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Introduction

There is, perhaps, no subject that is of more im-
portance right now than development of trunsportation.
There are our modern citiss with mass production and the
- world markets. This would not be possible if we diid not
have a means of trunsportation. kzileays, up to a few
years azo, hud been our only meuns of accoriplishing this,
but with the rapid development of the 2as engine we found
a new means of transportation. +#e have a vist amount of
literature on regulation of railways, but to date very
little has‘been done in the study of motor trucks as come
mon carriers.

In the following discussion, it is the intention of
this report to make a study of taxation of motor trucks

as common carriers,
History

It can be 82id that it hus been withim the period of
the last five yecars that the motor ttucks have been used
as a means of transportation. The resson is due to the
fact that our hishways have not been sufficiently im-
proved to enuble the trucks to use the roads; them, it 1is
difficult to change from one monner of transportation to
another. Out of this amount oflly about six to ei:sht percent

of the tonnage handled is dons by commnon carrier trucks.
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So we can see thut we do not have a very large fiell to

work on.

A common carrier truck is any truck that hires out
its services, operating between fixed terminals on fixed

routes and on a fixed schedule.

In this report we shall desal only with common carrier

trucks.
KKK RERE
Outline of Luws of Taxation of Common

Carrier Motor Trucks in the State of
Michigan

A1l commercisl currier vehicles will be taxed by

the followinz schedule when they are rezistered:

Up to 2500 1bs. ' $0.65
2500 to 4CCO C.80
400G to 60CC " 1.00
asbove 60CO " 1.25

Por a trailer weighinjg:

Up to 1CCC 1bs. ¢.50

Lbove 1CCC " 1.C0

Por each motorcyocle: 4,00
" " motorbicycle: 2.C0

A tax in addition to this will be levied on all common
carriers in the form of a registration per hundred weight
of vehicle (this includes buses and common carrier trucks).

There is also a specific gus tax of three cents per

gallon.



A Comparison of kKichizan Laws with Those of QOther
States

In making a comparison of Michizan laws of tuxation
of common carriers with those of other states we find very
many interesting things. Thers are no two states that have
the same schedule, and some of fhem vary a great deal.

In most states, as in liichigun, an aided fee is put
on over the fee that a private caurrier hus to pzy.

In a study in 1925 of common carrier truck fess and
taxes, in 25 states, Professor Henry R. Trumbower, then
with the U.S. Bureau of Public Roads, found that on a com-
parable basis a th:oe-ton truck owned by a common carrier
would pay un average of ;212.31 more thin a similar vehicle
operatel by a private carrier.

It was found at that time that a common carrier in
Texas paid & heavier tax than in any other state. At that
time not &1l of the stutes had 1laws to cover common car-
riers, buf now, 83 far as ccn be leurnel, there is not a
state that docs not huve a law that inclules them.

Many states up to a recent periol felt thut the state
had no right to put an extra tsx on « comion currier. Ix-
anining the different schedules of various stztes, we find
nmsny different kinds. Some of them work on the basis of
horse power alone; others on horse power plu3 &n zmount on
the weight; others on the weight alone; while still others

have a flat rate on horse power, or on weight, or muybe both.
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Soms states have no extra tax on trucks that are comrmon car-
riers but still have un e<tra tax for buses. Some work &s
in Michigan; they class both buses and trucks for hire under
the same scheduls.

There sre many different ways thut schelules can be
worked out. To st a complete outline of this, the "Motor
Vehicle Conference Committee", 306 kuadison ..venue at 46th
Street, New York, N.Y., issues a bulletin cualled "rrecial
Taxation of Motor Vehicles".

Several Different St<«te Schedules

Alabuma:

Commercial Cur Private

Under 1 ton $15.CC
1l to less than 2 tons 22.50
2" " n 3 " 50.CC
3" n n 4 " 10C.C0
4" " 5 " 206.00
5 " " " 6 " 40C.CO
6 " " "o " 750.C0
7 tons or over 1CC0.0C

Commercial truck for hire same a3 commercial cur
privately owned and operatei. This schelule is quite high.
Arizona:
Commercial Cur Frivate
1% tons or less +1C.CC
one 1% tons to 3 15.C0



one 2 ton . $25.00

Coumercial cars for hire, twenty cents for eanch ton
oapacity miles. This schedule is low on privute curriers
but this added tax will bring up the fee on the truck
quite high.

California hss a flat rate of {Z.CC plus an extra tux
ou vurious weizghts for & comuercisl carrier private. They
have an extra tax for five percent of the zross rec=ipts
on comnercial carriers for hire.

Colorado hus s very low tix. Their scheduls i3 bisei
on the different weizhts. Trucks for hire ure the sane.

Delawsre his a flut rate of ,2.C0 per 5CC 1lbs. =nd the
truck for hire is the same.

Florida hus the same Bind of schedule except their
rate is {C.5C per 1CC 1lbs. and the sasxne for truck for hire.
Louisiuna has a schedule of {0C.E6 per horse power
plus & tax on different weights, inoreasinz with the weizht
for truck for hire. 4nd an extra fee is added of {15C.CC

for any ocarrier over 1C,CCC 1bs. per 1CC 1bs.

Lorth LUskotsa has a schedule on different weizht adied
to the horse power securel by privute pussenger cars, und
an ailditionsl fez is =l1ded for trucl for hire on a sched-
uie of weight.

khole I3land hus the sur.e schelule for ccamerciul car

private us for pissenger car .rrivute.
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The rest of the stutes huve still different ways,
but the general idea i3 shown in the ones we huve given

hers. The other states may vury in the auwount they puy.

Frobvlem

The problem "Tuxation of motor vehicle as & co.non
carrier” is one that we know very little shout. The tux
is paid, but how do we know why we psy that emount, and
if perhaps it 18 not more than other curs puy in the am-
ount they use the highwuys.

There are muny different wuys ¢n which we cun buse
the tax. &t present it could not b: s:id that the wres-
ent laws are based on any one idea. liaybe they should
not be, but thut is not the point of this report, to ssy
that the pres:nt methois of tuxation are wrong. It is no
more than & stuly of how much the trucx owners p:y «t pres-
ent.

We shxll have to sssume a few thin:s. Pirst, an ut-
tempt will be msde to deter:mine hox much @ach truck owner
pays for each ton-mile of operation. It is known how much
each truck owner pays in the form of &« fes ani s license.
Vo know how many miles each truck travels per day uni the
amount of 333 it uses. We can find the weight of the truck
by multiplying the psrmit fee by @ne hunired and u«iding to
this the daily tonnage and the weight of the driver. WwWith
this totsl weight we then multiply by the nunber of miles they
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travel per year. This will give the total ton-miles of
operation during thg year. #e then find the amnount of gas
tax they pay by multiplying the number of gallons of zus
they use per year by three cents, add this to the permit
fee and license tax, then this is divided by the ton-mile
and we have the tax paild per ton-mile for a ziven weight
truck.

The data was secured from the fublic uUtilities Come
mission. The following curves are graphs of the ton-mile
tax for gusoline, and the total ton-mile tax. Alsq there
are curves taken from "Maintenance of Way Charges Aigainst
Publiec Carrier Busea" (Bulletin &5) by W.W. Hitchcock of
the experiment station of Iowa State College, or ton-mile
tax paid by buses of the same weight.

Relative Ton-Mile Tax for Buses and
Common Carrisr Trucks

Type Wt.lbs. Gas Tax Registration License Total tax
per ton- tax per ton- tax per per ton-
mile mile ton-mile mile

cents cents ceénts cents

Private 2,065 0.1798 cccan= C.1375 c.2173

Bus 3.250 C.1275 C.0542 0.0433 6.2250

Truck 0.925 c.07077 C.0643 0.2236

Bus 5.06060 0.1081 0.63731  0.03731 06,1627

Truck 0.07216 6.055¢€4 C.02615 0.183

Bus 106,000 0.C6039 0.04293 0.05366 C.1569

Truck C.C468 c.C378 6.04€5 C.1329

The teotal tax curve for trucks was less for the

heavy-weight trucks than it was for dbuses of the sume weight.
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This is shown in the curve for the tax per ton-mile paid
by the Ras tax to that of the bus.
Ganeral Conclusions

The first tax thut we had for trucks was s law pudged
in 1923. That was a tux of twenty~five cents on ecch
horse-power, plus a tax of thirty-five cents for euch one
hunired pounds of weight. 1In 1925 this was chanzeld to the
pre3ant systean.

The rapid development of the use of motor trucks as
a meuns of transportation hus led to new laws., It was
felt that these woull sprexd the tux more evenly for the
various weights of trucks.

The assessment of tuxes ugainst the comnilon carrier
in proportion to the use of, und benzfits received from,
the highways over which they opecrute, i3 a long step
away from the more common idea of taxsation in proportion
to ability to pay. Fince this benefit method seems to
meet with rather general approv:l, a definite means of
distributing the tartation should be determined so that the
various classes of motor trucks3 will be tuxed in propore-
tion to the benefits accruing from the éevelopment of
highways.

This report has attempted to show the amount of tux
each truck pays per ton-mile. The study shows that for
different weight of trucks the amount of tax paii psr ton-

mile for the heuavy trucks i3 less than thuat of the lighter.



-9-

It is thought the best way to try to even the tux is
to try to equalize the weight tsx and the gss tax. To
know when this is balanced is a hard job anil can only be
acquired through experience.

When the gas tax is added it tends to cut down the
total tax per ton-mile on heavy trucks, and when the
weight tax is raised it tends to increase the tux on the
heavy truck per ton-mile of operation.

No more can be suaid than just what ths two curves
show. It 1s spnparent that the tax i3 less for a heavy
truck per ton-mile of operuation.

The curve shows a very murkel likeness to those
that Xr. Hitchcock securel on his work on busses, snd it

gseoms to prove the same thinz that he 1ild in kis report.






This i1s a record of Charles Peet; Permit No. B-439.
Miles of route, 40; miles traveled per dzy, 4C; t=r
year, 10GC.
tonnuge per day, 13
No. of trucxks, 1
Gas consumption per year - 75C gullons
Cost of Fermits, (22.CC
Cost of License, {14.30
Weight of truck - 220C lbs. or 1.1 toms
Weight of one msan « 15C 1lbs.- .C75 "

Tonnage, 1.5

Total weizht of truock loaded 2.¢70 "
Ton-mile of operation per year,2,675
Gas tax - {22.50

Tax paid per ton-mile cf opesration by gus tex, .C&4 cents

” ] n L4 " n n foss. .082 1))
" " " " " " " 1licensesy .CEZ5 "
Total tux per ton-mile of oneration, «2195 "

This record shows how the tux per ton-mile %83 ob-
tained. The rest of them were secured the sume way. The
tax was found and then the companies were diviied into
different groups of various weights, up to 2 tons, 2 to 3
tons, and ull over threes tons. The record shown fills in
the group of those less tham 2 tons. The weight was 1.1
tons. A 1list of the company im the groups is given in the
following data.



Up to Two Toms (2 tong)

Private No. Gus Tax Fee Tax License Total Tax
per ton- per ton- Tax per ton-
mile mile mile
B- 55 « 0604 .C435 .C%4E <1267
B- 85 «0542 «C2L6 .0b08 «15C1
B’lzs 019 o095 0079 05640
B-128 274 <131 06D .47
B-140C «0466 +C246 .C246 .0958
B-160 .0955 «C47 «C3 17
Newkick «129 «C91 .099 «319
B-163 .04 .0247 .C261 .144¢
3-201 .1C3 0098 012 0321
B-203 +06b .03b6 . 0318 .1324
B-2C6 .031 .019 .C31 .09l
B-225 . 0646 118 .22 .4C26
B-228 .C4EDH .C1l32 .C17 .C7€7
B-263 «126 .01 .0275 «21¢5
B=292 «024 «C25 .021 .08
B=32b «1245 «193 «1375 e 2550
B-439 .CE4 .CE2 .Cb35 «2195
B-576 «145 e145 «117 407
B-341 «0Z2 «C325 .CC85 «C630
B-632 i .12 .C9 « 31
B-673 .066 .062 .045 .162
B=769 «1ED «127 <137 .459
Average 24 2.2198 1.69€6 1.,5431 24)5.3hARH
.0925 CiGT T .CE43d R

.C925
«07077
.CE43

ST e
AYEsY,



B- 45
B- 60
B~ 73
B-114
B-195
B«217
B-306
B-327
B-364
B-380
B-5627
B-539
B=t55

Beh 0

14

to 3 Tons

.19016

«C695 .03C2 . 0408 «1406
«CI0 0376 «1C55 «1791
.C135 .0292 .C21 .0627
«1117 .07 «G7 «2517
072 .0615 «C615 .195
. 0386 o 0423 .C423 1232
.09856 .078 .C78 2545
«56 .C74 .C74 204
.Co4 +0195 0375 121
163 123 0123 . 749
113 .C62 .C62 . 237
.C61b «G3 .C3 .1215
002 «C415 .0415 <146
«11 CE3 .03 276
1.C1C2 L7ELE LE7C1 14)2.6622
.C7216
.Cooe1
.06£15



3 Tona - Up

Ges Fees - T539 Tctal
b~ 25 0124 .C494 .Ccto 1322
B- 66 0475 0452 .Cb «143E
B=- 66 . G266 . 0286 .C2t8 . 0944
B=159 .C3l1l2 .ClE2 «C26 +0tL5
B-148 .02356 G177 .02C2 0714
B-2456 .04 .C24 .C4 114
B-4CH .C1G05 .CCED .C8 .C96
B-4C8 .C6CH .Ccebd «C23 1600
B-441 .C272 .Ce42 .C242 .C7
B-44? .C69 .092 .13 276
B-471 .C8b64 0292 «C2&7 .1C17
B-479 .052 004 0054 0146
B-5645b «C565 «CFZ5 «CH55 1225
B-617 - +C31 .C215 .C25 0775
B-625 .Ct4 .Céclb .05 «1C9
B-67¢& .C7 . C398 .C5 .189¢€
B-753 .C74 _ .0495  .C62 J1EE5E

.G‘A‘-{)? T‘Cﬁg .CZEB .Il).(:?
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