the beef
cattle cycle, which apparently reached 1its low point in 1927 before turning
upward.‘ The estimated nuwber of cattle other than duiry cows in the United
States as of January 1 for 1928 w.s ouly 34,572,000 as conpured with 45,285,000
for 1923, at the same time, Canada, with growth of its slaushtering and neat
pucking industry, and en increase of 546,200 in the number of its cattle other
than milch cowg over the 1925 fiure, wes able to send larger supplies across
the bordar,

Since 1927 american purchzses of fresh beef and vesl from the bominion
have declined abruptly. Contemporencously with a drop in per capite consump—

tion of beef from 58 to 51,7 pounds, and a gain of 27,831,0C0 pounds in ime-

* inother influence wus a sanitery emdargo, effective Jenuary 1, 1927,
which virtually liaited imports to meut from Canwda «nd Lew dealends






ports from New Jealund, ther decrecsed to 25,255,000 units in 1928, Their
corresponding fisure in 19239 was 15,470,C00s A4 yeer later, after enact—
mant of the Smoct-liawlgy duty of 6 cents per pound, it was 3,226,000 and
limited by this duty throushout the year in 1922, it awounted to but 435,000
Future of the movement appears indefinite, Undoubtedly the present
tariff will keep inmports at much less than one per cent of domestic pro-
duction. Under the restrictive duty,exports have exceeded imporis, Further-
more, domestic requiremants have declined relatively. Whereas the countryts
average per capita consumption of beef end vezl was 8648 pounds in 1907, it
wes 63,3 in 1914, and 56,5 in 1931.‘ In these circumstances upwaerd course
of the beef cattle cycle - from 34,548,000 head on January 1, 1928 to
38,028,000 on Junuary 1, 1932 = mgy further limit imports, Bnd increasing
Canadian population may require nearly all of the Doninion's supply. In

fact, Cunada now has practically no beef surpluse

{b) - Fresh Pork

Similar to the present movement in beef, United States imgports of fresh
pork from Canada have resulted principally from border trades Liost of such
trade seams to be between Zistern Cancda and the Lorthenstem States, But
their annual quantities have varied widely,

Their peak was reached under free entry in the year ended June 30, 1915,
with 16,182,000 poundse Two years later, infiuenced by coupeting Zuropean
demand, this figure fell to 1,651,000, In 1920 it was 1,073,000;and in the
next year under a duty of 2 cents per pound it totuled anly 806,000

After reduction of duty to 3/4 cent per pound, the quantity purchased
tended to increuse steadily until 1927, amownting in that yeur to 14,472,000
pounds, Apparently, rising prices of both pork and beef affected the trade.
Thus, between 1926 and 13927 the estinmated number of swine in Canuzda rose from

4,259,600 to 4,694,800, Rund in the szme period while the number of pounds of

* This decline influenced the drop in toital american imports of fresh beef end
vacsl Pram 1RA 291 000 Tna1limde v +he Fleral vraow TATE +A v oo



beef and veal consumed par cepita in the United Ciates decrewsed from 71.6
to 65.4, that of pork incre:sed from 65,7 t0 63.56
Howevar, higher prices evidently caused inc-e:sed domestic supuvlies
for points near the interrnational boundurye. The estinsted number of swine
in the United States on Januwary 1, 1928 wus 61,772,000 ws coupared with
55,468,CC0 for the precedin; annuul dete, After this increw.se, amcrican
imports from the Doninion amounted to but 7,811,000 pounds for the year,
Their decline, continuing, wus accentuated by the duty of 2] cents per pound
stipulzted in the act of 15304 In 1931 they totaled only 759,000 poundsy
yet a rise in this figure to 1,650,000 in 1932 indicetes that they may

cantinue in anvunts varying with local conditions.

(c) = Fresh Lutton and Lamb

Lven more variable than amsricgn imports of fresh pork from Canada have
been those of fresh mution and lambe Crdinarily the latter have been con-
fined to a swall border trade, The United States, not a large consumer of
mtton, has normally hed a very smell foreigsn commerce in the meat.‘

An exception to this general situation in the trade with Canadae occurred
in immediate post-war yesurs. Under free entry, these imports had ranged in
annual amount during the fiscsl years 1914-1917 from 41,000 to 479,500 pounds,
Put with liquidation of the Dominion's war-time increases they rose abruptly
from 607,900 pounds in 1918 to 6,792,000, in the next yz=re .incours ed
further by current discount on Cancdian exchanse, they re.ched & record of

X L 2 ]
9,209,000 pounds in 1920,

* Jts per capita consumption of muston is only about one=fifth thet of Greut
3ritain, and its total imports of the meat during 1914-1919 were less
then 1} per cent of duwcstic productione

** An additional indicuation of the unusual conditions of that ysar vwais the
american importation of some 65,000,000 pounds of mutton and lumb from
war-time accumulusation in Jew Jcaland,.
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beef and veal consuwed per cepita in the United Ltates decrecsed from 71,6
to 65.4, that of pork increused from 65,7 t0 63456
However, hizher prices evidently caused increcsed domestic supolies
for points near the interngtional boundarye The estimated number of swine
in the United Stutes on January 1, 1928 wus 61,772,000 as corpared with
565,468,CC0 for the precediny annuul dete, After this increise, amszrican
imports from the Doninion amounted to but 7,811,000 pounds for the year,
Their decline, continuinz, wes accentuated by the duty of 2] cents per pound
stipulated in the act of 195204 In 1931 they totaled only 759,000 pounds;
yet a rise in this figure to 1,650,000 in 1932 indicetes that they may

cantinue in anounts varying with local conditions.

{c) = Fresh Iutton and Lanb

Zven more varigble than aAmsrican imports of fresh pork from Cansda have
been those of fresh mutton and lambe Ordinerily the latter hzve been con-
fined t0 a swall border trade, The United States, not a large consumar of
rmutton, has normally hed a very smell foreisn comuerce in the t@at.'

in exception to this genz2ral situation in the trade with Canzda occurred
in immediate post-war yeourse Under free eﬁtry, these imports had ranged in
annual amount during the fiscel years 1914-1917 from 41,000 to 479,500 pounds,
Put with liquidation of the Douinion's wur-time increcses they rose abruptly
from 607,9C0 pounds in 1918 %o 6,752,000, in the next yamr. .ncours:ed
further by current discount on Can:c.dian exchanse, they =e.ched g record of

i L J
9,209,000 pounds in 1920."

* Its per capita consumption of mutton is only about one=fifth thut of Greut
3ritain, and its total imports of the meat durinz 1914-1919 were less
than 1} per cent of doucstic producticne

** An additional indication of the unusual conditions of that year vas the
American importation of some 65,000,000 pounds of mutton and lemb from
war=time accumulustion in Hew Zcaland,.



Subjectel to a duty of 2 cents per pound by the emergency tariff,
their quantity decrewsed to 5,960,000 pounds in 1921s Two years later,
when fresh larb and mutton were dutisble at four cents and 2. cents per
pound, respectively, this fi-ure diadiaished to 1,566,000 Llthioush in-
creasing o0 2,070,000 in 1925, larsely as the result of demwnd for lanb,
it fell to 963,000 in 1928, and to 422,C00 in 1929,

The amount purchused from Cuncuda under the oncot-iuwley levy, which
increxsed rates of 4 exd 2& cents to 7 and 5 cents per pound, hias been
neclisgivles Tha total of 47,000 pounds in 1982 sugzests extent of present

tariff interference in the riov=inte

(d) = Sausare Cusings

Imports of another product, suuseze cusing, have been at times uiore
valuable than those of any other group listed in Table Xfe The Unitel States,
lacking a sufficient domestic quantity of the sevsoral kinds of contelners
neeled, mst seex outside sources, In 1928, for example, it drew from 43
countries a total of more than 17,0C0,0C0 pounds, or approximately 1,000,000
miles, of casingse although exporting those from hogs and cattle, it has
to import others of sheep and goatse In this coumerce, argentina, austrelia,
Canada, and China have been among the principal exporters,

The trade with Cunada has developed quite stewdily since 1914, 1In the
14 fiscal years prior to that date ennual values of imports from the
Dominion ranged between $13,000 and {122,000, But with development of the
Canadian slauzhtering and packing industry during and after the wwr, these
values moved upward, changsing from {284,000 for the fiscal year 1915 to
$706,000 in 1919, Continuing under free entry, they rose from 603,000 in
1921 to a peak of 2,073,000 in 1927, In that yeur, the purchases from

Cansada amounted to 3,777,000 pounds in a total of 20,755,000 imported.'

* In 1927 purchases of sheep and lamb casing represented 69 per cent of the
value of casing:s imported from Canadas
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Thereafter they moved downward to 327,0C0 in 19225 but as the corresponding
quantity was 2,012,000 pounds, it seeis that some of the apparent decrecse

is attributable to lower prices.

(e) = Cther lieats

United States imports of other meats = chiefly other pork and beef
products « from the Dominion hzave constituted principélly a border trade,
In pre-war years the value of these purchases was relatively small, ranging
from {62,000 in the year ended June 30, 1901 to {243,000 in a coreespording
reriod for 1913, But in the fiscal year 1915, under stirmlus of free entry,
they amounted to 1,771,000, Checked by sales to murope, they decreased
two years later to $364,000, In turn, following ending of war, their
value increassed to $2,451,000 in 1919,

Their movenent since 1920 has been unsteady, Waving declined in that
year to 1,285,000, they fell further to ¢347,000 in 1924, under Fordney-
licCumber rates rarying fron two cents per pound to 20 per cent, However,
under these same rates their peak was reached in 1928 et (4,148,000 The
chief constituent purchases for this record were pickled or cured beef and
veal, $428,000; pork-hams, shoulders and bacon, §713,000; pork-pickled and
salted, $593,000; other fresh meats, {574,000; and other prepared meuts,
$1,667,0004

In 1932 imports of all of these products except hams, bacon and shoulders
had greatly decreused, when the latter group included 489,000 of imports
totaling (684,000 Hizh quality of the Canadian pork products apparently
maintained them in the trude, despite an increuse of duty from two cents to
3—1/4 cents per pound,‘ for their quuntity was 2,541,000 pounds as coir

pared with 2,066,000 in 1928, Imports of most of the other meats seem to

* This superior quality is made possible by Cunsda's specialization in
production of bacon=-type hosse



have been reducead by a tariff rate fixed at six cents per pound but not

less than 20 per cent.

Dairy Products

Somewhat more significant than american inports of meuts from Canada
have bean those of d:airy productse Althiouh during the first 10 years of
the period studied the share of each of these groups in the total preseufed
in Tavle XVII, was less than 3 per cent, thereafter it cversed 17.2 per
cent for the latter as coupared with 14,7 for tue formers In this nove=
ment there his bcen much change in the relationship of milk, creem, butter,
and cheesa.

Tehle AXI = average annitel Value of Daeiry Froducts Imported from Caneda
by tha United Stetes, 1900-1932*

3 3 ) 3 :
Period“ 2 lilk z Cre&m"" 3 Butter t Cheesa gt Total

t (000) & % s(oc0) ¢ 4 sf{cCO) = 4 2(0C0) s % s (000)

¥ ¥ ¥ @ ¥
1900-1902 1l Seb - - 21 78,0 6 21.4 28
1303=-1905 7 13.2 - - 33 623 13 24,5 53
1906-1908 3 6e7 - - 28 62.2 14 31.1 45
1909-1911 22 2.3 810 83,6 112 1ll1l.5 25 246 969
1912~=1914 170 11.2 1,181 77,7 110 7e2 60 369 1,521
1915-1917 932 41,0 1,169 5l.4 145 6ed 28 1.2 2,274
1918=1920 4,132%%% 5l,4%%% - 3,391 42,2 513 6.4 8,036

1921=1923 4,973%%* 70,9%**% - - 1,381 19,7 657 9.4 7,011
1924-1926 2,166 19,7 7,256 (642 781 7.1 766 7.0 10,969
1927-1929 1,334 13,6 6,222 64,0 113 1,2 2,058 2l.2 9,727
1930-1932 383 22,6 973 5744 76 4.5 264 15,5 1,696

¢ Compiled from Foreign Commerce and lavigation of the United Statess
s» Years ended June 30, 1900-1917; calendar years 1918-19Z2,

**s Includes creams

s»2¥Not stated separately prior to 1910,

a) = Lilk
Inports of milk were relatively insignificant in a small pre-war trade.
Dutiable at two cents per zallon by the tariff acts of 1897 and 1909, their
anmual total usually was less than §10,000 prior to 1914, But with removal

of this duty by the Underwood zct, their value rose to 1,178,000 during
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the yeur ended June 30, 1915, After falling to (483,000 in the next 12 months,
they tendad to increzse, and althoush subjected to a duty of 2. cents per
gallon by the Fordney-licCumber act, they reached a peak in 1925 of 7,422,000
gallons, worth $2,423,000,

This development was concoritant with expanding Canadian production neear
areag of large american demand, Between 1910 and 1925 the estirated number
of milch cows in Canada had increased from 2,854,000 to 3,830,200, Neerly
60 per cent of the latter number was distributed in the provinces of (ntario
and Quebec, which have some of their principal dairy sections near the inter—
national bordar.‘ So although the nmumber of Canedien dairy cows was smell
in couparison with the estimated 22,505,000 as of January 1, 1925 in the
United States, the Dominion was more favorably located to sell in large
eastern markets than were some surplus-producing states. In fact, its Ste
Lawrence Valley, within the natural milkshed of ilew York and Boston, had mch
lower shipping rates than those of the iliddle .este It could serve, therefore,
as a supplemental source of supply for the congested industrial region that
reaches north, west, and south of New York City to include 1/6 of the popula-
tion of the United 3tates within three per cent of its area. Under these
circumstances, during the year beginning iy 1, 1925, 37 per cent of the milk
imported from Canada by the adjoining counbtry was shipped to the largest
american metropolis, and three per cent to Boston and nearby cities."(64)p. 236

However, under tariff restrictions the natural advantcces to be had from
this movem=nt were greatly curtaileds Imports were only a fraction of one per
cent of domestic productione iiost of them came in over the bearrier as surplus

supplies during the period of heavy milk production - Loy to September. Thelr

* These include in (uebec the rezion extending from the border of Laine to
the $te Lawrence River and in Ontario, the tier of counties borduring the
Ste Lawrence, besidas the arca west of Hwallbton and north of lake irie,

** These fizures are based on a study of nearly 90 per cent of total Us Se
imports of Cancdiun milk,
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orizin was confined practically to a 20-mile zone north of the border. aifter
being teken to neishboring american plants they were used more for crecm,
condensed nilk and other products than for direct consumption.‘

The trexnd since 1926 has been distinctly devmward. From 7,409,000 gal-
lons in thet yeur, imports fell to 5,632,000 zallons in 1928, Fart of this
d:cline wus attributable to a milk importing and inspection ect that wes made
effective lLay 15, 1927, In accordance with the wesasure, following inspection
and reconmendation by Canadian veterinary and sanitary of ficials, the
American secretary of agriculture issued permnits to Dowinion producers and
shippers, allowing them to export nilk and creum to the United 3tutes. 3Re-
sides these reguirensants, the act barred imports of sour creum and milk for
buttermalting.

Another influence in effecting the decrcuse in 1928 wes the federal
embargo iwposed froum Liurch 25, 1927 to September 4, 1925 cn all milk and
cream orizinatinzg in the vicinity of llentreal, wheres there had been a typhoid
e.pdemic, lioreover, this embar;o was combtinued oy iiew York State for sevsral
rmonths after Septembar.

In 1923, when presidential proclamaztion, effective June 13 of that year,
changed the duty from 25 to 3-5/4 cents pcr gallon, the quantity purchesed
declined to 4,246,000 ;allonse OCne year later, under the Suoot-Hawley rate
of 65 cents per gallon, this amount decreused to 1,837,000, and im 1922, as

& result of the prohibitive duty, it was anly 105,600 allons.

(b) = Crecm
Considzrably more valuable than amcricen imports of milk from Cansda
have been those of cream, But the two have tended to move together;and the
creanm imported seldom hus been equivalent to more than 0,2 per cent of
domestic productione

* A consideravle quantity imported vas converted to condensed milk for ex-
port under provision for drawbacke



Like milk, creaia hus been luriest in the trude during swmzr months,
when demand for it has been affected by incrensed conswaptioa of ice creum
and of creanm for basrries, .vidence of this special danend is preosent in
data collected by the United States Turiff Couraission which indicute the
following distrioution of iumports according to intended uses: 59 per cent,

ice creamy 21 per cent, fluid cream; and 13 per cent, butter.(64)

Pe 330

According to the sawe investiiation, "of the Cunadiun cream, 20 per
cent goes to Boston, 18 per cent to metropolitan iew York, 12 psr cent to
Philadelphia, and the remainder, 50 per cent to cities in the milk sheds
supplying crean to these markets."(64)p. 40, |

Prior to the war imports were variable, Until 1910 these purchases
were not stated separately in Foreign Coumerce and Javigatione Cuitted
likewise in Canadian compilations exumined, they were apparently sumall,

But in ths fiscal year 1910, under a duty of five cents per gallon their
value was 553,000 after rising to 1,873,000 one yewur later, it de-
creased to 924,000 in the next 12 months,

There was similar variation after grant of free entry by the Underwood
act, Between the fiscal years 1915 and 1917 the annual total changed from
$£1,800,000 to 666,000 Thereafter it tended to increzse along with imports
of milk,

In 1924, despite a duty of 20 cents per gallon, this amount had in-
creased to 6,137,000, through purchzse of 4,195,000 gellons, Continuing
to expand, the latter quuntity reached a peak of 5,372,000 in 1926, with a
value of (8,047,000, A differantial of about 25 cents per sallon between
Montreal and New York prices during the year probably encouraced the tredse

After 1926 influences similar to those noted for milk restricted. imports,

The quantity of Canadian craum taken by american murkets in 1928 declined to

3,614,000 gallonse (ne yezr later, when presidenticl proclamstion hed in-
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crcesed the duty to 30 cents per c¢m=llon, the corres»honding fijure was
2,964,000, Further limited by a sharply increcsed duty of 55-6/10 cents
per gallon, it fell in 1930 to 1,560,000, RAnd in 1932 the effect of the
protective duty was evident when a mere 117,200 galluons moved to United
States buyers.

(c) - 3utter

Similar tariff restriction is observable in american imports of butter
from Canadae Under a duty of 6 cents pner pound, these purchuses ranged in
annual quantity during the fiscal years prior to 1914 from 10,000 to
980,000 pounds.‘

Following reduction of the rate to 2j; cents per pound by the act of
1913, imports rose to 1,278,000 pounds during the year ended June 30, 1915,
but with divarsion of Caanadian exports to Zurope, this figure was reduced
two years later to 311,000,

With ending of war, a reversed movement appenred, In 1918 the quantity
bought from Canada was 1,152,000 pounds, and it rezched its highest point in
the next yeur with 9,438,000 pounds valued at (4,784,000, Part of the in-
crec.se was influenced by an averase discownt of some five per cent on
Canadian exchancge; and part of it followed a decline in Canadian exports to
wurope. Thus, between the yeurs ended lirch 31, 1919 and 1821 the Dominion's
exporté of butter to the United Kinzdom decrewsed from 9,915,100 to
2,098,700 pounds, while those to the United States hud a corresponding in-
crease from 2,918,700 to 5,995,800

The latter figure suggests the beglnning of decline in United States
imports from Canada after 1920. From 9,236,000 pounds in that year they fell
to 2,846,000 in 1921, under the emergency tariff of 6 cents per pound,
However, requirements of a widely” diffused border trade for hich quslity,

* During the 20~ysar period 1894-1913, total znnual ansricen imports of

butter did not reach 1,400,000 pounds, whereas in 1909 domestic pro-
duction w.s at lsust 1,619,415,000 pounds,
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government-zraded Canadian butter brousht thelr total to 5,932,000 pounds
in 1925,‘ notwithsianding the rordney—-.cluider duty of 8 ceuts per unit,
after this rate wus incroused to 12 cents by presideatial proclanstion,
effective april 5, 1926, the trude wuas groetly diminisheds The quatity
purchused dccreasad from 3,626,000 to 340,000 pounds betwean 1925 aud 1326,
tn the other hand, the hisher duty had an influence on purcn.ses of
milk aad cream that is doserving of notice, ‘wtes on milk and crewa under
the act of 1322 were equivalent to0 about 7 und 6 cents per pound, resgectively,
on busteres 50 tiere wis sowe incentive for Canadian producers to send these
two products across the border for manufacture into butter, rather than to
send an exycrt dutiable at 12 cents per poundes
The trude wus limited additiounally in 1930 by an incr=.se of duty to
14 cents per pecuwide w8 a result, iuports of 140,000 pounds in 1922 were

the suallest annual quentity since 13908

(d) = Chezsa

Until 1926 United states iiiports of clhicese from Canada ordinurily were
less significant than those of butter, A4Although the Dominion was a large
exporter, its production was a type of which domestic supply was sufficient
except at border pointse**

While total annual amcorican imports of cheese during the fiscal yesrs
13C0-~1913 ranced from 13,456,000 to 49,388,000 pocunda, those from (unada
h.d corresponding to*als of only 29,000 and 163,CC0, Bnd after change of
duty from 6 cemts per pound to 20 per cent by the Underwood act, there vms
& sinmilar small range prevalent during the ware

With disruption of Zuropean trade, the aunuel quantity entering murxets
of the United Stutes from northern provinces rose from 1C0,000 to 4,752,000
* Durinz the period 1920-1S24 imports from Cansda averazed aboul 21 yper

cent of the total awcrican imsorts of dutters
** These imports huve besn mainly cheddar (Americun) cheese.
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pounds between 1918 and 1319, Cne yeur later, following a decline of sone
17,220,000 pounds in Canadian fuctory production, the quantity decre:sed
to 813,000,

It rose in 1921, under a duty of 23 per cent, %o 2,498,000 pounds.
Border demand increused this amount to 6,351,000 pounds during the next
Jyear when the duty wus chanzed to 5 ceubs per pound, but not less than
25 per cente Three years later, however, after anaual production of
donestic factories had incressed by approxinately 64,434,000 pounds,’
only 210,000 units moved southward in the trade,

In 1926, American imports from the Domianicn rose abruptly to 11,825,000
poundsg and their corresponding figure a yeur later was a record of
13,268,000 valued at $2,556,000..‘ The chanse followed an extrzordinary
depression of Londm prices during 1926-1927, as & result of the latter,
Canada's exports of cheese to0 the United Kingdom declined from 133,836,000
to 89,218,800 pounds between the years ended liarch 31, 1926 and 1928, while
comparable ficures for its sales to the United States were 195,800 and
12,533,500,

With improvement in the British market, Canadian exports to american
buyers decressed to 7,488,000 pounds in 1928. after rising to 8,279,000
in 1929, this fizure wes reduced to 3,143,000 in 1930 under a tariff rate
fixed at 7 cents per pound but not less than 35 per cents Continuxing to

decreoese, it was only 606,000 in 1932,

* The estimated production of american cheese (whole milk) by factories
in the United Stutes during 1925 was 347,240,000 pounds, as compared
with 282,806,000 pounds in 1922,

»** Gven this peak wus small in comparison with total ingorts awounting
to 79,796,000 poundse
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liscellaneous aniral Products

Lioports of the reuwaining group listed in Teble XVII have bzen a re—
latively small part of the totule In a varying relationship wool has
been their principal constituent,

Table XXII = averaze aninucl Vglues of Liscellaneous animal Froducts Included
in samericun Imports from Cannda, 1900-1932*

.s s3ovnzs,lornss H H H H

Period gand Yoofs 3 Hair 3 Wool 3 noss 3 Gther s Total

2{000)s 4 3(000)z 4 s (C0C) 2 4 s(C00)s 4 =2(0C0)s 4 & {0CO)

v ¥ ¥ ¥ ¥ ¥
1300-1902 85 15,8 59 1147 324 6443 12 2,4 2¢ 4.8 504
1903-1905 38 7ed 84 16,0 263 69,3 17 3.2 23 4,2 525
1906-1908 69 1l.1 123 20,7 392 63,0 8 1.3 24 3.9 622
1909-1911 94 1Z.9 158 23.4 371 55.0 14 2.1 38 5.6 675
1912-1914 116 12.8 209 23,0 441 48,6 11 1l1l.2 130 1l4.4 9Cc7
1915-1917 143 4,5 322 9.7 2,597 78.4 10 3 234 7,1 3,312
1918-1320 252 4,1 307 5,0 4,502 73,3 653 10,6 429 7.0 6,143
1921-1923 98 4.1 267 1l1l.3 1,626 68,5 180 7.6 202 8.5 2,373
1524-1326 89 2.6 447 12,3 2,33& 70.8 53 1.7 T30 1l.6 3,268
13927-1929 116 3.5 341 10,3 2,235 69,1 18 «5 550 16.6 3,310
1930-1932 33 3.1 158 15,1 258 24.6 23 242 576 55,0 1,048

* Cowpiled from Foreimm Coulacrée and Javirztion of the Unitel oi:ites,
*% Yewrs endsad June 30, 1300-1517; calendar yours, 1918-1932,

(a) = Bonies, Horms, and Hoofs

The first group listed in the table has resulted from purchuse of by-products
of the Caunadian slau_hlering end miuat-packing Indusirye with development of the
latter, increasing anounts of weste products formerly exported hsve been
utilized at homes S0 althicugh teriff restrictions have been absent, the annual
value of these imports declined from a record of 286,000 in 1920 to 423,000
in 1922,

(o) - Hair

Likewise, inports of hair have been by-products huving free entrye. 10st

of them have been cattle hair from tanncries,s This product hi.s been required

&8 a binding for mortar and pluster, as a material for roofing felt and steum—

pipe covering, and as an ingredient for certain types of upholstery worke



Under such denund the tre:nd of imports was zraduully wpward to an annual
peak of 526,000 in 1925, ith incressing requirements in Caneda, they
diminished steudily therexnfter, ieduced further by decliniig american con-
swiption duringzs depression, they feil to (51,000 in 1932, their lowest yearly
fizure for the entire period,

(c) = wWool

In marked coutrust to imports of the two sroups just mentioned have
been those of woole anuual values of the latter have ranced frowm {63,000
to 8,385,000, 3etween 1900 and 1925 estimsted yearly production of wool
in the United siutes varied from 270,109,0C0 to 228,111,0C0 poundse .ith
its aversze close to 300,0C0,CCO0 pcunds, this quontity failed to meet the
needs of a steadily incressing populations To supply the deficit, thereforé,
the country imported anmally amounts verying from 124,964,000 to 447,426,000
poundse During 1909-1913 about 40 per cent of its wool avuilable for con=
sunption was of foreign orizin; =and in the period 1919-1923 this percentage
was nearly 56,’%ut Canada, nornally exporting oaly a negligible quantity of
wool, has had small part in the trade.. Under duties ranging usuglly fronm
3¢ to 12¢ per pound prior to 1913, United States imports from the Dominion
had ennual values varying only from 152,000 to (479,000, .after removal of
duty in 1913 imports rose to {1,992,000 in the fiscgl year 1916, and in the
next 12 months they were (4,075,000, Following accumletion of supplies in
Canada, they reached a high point of 8,385,000 in 1919, JIven this amount
was relatively small in total imports, representing but 12,811,000 pounds of
438,782,000 purchasedes

In 1921, undsr a general tariff of 15 cents per pound, american expendi-
tures for Canadian wool were only 785,000, Thereafter, dutiable for the wmost
paert at 12 cents per pound, they rose gradually to 2,964,000 in 1925...

* Large imports have come from australia und South umericae

** Part of the imports vere of the better gradss, which Cunada . found could
be profitably exported,
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Their downwzrd treund since thzt dete his beem influenced bceth by
tariff and by expxanding domestic production. While the latter increased
from 299,622,000 to 425,415,000 rounds between 1925 «nd 1921, totel
United 3States imports were reduced from 306,646,000 to 157,800,000 pounds,
Bnd in 1930 duties were increwused to a rwice of froa 22 to 37 cents per
pound., Consequently, the value of Canadizn wool in the trade shrunk from
42,740,000 in 1928 to 74,000 in 1932, Yor the present, et leust, the
nor:wally linited movement 1s practiczlly stopped.

(d) - Zezs

Irports of the fourth group listed in Table XXII, ordinsrily haove been
insignificinte "eriff restrictions seem to have kept them small, Prior to
imposition of a duty of five cents per dozen in 1890, thece purchuses fron
Canzda anounted to as much es 2,250,000 durinz a si:ngle ysurg but reduced
thersaufter, their anauul totals ranged only from 3,000 to ;28,000 during
the fiscal yeurs 1900-1913,

after removal of the duty of five cents in 1913, they remained slight
during war yeurs; and in 1918 their total of 473,000 dozens wes negligiole,
relative to domestic production of some 1,654,000,000 dozens.‘ In the
following yeer, hawever, shipments of dried and frozen 2:3s brought their
value to ;1,379,000. This wovenent was tenporery, «ad in 1921 the value of
imports fell to 331,000,

The decline continued under a duty of eight cents per dozen, imposed in
1922; and after incresise of turiff rute to 10 cents per dozen by the act of
1930, the total purchused in 1922 amouated to only 7,000,

fe) = Other animel Products

1.0st of the other imports have been inedible aniuel products, inclwling
such items &s bristlas, gretce and glue sbocke Unresiricted oy turiff, they
heve moved upwurd with expension of Canndiwia productions

* This fi ure includes ounly chiciien ez7se
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rom the forezoing analysis 1t 1s evident tiwt United oi:tes i
ports of Canzdian furm products have hud wide runge of expzusion and
contrictiones Jith airnuul awcuwts veryiyug froa 7,036,000 to 134,197,000,
they have fluctuuted botwaen 841 aud S3.6 per cent of the total value of
Unitad states iwgorts from Cancdaes

During the first 21 yewrs of the poriod ex.:iined the groupy of furm
products moved in unduleting fushicn along a traund ascending to its poinke
Such rise wis mul2 yossible, on the oune hund, by Cansdian national de-
velcpment, and on the other, by favorable american market couditions. that
were influenced in later yeurs b extraordinary wi.r dexnde.

wliile the Dominiun wus experisuncing a period of settleuent aud jrowth
resesubling that of the United Siutes in post=Civil uwar decides of th
nineteenth countury, the latter's population and conswigtion were ovartaling
domcstic production in seveorwl fieldse Certuin cuinwditiszs, inciuding ovesef
and fluxceed, th=refore, bejun to ciuher the iuauort trade in incre;:.si:.g;
quantitiess Reduction or rauovel of turiff la=vies by tle Lnderwood aoct
srepured the ay for edditional cou.zrce ard the wovement was encouragsed

further by var-tlie reguirewentse althouh buth countries expiuldcd their
a_ricultural production aid exports in respyuise to SDuropzaen de.waud, the
mitel states wus adle t0 absorv increasing an. uibs of Cuwlulliuii pruducts
in its own maricts,

From its poax figure the trade fell aodruptly wider desprossel business
conditions wid renzwed toriff restrictionss I.terfersauce of dusics, how—
ever, was nct suificiont to keep it froem reswiing an up.sard course ufter

1923, and the neut five yours brousht hich points in impourts of sevaral

itens, including chezse, cruwa, frosh vecef, wid pututoes.



Sher revirse .wvawent apprirel followvdn; 1923, whien now buriff

restrictions, accautuated ia thcir effects Hyr severe degrszssiovn, reluced
purciases,e In 1332 furm prolucts cunstituted the siwmllest annw.l por-
cautase of totul suasrican imports from Canzdae in the 23 Jmrs couvered,
There have deen nal, variations and conbtracsts i couaponent “roups
of the joods clsssifieds with expansion of Canwdien cere:l production,
crop products have tanded to vecowe relatively more sisnificant than

those of aninwl oririn, But individual coicdities from both scurces
have fluctuuted rather widel;” in thelr Jjoint wmovemcut.

Cf thase, viicat i.gports have had porhgs the wost renarkable de-
velopment, Canzda's riss to premier rank as the world's spring vheut
producar brousht cuoutemporansous exjansion ia its swules to the Uuited
Siatese The latter's iipoerts of the superior northern grain ranged from

CC bushels in the yeur euded Juns 20, 1204 to 34,957,0C0 bushels in
1920,
a2:t, like a nuuber of other prolucts,vas kept from an ascending
trend after 1920 by artificial restrictione In such cases, only ex—
cessive tariff rates huve been able to offset the advunt:oes iuhecrent in
exchanze of goods between the neizhboring countries,

In a sense, practically evary farm product imported from Concda
by the United stutes hus been supplementury to domestic producticne
Some, like flaxseed, msple sucar, anl cattle hides, have supnplied parts
of centinuing deficits; some, including hey, oats, clover seed, and
potetoes, have couapeanscted for temporary shortages; and besides these,
some such as wheat, meuts, dairr products, fruits, uand live anincls, have
served either special qualitutive neels, or sgecial localized require—
mantse Likewise, in neurly ever; cuse enuwnersted th2 auounts purchised,

altihioush small, relative to doucstic couswnption, have been large re-—

lative to quantities imported,
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?&oraover, Cannda, one of the leading neticns in forei:mn trude per
capita, has been forced to seelk cutsids nuarkets for large production
in excess of its own needs. While Craut 3ritain hos been its largecst
outlet fuor oods of farm oririn, the Doainion has sent sosze of its
exports = €.2,., 11¢Ase,u,Amilk and cream - chiefly across its southern
bord:r, &:d it hus at tiues, bzacuuse of better deunnnd aud lower trans—
portation costs, fuwid sules of other products more profitable in this
direction,

Althoush the trude hus besn placed in a precurious position by
existing tariff provisions, it has an underlying potential rnoveunent
upwarde L.rge markets and low freizht chergss favor its developuent
wnder unrestricted conditionse

Canada may pzrtially rerluce loust american nericets by iss pre-—
ferential asreenents with the world's lerzest importer of foodstuifs,
already its sules in 3British fields are iucrausing under arrangeaats
effacted by the Cttawa Confereices.

BuT

There are iundicationsthet these outlets msy be reswineds 3cc-use
of its supplemautury nature the trade could well induce reciprocel
Canudian-jmerican provisions for mutuul szin from freer exchuanze.
Furthernore, in establishing such concessions, the Tnited Stutes might
se.fezuard ssainst undue rise in costs of living, and at the sune tine
obtain larger nurksts for its manufucturese. Perhaps present possibili-
ties of nzel for exbtra supplies also will =id in effecting a more care-—
fully considered teriff pelicy for en iuternctiocnal cowmunsrce thut has

scund econo:aic busise
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Indax uders of sholeswle rrices i
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Year : Canada : United otates
1913 64.0 69.8
1914 65.5 68e1
1518 127.4 131.3
1919 1%4,0 138.6
1920 155.9 154.4
1921 110.,0 97.6
1922 27.3 9647
1923 98.0 10046
134 99.4 98,1
1925 102.6 103.5
1926 1C0.0 100.0
1927 977 9544
1928 9644 9647
1929 9546 9543
1820 8546 8644
1931 72.1 7340
1932 6647 6%e8

* 7he Cancdien index, constructed by the Duainion
3urezu of statistics, includes 5C2 corwwdities.
That for americun prices is the Unitsi oti.tz
3ureisu of Lwbor statistics index covering 784
corxaoditiess
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101,

ammual Values of Uaited Stutes Iiports of Furm Products znd of Tutal Generwl
wirchwndise from Cancde, 19500-1932%*

g tiubel 3,5 0f ueusral 3 : s dubia 2 ,0 0f censrul
Yoars Furm scansral s.worchendise  gYeur®*®s form sGenerul ¢ Lerchundise
gt Productsiiierchandisesin Furm 3 ¢ Productssilerchuindise: in Farm
et (CCC) {cco) tProiucts ] s {oC0o) @ {0CQ) t Products
¥ ¥ : v $
1900 7,695 29,369 19.6 ¢ 1918 93,886 451,706 20.8
13C1 7,759 42,482 18,3 s 1919 151,961 494,657 3067
1902 7,036 48,075 14,6 s 1920 184,197 611,859 $0.1
1903 8,987 54,781 16.4 g 1521 85,950 335,441 25.9
1304 7,721 51,553 15,0 g 1822 69,768 364,025 19.2
1905 10,122 62,470 16.2 g 1923 67,422 416,004 16.2
]
1906 8,557 68,238 12,5 g 1324 70,497 399,148 17,7
1907 8,515 73,334 1l.6 g 1925 50,797 454,235 20,0
1908 8,799 75,132 11,7 g 13926 87,02 475,881 18,3
3
1909 11,545 79,317 14,7 g 1927 96,95 475,029 20.4
1910 15,766 $5,128 16.6 s 1928 98,875 489,303 202
1911 21,041 100,863 2069 ¢ 1929 83,552 503,496 16.6
H
1912 29,728 108,813 27,3 g 1930 57,980 402,350 14,4
1913 23,636 120,571 19.6 g 1931 28,077 266,268 10,7
1914 53,944 160,689 3366 ¢ 1932 14,022 174,101 8.1
:
1915 45,046 159,572 2862 3
1916 44,057 204,018 Rle 6 3
1917 99,445 320,949 31.0 t
2

* Compiled from Foreign Comerce and ilzviution of the United GStites,
®* Yeurs ended June 30, 1900-1917; calendar yewurs 1918-1°32,
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annual Qu.aatities of Certuin Crop Froducts Iiported
Y 8

From Cuanida by the United Stztes, 1900-1932*

3

2 Flaxseed g Pobtutoes g

1900
1901
1902

19C3
19C4
1905

1906
1507
1908

1909
1910
1911

1912
1913
1914

1915
1916
1917

1918
1918
1919

1320
1s21
1922

1323
1324
1925

1326
1927
1928

1929
1930
1531
1932

wheat : Guts Hey
Yeur**g (000 Bu) ¢ (000 Bu) 2 (000 3u) g {000 Bu) £(CO0 Tons)
316 41 Ok 46 144
597 19 0.2 242 142
102 22 2 8385 48
1,076 133 Ce7 105 293
4 169 0.5 1,584 114
3,100 37 207 30 46
55 21 3 421 67
373 73 10 11 61
339 274 7 177 10
32 5,048 479 1,182 7
152 946 1,410 97 97
503 97 2,251 24 337
2,673 2,609 3,511 143 699
764 7C8 4,732 119 155
1,892 22,266 8,647 1,026 169
371 602 6,630 211 19
5,673 618 3,095 188 43
3,715 758 7,015 3,031 58
24,690 2,534 5,501 1,171 408
10,338 1,444 3,240 1,005 398
5,345 608 1,279 5,307 202
34,957 6,389 1,633 5,049 208
237,286 34563 3,095 1,678 38
22,642 1,288 2,254 1,656 5
19,500 282 3,008 629 143
15,528 6,904 2,750 33 289
13,901 177 5,917 2,308 192
14,140 154 &,043 5,327 354
11,753 79 2,411 5,009 115
18,847 485 2,599 3,471 62
14,575 109 1,063 4,052 28
19,943 182 915 4,780 104
15, 690 576 1,214 4,440 67
10,027 59 519 657 14

*%

12,

Conpiledl from Foreign Coutazrce and Muvisetion of the Uuited
St&tes.
Yours ended June 30, 1900-1918; calenlar yeurs 1918-1932,
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Jumntities of Cert.in animal Products
frow Cwiada By the Tuited Stutes,

- A

s e v e T
LLL.L'._L..L)I4L -

Ta3ua IV

19C00-15C2*

3 s H goreoon 3uefs Prasi
Yeur**g C(Cuttle 2 Horses g Sheep sund Veal 3 Pork
t  (Head) 2 (id=wd) v (deed)  2{00O0 Lbs.):(OuO Lbs, )

19C0 1C4,1C0 2,412 371,400 - -
1501 49,800 2,438 329,7CC - -
1502 35,700 2,560 262,800 - -
15C3 12,7C0 2,620 293G,9C0 - -
15C4 4,100 2,320 237,200 - -
13¢5 4,200 2,644 180,8C0 - -
1506 4,500 2,711 220,%30 - -
1907 4,800 2,556 221,200 - -
19C8 25,9C0 2,019 »2CO - -
1909 10,5C0 2,423 98,500 - -
1910 5,6C0 4,794 109,100 - -
1911 3,000 2,977 48,9C0 - -
1912 1,400 1,828 17,600 - -
1913 29,200 2,063 11,900 - -
1914 241,300 4,435 17,5C0 15,919 4,602
1315 191,500 3,515 45,CC0 15,305 16,182
1916 238,0C0 6,250 96,0508 9,918 2,017
1517 189,300 6,348 62,600 9,436 1,651
1918 185,100 3,736 126,200 20,763 1,813
1318 249,3C0 3,236 102,600 14,910 1,717
1319 550,000 4,435 190,700 <l,124 2,408
1920 15,500 4,084 165,5C0 37,438 1,073
1921 179,400 2,199 76,600 26,469 806
1923 206,400 2,162 86,400 15,525 731
1923 124,900 1,985 25,800 13,800 914
1924 131,200 1,890 18,600 9,574 5,671
1525 149,700 1,491 37,100 11,041 7,233
1926 164,800 2,159 19,500 13,923 8,536
1927 288,000 1,747 14,700 37,780 14,472
1928 284,000 2,349 7,600 25,255 7,811
1929 254,200 1,879 7,300 15,470 4,125
13930 58,600 2,R33 5,600 3,R206 1,083
1931 26,100 1,218 377 417 759
1932 12,800 2,159 148 435 1,650
*

L L]

Cowpiled from Foreign Coumerce and Luvi ztion of the Ue Se
Yeurs ended June 30, 190C-1913; calendur yeurs 1918-1922

S e
PR VR



v o .
. . [ .-



~ ’
LUlwe

S R N ST
st iniai v DULLTIL L

(1) - Buoth, Je Fo
Coparetive Prices of Farm Products in Canuda and the
United otutes Since 1S20e Journal of Farm ucouowics
15; 510-527, 1933,

(2) = Canudae Departmeut of agriculture,
canudian Fruit, Vezetables aund Honeyo Publicaebions
3ruwich, 1924,

(2) = Canada, Departaent of the Interior,
Canadas O.tural Rwesources and Conticrce. Ilutural ile-
sources Intellisence 3Branch, 1923,

(4) = Conwdae Department of the Interior,
datural desources of Quebec, devisel editione Nutural
lesources Intellisence Service, 1929,

(5) = Canzdae Dowinion 3Bureau of Stutisticss
The Canada Yearbook, 1933, 1933,

(6) - Cuncdae Dominion 3urecau of Stutisticse
Prices and Price Indexes, Vol, 12, Loe 3, 1934,

(7) = Canadae Dominion 3urewu of S5wtistics,
Jrade of Cunuda, 1933, Condensed preliminczry report,
Zxternal Trade 3rench, 13933,

(8) = Canadian aanual leview .
Canadian annual Review, Volumes for 1902-1922.
russime 1903=19E3.

(9) - Carr, Ge Je
International liarketing of sSurplus wheut, U, Se Bureau
of Foreim and Domestic Ccuraerce,s Trude Pronotion
Saries 130, 19c2.

{10) = Charlton, John
american and Canadizn Trade Relationse The Foru, 292
471-480, 19006

(11) - Coats, Re e
The Growth of Pepulation in Canudae Aunnzls of the
anerican academy of pPolitical and Social science 1073
1-6, 1923.

(12) = Cooper, Je Ae
The Interational Trade Situation in Cancdae annals of
the american acuderyy of Political and socizl Lcience 943
7-11, 1921,



(13) = Duwson, Ce sre
Population areas und Fhysilozraphic ezgions in Cunicdae
amiricann Jowural of Svcioloy £3: 43-56. 1927

(14) - Dickens, Pe De
a neuw gstimute of ancrican Investments abrocde UeSe
3ureswu of Forei g end Douestic Ccurierce, Trade Inlor-
mation 3ulletin 757, 1921,

(15) = Foster, G. e
Canuda and the Unitei statese IJorth americen teview
2158 1-9, 1922,

—
| o
[e3)

-—
|

Haiwett, Fe De
warzeting Canudian Jhiate Ue Se Buresu of Forei;n end
Doiuestic Co.mierce, Trade Information 3ulletin 2513
1-5; 72-91, 1924,

(17) - Hibburd, 3. e
Reciprocity and the Fuarmer, anerican uconouic deview lg
221-223, 191l.

(18) = Jumes, Co Co
an Hdistorical Jar Crcp - the Cunadien Wheat Crep of 1915,
‘e pProceedings snd Transactiouns, cywl Scciety of Cancdas
Series 3; Vole 10; Sece 2, ppe 93-117, 1917,

(19) - Keenleyside, He Le
Canada and the United Utates. FPossime Ae ae Knopf, Inc.,
Jew York, 1929,

{20) - Xitto, Te He
The :jorthwest Werritories, 1930, Department of the Interior,
Canada, 1920

lLeznitoba., veopartmant of the Interior, Canada, 1931,

(22) = Lelund stanford Junior University., rood izsearch Institute.
amnerican Inportution of Canadian Jheate wheat Studies 33
1-75, 1925,

{23) = liacwonnel, J. iie
after the Cttawa Conference, Forei:mm Affuirs 1l 331=3246,
1923,

{24) = iuckintosh, We ae
The Laurenti:n Plateuu in Cenadian Sconoxdic Developucnte
Jeonouic Geography 2z 537-549, 1926,

(25) = liarvin, De e
The JTuriff Relationships of the United Stutes and Canada,
amals of the americuan acadeny of rolitical and Socicl
science 14ls 227-233, 1929.



4



(23)

(£4)

(37)

raston, ie Se

T r At - meea- B 4
W2 G, e e

Jonl TR policy of the Ulissl oill
lations with viciatue  wubiidu
rolitical rad Lccilll ucizes

ORI :;_L-\C‘“.L.d LT C=-

2

uf e waricanl wmcodlony of
N

4.4’: C‘\,—'\)f.’ l.a...u.

wichzly i

Conpurasive kricus iu Cuaiela wnd She Talteld ohutise
aweinls Of tlie ancrica wee oy of Puilblicul wnd ouclal

wClace 1l7y 14u-104, 193,

IR i, .
wdid3y e Le

~ A
-\ e

acoaonic fzidiacias ia the Ualbad 0445256 Lwssile .iwhioniel

Buranu of Zcouowic llescurcll, [iiCe e Yep 13C3

Luu, e ile

aconuude ean.sicuas of Unilt=d otﬁ‘ps x A oowd
Refarcuce o0 Jariffs, Procezdin o of the Icohistute of
P Y

vuvlic affulrse ieor_ia Lulversity ju
JO0e 4uy ppe DO5=T7J, 1332

yul“, 701. :3’

wubtionzl Lidustrial Conferzace 3uvurie

+

frauds in the Pereisn Trade of tue Lidbted L5.tese iuss

wetional Indastrial Coafarance 3uvard, IiCe le Yoy L1338

chomie, Je e

Cumaszrclal lvlutions of the Unlted Ctates wish Cunedva
wiinds 0f the awsrican aculziy of politicll wind Locial
science &2, T30=342, 1905

Fatton, He e

wieede with Spocinl

idle

deciprocity with Cancda, The Cuncdion Viawpuint. Qurter—

1y Journzl of Lcunuaics 85, 57=5U5, 19%2l,.

Grain rrowers? Coopcrotion in wostarn Canudae  rocsing

Hurvard dconoaic studies, Vole 32. Iervard Uslversity Prec

1328,

P..tt\)n, :i. h-s.

Discussion of Je Fe 3Bccth's "Cuupurasive Prices of urn Pro—
ducts in Cunada end tlie United ostutes Liuce 13520",  Juurael

of Furm Jdcounomdcs 15, 527-500, 1520.

Forritt, luuzd

Grain Growing and Canladian Jxpaisicne  The Worth ancrician

AQVLGW 197, 303-~12, 19100

R0V1insvll, ae Ge

Couerce aid Industries of Canada wd IHewfoundicnud.
Ue Se Jurcuu of Foreigi w.d Daestic Couuerce, JSpecial
accnts weries 76, 7-79, 1913,

Auss, Tictor

Thie rureim Jrede of CwiaCae suinuals of the ancricun acadony

of politicul wiid suciunl weience 1073 165-16C, 13520,






107,

({23) = 2owad dadle
A

Cantdliadli=aicrican lel.tions, The .wund Xdle 23, 4£10-419,
1933,

2Ty Fe Be
riff Reletions cof Jwaiue Ul 5o Depurtment of Couwacrce
wid Lebore Tariff Ceries 25, 1911,

(40) = Sauer, .aail
Q2cent Traauds in Coanadian rorei:m uiicirnn cee Ue Se durezu of
Poreima sud Cousstic Comuarce, rade Informution 3ulletin
792, 1832,

(41) = sScroczs, e Oe
Depreciated Curre:clies wid Jworld Trude. forgign affuirs 11,
513-516, 1923,

{i2) = Scroixs, Je Ce
The anericen Investicant in Cunudae Horeimm affrirs 11,
716=719, 15i<.

(42) = Scott, T ite
The Periauent 3uses of Canwdiuwn Foreim Policye Torei.m
affzirs 10, 617-631, 1932,

(<4) - okelton, alex
a Jorth anerican Cugtows Uinione Tiae wutiovn 13, 482-484, 19¢

(15) = Jaussiz, e e
The luriff [[istory of the United otutes. wuighth editione
Chapter 7=1l.s Go. Pe rubtinum's sons, .le Te, 19C1.

(45) = Durlor, e We wad liichell, He
otutbisticul Contributions to Cunadiun sconomic liistory, Vol
macuillan Conpany of Ceanadua, Ltde, Torouto, 1luil.

(47) = United Stutes Depurtieat of Acriculture.
Yeurhook of asriculture, 1933 1933,

(48) = United Stutes Comaittee on uwys and licedis,
Comparison of Turiff acts of 1309, 1913, and 19:2, 1323,

(49) - Uaited ostutes Couress,
Turiff act of 1930. 71st Congress, 2ud Uessione. Sauate
Docwmaziit 155, 1320,

(50) = Uniteil Stutes 3Buresu of Stotistics
Foreim Coumerce wnd Lavisgwticn of the United ututes.
Amuel volumes for fiscal yewrs ended Juwie 30, 1900-1911,
1900-1912.

{51) = United Stctes Ruresu of Foreicn and Douestic Comuasrce,
Foreim Courierce and llavigation of the United Jtites,
annual velumes for fiscal yours endel June 20, 1912-1918;
cawlendur yaurs, 1918-19C2, 1915-13.0,.






(56)

(57)

(58)

(59)

[
o

United states, 3uresu of Forei.n aud Domsstic Coumerce,
Daily Consular and Trade Reports. Pussime Jaunuary 2,
1915 - Audust 31, 1921.

Cnited Stutes, 3urcau of Forei;m and Domestic Coru.erce,
Corxasrce Reports. .ceily nunhers. ruessim, oJeptenmber 5,
1821 - lLrch 28, 1932,

Tuited Stutes, 3uraau of Foreirm and Doumestic Courierce,
Cuizaerca Yeurbuouk, 1922, Vols. 1 and 2, 1922.

United Stutes. Burecu of Foreign and Demestic Co.unerce,
Stitistical Abstruct of the United States. Fift -fifth
numndar, 19323.

Tuited stutese Turiff Coruidssion.
agricultural Staples and the Tariff,
Te Se Turiff Commissione Tariff Infomwation series 20,
1920,

Tiiitel 3Yatese Tariff Cowiissione
Turiff Information Surveye On articles in the Turiff Act
of 1913, 2Revised editicne Pussime 1521,

Tnited Gtatese Tariff Coiriission.
dides and 3kinse Ue Se Mariff Coiiiissione Turiff Infor-
rnetion Series 29, 1922,

Tnited States, Luriff Co.wiissione
The wnersancy Tariff and Its Lffect ca Cattle and leef,
Sheep wnd lutton, Wwool, Porik, and wiscellanscus lizutse
Ue Se Jurlff Cou.dssione Jariff Informumtion Ssries 29,
1922,

United stuteses Tariff Co.adssione
Cattle and Beef in tre United Stutese Ue Se Turiff Com—
missione Jariff Informsztion seriss 30, 1922,

United Stutese Turiff Commissione
The Cattle Industries of tiie Uaitel wtates and Canudae
Uiaited btates Tariff Comaission, 1925

mited Stutese Turiff Cormiissione
3utters de;ort of the U, Se Turiff Coumndssion to the
President of the United owiutes, 1SR35,

United stutese Lariff Cowuidssione
Tlaxsecl, o 0rt of the United Ssutes luriff Coudssion
to the Presideant of the United Soutes, 1929,

Uni%tel stetese Tariff Comaission,
liilk and Cream, 2Report of the Uuiteld States Turiff Com—
ission to the President of the United Siates, 1929,

[



(65)

(70)

1C5.

Uaited stutese Tariff Comndssione
lLuple Suzaer and liple bSirupe deport of the United Stutes
Tariff Coandssion to the Fresident of the Uuited Liates,
1920,

Uniited Statese TYariff Coumadssicne
3grley lalte leport 59, Second Sceries, 13903,

Liaited Sisutes, Tariff Cownissions
JScononic analysis of Foreison Trade of the Unitec states
in Relation %o the Tariffe Purts I, II, aud III.
72nd Congress, 2ad Session, sSmute Docuuent 180, 1933,

Tnited Ssateses Treusury Jepurtient,
The Tariff of 1897 on I:yorts into the Uanited otates.
Tnited States Drewsury Depurtient Docwuient 2279, 1908

Viner, Jacob
Canuda's Balunce of International Iandebtedness 19C0-1913,
Pagsime Harvard sconomic 3eries, Vole 26 Harvard
University Press, 1924,

Urenn, Je 4:'4‘0
International Trade in llewts and animel Futse United
vtutes Burewu of Foreign and Domestic Conraerce, Trude
Prowotion Series 26, 1925,



e e e ———— T ——————



Apr 1436
etz

PDec15'30

KOOM USE ONLY




il S ey

S

D748 94473

T383

Downes




5

MICHIGAN STATE UNIVE

i

3 1293 030

R

7

|

I

Y LIBRARIES
6

357




