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ABSTRACT

COMPARISCN Cl" CGGSUI‘ER EXPENDITURE

PATTERNSUURBAN SIMIE COISUMILG

UNITS AND TWO- AND FOR-HENRI?

FAMILIES

by Alice Mills Morrow

Many studies have been conducted on the expenditure patterns of

families, particularly the four-member family. There has been rela-

tively littleJ research done on the expenditure patterns of the single

consuming unit. Literature reviewed in the areas of family taxation

and home economics showed a lack of precise understanding of how expendi-

tures are affected by a change in the size of the consuming unit. The

purpose of this study is to analyze the variations in expenditures in

relation to the size of the consuming unit and to interpret the find-

ings with respect to home management and family finance.

Data for this study were from two sources; the Bureau of Labor

Statistics "Consumer anaenditures and Income',‘ and twenty personal inter-

views with single consuming units.

The Bureau of Labor Statistics data were used to support or negate

the following hypotheses:

l. The largest mean expenditures of income of the single

consuming unit, other than personal taxes, will be in

the areas of food, clothing, housing, and transportation.

2. The mean per person expenditure for food, clothing, I

housing, and tranSportation will be larger for the

single consuming unit than it will be for the two- and

four-member family of the same income group.
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3. Within areas of food and housing, differences will

appear between the single consuming unit and the

two- and four-member family.

a. The mean percentage of food expenditure for

food eaten away from home will be greater

for the single consuming unit than for the

two- and four-member families.

b. The mean percentage of shelter expenditure

for rented dwzllings will be greater for

the single consuming unit than for the

two- and four-member families.

c. The mean percentage of household operation

expenditure for laundry sent out will be

greater for the single consuming unit than

for the two- and four-member families.

The data support hypbtheses 2 and 3. Hypothesis 1 was not sup-

ported in full by the data. Food, clothing, and housing were major

enqaenditures of the single consuming unit. However, the expenditure

for gifts and contributions was somewhat larger than the expenditure

for clothing in the 35-5999 and 36-7’499 classes.

The personal interviews were used to obtain qualitative data on

the attitudes and expectations of the single consuming unit.

This study has important implications for those persons teaching

in the area of home management and family finance. Since expenditure

patterns differed among income classes and the three sizes of consum-

ing units studied, the needs of all students will not be met by teaching

how to make decisions about individual eXpenditures such as food, cloth-

ing and shelter. In order to meet the needs of all students, we must

place increased emphasis on financial decision-making as it applies to

any expenditure. Students must also have information concerning changes

in ewenditures which will probably take place as the size of the con-

suming unit changes.



CHAPTER I

INTRIDUCTION

Interest in.Expenditure Patterns and

the Size of theConsuming'Unit

We learn about a particular group by studying it, and by compar-

ing and contrasting it with groups which are different. In order to

study the single consuming unit we must focus on it, and also compare

it and contrast it with other size consuming units.

In the area of family finance a great deal of study has been con-

ducted on the expenditure patterns of family units, but very little re-

search has been conducted on the expenditure patterns of single consum-

ing units.

The Bureau of Labor Statistics estimates that 16.6% of all consume

ing units consist of one person; 30.0% are two-member families; 17.3%

are three-member families; 16.0% are four-member families; 10.3% are

five-member families; and 9.h% are made up of six or more members. (2)

Froeder states that:

Although single consumers make up an important part of the consumer

market, relatively little attention has been given to data on their ‘

spending patterns, which differ significantly from those of families.

The same economic forces--employment levels, price changes, and

availability of goods and services-~of course affect the incomes and

expenditures of both families and single consumers. ‘Differences in-

characteristics and living patterns between the two groups, however,

cause major differences in.how much they earn and how they spend their

incomes, although economic changes in recent years appear to have

dimished these differences. (10:1h2)

-1-
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The expenditure patterns of the single consuming unit have been of

interest in the past primarily from a tax viewpoint. Providing equitable

tax treatment for the single individual and the family unit has always

been a problem. Experts in the tax field say that while there are econo-

mies of scale in family living, there is little precise knowledge about

these economies. (12:106)

Gross and Crandall identify the fundamental purpose of management

as bringing about change in an orderly'way; This change may be the re-

sult of achievement of freely chosen goals, or it may consist of adjust-

ment to changes which are beyond the control of the individuals or the

family. (11:7) What are some of the changes that result from a change

in the size of the consuming unit?

The area of family finance is particularly concerned with changes

in expenditures as the size of the consuming unit changes. Gross and

Crandall imply that the rise in family expenditures as the family grows

is not proportionate to the increase in family size. Some living costs

vary directly with the size of the family, while others remain fairly

uniform regardless of family size. (11:200)

How do the expenditure patterns of the single consuming unit differ

from those of larger families? If we are to help those people who remain

single, and those people moving from the single consuming unit to the

larger family or vice versa, we must have knowledge of the expenditure

patterns of the single consuming unit and how they differ from the

expenditure patterns of larger consuming units.

Objectives
 

The purpose of this study is to analyze expenditure patterns in

relation to the size of the consuming unit and to interpret the
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findings with respect to implications for home management and family

finance. This study will focus particularly on the single consuming

unit; it will look at the e>q3enditures of other size units in order to

compare and contrast them with those of the single consuming unit. The

analysis of this relationship will be of importance to those teaching and

counseling in the area of family financial management by providing a basis

with which to predict the changes in expenditures that will result from

change in the size of the consuming unit. The specific objectives of

this study are:

1. To identify the expenditure patterns of the single consuming

unit.

2. To investigate differences between the expenditure patterns of

the single consuming unit and the two- and four-member family.

3. To draw implications for the home economist working in the

area of home management and family finance.

Linwtheses

The data are to be analyzed to determine the relationship between

expenditures and the size of the consuming unit. The analysis will

focus on evidence to support or negate the following hypotheses:

l. The largest mean expenditures of income of the single con-

suming unit, other than personal taxes, will be in the areas

of food, clothing, housing, and transportation.

2. The mean per person expenditure for food, clothing, housing

and transportation will be larger for the single consuming

unit than it will be for the two- and four-member family of

the same income group.

3. Within the areas of food and housing, differences will appear
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between the single consuming unit and the two- and four-

member family.

a. The mean percentage of food expenditure for food

eaten away from home will be greater for the single

consuming unit than for the two- and four-member

family.

b. The mean percentage of shelter expenditure for

rented dwellings will be greater for the single con-_-

suming unit than for the two- and four-member family.

c. The mean percentage of household operation eiqaenditure

for laundry sent out will be greater for the single

consuming unit than for the two- and four-member family.

Assumption

The following assumption is fundar‘nental to this study:

There is a pattern of expenditures that can be identified for

the single consuming unit and for larger families.

Definition of Terms

Data from the Bureau of Labor Statistics will be utilized in this

study. With the exception of "single consuming unit," all definitions

will be those used by the Bureau of Labor Statistics.

Single Consuming Unit

Conceptual differences between the Bureau of Labor statistics and

other similar surveys center around the definition of the income unit

and the time reference for determining'its composition. Adult children

who live with their parents pose the main definitional problem. All

surveys include these persons in the same income-receiving unit as the
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parents if the income is pooled with the family head for purposes of

consumption. If the children do not pool income, whether they are

included in the same unit with their parents or regarded as a separate

unit may depend upon their marital status.

Single person units are classified by the Bureau of Labor Statistics

and the Federal Reserve as "families" while the Bureau of the Census usu-

ally treats them separately as "unrelated individuals." (2S:xxxiv) In

this study a single person living away from home or living at home and

not pooling income with the family will be called a single consuming unit,

regardless of his marital status.

Bureau of Labor Statistics Definitions

Total food expenditures

This includes food eaten at home and away from home.

Total housing expenditure

This includes shelter either owned or rented; other real estate

not used for family business and not occupied or rented; fuel, light,

refrigeration, and water; household operations; and house furnishings

and equipment.

Household operations

This includes laundry supplies, cleaning supplies, and household

paper supplies; laundry and cleaning sent out; domestic service; day

nursery care; telephone and telegraph; equipment repairs; moving,

freight, express, and storage; and postage and writing materials.

Housefurnishings and equipmegt

This includes household textiles, furniture, floor coverings,
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major appliances, small appliances, housewares, and miscellaneous items.

Total transportation

This includes automobile purchase and operation, public transporta-

tion, and car pools.

Total medical care

This includes prepaid care and direct expense.

Personal care
 

This includes haircuts; shaves; waves, shampoos, tinting, etc;

other personal care services; and personal care supplies.

Total recreation

This includes television, radio, phonographs, tape recorders,

etc.; musical instruments; special admissions; fees, dues, and equip-

ment for participant sports; club dues and memberships; hobbies;

purchase and care of pets; toys and play equipment; recreation out of

home city; and other recreation.

Gifts and contributions

This includes cash, goods, and services given to persons not in

the family and money to organizations.

Net change in assets and liabilities

This is the algebraic sum of increases or decreases in liabilities

which represents a net saving during the year. Net decreases in assets

or increases in liabilities represent a deficit (=) or net dissaving.

Money income before taxes

This is total money income during the survey year of all family
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members from wages and salaries (including tips and bonuses) after

deductions for such occupational expenses as tools, Special required

equipment, and union dues; net income from self-employment; and income

other than earnings such as net rents, interests, dividends, Social

Security benefits, pensions, disability insurance, trust funds, small

gifts of cash, regular contributions for support, public assistance

or other governmental payments. ‘The value of two nonmoney items--‘

food and housing received as payh-are counted as money income and as

expenditures.

Money income after taxes

This is money income after the deduction of personal taxes (Fed-

eral, State, and local income taxes; poll taxes; and personal property

taxes.)

These are the definitions of the terms appearing in the hypotheses

and tables. The Bureau of Labor Statistics data were analyzed to

provide evidence to support or negate the hypotheses. mean eXpendi-

tures for each category were obtained from the Bureau of Labor Statis-

tics "Consumer Expenditures and Income, Urban places in the North

Central Region, 1960-61.” (3)

The mean expenditures in the Bureau of Labor Statistics report were

used to determine the percentage of income spent by the single consum-

ing unit, the two-member family and the four-member family; the per

person expenditures of each group and the percentage of major components

spent for individual components. Further information to provide insight

into the expenditure patterns of the single consuming unit was obtained

from.persona1 interviews.



CHAPTER II

REVIEW CF LITERATURE

The literature describing differences between the single consume

ing unit and the larger family is widely dispersed. Studies dealing

with particular aspects of expenditures are frequent, while studies

dealing with total eXpenditure patterns of the single consuming unit

are infrequent.

Feldman in The FamilLin a Money World writes that variations

in spending patterns exist for the single person and stem fromthe

meaning money has for them. Single people often spend money for luxu-

ries rather than necessities since the luxuries serve as substitutes

for love, companionship, family, and children. Loneliness may result

in an undue preoccupation with extravagant living or may, on the other

hand, make the person fearful of spending money, since it represents

the only security he has. Feldman does not suggest that all persons

living along spend money reaklessly or are extremely penurious. She

does say:

It is true, however, that a person living alone, well adjusted

and sound as he may be, actually does have additional Spending

needs. The lack of other persons with whom to share costs

means that his daily needs cannot be met as economically as

those of a family. Even the single persons income tax rates

are higher. (9:65)

Since most of the studies deal with particular aspects of ex-

penditures, the literature will be reviewed under the particular

aspects with which it is concerned.

-3-
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Morgan, et. a1. reports that married men are more likely to work

than are single men. harried men may work because of additional r85“

ponsibilities or working men may be more likely to marry because they

are able to support families. The differences were not related to age,

education, race, or other factors used in Morgan's analysis. (l9:h2)

The work activities of women show the reverse situation. Single

women and female heads of households have higher labor force partici-

pation rates than married women who have husbands to assume the main

financial responsibility for the family. (23:835)

The single women in the labor force may be divided into two groups.

The larger group is composed of young women under 35 years of age, the

great majority of whom will marry in a short time. The smaller group,

about 39% of the total, consists of women 35 and over, most of whom will

remain single and at work until they reach retirement age. (2h)

Feldman suggests that single persons may have broader work oppor-

tunities than married persons because they are freer to change their

places of residence. (9:6h)

Mincer and Schiffman have similar findings consistent with the

hypothesis that when the primary family provider is unemployed, other

persons in the family try to find work as an alternative to dissaving.

(18:582, 23:83h) If the family provider is out of work because of a

general scarcity of work in the geographic area, then other family

members might also experience difficulty in locating jobs. However,

the family does have a potential source of income which the single

consuming unit does not.
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Exes

Much has been written in tax literature regarding the federal

income tax in relation to single and married people. The literature

reveals conflicting attitudes toward the present tax structure and

toward possible alternatives.

Providing equitable tax treatment for the single individual

and the married couple has always been a problem. In 19h8 the split-

income provision was passed enabling married couples to assume, for

tax purposes, that their entire income was equally divided between

husband and wife. The split-income provision was deemed essential

because of community property laws existing in twelve states which

enabled married couples to consider their total income as belonging

half to the wife and half to the husband.

No sooner was the Revenue Act of l9h8 passed, establishing the

split-income provision, when questions were raised concerning the

fairness of this to single people under all circumstances. It ap-

peared that some concessions were required in some cases. Thus, in

1951 Congress established a special category of tax-payers called

"heads of households," defined as single persons who maintain prin-

cipal places of abode for themselves and an unmarried child or

grandchild or any other person who is a dependent for tax purposes.

The heads of households were given a concession which amounts to

approximately half of the benefit of income-splitting.

Henle states that the split-income provision results in a sig-

nificantly lower tax bill for families whose taxable income is

312,000 or above. A family with 820,000 total income and $16,000

taxable income in 1959 would have paid a tax bill of $3920. A single
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person on the same amount of taxable income would have paid $5200, or

33% more. According to Henle, this preferential treatment for upper

income families results in a loss of over $h billion to the Federal

Treasury. He suggests developing separate tax tables for married couples

and single people in which the amount of taxable income in each tax

bracket for married couples would be one half the amount in the tax

table for single persons. He also feels that more liberal exemptions

for married couples would be better than retaining the present high

inequitable split-income provision. (13)

Davidson does not accept the theory that today's tax system unduly

penalizes the single taXpayer and benefits the married taxpayer. He

points out that the greatest benefit from income splitting falls in the

middle income brackets, with the peak at about $30,000. The relative

benefit tapers off very rapidly through the higher income brackets, to

the ultimate point of almost total disappearance. Davidson feel that

the income tax should be levied on the per person net income rather

than on total taxable income. As he describes this, the tax rate would

be increased as income increases, but the tax would be levied on the

per person net income. (5) Thus, Davidson implies that there are no

economies of scale it group living.

Froeder says that families have the advantage of group sharing of

expenses, particularly in housing, household operation, and house furn-

ishings. Economies are also experienced in food costs with increases

in family size. "It is therefore reasonable," she says, ”to consider

the survey families, averaging 3.3 in size with an average income of

$h22h, 'better off' than the single consumers with an average of

$1895." (10:150)

Pechman holds the view that income splitting reduces progression

because, in effect, it doubles the width of taxable income brackets for
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married persons. This tax advantage progresses to a maximum of 325,180

for married couples with taxable incomes of $h00,000 or more. (21:275)

He raises the question of equity in the distribution of tax burdens by

income levels and between single persons and married couples.

The classic argument in favor of the present 2:1 relationship be-

tween the tax liabilities of married couples and single persons is that

husband and wife usually share their incomes equally; However, Pechman

raises the question of whether the sharing argument wh.ch justifies

treating husband and wife as one tax payer unit, also justifies taxing

them as if they were two single persons each with one half their com-

bined income. (20) Pechman does not choose to use the argument that

the tax law should recognize that there are economies in marriage. His

reasons for this are three: first, there are diseconomies as well as

economies in marriage; second, there is no way of measuring what the

net economies of married couples may be at different income levels;

and third, even if these measurements could be made, it would be diffi-

cult to devise simple rate schedules that would make the differentiation

desired at every income level. He feels that if there are differences

in living costs, the only practical way to make the necessary differ-

entiation is to adjust the personal exemptions. (20)

Other tax systems seem to account for economies in group living.

For example, in Ceylon income is divided among members of the family

(and others) for tax purposes as follows:

Single person 1 units

Married man 3 units

Wife unit

Child unit

Dependent relative unit
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The maximum number of units applicable to a family is limited to four.

(12:10h)

.A 1963 conference on the tax.treatment of the family brought out the

point that we do not have any very precise knowledge of the "economies of

scale" that attend famiLy living. (12:105) The final note of the confer-

ence was that little sympathy was to be expected for bachelors and Spin!

sters because they shirk the responsibilities that families accept. (12:106)

While the tax literature indicates a need for reform in the areas of

deductions and rate tables, recent emphasis has been on tax cuts rather

than tax reform. Even though tax cuts are no substitute for tax reform,

this emphasis will probably continue. (1, 26)

Housing

Shelter

David in Family Cflosition and Conwtion concludes that ”the

data on rental housing show unequivocally that the renter of larger

dwellings benefits from substantial economies of scale. Larger fami-

lies rent larger dwellings and buy at quantity rates." (hz95) Increas-

ing family size is associated with a decline in quality of housing cons

sumed by the family both as owners and renters. (h:9S-96)

The minimum housing needs and estimated monthly costs for New York

City as compiled inHA FamilyiBudget Standard may be summarized as fol-

lows: (8:32)

No. of No. of Cost Cost

persons rooms unfurnished furnished

1 2 36o.h8 $75.59

2 3 70.72 88.h1

h 5 82.00 not given
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The estimated cost for shelter increases as the size of the con-

suming unit increases. The increase in cost, however, is not propor-

tionate with the increase in size.

Froeder reports that women keep house much more frequently'thanl

men. In her study, over seven-tenths of the women kept house as compared

to one-third of the men. Women were also more than twice as likely to

be homeowners. Among both men and women single consumers, home ownership

was positively correlated with age. (10:1h8)

There has been an increase in the number of single individuals

maintaining their own households. In 1960, 13% of all housing units

(21% of rented and 9% of owner-occupied) were occupied by persons liv-

ing alone. In 1950, 9% of all housing units were occupied by persons

living alone. Over half of these persons living alone were over sixty

years of age. (22)

Household Operation

As a basis for cost estimation A Family Budget Standard lists

the following amounts of electricity needed for consuming units of l, 2,

and h persons. (8:37)

 

No. of Kilowatt Hours of Electricitygper Honth

persons Light Refrig. T. V. Radio Small Total

Appliances

1 25 no 15 S S 90

2 . 50 to 15 S S 115

h 75 to 25 8 17 165

The total number of kilowatt hours of electricity used increases as

the size of the consuming unit increases. However, the total amount

used by the four person consuming unit is less than twice that used by

the single consuming unit.
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As a basis for cost estimation A FamilygBudget Standard lists the

following amounts of gas used for cooking for consuming units of l, 2,

and h persons. (8:37)

Gas for Cooking, Monthly Basis

No. of Persons Cubic Feet

1 360

2 570

h 960

There is a rise in the amount of gas used for cooking as the size

of the consuming unit increases. Again it is not proportionate with

the increase in the size of the consuming unit.

The cost of household supplies and launderette service reported

in.A Family Budget Standard may be summarized as follows: (8:h0)

Cost of'HOusehold Supplies and Launderette Service,

October, 1962

Size of Household Supplies Launderette

Family per year Self Service

per week

1 $18 3 .ho

2 3h .80

h us 1.60

According to A FamilyBudget Standard the cost of housefurnish-

ings, like other housing expenses reviewed, does not increase in the

same proportion as the size of the consuming unit.

The cost of the self-service launderette as reported in.A Family

.EEQSEE Standard increases proportionately with family size. However,

The Agricultural Research Service reports that when a family has

five loads of wash per week, washing and drying at home begins

to cost less than the self service launderette. Thus the larger family
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finds economy in doing the laundry at home. (16)

Housing_pf Relatives

According to Morgan 53:31; single persons are more likely to house

relatives than are married persons. The resistance of wives to another

woman in the kitchen may be more important than the need for a wife to

care for the relatives. Having children at home, in addition to a wife,

makes the housing of relatives even less likely. (19:168)

In.Hovermale's study on the spending patterns of single women, one

fourth of both the clerical workers and the professional workers reported

that they were responsible for the support of a person, or persons, other

than themselves. (1h:155)

Home Production
 

Morgan et.al. found that married couples save most through home

production. (19:98) David found that large families are more likely

to purchase washing machines, dryers, and freezers than small families.

This leads to the belief that large families substitute home production

for the purchase of services on the market. (h:95)

£229

The United States Department of Agriculture estimates that the per

person food costs for single consuming units are 10% greater than they

are for two-member families. Per person food costs for the two-member

family are 10% greater than they are for four-member families. (7)

These differences in cost are due to the fact that large families have

advantages in quantity buying as well as less spoilage and other losses

than small families.

A Family Budget Standard states that when a food budget is made
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for a single person who lives in a furnished room or non-housekeeping

apartment, the cost of restaurant meals should be substituted for the

cost of food prepared at home. The social and health values of eating

some meals out should be considered in the food budgets of elderly per-

sons living alone, even when they have access to cooking facilities.(l8:lS)

Clothing

Hovermale in "Spending Patterns of Single Women, With Emphasis on

Clothing," states that clothing--long an important status symbol-~has

been replaced in eminence by the automobile, housing, income, education,

occupation, and the like. We are currently spending a smaller proportion

of the consumer dollar on clothing than previously. (1h:12)

A Family Budget Standard lists average clothing costs for various
 

age, sex, and activity groups. The increased cost of the clothing as the

family size increases is not as significant as the increased cost of cloth-

ing as age and activities change. The highest clothing cost listed is for

the employed woman and this is $5.90 per week. The next higher costs are

for girls and boys, 16 and over who are employed. The next groups in order

are girls and boys, 16 and over who are in school; the costs for these

groups are higher than those for an employed man. (8:22)

It is evident that clothing costs are not subject to economies of

scale as family size increases. Clothing costs seem to be more related

to age, sex, and activity than they are to family size.

Automobiles
 

David reports that significant Changes in the consumption of auto-

mobiles occur as family size varies. Family size alone does not explain

the consumption of automobiles; some life cycle groupings must also he
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used. The consumption of automobiles by persons hS and over is below

that of persons in similar situations but whose age is under hS. (hz9l,

table 6.5) Within the group of married couples with children, the aver-

age level of automobile consumption drops steadily as family size in-

creases. Single people appear to spend more money on cars than married

people. (h:5h, table 6.1) This may stem from differences in the residence

and transiency of single and married persons. (h293)

According to Froeder, the average single man spends proportion-

ately more for transportation than does the average single women. (10:1h9)

Froeder found, however, that the single consumer spends less on trans-

portation than do families. (10:150)

Life Insurance
 

Survey Research Center has found that, for the most part, the need

to carry insurance to provide protection for a family is not a strong

factor with unmarried people. Unmarried people between the ages of lB-hh

are more apt to carry life insurance than are older unmarried people.

(17:15)

A Family;Budget Standard has adopted for the standard a commercial

life insurance plan which provides (a) a plan that will give the insured

maximum protection for the amount of premium available; (b) a fund for

burial; and (c) a fund for a period of adjustment in the event of the

death of the breadwinner. (8:53) The average cost per year according to

family size and composition is as follows: (8:5h)

Family Size Family Composition Av. Cost/Yr.

1 Head of Household $69.00

2 Head of Household

1 Other Adult 86.00

h Head of Household

1 Other Adult 105.68

2 Children
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Medical Care
 

Annual medical care costs compiled in.A Family Budget Standard may

be summarized as follows: (8zh6)

Annual Medical Care Costs for Families of

Specified Size and Composition

Family Size Family Composition Cost

1 Adult under 65 $103.93

1 Adult 65 or over 1h0.30

2 2 Adults under 65 207.86

2 2 Adults 6E or over 280.60

h 2 Adults, 2 Children 302.16

It is apparent that the need for medical care increases as age

advances. The relatively large medical care expenditure by older

persons is probably due in part to their lower participation in health

insurance and group medical care plans. (10:1h9)

Summagy

The literature reviewed indicates a difference in the expendi-

ture patterns of single consuming units and larger families.

Froeder reports that differences in the needs and purchasing

power of families and single consumers are only partially revealed in

the distribution of expenditures by major categories. Differences in ex-

penditures are much sharper for certain components of major categories.

(10:150)

This study focuses on some of the differences between single consum-

ing units and larger family expenditures in major categories and in com-

ponents of major categories. It also attempts to explain why some of

these differences exist.



CHAPTER III

METHODOLOGY AND DESCRIPTION OF SAMPLE

Methodology
 

The data for this study are from two sources; the Bureau of

Labor Statistics "Survey of Consumer Expenditures in 1960 and 1961,"

and personal interviews.

Survey of Consumer Expenditures

The information utilized from the Bureau of Labor Statistics is

from "Consumer Expenditures and Income." (3)

The Bureau of Labor Statistics survey date are obtained from

a carefully selected sample representative of the United States

population and of regional populations. Thus, generalizations may

be made on the basis of survey findings which are applicable to the

United States or to regional areas.

The primary objective of the Bureau of Labor Statistics survey

was to obtain data for use in the revision of the Consumer Price

Index. The tabulations available are designed to provide data serv~

ing other important survey objectives, such as analysis of expenditure

patterns for purposes of economic policy and marketing and academic

research,

The survey was conducted in 2 years - in 1961, covering family

expenditures and income in the calendar year 1960, and in 1962, pro-

viding data for 1961.

A three-stage sample design was used to select a sample repre-

-20-
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seating all families in the urban population. The first stage was the

selection of cities to be surveyed. At the second stage, a sample of

living quarter addresses was obtained in each city. In the final stage,

the addresses for the survey were selected. This procedure yielded a

sample of 12,000 living-quarter addresses in 66 urban places.

All data were collected by personal interviews. Interviews for

the 1960 and 1961 Consumer EXpenditure Survey were conducted in the

spring and summer of 1961 and 1962 respectively. Reported receipts

and disbursements were summarized and reviewed in the field to deter-

mine the completeness, consistency, and reasonableness of the reported

account. A total of 9,h76 families in urban places in the fifty states

fhrnished usable schedules.

City averages obtained were combined with the regional level with

a system of weights based on the 1960 Censes of Papulationm The four

major geographical regions are North.East, North Central, South, and

West. For this study, data from the North.Central Region were used.

The personal interviews were conducted in the North.Central Region,

making the two sources of data more comparable.

The Bureau of Labor Statistics reviewed, edited, and screened

all data to minimize processing errors. Preliminary calculations of

the sampling error applicable to the 1960-61 Consumer Expenditure

Survey averages for the Uréhn'United States indicate a standard

error of less than 1% for total expenditures. For five selected com-

ponents (food; housing; clothing; transportation; and health, re-

creation, etc.) the relative error for no component exceeded 1.5%.

The largest relative error, 15%, was for the net change in assets

and liabilities which can vary widely in both a plus and a minus
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direction.

Averages for families at the extremes of the income scale are

based on small numbers of families which may differ sharply in their

Spending patterns. Therefore, those groups are not being used in

this study. The income groups which have been selected for this study

are $h~h9993 35-F999; and $6-7h99. These income groups represent in-

come after personal taxes. The average age of these income groups is

h9.2, 52.0, and h8.8, respectively. The average education is fairly

similar, being 11.5 years, 12.7 years, and 13.6 years, respectively.

Since factors such as geographical region, income, age, and educa-

tion are similar, the probability is increased that differences which

appear in expenditure patterns are due to differences in the size of

the consuming unit.

The Bureau of Labor Statistics data have certain limitations.

There is considerable variability in family expenditures for indivi-

dual items and groups of goods and services. In a given year the

number of families purchasing a particular item may be only a small

portion of all families and the amount spent by each family purchas-

ing the item may vary widely. The average expenditure is the product

of the percentage of families purchasing and the average amount spent

by those who purchased.

Also, certain reporting errors can be expected. With respect

to the accuracy of recall the following six groups can be identified:

(252xlv)

1. Large, single transactions such as the purchase of

a home or automobile are fixed inmemory by their

importance and_arr usually supported by records.

2. Regular recurring receipts and disbursements such

as salaries and rents usually require only reference

to the most recent transaction and some investiga-
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tion into possible changes occuring during the

year.

3. Accurate recall of expenditure for items bought

infrequently and irregularly, such as clothing

and house furnishings demands intensive probing

and thorough investigation.

h. Reports of annual° expenditures for items pur-

chased frequently, such as haircuts, hosiery,

and movie admissions are obtained.generally as

estimates based on the usual amount of each exp

penditure and the frequency with which.the

expenditure is made.

5. Expenditures for items purchased in great number

throughout the year such as specific foods can

be recorded with accuracy only for short periods

of time.

6. The most difficult to account for are a group 0f

receipts and disbursements which the respondent

does not know about, forgets because they are

unusual and of minor importance, or knowingly.

conceals. .Among these are savings accounts, odd

Job earnings of individual family members, the

disposition of children's allowances and school

expenses, and expenditures for alcoholic beverages

and tobacco.

‘Despite these limitations the data are useful for this study.

The data do provide empirical data on.the expenditure patterns of

consuming units of different sizes and the sample used by the Bureau

of Labor Statistics is representative of the North.Centra1 Region.

Therefore, it is possible to make generalizations concerning the

North Central Region.

The Bureau of Labor Statistics data were used to support or

negate the hypotheses.

For Hypothesis I, the mean.percentage of income spent for the

items listed in the Bureau of Labor Statistics data was computed

by dividing the mean expenditure by the mean income before

taxes of the income classes being studied. If the largest mean
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expenditures other than personal taxes in the three income classes

are food, clothing, housing, and transportation, Hypothesis I will

be supported.

The mean per person expenditures for food, clothing, housing,

and transportation were computed from the Bureau of Labor Statistics

data for the single consuming unit, the two-member family, and the

four-member family to test Hypothesis II. If the mean per person ex-

penditure for the items listed are larger for the single consuming

unit than for the two- and four-member families, HYpothesis II will

be supported.

In Hypothesis III, components of major expenditures will be

analyzed. The Bureau of Labor Statistics data will be used to deter-

mine if differences in the areas of food and housing do exist between

the single consuming unit, and the two- and four-member families.

The mean percentage of food expenditure for food eaten away

from home will be obtained by dividing the total expenditure for

food eaten away from home by the total food expenditure of the con-

suming unit. Part A of Hypothesis III will be supported if this

percentage for the single consuming unit is larger than the per-

centages for two- and four-member families.

The mean percentage of shelter expenditure for rented dwell-

ings will be obtained by dividing the expenditure for rented dwell-

ings by the total shelter expenditure of the consuming unit. Part

..B of Hypothesis III will be supported if this percentage is larger

for the single consuming unit than the percentages for the two-

and four-member families.

The mean percentage of household Operation expenditure for

laundry sent out will be obtained by dividing the expenditure for
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laundry sent out by the total household operation eXpenditure of

the consuming unit. Part C of Hypothesis III will be supported if

this percentage is larger for the single consuming unit than the

percentages for the two- and four-member families.

Personal Interviews

In order to gain insight into why the single consuming units

Spend as they do, personal interviews were conducted with twenty

single consuming units. These interviews were for the purpose of

obtaining qualitative data about the attiLudes and expectations of

the single consuming unit.

The interview schedule is a "fixed question-free answer"

schedule similar to those used by the Survey Research Center. (15)

Some questions can be answered yes or no and some are supplemented

with nondirective probes such as "why do you say 50?". The questions

are designed to elicit answers about the attitudes toward present ex-

penditures and changes the single consuming unit could expect if he

were married and a member of a two-member family.

The original interview schedule was pre-tested on four summer

school students who had been employed prior to starting school. Dur-

ing the pre~test it was found that the reSpondents would not give

answers to questions about amounts of money spent for particular

items without extensive probing. In most cases, rather than asking

for amounts of money spent, the questions asked whether the respon-

dent feels a particular expenditure is high, average, or less than

average.

I The interview schedule which was used may be found in the appen-

dix. The interview took from 15-20 minutes. Schedule A of the
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questionnaire entitled "Economic Well Being" included general ques-

tions about the respondents' attitudes toward their finances. In

addition to eliciting general information, Schedule A prepared the

respondents to answer the questions about specific expenditures. The

areas of expenditures about which the respondents were asked on the

remaining schedules are housing, tranSportation, meals, laundry, fam-

ily obligations, and changes they would expect in income and expendi-

tures if they were married and members of two-member families.

The frequency with.which the pre-coded answers are mentioned

was summarized. These and the answers to the non-directive probes

were’used in the analysis to help explain the Bureau of Labor Statis-

tics data.

The interviews were conducted on the Michigan State University

Campus. The nnames of single staff members were taken from the Hichi-

gan State University Staff Directory and the names were cross-checked

with the student directory in order to eliminate part-time students.

Faculty members also were not used as part of the sample. Staff

members were contacted to see if they were single with no dependents

and over 25 years of age. It was desired that they be over 25 years

of age as they would be more likely to have established expenditure

patterns and they would be more similar to the Bureau of Labor

Statistics sample.

Selection from the Michigan State University Staff Directory

was not entirely satisfactory due to errors in the directory, changes

in marital status, changes in campus addresses, vacations, termination

of employment, and the fact that many of the single persons contacted (

had dependents. Because of these difficulties, other respondents were
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obtained through personal contacts rather than through the directory.

In all instances the respondents were 25 years of age or older, single

with no dependents, and residing in the Lansing, Michigan, area.

Description of Sample: Personal Interviews

The personal interview sample consisted of ten males and ten

females all residing in the Lansing, Michigan, area.

All of the respondents were at least 25 years of age. The

women, a somewhat older group than the men, had a median age of hb.

The median age of the men was 28.

All of the respondents were presently single with no depen-

dents. The men were all single, never having been married. Seven

of the women had never been married and three were widows. One of

the widows had three children who were over eighteen years of age

and not dependents; the other two widows were childless.

The educational level of the men was higher than that of the

women. .All of the men had had some college education as compared to

half of the women who had had some college education.

Occupations were put into categories as defined by Thomas.

(27) Seven of the ten men were in either professional or mana-

gerial occupations. Of the other three, two indicated that they

might return to college in the near future in order to obtain

better jobs. Eight of the ten women interviewed were clerical

workers.

The median number of years on the present job was somewhat

less for the men that it was for the women. For many of the men,

this was their first full time job.
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The present income of the men was higher than that of the women.

This corresponds with the fact that men typically have higher incomes

than women, the men had more education, and the men.were in profes-

sional or managerial type jobs.

Almost all of the reSpondents reported that they were making the

same or more income than they were a year ago and they felt that they

were as well off or better off than they were last year. Eighteen of

the twenty respondents had some money in a savings account or in

government bonds. Only four felt that the amount of these funds was

fully adequate. Most of the respondents had a difficult time answer-

ing the question concerning their source of money if they were out of

work for a considerable time period. Some of them remarked that they

had never really thought about it.

The results are summarized in Table l.
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CHAPTER IV

ANALYSIS OF DATA

All hypotheses will be supported or negated with data from

Supplement 3~Part A to Bureau of Labor Statistics Report 237c35,

July l96h. (3) In the Bureau of Labor Statistics Report the

average expenditures are reported by income class, family size,

and region. In this study the income classes being studied are~

$h-h999, $5~S999, and $6~7h99. Families are grouped into the

income classes on the basis of money income after taxes. The con-

suming units being compared in this study are the single Con-

suming unit, and two- and four-member families. The region being

used is the urban north central region. Information obtained from

the personal interviews will be used to gain further insight into

the expenditure patterns which appear in the Bureau of Labor

Statistics data and to gain information concerning the attitudes

and expectations of the single consuming unit.

hypothesis I

The first hypothesis states that the largest mean expenditures

of the single consuming unit, other than personal taxes, will be in

the areas of food, clothing, housing, and transportation.

In order to prepare Table 2, the total expenditures in the three

income classes for each of the expenditure categories were taken from

the Bureau of Labor Statistics data. To compute the mean percentage
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of income spent for the particular items, the mean expenditure was divided

by the mean income before taxes of the income class. Mean income before

taxes was used as the divisor in order to give a more accurate picture of

the allocation of total income. The consuming unit does not make an in-

dividual decision about how much money he will allocate to taxes, but

nevertheless taxes are an important expenditure and should not be omitted

from the analysis.

When rounding was done the following rule was used: If the number

preceeding the 5 to be dropped was an even number, it was not changed;

but if the number preceeding the 5 was odd, then it was raised by one. (6)

The mean expenditures of the single consuming unit are shown on.Table

2. The largest mean expenditures of the single consuming unit are shown

on Table 3.

TABLE 3--Largest mean expenditures of before tax income of urban single

consuming units in the north central region

 

 

Income class Expenditure % of income before

(after tax income) taxes

3h-999 Housing 18.hO

Personal Taxes 15.30

Food 1h.80

Transportation 13.6h

CIOthing 6°72

. Gifts and contributions 6.02

35-5999 Housing 21.6h

Personal Taxes 1h.36

Food 11.79

Transportation lO.hh

Gifts and contributions 6.73

Clothing 5.52

$6-7h99 Housing 20.h9

Personal Taxes 17.6h

Transportation 13.03

Food. 10.60

Gifts and contributions 9.79

Clothing h.81
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Table 3 shows that in each income class, housing, food, and trans-

portation are major expenditures. However, the data do not support

clothing as a major expenditure.

In the $h-h999 class, clothing is a slightly larger expenditure

than the next item, gifts and contributions. This is not true in the

other income classes. In these, gifts and contributions is a larger

percentage of before tax income than is clothing.

In the Bureau of Labor Statistics data, gifts and contributions .

are defined as those given to persons not members of the family and to

organizations. Since the Bureau of Labor Statistics defines the single

consuming unit as a “family", gifts given to the family of origin would

be included as gifts given to persons not members of the family.

During the personal interviews, eighteen of the respondents whose

families of origin were living were asked about financial obligations

to their families.

Three respondents said that they presently had financial obliges

tions to their families of origin. .All of the respondents with families

living, except two, felt that in time of financial emergency their family

would look to them for help.

In the past year, four of the respondents had given financial assist-

ance to their families of origin. This help was for college expenses for

brothers and sisters, clothing expenses of a mother, wedding expenses

of a sister, and financial help to sons who were not dependents.

Fifteen of the respondents had families and had married brothers or

sisters. Nine of these felt that in time of emergency they would have

more financial responsibility than the married brothers or sisters, and

six.felt that they would share expenses equally.
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From the personal interviews, it appears that even though the single

consuming unit does not have dependents, he does feel a sense of responsi-

bility to his family of origin. The respondents may be over-optimistic

about the help they would be able to give in a time of emergency, but

since four of the respondents had given help as needed in the past year,

it appears that single consuming units do accept this responsibility.

Table 3 also shows the importance of taxes as an expenditure;

taxes are the second largest expenditure in each of the three income

classes. It is important that taxes be thought of as an expenditure

even though they are not an area where the person has a choice about the

expenditure. Two of the respondents to the personal interviews reported

paying taxes at the end of the tax year as an unexpected financial event.

For the purpose of comparing the single consuming unit with the larger

family, tables have been compiled from the Bureau of Labor Statistics data

for the two- and four-member family in the same manner described for the

single consuming unit. The mean expenditures for the two- and four-member

families are shown on Tables 14 and 5, respectively. The largest mean

expenditures of the two- and four-member families are shown on Tables 6

and 7, respectively.

Tables 6 and 7 show some of the changes in expenditure patterns as

the size of the consuming unit changes. As the size of the consuming

unit increases, taxes as a percentage of income decrease soméwhat. How-

ever, the tables illustrate that the income splitting provision does not

benefit these income classes to am great extent.

In the larger families, gifts and contributions do not show up as

a major expense. In the two- and four-member families, there are probably

more gifts exchanged between members of the family than are given to pe0ple
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TABLE 6--largest mean expenditures of before tax income of urban

two-member families in the north central region

 

Income class Expenditure 1 of income

(after tax income) before taxes

311-11999 Housing 26.96

Food 18.82

Transportation 16.25

Personal Taxes 11.12

Medical Care 6.73

Clothing 6.67

35-5999 Housing 22 . 16

Food 17.29

Personal Taxes 12.110

Transportation 11.79

clothing 5.77

Medical Care 5.25

352-71199 Housing 21.69

Food 111.98

Personal Taxes 111.13

Transportation: 10.112

Clothing 6.16

Medical Care 5.2h
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TABLE 7--Largest mean expenditure of before tax income of urban

four-member families in the north central region

 

 

Income class Expenditure % of income

(after tax income) before taxes

$h-h999 HOusing 30.hh

Food 26.70

TranSpcrtation 16.95

Clothing 9.h0

Personal Taxes 7.63

Medical Care 5°99

35-5999 Housing 26.10

Food 22,97

Transportation 12.18

Clothing 2‘9.h5

Personal Taxes 8.78

Medical Care 6.26

36-71199 Housing 211.37

Food 20.0h

TranSportation 12.8h

Personal Taxes 10.65

Clothing 8.33

Personal Insurance 5.h6
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not members of the family. The Bureau of Labor Statistics data do not

supply information regarding gifts given within the family.

In all instances in the two-member family, medical care is among the

major expenditures. In the four-member family, medical care is among the

major expenditures in the 3h-h999 class and the 35-5999 class. In the

$6-7h99 class, personal insurance is a larger expenditure than medical care.

Most of the expenditures are a slightly higher percentage of before

tax income for the two-member family than they are for the single consum-

ing unit. As a percentage of before tax income, the expenditures for the

four-member family in most instances are a little less than twice that

of the single consuming unit.

Hypothesis II

The second hypothesis states that the mean per person expenditure

for food clothing, housing, and transportation will be larger for the

single consuming unit than it will be for the two- and four-member

family of the same income group.

To prepare Table 8, the mean expenditures for food, clothing, hous-

ing, and tranSportation for the single consuming unit, the two-member

family and the four-member family were taken from the Bureau of Labor

Statistics data. These figures were then divided by l, 2, and h, res-

pectively, in order to obtain the mean per person expenditure. This

was done for each of the four expenditures in each of the three income

groups. ‘Data.in.Table 8 support Hypothesis II.

These data do not indicate that two can live as cheaply as one and

also do not justify treating married persons as two separate persons

each with one half their combined income. As the review of literature

points out, in the area of clothing the difference in mean per person
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TABUE 8-4Mean per person expenditures of single consuming units, two-

member families, and four-member families in urban places in

the north central region

 

 

 

 

 

Item Single consuming Two-member Four-member

unit family' family

$h-h999

Food $773.66 $h7l.hh $329.95

Clothing 355.h3 167.09 116.16

Housing 961.99 675.31 376.20

Transportation 713.20 h07.02 209.h3

35-5999

Food 3 753.23 3580.61 $3h5.hh

Clothing 353.38 180.36 1h2.lh

Housing 1383.13 692.77 392.52

Transportation 667.1h 368.66 183.23

36-7h99

Food 3 856.7h $597.88 $378.78

Clothing 388.91 238.38 157.h6

Housing 1655.70 839.56 h60.55

Transportation 1052.9h h03.5h 2h2.55

 



rug-

cost of clothing seems to be due to factors other than size of the con-

suming unit. In the areas of housing, food, and tranSportation there

seem.to be economies due to group living.

The respondents to the personal interviews were asked about changes

they would expect in their own expenditures if they were married and a

member of a two-member family. This question was intended to elicit what

the respondents felt the changes in the per person expenditures would be

if the size of their consuming unit changed.

The following table shows the changes the respondents expected in

the area of food:

TABLE 9--Changes expected in food expense if respondent were married and

a member of a two-member family

 

 

Food Expense Male Female Total

Increase 1 5 6

Decrease 7 l 8

no Change 1 h 5

Depends 1 0 l

 

Most of the male respondents did expect a decrease in food expendi-

tures if they were married. The reason they gave was that if they were

married they would be eating at home more than they presently do.

Half of the women said they would expect an increase in food costs.

They felt that they now eat lightly because they are alone. If they were

cooking for two, they would eat different kinds of food and they would

eat more.

Respondents were asked about their present tranSportation expenditures

and changes they would expect if they were married. Table 10 shows the
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TABLE lO~vRespcndents' attitudes and facts concerning transportation

 

 

 

depends

expenditures

m

Itenh_¥ Male Female Total

No. feeling a car is a necessity 10 9 19

No. owning car 10 10 20

No. buying new car in ‘6h and'éS' 6 h 10

No. that traded or sold a car 3 h 7

Year of car traded or sold

range '56m'63 'S7w'6h '56-'6h

median '58 '58% '58

No. financing new car 3 2 5

No. planning to buy car in the next

12 months 2 O 2

No. not planning to buy car in the next

12 months 5 10 15

No. uncertain as to whether they will

purchase car in the next 12 months 3 O 3

Forms of tranSportation used other

than own car

bus 0 1 1

taxi O 1 1

airplane 7 6 13

other (car pool) 1 O 0

Evaluation of amount of money spent

on transportation

more than average 5 1 6

average 5 8 13

Less than average 0 1 1

_Changes expected in their expenditure

if married

increase 3 1 A

decrease l 3 b

no change 6 5 11

O 1 1
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attitudes and facts concerning transportation expenditures. All but

one of the respondents felt that a car was a necessity. Thirteen of the

respondents felt that their tranSportation expenditures were about average.

In general, the reSpondents did not feel that their transportation expendi-

tures would change if they were married and members of two~member families.

Thus, it follows that they feel their per person expenditure is higher now

than it would be if they were married.

The respondents to the personal interviews were also asked about

changes they would expect in their housing expenditures, if they were married

and members of two-member families. Table 11 shows the changes expected

by the respondents.

TABEE ll-~Changes expected in housing expense if respondent were married

and a member of a two-member family

 

 

 

Housing Expense - Male Ffiemale 3_Tota1

Increase 7 h 11

Decrease O 2 2

No change 3 h 7

Depends 0 O O

 

Most of the respondents did not expect a lower per person expenditure

if they were married and a member of a twommember family. Of the two who

said their expenditures would decrease, one said she would do things her~

self that she now hires done, such as painting. The other stated that

her present house was big enough for two, thus her per person cost would

decrease.

Of the seven who indicated no change, one was presently sharing an

apartment and if she were married she would live in the same type of apartn
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ment and her eXpenses would not change. The other six were living alone.

and said they could live in the same place and the cost would not change.

These respondents did not grasp the concept of per person cost. Responp

dents said they expected that their total expenditure would be the same.

The per person expenditure would then be lower.

Those who indicated an increase in costs said that they would want

a different type of housing than they now have. This was indicated by

such responses as "now my apartment is a place to sleep and change my

clothes; if I were married our home would be an expression of ourselves

and a place to entertain friends" and "I would want things nicer if I

were married."

David reports that increase in family size is associated with a

decline in the quality of housing consumed. (h:95~96) It appears that

this decrease in quality is not made by choice, but is found necessary

over a period of time.

Hypothesis III

The third hypothesis states that within the areas of food and

housing differences will appear between the single consuming unit and

the two- and four-member family. The hypothesis is stated in three

parts.

Part A
 

Part A of the hypothesis states that the mean percentage of food

expenditure for food eaten away from home will be greater for the

single consuming unit than for the two- and four-member family.

In order to obtain the mean percentage of the food expenditure

for food eaten away from home, the total eXpenditure for food eaten
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away from home was divided by the total food expenditure of the consum-

ing unit. This is figured on the consuming unit basis, not the per

person basis. The mean percentages of total food expenditure for food

eaten away from home by urban consumers in the north central region

were h1.§8% for the single consuming unit, 21.16% for the two-member

family, and 18.08% for the four-member family.

Respondents to the personal interviews were asked questions

concerning their present food expenditures. Table 12 shows their res-

ponses.

TABLE 12--Respondents' attitudes and facts concerning food expenditures

 

 

fl

 

 

 

Item -:f_ Eile—3 Female Mki—_TTEEET‘_'

No. usually eating breakfast at home 6 9 15

No. usually eating lunch at home 0 3 3

N0. usually eating dinner at home 2 9 11

Reasons given for eating out

Lack of cooking facilities 1 O 1

Don't know how to cook 2 O 2

Don't like to cook h l 5

Lack of time 6 l 7

Scalability 7 8 15

Evaluation of money spent on food

More than average 6 l 7

.Average 3 5 8

Less than average 1 h 5
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The main reason given for eating out was sociability. Host of

the respondents said that while lack of time was part of the reason,

more important was the sociability factor. Corresponding with this,

they said if they were married, they would eat out less often.

Part B

Part B of the hypothesis states that the mean percentage of shelé

ter expenditure for rented dwellings will be greater for the single

consuming unit than for two- and four-member families.

In order to obtain the mean percentage of shelter expenditure

for rented dwellings, the total expenditure for rented dwellings was

divided by the total shelter expenditure of the consuming unit. ‘This

is figured on the basis of the consuming unit, not the per person

basis. The mean percentages of total shelter expenditure for rented

dwellings by urban consumers in the north central region were 67.61%

for the single consuming unit, h6.78% for the two-member famiLy, and

32.0M5 for the four-member family.

Respondents to the personal interviews were asked about their

present housing. Table 13 shows their reSponses.

The fact that women interviewed.were homeowners rather than the

men corresponds with Froeder's findings that women are twice as likeky

to be homeowners than men and that home ownership 'is positively corre-

lated with age. (10:1h8)

The homeowners stated that they enjoyed being homeowners. ‘They

named problems such as lawn care and repairs, but said that they were
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TABLE 13--Respondents' information concerning housing

 

 

 

 

 

 

Item Male Female Total

 

Living.Arrangements

House 1 5 6

Apartment 7 h 11

Room 2 l 3

Size of house or apartment

Range of size, in rooms 2-11 3-6 2-11

Median h h h

Rooms per person .

Range 2-5 hip-e li-é

No. who own or are buying 0 5 5

Rent paid per month

Range 828-170 $h9-9O 328-170

Median $95 $65 $80

Houses mortgaged O 3 3

Hban.monthly mortgage payment 0 $122 $122

With whom does respondent live

Alone 6 S 11

‘Nith friend h h 8

With relative O 1 1

Evaluation of housing arrangement

Satisfactory 8 10 18

Unsatisfactory 2 O 2

Respondents feeling housing is more

expensive than it need.be 6 3 9

Respondents uncertain as to whether

housing is more expensive than it need

be
1 O l
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willing to cope with these because of the advantages of owning, such

as being able to keep pets.

The renters felt that rents in this particular area were high,

thus they felt that their housing was more expensive than it need

be. One man reported that he would rather own his home than rent an

apartment but that owning entailed too many problems, particuiazhy

when he was away. .Another man reported that he was anticipating

buying a home in the future.

Part C

Part C of the hypothesis states that the mean.percentage of

household operation expenditure for flaundry sent out will be greater

for the single consuming unit than for the two- and four-member

family.

In order to obtain the mean.percentage of the household aper-

ation expenditure for laundry sent out, the total expenditure for

laundry sent out was divided by the total household operation expend-

iture of the consuming unit. These figures are on the consuming unit

basis, not the per person basis. The mean percentages of household

Operation expenditure for laundry sent out by urban consumers in the

north central region.were l6.hl% for the single consuming unit, 13.96%

for the two-member family, and 10.03% for the four-member family.

During the personal interviews, respondents were asked about their

present laundry arrangements and changes they would expect if they

were married. Table It shows their responses.
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TABLE 1h--Respondents information concerning laundry

  

Item Male Female Total

 

Laundry facilities at home

Washer

Dryer

Iron

3 10

h 11

10 16O
v
fi
-
q

R
)

O
\

C
O

No. doing all of laundry

No. doing part of laundry 3 h 7

O U
!

No. not doing own laundry

Reasons for not doing laundry

Lack of equipment

Lack of time

Don't know how

Donlt want to

Cleaner at laurdry

Other U
'
U
-
‘
E
‘
O
W
O

O
H
M
O
H
Q

V
I
N
O
O
E
‘
O

Changes expected if married

Increase if cost

Decrease in cost

No change in cost

'Depends H
B
‘
W
M

O
O
\
1
=
"
O

w
o
o
-
a
n
)

__

At least three of the respondents who said they had laundry facili-

ties at home were referring to coinpOperated machines in the apartment

house. This questionnaire was weak on this question and it is uncertain

how many others were referring to a laundromat in the apartment house.

Of the eight respondents who reported doing all of their own laundry,

one was doing it at home with her own equipment, two were using laundro-

mats in apartment buildings, and five were going out to laundromats.

When asked about changes they would expect if they were married and

members of two-member families, most of them eXpected their expenses to

decrease or stay the same. Those who said the cost would decrease were

those who were sending laundry out and who thought that if they married
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part of the laundry would be done at home. Most of the. men saidthat

they would continue to send their shirts to the commercial laundry if

they married.

The third hypothesis shows that within major expenditure cate-

gories differences appear between the single consuming unit and the

two- and four-member family.

The particular differences dealt with in.this hypothesis are that

the single consuming unit spends more money for meals eaten away frame

home than does the two- and four-member family} the single consuming

unit spends more money for rented dwellings than does the two- and

four-member family; and the single consuming unit spends more money.

for laundry sent out than does the two- and four-member family.

Summary

The data analyzed show that the expenditures of the single con-

suming unit are of different amounts from.the expenditures of the

two- and four-member family.

Housing, personal taxes, food and transportation are the largest

expenditures of the single consuming unit. Their order of importance

varies with the income class. The next two items of greatest impure f

tance are clothing, and gifts and contributions. These two items also

vary in importance with the income class.

Housing, food, and transportation are also major expenditures of

the two- and four-member families. Clothing and taxes are among the

major expenditures of the two- and four-member families. In the larger

families medical care and personal insurance also show up as important

expenditures.

From the personal interviews it appears that the single consuming
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unit feels at least partically responsible for his family of origin in

time of financial emergency. More than half of the respondents having

married brothers and sisters felt that in time of financial emergency

they would have more financial responsibility than the married brothers

or sisters would have.

Per person costs for food, clothing, housing, and tranSportation

are greater in the single consuming unit than in the two- and four-

member family. Food, housing, and transportation seem to be areas

where there are economies in group living. Clothing expenditures are

probably dependent on factors other than family size.

During the personal interviews more than half of the men said they

felt their food expenditures were more than average. They felt the

reason for this was that they ate out frequently. .More than half of the

men also felt that their housing expenses were more costly than they

need be. The reason they gave for this was that rents in.the Lansing

area are particularly high. More of the respondents felt that trans-

portation expenditures were average.

With the major categories of food and housing differences appear

between the single consuming unit and larger consuming units. The

single consuming unit spends more money for food eaten away from home,

for rented dwellings, and for laundry sent out than the two- and four-

member families. This corresponds with.David's suggestion that large

families substitute home production for the purchase of services on

the market. (h: 95)

Respondents to the personal interviews gave additional support to

the idea that larger consuming units do substitute home production for

the purchase of services.



CHAPTER V

CONCLUSIONS AND IMPLICATIONS

While many studies have dealt with the expenditure patterns of the

larger familyb-particularly the four-member family--relatively little

attention has been given to research of the expenditure patterns of the

single consuming unit. The tax literature reviewed shows a lack of pre-

cise understanding of changes in the expenditure resulting from changes

in the size of the consuming unit. -The literature reviewed in the area

of home economics tells us little about the expenditures of the single

consuming unit. The purpose of this study was to analyze variations in

expenditures in relation to the size of the consuming unit and to inter-

pret the findings with respect to implications for home management and

family finance. The specific objectives were as follows:

1. To identify the expenditure patterns of single

consuming units.

2. To investigate differences between the expenditure

patterns of the single consuming unit and the two-

and four-member family.

3. To draw implications for the home economist working

in the area of home management and family finance.

Findings

Data from "Consumer Expenditures and Income, Urban Places in the

North.Central Region, 1960-61" (3) were used to support or negate the

hypothesis. To obtain further insight into the attitudes and expecta-
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tions of single consuming units, twenty personal interviews were con-

ducted with single consuming units.

The first hypothesis states that the largest mean expenditures of

income of the single consuming unit, other than personal taxes, will be

in the areas of food, clothing, housing, and tranSportation.

The first hypothesis was not supported in full by the Bureau of

Labor Statistics data. Housing, personal taxes, food, and transportation '

were the largest mean expenditures of the three income classes studied.

Clothing did not appear as one of the largest expenditures in all instances.

Clothing and gifts and contributions took similar percentages of the single

consuming unit's income.

For the purposes of comparison, the largest mean expenditures of the

two- and four-member families' income were also compiled from the Bureau

of Labor Statistics data. The largest mean expenditures for the two-

member family were housing, food, and transportation, personal taxes,

clothing, and medical care. The order of importance varied with the

income class.

The largest mean expenditures for the four-member family in the

$h-h999 and 35-5999 income classes were housing, food, transportation,

clothing, and medical care. In the $6-7h99 income class the largest mean

expenditures were housing, food, transportation, personal taxes, clothing,

and.personal insurance.

The second hypothesis states that the mean per person.expenditure

for food, clothing, housing, and transportation will be larger for the

single consuming unit than it will be for the two- and four-member family

of the same income group. This hypothesis is supported by the Bureau of

Labor Statistics data. For each expenditure listed in each of the three
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income groups studied, the per person cost of the single consuming unit

was greater than the per person cost for the two- and four—member family.

The third hypothesis states that, within the areas of food and

housing, differences will appear between.the single consuming unit and

the two- and four-member family; This hypothesis is stated in three

parts and each part is supported by the Bureau of Labor Statistics data.

Part.A states that the mean percentage of food expenditure for food eaten

away from home will be greater for the single consuming unit than for the

two- and four-member family. Part B states that the mean percentage of

shelter expenditure for rented dwellings will be greater for the single

consuming unit than for the two— and four-member family. Part C states

that the mean percentage of household operations expenditure for laundry

sent out will be greater for the single consuming unit than for the two-

and four-member family.

The Bureau of Labor Statistics data showed that the expenditure

patterns of single consuming units are different from those of two-

and four-member families.

Implications of Research

This study has implications for those people teaching in the area

of home management and family finance, for those people counseling the

single consuming unit in the area of financial management, for family

taxation, and for further research.

One of the most important implications for those people teaching in

the area of home management and family finance concerns the content of

family finance courses.

In the analysis of the expenditure patterns of the single consuming
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units, differences did appear between the different size consuming

units and between different income classes. In family finance courses

we traditionally Spend a large portion of time studying particular

areas of expenditures. The content of famiLy finance texts and courses

usually include expenditure areas of food,clothing, shelter, insurance,

and investments. Attention is usually given to such problems as purchas-

ing of a home, insuring a home, and life insurance programs for the fame

ily with children. Such units of study may never be personally useful to

students who continue to be single consuming units rather than becoming

members of larger families. Family finance texts and courses seldom de-

vote much attention to expenditure problems of particular concern to

the single consuming units such as expenditures for gifts and contribu-

tions, tax problems, special shelter needs, value of eating meals out,

and the provision of economic security for the consuming unit with onLy

one possible earner. Since different size consuming units and consum-

ing units of different incomes have different expenditure patterns, in

family finance classes increased emphasis should be placed on teaching

financial decision-making as it applies to any expenditure. This would

enable us to meet the needs of all of our students regardless of the

size of the consuming units of which they will be members and regard-

less of their income levels.

If one of the purposes of home management is to help bring about

change in an orderly way, then we must present information that will

help the students prepare for and adapt to change.

Financial decisions made by the single consuming unit have effects

on the future decisions he will make as a member of a two-member family.

The two-member family makes basic financial decisions which will have
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effects on decisions it will make as a four-member family. It is impor-

'uuu;for the students to know what changes probably will take place over

the life cycle and what changes probably will take place as the size of

the consuming unit changes.

The single consuming units interviewed did not have precise ideas

of how their expenditures would.change if they were married. When

asked if a certain expenditure would.change, respondents answered as

though they were certain. When the question, "Why do you say so?" was

asked they were hesitant. The respondents did believe that in the

areas of food and laundry they would substitute home production for

services purchased. In the areas of housing and tranSportation they

knew less about expected changes that would take place with a change

in the size of the consuming unit. The Bureau of Labor Statistics data

indicate that the per person cost of housing and transportation is greater

for the single consuming unit than it is for the two-member family; The

respondents to the interviews did not expect this. One might suspect

that the respondents would have been even less certain if they were

asked about changes they would expect if they were a member of a four-

member family.

This study also has implications for persons counseling single con-

suming units in the area of financial management. we cannot assume that

the expenditures of the single consuming unit are like those of the family

except in different proportions.

A Family Bugget_5tandard states that the social and health values of

eating out Should be considered in the food budgets of elderly persons

living alone, even when they have access to cooking facilities. (8:15)

The Bureau of Labor Statistics data indicated that for the single consume
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ing unit a greater percentage of food expenditures is for food eaten away

from home. Respondents to the personal interviews said that sociability

is the reason they eat out. It is evident that the social and health

values of eating out should be considered in the food budgets of all

persons living alone.

In counseling the single consuming unit, we must keep in mind that

they cannot substitute home production for services purchased on the

market as readily as can the larger family. The reason for this is that

the single consuming unit has less workers than the larger family; Thus,

many of the techniques the larger family uses to cut expenditures are

not apprOpriate for the single consuming unit.

The personal interviews illustrated that the expenditures of the

respondents are closely related to their whole philosophy of life. For

example, one respondent said, "I spend a lot of money an my car and my

apartment. I think you should spend money and enjoy life." .Another

respondent stated that it was important to know that in a financial

emergency she could take care of herself. This reSpondent said that

she would rather spend less today in order to feel more secure about

the future. We cannot counsel in the area of financial management

without taking into consideration the particular person and the parti-

cular situation.

Data such as the Bureau of Labor Statistics “Consumer Expenditures

and Income" are readily accessible to people working in the area of

home management and family finance. These data offer an excellent way

to explore group trends in expenditures. To be useful, the data need

further analysis and breakdown. This thesis illustrates one way in

which the survey data may be utilized. Basic to the use of the
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data is an‘understanding of how the data were gathered and how the data

are reported.

In using the Bureau of Labor Statistics data as any data, it must be

remembered that they give an aggregate picture. From.this it is not pos-

sible to draw a true picture of an individual. For example, in.the per-

sonal interviews, seven males reported having washers and dryers, and six

males reported having irons. It would be easy to assume that the seven

that had dryers also had washers and that the six with irons were those

who reported doing their own laundry. The personal interviews resulted

in answers that were uneXpected and do not show up when combined with the

answers of all of the respondents. .Another illustration of this is in

the section on transportation. The summary shows that one female traded

in a l96h automdbile for a 1965 automobile. What does this tell us about

the respondent? We could surmise many things, but in this particular

instance the 196k automobile was demolished in an accident, thus the reason

for the new car. Throughout the interviews, it was very evident that

aggregate data do improve our knowledge of group trends, but do not

give us a completely accurate description of a particular individual.

There are implications for family taxation in this study. In the

analysis of the single consuming unit and the two- and four-member family,

medical care and personal insurance were important expenditures for the

larger family and not for the single consuming unit. This gives support

to Henle and Pechman, both of whom suggest that the way to make_adjust-

ments for differences in the cost of living between single persons and

married couples is by personal deductions rather than the present split-

' income provision. (13, 20)

In this study implications can also be seen for future research.
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.Host of the expenditure studies in the past have dealt with the family,

particularly the four-member family; Just as little has been known

about the expenditure patterns of the single consuming unit, little is

known about the expenditure patterns of the very large family. .A study

similar to this one, exploring the expenditure patterns of families of

six or more members, would give us a more complete picture than we now

have of how expenditure patterns differ in relation to the size of the

consuming unit.

This study indicates that there are differences in expenditure

patterns among different income classes. A study of expenditure pat-

terns in relation to income would also increase our knowledge of family

finance.

.Another area which needs to be explored is the area of family taxes.

More careful analysis should be given to the tax treatment of the family

and of the single consuming unit to see if more liberal exemptions would

be more equitable than the present split-income provision.

Limitations

In using the Bureau of Labor Statistics data the reseacher was

limited by the data. .An analysis of taxes in relation of consuming unit

size was not possible. The Bureau of Labor Statistics data group families

according to income after taxes. Thus, the before tax income of the single

consuming unit and the two- and four-member families is not the same. If

the income groups were on the basis of before tax income, analysis of fame

ily tax expenditures would be possible.

Many of the factors that could fruitfully be explored in the area of

family expenditures are not possible with the Bureau of Labor Statistics

data as presently made available. much greater use could be made of the
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data if they were made available in the form of raw data.

The interview schedule used in this study had weaknesses, particu~

larly in the area of changes expected if the respondent were married and

a member of a two member family. The respondents were asked about changes

they would expect in their own expenditures. The concept of per person

expenditures was difficult for the respondent to grasp. It would have

been better to have asked the respondent if he felt that expenditures

for the couple would be more than his present expenditures. If he inw

dicated that they would be more, then he could be asked if he thought

the expenditures would be twice as much as his present expenditures.

This procedure would reveal how the respondent felt about per person

expenditures without directly asking about the per person expenditure.

This study has isolated the size of the consuming unit as a factor

influencing expenditures. It must be recognized that there are many

factors that influence expenditures. The personal interviews indicated

some differences between the expenditure patterns of the male and female

respondents. If the answers were summarized according to age, other

differences would also appear. While we may single out one factor in

order to study it, we must recognize that there are many interrelated."

factors affecting expenditures.

Since the Bureau of Labor Statistics data was limited to urban

consumers in the north central region and income classes of $h-h999,

3575999, and 36-7u99, the generalizations must also be made with the

same limitations. Limitations were placed on factors such as geograph-

ical region and income in order to increase the probability that differ-

ences which appeared in expenditure patterns were due to differences in

family size. Despite the limitations mentioned, the findings are of
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importance to the professional person working in the area of home

management and family finance. The data are based on a carefully

done, large sample representative of the north central regions and

of income groups within which a large portion of the pOpulation

may be found. However, it must be remembered that the Bureau of

Labor Statistics data were obtained by the recall method, and as

the personal interview illustrated, people have difficulty accur-

ately recalling the specific amounts of money for routine expendi-

tures.
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Alice Morrow

Michigan State UniverSity

Date

10.

 

Name

Address where interviewed

  

 
 

 

 
 

Marital Status _LSIngle, never marEIEd] 1 divorced;j

Lwidowedj W A

Number of dependents 0

Sex

Yearly income 3
 

Present Job

Number of years on present job
 

 

Education L Less than high schoofi

 

L_YOcational school?

[High school_gradj

 

 

LSpecial training beyond high school?

 

L_College, non grad'j~

 

[;Colleqe. grad’ff

 

I_College, advanced degrea

Age



a6?”

Schedule A: Economic Well Being

A1.

A2.

A3.

All.

A5.

A6.

A7.

I am interested in how people are getting along financially.

Would you say that you are better off or worse off financially

than you were a year ago?

Ljetter noTLI LWorse n65] [Uncertai—nI

Why is that? "

  

 

Are you making as much money now as you were a year ago, or more,

7 r j J

or 1955' 1More n01] about the 521an fLess now]

How is that?

 

 

 

 

Looking back over the past 12 months, did things work out pretty

much as you expected financially, or did anything unexpected

happen? LE expectal [Unelgaectedj

If unexpected, what was that

  

  

 

As far as your income is concerned, would say that 1961:, was an

average year, an unusually bad year, or what? ‘

Why do you say so? __

 

Now looking ahead, do you think that a year from now you will be

better off financially, or worse off, or just about the same as now

_ 15amel _ . [Uncertain]

Why do you say so?

 

 

 

’

 fi—

I am interested in any savings people hold in U. S. Government Bonds,

and in bank accounts, or savings and loan accounts. Do you have

money in any of these? m m

If yes, How do. you feel about the amount of money you have in such

““015? [Far too little] [fairly satisfacto I

ulI ade ate A

Why do you say so?

 
 

 

 

If you were out of work for a considerable period of time, where

would money to cover expenses come from?

Myriam benefits] [Insurancel LRelativea

  
 



Schedule B: Housing

-65...

 

Bl. What are your living arrangements? apartmenfl

If other, what?

 

 [Em cited

32. If apartment or house, how many rooms are there, not counting

bathrooms?

BB. Do you own this home or pay rent or what?

 

‘ {owns Sr is hiynigl

skip to E?

if neither owns or

rents -——)

if rents ‘——-)

if owns ~———)

  

Lfiys rent] weither owns or rentsl

skip to BS

 

Bil. How is that

 

 

B5. About how much rent do you pay a

month”

B6. Is the apartment furnished or unfurn-

ished? [furnished] Iunfurnishgd‘ "I. I

  

 

 

B7. Could you tell me the present value

of the house? I mean about what it

would bring if you sold it today?

‘ .

BB. Was it a newly built house or one

that had been lived in before?

:Fnewly builtj fiived in beforej

B9. How much did the house and lot cost?

L- '

B10. Do ou have a mortgage on the property?

311. Do you also have a second mortgage?

-
B12. Approximately how much is your present

  

 

 

 

mortgage? 3

813. How much are your payments per month?

3 .
 

 

 

Blh. Do you live alone or with another person? firith another]

If with someone, is it a relative or friend? E?1351133 FEEIETE

If relative, what is the relationship?

 

  

What expenses do you share? WWW

If other, what?

can Essen
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Schedule B: Housing (cont. 9d)

815. Is this housing arrangement satisfactory?

Why or why not?

816. Is your housing arrangement more expensive than it need be?

DEE] Uncertaigj

What makes you say so?

 

 



Schedule C: TranSportation

Cl. First I would like to talk about cars. Do you feel that a car”

isanecessity? IE

What makes you say so?

 

C2. Do you own a car? ‘EXEEJ ‘ No} .

If yes C3. How many cars do you own?‘ {I}. [2] l 3 or more]

Ch. Did you buy your car new or used? MEET—[m

CS. What make and year model is it?

06. Is it a sedan, station wagon, convertible, or

what?

C7. Is it compact or regular size?

 

 

 

 

C8. What year did you buy it?

 

If bought in C9. When you bought this car did you tradeain

'6h or'65 or sell a car? ryggc[

If ye S 3 WhiCh? Frademin [E

What make and yearmmodel was it?

 

  

Was it‘a sedan, station wagon, convertible,

or what?

What year did you buy the car you traded or

sold?

 

 

 

C10. What was the total price of your car, not

counting financing charges?3

C11. How’much did you get from trademin or

sale of your old car? 3

C12. How much did you pay in cash?;

013. How much did you borrow or finance, not

counting finance charges?$

Clh. How much were your payments and how often

were they made? 3 __per

C15. How many are left to make?
A

 

     
\-

C16. Do you expect to bui a car in the next 12 months or so?

m .'I' ' .

If yes or depends I Will it be a brand new car or a used one?

[Ea—:1] "Ifincemgifl

How much do you think.you will pay for it$

 



a?1s

Schedule C: Transportation (cont'd)

C17. What other forms of transportation do you use?

If other, what?

618. How often do you use each? Bus

  

  

Taxi Airplane

Train Ship

Other
 

Cl9. Do you feel that you spend a lot of money on transportation,

or 933°“ average? I Lotl l Iveragel [Lass than averagg

Why do you say so?

 

_ V—



Schedule D 8 Meal 8

131. Do you usually eat breakfast at home?

If no, where do you eat it? p

D2. Do you usually eat lunch at home? [E3]

If no, where do you eat it? .
 

D3. ' Do you usually eat dimer at home?

If no, where do you eat it?
 

Db. Approximately how much money do you spend on food eaten at home?

3 Jer

D5. Approximtely how much money do you spend on food eaten away from

home? 3 per

D6. When you eat out, what is the reason?

 

[Lech of cooking facilities 'at—homa

 

Lilo not Bow hofio coo—fl

fit like to cogjfl

[Eric of time]

fs'ocigbuity 1

D7. How often do you eat out? ‘ per

 

 

 

 

D8. Do you feel that you spend a lot of money on food, less than

average, or average?

ILess thg averagg

Why do you say so?

 



Schedule E: Laundry

81. Do you have the following laundry facilities at home?

Washer ijyes| I no!

Dryer

Iron

‘32. Do you do all of your own laundry, part of your own laundry,

or none of your own laundry? '

[Sill ‘IEEII. LIE!!!

If all or part Dr. you do this at the laundromat or at

home or other?

ELaundromatT llflifli. lilifll.

If part What do you usually do at home?

 

 

 

What do you usually have done?

 

If part or none Why do you not do it?

__1

[Lack of gguipmgntl

Lac tm

W

I Eonjt want to dg 1&1

 

 

If none ‘Where is it done?
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Schedule F: Family Obligations

F1.

F2.

F30

F14.

‘Do you have any financial responsibility to your family of

origin, even though they do not classify as your dependents?

. I;

' I“ I‘-

If yes, what types?

 

In a time of financial emergency would your family look to

you for help?

 

E395 runcertaifl

‘Do you have married brothers or sisters?

If yes, do you feel you would have more financial responsibility

to your family than they would have in time of emergency?

Why do you say so?

 

 

Have you made financial contributions to your family of origin

in the past year other than gifts on special occasions?

Fig]

If yes, what was the nature of the help?
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Schedule G: Changes expected if married

61.

62.

GB.

Gh o

65.

If you were married and a member of a two-member family, would

you expect your income to increase, decrease, or stay the same?

T Increase? lDecreaséT
fl

 
 

r

Why do you say so?

 

If you were married and a member of a two-member family, would

you expect your housing expenses to increase, decrease, or stay

the same?

amass FEE

Why do you say so?

 

 

 

If you were married and a member of a two-member family, would

you expect your transportation expense to increase, decrease,

or stay the same?

I lncreaseT AlDecrease]

Why do you say so?

 

AA

If vou were married and a member of a two-member family, would

you expect your food expenses to increase, decrease, or stay

the same?

[Increase] [:Decreasej

Why do you say so?

\
a

 

 

 

If you were married and a member of a two-member family, would

you eaqaect your laundry expenses to increase, decrease, or stay

the same?

Efihxuuuuafl LDecrease] .lfliflli .Ilfifiifiifiil

Why do you. say so?

 

 

If you were married and a member of a two-member family, would

you expect your obligations to your family of origin to increase,

decrease, or stay the same? '

ggcgga5fi*_ 1351—11—8 W

Why do you say so? w
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