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It bas been the tendency of mcre snd more states 1in the
rast few years to reovire ircreased protection for the work-
'men especizlly in reseordgs to compensation and person=1 lia-
bility. Tris alone with the Sccial-Security and State Unemplcy-
ment taxes h=ve been causing the cverhread costs in contract-
ing to increase every year. The modern contractor has hz2d to
depend a great deal on the protecticn which is available to
him thrcush the medium of the 1nsurance comnpanies to abscrb
¥is losges and liz2bilities. It is for thet reason tris paper
rag bezsn written to give an approximate 1dea cf the ccst of
carrying the different tvpes of insurance mcet uveed by ccn-
structlion firms.

It is irpoesitle to mive the exact premiuvmes cf these pol-
icies due to variations in the different contractors ratings.
Tre premiums that are p2id ve2ry with tre risks, classes cf
werk, 2and individual contractors ratings; therefore, contract-
ors with poor safety and accldent records will have vremiums
2bove the basic rates, while compani-s with gcod records will
receive a lower trzn average rate. In a field with =zs keen
competition 28 contracting it is cf definite advantage to a
company to be ~ble to credit those lower premiums in their
bids. It not only allows them tc reduce their bid to a plsce
where they have a better chance cof belng eawarded the contract,
but 2lso enzbleg trem to Increase the companies profits.

An insurance nclicy regerdless of how many interests
m2y eventu=2lly te invclved, is essentially a two party instru-
ment — that 1g, an asreemeny cn the part of tre insurer to
reinhurse the inesured in cos= cf lcss c2us=d by a desigrated

centinsency. No matter how comclicated, every insurance pol-



icy con he reduced tc ‘ris eituveticn.

Trerefore, let us ccnsi“er the two tvpas of insurence
needed by contractors; trose required of him by Federal 2nd
St-te 12w, and t»cce cf his own chcosinz as are rezded for
loss and 1i=bility =risings from the work en-=ged in. The re-

ouired insurances will first be considered.

"ICRKMEN'S CLLPEN3ATICN IMSURARCE"

The “crkmen's Compencsation Law infcreced in tre State of
Fichiran ie known as "Act lo. 1C, Public hcts of 1¢12, First
Extra Secsgicn”". In reneral states:"An act to tre welfere cf
the meovle ~f t 1s state, rel=tine to thre 11ﬁb111ty of employ-
ers for infuries or “enth sust-ined by trelr emplcyes, provid-
c-trensation for t-e cisability or death resvlting frem ~ccup-
aticn=1 Inlury to or death c¢f employes snd m=thecds for_poy-
mert, 2.d -~prcrtiticonrmert of same, establishing an Induatrizl
acclient b ard, definine its powers, prcvidingm for 2 revelw
of its 2w-rds, me¥ing an apprcrriztion to corry cut the vro-
visicns of tfis act, ard restrictins the richt to comnereg~tion
cr darseeg in such cas-s tn svch ~¢ ~re rrovided by t és -=ct'.

How the Cortractor is Effected

Cf the 47 st=tes hoving workmen's c.imrensaticn laws 34
of *vem Imvpcse uror trke rrincipsl or contractor 1isbility for
compencsation to emrlcoves cf ccntractors or sub-contractors.
Thie ie¢ likewise true in the Tistrict of Colurbiza and the
Territory of Fawz2ii. From this it cen he seen th=t 2 ccntroct-
cr who does not heve the trctecticn of insurance f:r himeelf,
and t-us nrotect hig cliert ig p2mbline - arnd merr=ns for

hicr ct-okee.



Coet to the Contrector
It ie imrncesitle to eive the exact cost ¢f this tvoe cf
irsvrance; becavse the rate is baced cn tre irdividual emrlcy-
ers experience rating 2s rat=d by the rating burezu for the’
State of lichigan. In gener2l 2 ratins is mode up by consider-
ing the comnlete dat=s of the nayrcll btv classificaticn for =
reriod of six vears ascccmn2anied by =2 loge record for 2 simi-
dar vreriod. Fedical expences sre censrated from compensation
payments, the n mter cf clalms fcr each vear, 2nd =2ny large
cres stated gemer=ted with prover exvlenation. With such in-
formation =t ¥Y2nd the matter of 2 swmeci=2l ra'inc may be riv-
en conel eraticn,
Premiume of the rolicv =2re fetermired from tre follcwing
f-ctors.
L. Amount of emnlcvers pavroll.
11, Clags of work trat is vreformed.
A, Zach clzss hos 2 cl2=sificaticn ccde nurmber.
I17. Rates fcr each codine =are vublished f r kichigan by
the Mation2l Inesurance Association.

IV. Pasic rates 2re subjiect to =n evrerience ratine riv-
en by the liichiren ¥xperierce Retinz EBureau to the
ccngtruction firm.

V. Premivme of less than “500.CO are not exvmerierce rat-
ed.

"FicHigan Workmen's Compensz2tion Incurance Retes"

Classification of Work Rat-e / #100
cf payrcll

Wrecking buildings or demolition 431.C¢

“xcavatine,earth or common 2.1¢



Excavation rcck

Concrete work, engineering structures

Ccner=te wcrk, kldcs. not cver 2 st.ries

" " " over 2 stories

" " preinf-re~d flcors
pavements
Carventry, Concrete fcrm cconstructicn
" , Pldrs. 2 stories and under
" bldrs. 3 stories 2nd over
, Intericr trim buildinge
Structural-iron =2nd steel erection
{rn2mental-iren erecticn
Roofing
Waterprocfing by brushing
" " frowellinz (mascnary)
Latring
Ericklevirns
Sheet-metal wecrk
Flurbing, heating, cag fittire
Glazing
Electrical cauip-ent installine

Electric~l wiring inst=2lline

Painting structural steel in field ensr.

Pain irg bulldires

Sewer ccnestruction

“atermain construction

.fficers =2nd supertendents supervieing

Cffice workers

cstructures

469
6.13
1.13
3.75
1.25
1.25
3.5¢5
3.t5
3.55
1.83

18.45

11.85
8.10C
2.08
1.73
1.81
1.61
1.85
1.28
3.46
2.30

cc
«2D

18.45

2.58
6.46
3.CH
c.2¢

C.06
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"THE SCCIAL SECUKITY ACT"

The Social Security Act is a naticnal law. Its purpcse
is to prevent and to relieve the irisfortunes that ccme when
esrnings zre cut off by lack of wcrk, old age, blindness, cr
death; when children are left with no one to suppcrt them or
when they lack necessary care; and wren the re2lt» cf the
comrmunity is not properly protected. This 2ct was passed by
Congress and avproved by the President on Aucust 14, 1¢35 and
amended in August 1€30.

The Social Security Act is made up of nine distinct but
related programs. These may be crcuped under three main heads.

I. Sccial Insvresnces:

(2) Cld-are and Survivors Insurance
(t) Unemployment Insurance
II. Public Acgsistance:
(a) Cld-are Assistance
(b) Aid to the lNeedy Blind
(c) Aid to Dependent Children
ITII. Health and Welfare Services:
(4) Criid Welfzare Services
(b) Services for Crivpled Children
(c) ¥aterisl and Child-he=21tr Services

(d) Public He~1t» Services

The Social Security Act provides for two insurance eys-
tems.

I. Federsl (ld-age and Survivors Insurance Program.

The old-age and survivors insurance system is designed
to vrovide a regular monthly inccre for the worker znd his
family when he 1s tco ¢2d to work, and for his family when he

d1=g. The ccst of paying the insurance bernefi-e is ret by tox-



es which are levied at ecual rates on both employers and em-
ployees under the Federal Insurance Contribution Act.

Because the benefits are based cn wages the sucessful
operatioﬁ of the system depends very 1argely on the emplcyers.
It is the employers recsponsibility to deduct the employees'
sccial security tax from thelr wases; and four times a year
to send his own tax and the employees' tax to the collector
of intern=l revenue for tis district, tcmether with 2 report
of wages paid.

The cld-age and survivors insurance progrzan applies to
every empli.yer wro has one cor mcre employees 1n covered em-
ployment in tre United States.

Cost of Tax:

This tax 1s cdivdded equally between the employees, and
the emplcyers. The tax applies to the totel wages paid each
employees up to #3000 for services in each calender year, z2nd
is p=21d to the collector cf internal revenue every three mon-
ths. It impoees an employers' tax of 1% upon wageg paid by
epployer and, in 2ddition, an employees t2x of 1% upon wages
recelved by each employee.for the period from 1042 to 1C45,
The r-te will increase in the period 1C4F to 1¢48 to 1.25%
for bocth emplcyer and employee, and thereafter it will be

1.5% for each meking 1t 3% of all wages.



The unemplovment insurancs system 1s designed to provide
a worker who 18 unemployed throuzh no fault of his own with
weekly payments tc tide him cver between jcbs. The ccst of
payine unemployment benefits is metiby the State tax on em-
plovers' payrcll, and in some states by a tax on employees
alsc. There 1s also a Federal Uremployment Tax Act, but in
¥ichigan an 2mployer can credit his 8tate tax up to ¢0%
against his Federal tax.

The federal unemployment tax applies cnly to those em-
ployvers who have eight or more employees in covered employ-
ment in the Unit=d States on each of 20 or more days during
the calendar year, each such day beling irn a different cal-
endar wesk. While the State unemployment tax applies to every-
one having wcrkers in Michigan.

The cost of both federal and state unemployment insur-
anc=2 is met only by the employer and is p=2id on the first
$3,000 cof tax=ble wages to each employee. The federel excise
tax on emplcyers c¢f eight or mere individu~ls under the fed-
eral unemployment tax act is 3% of the total texable wagesg
under $3,000. less: Credit for contributiocns r2id into state
furds, plus any acdditional credit thrat miesht z3s a result cf
experience rating be added. Total credit limited to ©0% of
tax.

In computins the state tax the basic rate is 3%, but
this is suvublect to the emplovers record cf stabilizing em-
Ployment during the previcus three years. The rate may vary
frcm 1% to 4% depending upon the experience rating of the

employer.,
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"PUTLIC iIAEILITY INSURANCE"

Public ILiability insvrance cffers the cnly means of pro-
tection for a contractor against claims for damages on acccunt
of perscnal injuries or death of others thsan his employes,
and for property damage of cothers. any ccntractor st any time
may be confronted with such a claim.

To show the importance of the contractors need for such
insurance let us consider a ca2se inwhich the contractor was
held accountable feor a circumstance over which he had no con-
trol whatsoever. "In 1625, in the course of the erection of a
tuilding, =2n Chioc contractor placed a box of lime on the pre-
mises. Cne night after working hours some boys threw.lime out
of the box at a street car, striking a passenger in th= eye,
destroying his sisht. In 1033, eight years after tre accldent,
the contractor was held 1iable, the amount of the Jjudgment
and interest being $34014.CO. The contractor carried Bublic
Liability insurance with a 1imit of $10,000.C0. The contrac-
tor h=d to pay the additional #24914.00 all of it a complete
loss to himself".

Such an accident might easily happen in the course of
the work of any contractor. Any contractor mazy well =2sk him-
gelf whether he 1s prepsred to pay such sums of money.

Public Li=bilty Insurance covers botk bodily injuries,
and prcperty éamare. The rates for these two differ-.on the
same tvpe cof wcrk depending on the insurance comranies past
experience. The rates =2re usually written to ccver £/1C thou-
sand dollar policy, but the rate gces up on a percentage bas-
es so that when coverage of 25/50 thoveand is taken out the

cost only gces up on bodily injuries 27 %. It can be seen
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from this th=t it wculd be to the contractors safety toc have
the hicrher ccverage for the small increzce to take care of
unusual claimg that may arise.

A 5/10 thcusand doller policy means that the compsny
will not pay any more than five thousand dollars to any one
person, and more than ten thcusand to an number cf people in-
velved in the siit., The ssme is true cf the 25/50 thouaand
d~11lar volicy only higher values will be given. Under the or-
dinary bodily injtury nolicy there 1s no 1limit to the number
cf a2ccidents that may ocurr in the ccurse of the policy. Cn
the other hand in the case cf the prcperty damage policy say
1/10 thousand dcllar vclicy the mcst that will be paild for a
2ny one =accident i1s one thousand dollars. The total that will
be praid in 2ny one year 1s ten thouvcand; after that a new pc-
licy must be drawn upn. This 1is called the aggregate limit
that will be paid, but in the case of larger policies these
sums will be correspondingly larcer.

Public Ii=ahility Rotes Ezsed on /10 Policy (Bcdily Injuries)

Classification Rate/#1C0 payroll
Yreckineg, buildinegs or demclition 3 2.33
Excavation, earth or cocmmon 0.79
gxcavation rock C.7¢
Concrete work, engineering structures 0.2¢
Concrete work, bldgs. nct over 2 stories O.44
Concrete werk, bldgs. cver 2 stories 0.4¢
Concrete work, reinforsed flcors 0.6
Concrete work, pavements 0.5¢
Carpentry, concrete form ccnstruction C.E0

Carpentry, bldes. 2 stories and under 0.20
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Carpentry, bldess. 2 stcries and over $ 0.69
Carpentry, interior trim bldgs. C.23
Strmctural-ircn 2nd steel erection 0.82
Structural-iron dwellings rct cver 2 stories C.41
Orramental-ircn erecticn 2.21
Roofing 0.325
Waterprcofing 0.12
Latring 0.10
Bricklaying O.44
Sheet-metal wcrk 0.11
Plumbing, heating, gz2s fitting 0.18
Glazing 0.23
zlectrical wirinz, installing 0.13
Electric=1l ecvipment, installins 0.21
Painting strvcturasl steel in field ener. struct. 0.82
Painting bldes., c.12
Sewer cconstruction 1.00
“ater maln censtruction 1.C0
Officers and supertendants, supervising 0.21
Office work c.Cl1

Public Ii-bility Retes Eased cn 1/10 Folicy (Frcverty Domage)

Classification Rate/$1CC ray roll
“recking, bldgs. cr derclitions Company rated
Excavation, earth or commen $ 1.00
Excavation rock , 1.00
Concrete work, engsine ring structures | 0.25
Ccnerete work, bldgs. not cver - stories 0.20
Concr~te work, bldes. cver 7 stories c.25

N
(9]

Concrete werk, reinforced flocrs

n
O

0
Concrete wcrk, pavements ' ‘ 0.



Carventry, coricrete form censtruction $ 0.25

Carpentry, bldgs. 2 stories and under 0.1¢%
Carpentry, bldes. 3 stories and over 0.25
Carpentry, interinr triw - bldes. c.20
Structural-iron ~»n2d steel erection 1.00
Structural-ircon, dwellings rot over 2 stcries C.2C
Crnamental- ir:on erecticn 0.75
Roofing 0.50
Jaterproofing 0.35
latrine 0.15
Ericklaying 6.20
Sheet-metal work 0.20
Flumring, heating, g=2s fitting 0.25
Glazin~ C.20
Electric2l wirins, installing C.15
Klactrical enuipment, installing c.z2%
Painting structur2l steel in field =ngr. structural 1.C0O
Painting buildinrs C.25
Sewer ccnstruction 1.25
Cfficers and supertendante, supervising Cc.25

Cffice work Q05
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Tables for computing the percentage cf increase fcr pol-
icies other than 5/10 fcr both bodily injuries, and prcperty

damsge.

Bodily Injuries

Upper Lower Limit
Iimit

)
O

S17.50 1Cl 1¢ 78] Z01 40! E011C0N1E0! 200! 2501 30d

10 |100] 107| 110 J

15 |104| 111} 113[11%

20 |106]11%[115/118]12C

]
)
o]
—
N
N

25 [107| 114f 115|120

Ny
AN
=
n)
I~

20 |108]115]117(121[122]1

35 }16°]116]118|1~2[123]124 125

40 110|117 11¢|123|124|125|125 (127

45 1111]118|120|124(125]126 (127|128

50 (112]|11¢|121|125|126|127 |128]129|130

70 [113|120|122|12A|127(128|129|130(131

100 (114121123127 (128|12¢|120]131{132{133

150 |[115(122(124|128(122|130(131|132(133|134|135

200 [116{123|125]|129|13C|131 (122|133 134135136137

250 [117[12411261130(131(132|133(134 (135136137 |138|139

300 11811251127113111321133 11341135 (134 {137 11381132 (140|141



Property

Daomage

Argre-
gate
Iimit

1.5

e

Lower Limit

21314l =17.8 10l 15

20|

25

20

40l

50!

10

110

115

15

111

116

20

112

117

25

118

140

14€

30

114

141

35

142

147

4C

148

€0

)
N
0

144

14¢

A0

-
n)
\O

145

70

=
N
(@)

14¢

20

131

147

132

148

133

158

152

157

137

148

155

1A0

144

153

1A0

165
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"FIRE 1INSUKACE"
Builders' or Carventers' Risks

Rates fcor fire insurance'are determined frcm the type cf
construction, location with respéct to surrourding builldines,
and the municioal prctection ratines.

The Netion=21 Ec2rd roint system of grading towns' fire
protecticn is bteing applied in the State of Michigan. This
Grading Bchedule 1s based upon the plan of assisning to the
varicus fezatures of fire defense, noints of deficliency, depend-
1%@ pon the extent of varience frcm the standzrd recuirements;
the natural and structural condlitions which increase tre gener-
al hazard, 2:.d the lack cf laws or thelr enforcement for ccn-
trol of unsatiefoctory conditiorns, are graded in the sarne nman-
ner. The “2ter supply, Fire Department, Fire Al2rm, Pclice,
fuilding laws, Hazards and the Structural Conditions are the
items which enter into the gradine. Questions with reference
to town classification and also guestions pertainins to con-
templated improvements or changes in town Fire Protection sh-
ould be referred.to the iiichisan Inspection Bureau's Detrcit
office, where complete files on these topics ere maint=2ined
for all protected towns in the St=te.

The claasification of Municival Protection are rated
from 1 to 10. Ihe lower the number the better the prctection;
mcst cities come under nuubers from 1 to 6, town 7 to 8, 2nd
country ¢ to 1C.

The contractor is c¢nly interested in Fire Insurance dur-
ing the pericd of erection ~nd the period of tine after com-
pleticn; before the owner has accepted the work. It is for

that reson conly the constructicn rates will be discuscsed.
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Claasification Prctection

Classes Clagses Classges

1-5 7-8

©-10

Fer :1CC valu=ti.n

l. ¢n a8l1ll frame, ircn-sheathed frame,
skeleton ircn-clsd and btrick-veneered
buildinss, cherre short rate of..... $1.50 £1.65
2. Cn 21l buildings with extépior
walls of masonry, ccncrete, metal,
metal lath and plesster or similer in-
combustible materials on inccmbustible
svpprorts and with ccmbustible flcors
1.00 1.15
and rocf, crarce s crt rote of .....
Ncte: This clescs includes cne
stery buildinecs with combustitle
roof with or without btasement.
3., on all rtulldings with extericor
w21ls of metal, metz2l 1l2th =2nd vlas-
ter or ctrer incombustible materials
cn combustible supports (except mas-
oney or concrete) and with floors
2nd roof constructed of incombustible
SUPP LS et e eeeenerennes teteeerasee.s 0.65 0.75
4, Cn all buildings with exterior
walls cf masonry or concrete and with
flcors and rocf construction of in-
combustible materials on inccmbust=-

1b]e Sl’pports.o'n.c.ooov.oooooo.o'ol 0060 0065

Note: “ren a building is cof more than one cf the types of con=-

£1.75

0.5

0.75

structi-n described under Items 1,2,3 and 4, cr wren s build-

Ineg 1s of a tyve of construction not erbraced by any of the

feregning rules, or where buildinesg describ=d under Items 3
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or 4 have combustible rcofs, refer to Michigan Insnection Bur-
eav for aepecific rate.

“hen the insurance cn ccnetruction work 1s taken cut it
is c mputed on the full completed price of the werk, =2nd then
half premiums a2re p2id. The theory being that the average of
the structure exposed from tre start to finish is cne h=1f.
Llsc the rates listed are per hundred dollars of valuation
for one yez2pP, and are therefcre sublect to a pro-rating for

that portion of a year it tzkes tc complete tre work.

"ZXTENDED CLVERAGE ZNDCRSELENT"

The Extended Coveragce Endorsement mz2y be attacred to
tre Fire Insurance fclicy to cover perils of windstorm, hail
explosion,rict, riot attendine a strike, civil comnmotion,
aircraft, vehicle, ard smoke. It must be for tre s2ame term
38 tre Fire insurance to which it 1s attached. Alsc 1t is not
nermissible toc cancel the Extended Coverage EZnjorsement un-
less the ertire Fire Insurance FPeclicy to wrichr it is attach-
ed be cancelled.

wren considering tris type of endorsement the premiums

are det=rmined after the risks have been specially rated.



"CCKNTINGENT INSURALCE"

Centingent insurence that zpplies tc construction werk
are of two tvypes - cne for the prctection ~f the owner during
the prcocess of conetruction, and tre other protecting the con-
tractor arainst clzims caused 2s a result cf any act cf his
sub-contractors.

First let us consider the cwner's insurance, Cwners Pro-
tective or Ccntingent Public Iiability insurance is the pro-
per coverage for an owner who employs an independ=nt contrac-
tor to erect a building on a fixed price basis. This pr-tects
the owner arainst 1i1abillity which may be charged against him
because of an act of an independant contractor and, agalnst
1l1ability baced upon cmissicng or supervisory =cts of the in-
sured in connectlion with ths work of incdependant contractors.

If tre werk is done on a ccst plus or a percentage bas-
ia, an Cwners Protective Liability »clicy dces not apply.
Under~these conditions, tre contractor becomes the arment cf
the owner and herce t»e cwner c2n be protected only by being
added as 2n additicnal insured under the Public Liability
policy of the contractor. If the work is done by employves of
the owner, then a Contractors Public Li2bility policy should
be 1ssusd to the owner.

Owners Prctective li=bility Rates.

Thece rates are for 5/10 bodily injuries, and 1/10 pro-
perty damage.

Wrecking: Is classified as =2n "A" rated policy, and the
rates for tris type of nclicy are established by the company
after considerstion of the conditions the work 1s to he ner

f-ormed under.



Construction: These rates are listed on a flat rate de-

pending on the total amount of the construction work invol-

ved.
” B.I. ~ P.D.
First $500,C00.07 3 0.0% $ 0.02
Second 3500,000.00 C.03 c.01
Above %1,000,0C0.C0 0.01 0.01

The second typ: of contingent insurance is tr=t taken
out by tre contractor, Contr=ctors' Protective lLiability in-
surance 1s the proper coverare when an injured person makes
an effort to fasten the respcnsibility vpon the general ccn-
tractor; because cf scme negzligent act of a sub-contractor.
Every ccntracter who has ocassion to sub-let any of hils work
should carry t»is Contractors' Protective Lisbility insurance.
Even one small sub-iet job without such protection might re=
sult in disastrous loss to the general contractor. For a per-
son may become Just 28 badly injured because of a very smzll
Jcb as on or abcut extensive construction wcrk.

The ci:cumstvnces under which a general contractor mey
be held liable for ascts of a sub-contrzctor are most import-
ant. Trey are many times overlcoked ©yv contractors,.and may
be stated brief.y as follows:

1. “Yhere the work is unlawful in itself.

2. “here the injury is caused by violation of scme ab-
solute nondelesatable duty which the general contractor +as
bound at his veril to Jischarge.

3. Where the injury was a n-cessary consecuence of ex-
cuting the work in the manner provided for in the contract
or subseauently subscribed by tre general ccntractor.

4, Y“here the preformance of the wcrk i1s inherently dan-

Ferous.
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A specific example that gives the avplication of thecse
vrinciples where a reneral contractcr has been teld liable
for an accident cavsed not by thelr own workmen nor ty their
own eauipment but by the operations of a sub-contractor was
handed down by [icrigan ccurts, in the case of White v. H.G.
Christman Company. Christman was the gener2l contractor. Tre
excavation was gub-let tc 2 sub-contractor, who used a steam
shcovel sparks frcem which were blown by the wind end set the
ncuse of tre plaintiff, White, on fire. In tre g1t by ¥hite
ag2inst the mzeneral contractor, Christm=n, the court reld
Christman resvonsible. In doing so the crurt eaid th-t where
cne cwes a duty to ~nother he cannot acuit himself of 112bil-
ity by delerating performance cf duty ﬁo an independent cnn-
tractor, In tris cace d=mage tc property and not personal in-
Mury was invelved, but th- principal upron which the general
centractor was held would 2pply with equal forece tc personal
iniury.

Contractors' Protective I1isbility Insurance kates

The premium for which thls insurance is based i1s vp.n
the cost of the work sublet.

Euilding wreckin~ premiums =re tes~d on an "A" rating
wrich the insuranrce coupeny estsblishes frcm its past exper-
ierce.

Construction pperations - based cn /10 policy fcr bed-

1ly infvries, and 1/10 rolicy for property doamages:

Tot~1 construction cost Fates
~ B.I. ~ P.D.
First %$500,000.C0 1 c.ch 3 .03
Second 1500,00.0C C.03 C.02

“bove %1,000,000.00 0.01 0.01
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"PRCDUCT LIAEILITY IRSURANCE"
(Completed Cperations)

Cn certain tynes of work it 1s advisable for contractcrs
to insure thelr wcrk after 1t has been ccrmpleted. Contractcrs
Iiability policies cover =2ccidents occuring after ccmpletion
or abandcnment cf oper=stions, vrovided trey are csuvsed by
pickup or delivery onerations or existence of tcols, uninst-
alled eouivment and zh2ndoned or unuvsed m=terisl. It does nct
however ccver =2ccldents csused by neglivence in the work it-
self, after operations have been corpleted.

Many cceniractors feel that they are automatically re-
lieved of 1liability cnce the owner of the premises accepts
the work. This 1s nct true as may be shown in the case of
Murohy vs. Barlow Realty Co.. "Here a contractor repaired a
brilding which had been damased by fire. After thre work wes
completed and accepted by the owner of the property, a por-
tion of the floor collapssed, injurinz an emplcocye of a ten-
ant. the contractor was held 1lisable on the grounds that the
defect was caused by his negligence and could not resdily be
detected ty a member cf the nublic.

Rates

The premium for tris Prcductive Liability policy may be
obtained from tre company after the risks have been submitted
for speclal consideration and rating. The rates for tlis type

of insurance are rather “igh.



"AUT.UBILZ AMD VEHICLE 1NSURALCEY

Contractors should carry insurance con all the vehicles
they operate of their own, and they als~ g*ovld ccver the oneeg
they use that 2re owned by others. In the use c¢f hired trucks
trere are three types of coverasea cffered to the principle
centracter Teor »is nrotection:

1. Nen-ownershin 1isbiiity insurance, coverirz oneration
cf presenser care by eonycene in the insured's busiress =rd tre
ccassion=2l and infreovent use of commercial sutcmcbiles (tr-
ucks) by th~ ineured's emplcyes.

2. BEired Car Cover=¢e, protecting the insured 2rainst
1isbility from the use c¢f hired autcmobliles cprerated by tr-
vekire firms 2rd cther  independent contractors.

Ther ic nc stenderd fcrm cf pclicy in the 129t type cf
coverage 2nd the risks must ke referrei to the ccwpany fcr
nrenium, llost compsnies will write tris tvpe cn recuest, how-
ever if 211 three are talren cut trey ehculd be with the gs=re
commany.,

Cecrtracters trucks wonrld be liested under truckmen's rat-
es fcr hanline meteriale cor commcdities for ancther., The fact
t-at he adv-rtises 27 a ccntractor, bullding raterisl dealer,
eond snd gravel ‘avler, or some ctrer nrame does not remcve it
from the truckmen's classification.

Steps in Rating:

1. Class of work ingaged in - Constructicn under (=)

2. Clecsified 28 to territcry - Each has a different
schedule rating.

3. Ape of v=hicle - lew urder 1£ months after th-ot class-

ifi=4d as old.



4, Ag tc wrisght; wrether the weilghrt is cver cr under
¢HC0 pcunds.
£, Dicstance cf h=ul: loc2l (SC miles cor under), inter-

medizte (0 to 150 miles), lcne (over 150 niles).

Rates:
Public Liability; B.I. P.I.
(CA) nct cver ©5C0 ncunds £15.00 418.00
(CR) over ¢E0C vcunis £%31.00 24%,00
Fire: lew .14
lLocal $0.60/1C0 #0.c0/1CC
Intermediste 51.20/ " $1.80/ "
Icng $1.80/ " $2.75/ "
Tornado:

Flat r=te of $C.10 per hundred of valuation.

Collision:
Tocal Entire State wWith Exception cf Detrcit
Crie. cost  Full cover- #80.00 %100.00
are Deductitle Deductible
$ 0- 600 148,00 #10.00 £8.00
A01- 750 78.00 14.00 12.C0O
751- €00 ¢0.00 21.00 17.00
©01-1C50 1C1.0C 26.00 cC.COo
1051-1300 111.C0 31.C0 23.C0
13C1-1£00 12C.00 3£.00 26.C0
1A01-1CC0 128.00 40.00 30.00
1C01-2400 133.C0 44,00 33.CC
2401-20C0 133.C0 48,00 2A.00
2001-37C0 142,00 54.00 40.00
37C1-4AC0 146.C0 5¢.CO 43,00

LAOC-A000 151.00 F£5.0C 44,00



Intermediate:

{riz. co-t

8 0- 60O
£Cl- 750
751- ©CO
cC1-1C50

1050-13C0

1301-1A00
1£01-19C0

101 -24C0

2401-3000

30C1-3700

27C1-4600

1501-AC00

ILcng, Distant

Crig. cost Full

¢ 0- €00 1¢&.00

£Cl- 750 253.C0
781- €00 2¢€.CO
©01-1050 324.00
1051-1300 354.C0
1301-16C0 380.C0
1A01-1900 412.00
1¢01-24C0  434.00
£401-3CC0  451.00
3C01-3700 4A43.C0
3701-4600 475,00
4AC1-6000 486.CO
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Full
coverar

124.00
164.00
1¢1.00
212.0C
22¢.C0
247.C0
21,00
275.00
283.00
280,00
2CT7.C0
304.00

#25
11Z.C0O
147.CO
214.00
246.00
277 .00
312.00
237.00
35¢.CC
278.00
289.C0
403.00
415.00

120 31C0 #2850
e Deductible Ledvctible Deduct.
21.C0 12.00 3.00
22.C0 26.C0 A.C0
£1.00 2¢.00 7.CO
£0.C0 35.00 1C.CO
68.00 41.00 11.00
79.CO 40,00 12.C0
8F.0C £4.00 16.C0
CFL.00 £1.C0 17.00
111.00 F8&.C0 20.C0
122.00 72.00 £3.00
12¢.00 77.C0 24 ,CC
142.C0 84,00 2€.00
Deductible )
450 £1C00  $25C  $5C0
70.CC 51.00 23.CO 23.00
124.00 €2.C0 60.00 40.CO
171.00 127.00 83.00 55.00
205.C0 152.00 ©©.0C FA.CO
276,00 179.00 118.0C T78.00
274.00 207.0C0 135.00 ©0.00
200,00 227.00 148.00 ©¢.00
322.C0 244,00 15¢.CO 1C6.00
34%,C0 2£0.00 17C.C0O 113.CO
%52.C00 262.00 175.C0 118.00
3AA.00 278.00 181.CC 121.C0
378.00 26¢.00 1€8.00 126.00
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To deterwine the ccst of policies of different limits

mr1tinly the cost of the 5/10 vclicy by the fecllcwing per-

centages to obtain bodily injury premiums.

Upper Lower Iimits
Iimit| 5 |7.5| 10| 15| 20| 25 20| 40| 50(1C0] 150|200
10100 |107 {110
15 (104 {111]113(11¢
20 {106 [113]115|118|120
251107 |114 (116|120 (121|122
20108 |115(117 (121 |122|123 |124
2511CC [116[118|122 (123|124 |125
401110 |117|11¢|123 (124|125 (126 27
221111 |118[120|124|125(126 (127 128
50 (112 (116|121 |125|126|127 |128 129 {120
70 {113 [120|122|12A (127|128 |12¢ 13C|131
1001314 121{12%|127|128{12¢ 120 (131|122 (133
1501i15 12211241128 (120(130(131 |132|133 134|135
200.116 123(125(12¢ (130|131 |132 |133 {134 |135|136 |137
?50ﬁ117 1241126 |130({121(132{133 |134|135|136(137 |138 [13¢
300,118 |125l127 1131 113211331134 113511365 11371138 |129 140
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To find increase in cost for higher prcperty damage use

these percentages.

Coverage % increzse
$ 5000.00 -- 100%

10,000.00 -  110%
15,000.00 - 115%

20,000.00 =  1l&w
25,000.C0 -  120%
30,000.C0 =~  171%
35,000.00 - 122%
40,000.00 = 23%
45,000.00 -  124%
50,000.00 -  125%
60,000.00 - 1265
70,000.00 -  127%
80,000.C0 - 126k
¢0,0C0.00 -  12¢%
100,000.00 -  130%
110,000.00 -  131%
120,000.00 -  132%
130,000,00 -  133%
140,000.00 -  1Z4%
150,000.0C -  135%
175,000.00 -  1%f%
200,000.00 - 27%
225,000.0C - 138%
£50,000.00 -  13¢%
275,000.C0 - 1Ao%
200,00C.C0 -  141%
350,000.00 - 142%
400,000.C0 -  147%%
450,000.00 -  144%
£00,000.00 - 1489
750,00C.0C -  150%

1,0C0,0660.00 -  15%%
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