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ABSTRACT

ASPECTS OF JAMAICAN ECONOMIC DEVELOPMENT, 1830-1930
By

Marietta Morrissey

Students of West Indian economy and society have traditionally
failed to provide concepts for the study of three important phenom-
ena: 1) British capitalist development and its relationship to im-
perialism, 2) West Indian economic development, and 3) West Indian
stratification. The reasons for these inadequacies can be traced to
political .and corresponding epistemological biases. The Caribbean
structuralists, presently dominant in Caribbean studies, have not
challenged Third World capitalism. Nor have they moved beyond the
static analytical concept, the "system," expressed in terms of the
“plantation society" and "plantation economy."

Recent Marxian theories and research on imperialism and depen-
dency, hitherto ignored in West Indian studies, are particularly
strong in the three areas outlined above and suggest a promising
path in the reconceptualization of West Indian economy and society.
Marxian thought, of course, represents varying epistemological and
political viewpoints as well. Marxian methodology, as elaborated
by 011man, Hobsbawm, and others, is relational, and differs from
structuralist and other Marxian approaches in its emphasis on the
variability of social phenomena and the changing nature of social
relations. Yet, common forms of social relations are recognized,

although as historical relations and not systemic laws.
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Following this interpretation of Marxian theory, the study of
West Indian economy and society begins with an analysis of bourgeois
capitalist development and the British case. It is argued that Bri-
tain's economic history, elaborated in relational terms, provides a
set of 1imiting, conditioning factors within which West Indian ecoriomy
and society has evolved. For the period in question, 1830-1930,
several key relations in the development of British capitalism in-
fluenced West Indian history.

Britain seized the West Indies during the mercantile period of
her capitalist growth, subjecting the region to the consequences of
large-scale commodity export agricultural production, and monopolistic
and preferential trade policies. During the first half of the nine-
teenth century, European mercantilism gave way to competitive capital-
ism resulting in changes in the dynamic of capitalist growth and re-
lated modifications in modes of imperialism and in trade policies.
Britain, the premier metropole, adopted free-trade practices which
embodied the primary means of imperialist expansion.

As a consequence of this movement, the West Indies experienced
changes in fundamental aspects of society and economy. The dominant
system of production, the plantation, declined. Class relations were
altered, as a national bourgeiosie displaced many planters and mer-
chants, and assumed a major role in landowning, petty manufacturing
and trade. The developmental process underwent transition; petty
production of agricultural crops and manufactures, much for the in-
ternal market, increased. The British state withdrew its formerly
rigid control over its colonies, allowing colonial legislatures to

assume increased political power in many areas. Similar changes
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occurred in other metropolitan-satellite relationships.

At the turn of the century, metropolitan capitalism began the
transition to its present phase of development--monopoly capitalism.
British industry and that of other bourgeois nations became centralized
and concentrated; concentration of capital grew. Bourgeois metropoles
returned to protectionist trade policies. Capital investment became
the predominant mode of imperialism. The metropolitan countries
challenged one another and countered international economic crisis by
joining a new round of colonial expansion into the economically back-
ward world.

British colonies and those of other metropoles experienced a
series of social and economic transformations; the prevailing system
of production, class relations, dependent development, and the state
changed. In the West Indies, the dominance of the plantation was
reestablished. The national bourgeoisie faced competition for land,
labor and capital from monopoly capitalist corporate owners of plan-
tations. Economic growth was again concentrated in the export sector.
The British state reasserted its authority in colonial affairs, re-

ducing local political power.
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CHAPTER 1

A REVIEW OF THEORY

Introduction

The nations of the former British West Indies have been among
the most frequently studied in the world. Eighteenth century accounts
of these tropical islands are still available, in which they are de-
scribed as lush and beautiful, but suffering from economic distress.
Even in the bright days of eighteenth and nineteenth century Caribbean
sugar production, wealth was dramatically uneven in and among the
islands; and where sugar production was extensive, prosperity was
tragically short-lived. The principal cause of West Indian poverty
has been widely and accurately determined, colonially imposed monocul-
ture. The solutions are not as easily discernible.

Economic development of the West Indies is sure to be difficult
and to mean economic hardship for many. But the paucity of ideas
about how to relieve the extreme economic backwardness and imbalances
of the area may be related to the particular theoretical paradigm
adapted by Caribbean intellectuals,] a more radical version of the
current view of world economic relations in terms of the historically
enduring conflict between developed and so-called underdeveloped soci-
eties. This conflict is quite real; its centrality in world economy
and politics may be doubted, however, given the reluctance of many

Third World countries to alter internal class relations that support

1
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CHAPTER 1

A REVIEW OF THEORY

Introduction

The nations of the former British West Indies have been among
the most frequently studied in the world. Eighteenth century accounts
of these tropical islands are still available, in which they are de-
scribed as lush and beautiful, but suffering from economic distress.
Even in the bright days of eighteenth and nineteenth century Caribbean
sugar production, wealth was dramatically uneven in and among the
jslands; and where sugar production was extensive, prosperity was
tragically short-lived. The principal cause of West Indian poverty
has been widely and accurately determined, colonially imposed monocul-
ture. The solutions are not as easily discernible.

Economic development of the West Indies is sure to be difficult
and to mean economic hardship for many. But the paucity of ideas
about how to relieve the extreme economic backwardness and imbalances
of the area may be related to the particular theoretical paradigm

1 a more radical version of the

adapted by Caribbean intellectuals,
current view of world economic relations in terms of the historically
enduring conflict between developed and so-called underdeveloped soci-
eties. This conflict is quite real; its centrality in world economy
and politics may be doubted, however, given the reluctance of many

Third World countries to alter internal class relations that support
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the present international economic order.2

The emphasis on an international conflict between rich and poor
reflects three major problems in the current radical thinking of West
Indian nationalists. First, the study of the West Indies has tra-
ditionally lacked a coherent and consistent analysis of social class.
Race has been an important subject of academic research, and racial
differentiation of West Indian societies approximates class divisions.
But racial categories are sufficiently different in composition and
origins than those of social class that closer examination of class
and the relationship of race to class is warranted. Further, class
is central to an understanding of international linkages, as the West
Indian national bourgeoisie is closely allied to foreign investment
and financial interests.

Second, the theory of international inequality shared by Car-
ibbean structuralists and many other Third World nationalists lacks
a precise theoretical explanation of the origins of Western dominance.
The mercantile expansion of North Atlantic capitalism is an insuffic-
jent cause of imperialism, if it is not grounded in an historical
theory of bourgeois capitalist development, its typical stages, and
the 1ikely constraints and opportunities of each stage. Moreover,
West Indian structuralists have not considered the history of capital-
ism within particular metropolitan countries, or the extent to which
this history is conditioned by international rivalry for hegemony
among metropoles. Modern capitalism has been a constant battle for
markets, for capital and for goods within nations and among advanced
capitalist neighbors. It is only in understanding metropolitan cap-

italist growth in general and specific national terms, and how it
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creates and experiences international capitalist rivalries that we
can understand the history of West Indian societies.

Third, West Indian structuralists have not fully explained the
origins of dependent development in the extraction of economic surplus
by imperialist powers and resulting erection of new economic structures.
That is, these scholars have stressed the importance of inter and intra-
firm 1inkages in explaining dependent development, while ignoring
broader and more fundamental issues. Dependent development is best
understood in terms of the disruption of indigenous patterns of econ-
omic growth, and the superimposition of new institutional and class
forms advantageous to metropolitan capital and inhibitory of national
development. Implied in such a conceptualization is a theory of
national economic growth and the proposition that imperialism affects
Third World development primarily by depriving it of capital, not merely
through multinational vertical integration, but through numerous means
that are historically changing and form an entire complex of domination
and exploitation.

I will propose an alternative conceptualization of world political
economy for the discussion of the West Indies.3 This approach involves
a more complete look at West Indian dependent development and class
relationships and the growth and eventual stagnation of British capit-
alism during the twentieth century. The issue of central concern is
the role of the West Indies as colonial dependencies in the British
international economy from the beginning of "free-trade imperialism" in
the mid-nineteenth century to the present period of British subordin-
ation to American economic strength. I will use Jamaica as a case

study of the British West Indies; it is the only one of these nations



which supplies full and seemingly dependable economic data to inter-
national agencies.

The period under consideration spans 1830 to the present. Dur-
ing this era, British industrial capitalism broke the bonds of mercan-
tilism and emerged as the major economic and political power of the
world. This industrial triumph undermined mercantile relationships
dominant during the preceding era of capitalist development; a pivotal
relation in the mercantile empire was that between West Indian sugar
producers and the refiners, shippers and traders of sugar and sugar
products in Britain. The coming of free-trade by 1850 opened a world of
possibilities to British industrialists and reduced West Indian plan-
ters to poverty in the "free" international competition for sugar
markets. Britain bought much of the sugar her citizens and refining
industries consumed, more cheaply, elsewhere. The West Indies lost
their usefulness to Britain. But why, then, over 150 years later are
the West Indies still linked to Britain, formally, or by means of the
sterling club? West Indian nationalists and historians in general
have argued that export crops of the West Indies were once again prof-
itably exploited by large, vertically integrated companies beginning
in the early years of the twentieth century, and thus the area regained
importance to British capital (Beckford,1972; McDonald, 1971; Mandle,
1973a). Continued political and monetary ties can be explained in terms
of the British state's long held commitment to private capital, par-
ticularly to financial interests linked to international trade and
investment. In my opinion, this reasoning, by itself, is insufficient.
In their extreme economic backwardness, the West Indies cost the British

state precious capital during the years when competing needs and
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problems--the world wars, the decline of Britain's international
economic position, the erection of the welfare state--pressed. And,
the increasingly enlightened attitude of the British state towards
peoples of the dependencies, coupled with the refusal of the sugar
and fruit companies to contribute financially to the welfare of the
workers, meant that West Indian agriculture was not a cheap form of
exploitation. Students of the West Indies are mute on the provocative
question: why were the West Indies of continuing importance to Bri-
tain, even as she was forced to borrow heavily from other metropoles
and international agencies to honor her commitments to the remaining
colonies and members of the sterling area?

I would contend that the West Indian-British relationship,
since 1830, is explicable only in terms of a broad view of British
capitalist rise and decline. Imperialism,as an enduring and powerful
means of British economic growth and stability, reflects first the
mercantile accumulation of "primitive" capital through plunder,
trade and colonial raw material production. British industry then
yielded to the opportunity of the premier metropole to sell relatively
advanced and low priced manufacturers all over the world. This was
achieved only after a struggle of many decades between the industrial
forces of free-trade and mercantile traders and raw material producers.
Industrialists broke loose of mercantile restrictions of monopoly and
protection. But British trading interests, broad and powerful, adapted
to industrial needs for ships, intermediaries, insurance, etc. Thus,
the final stage of the British bourgeois revolution resulted in an
alliance of merchants and manufacturers which necessitated the aban-

donment of uncompetitive raw material producers, e.g., the West Indian



planters.

By the late 1900's Britain's manufactures were losing their
competitive edge; the early and revolutionary developments of Bri-
tish industry could not challenge the superiority of German and Amer-
cian oligarchical organization. And the efficiency of American and
German industry stemmed, in part, from their reorganization and con-
centration in the disastrous depression of the late nineteenth cen-
tury. The British met these downward turns, as well as the challenge
of rival metropoles, by searching for new markets. Eventually the
only viable outlets for manufactured exports were areas of British
political control, the Dominions--buyers of British capital goods,
and the dependencies--markets for light manufactures. With increased
political and economic autonomy of the Dominions, colonies of econ-
omic backwardness, like the West Indies, remained the last reserves
of British industrial power. At the same time, British overseas in-
dustry, like German and American, became more concentrated. Companies
engaged in raw material producing and trade were compelled by their
size and capital bases to secure raw materials, and they found new
uses for abandoned dependencies, e.g., the West Indies, with capital
intensive production of raw materials.

Dependent, unevenly developed, the dependencies have lacked
capital, manufacturing capacity, food production--all prerequisites of
the classic bourgeois capitalist growth they have sought to emulate.
Furthermore, as holders of sterling they have contributed to the value
of the currency, and thus to the power of British traders, investors
and export industries, while strapped themselves to money that has

lost strength with passing years.
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From the mid-nineteenth century to the early twentieth, a na-
tional bourgeoisie, made up of farmers, merchants and petty crafts-
men, slowly emerged from the remnants of the planting class. Many
elements of this group lacked the progressive thrust of European
bourgeoisies, as they oriented production and trade to the export
market for cash crops. The economic misfortunes of early planters
allowed the rise of some progressive bourgeois elements, but mer-
chants,and some capitalist farmers and manufacturers shared an in-
terest in raw material production for export, particularly if it
did not monopolize land, labor, trade and ancillary production, as
mercantile plantations had done. Multinational corporate investors
in sugar and other export crops were welcomed in the early years of
the twentieth century.

From Emancipation to the present, peasants and workers have
sought land because they have been victimized by ever decreasing
labor needs on plantations, and later in mines and manufacturing.
Peasants producing export crops have occupied a significant propor-
tion of the cultivated land for over a century. Following World War
II, multinational corporationsand a burgeoning dependent state appar-
atus created middle sector employment. But the twentieth century
has brought steep unemployment rates to the West Indies, especially
for blacks and Indians.

Reflecting these events and trends, I will examine the follow-
ing periods in the history of British-West Indian relations: 1) 1840-
1930, the rise and decline of British "free-trade imperialism" and
continuing stagnation of the West Indian sugar industry in the face

of international competition; 2) 1930-45, the emergence of British
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monopoly capitalism and re-establishment of sugar plantations by
British corporations in the West Indies, against the backdrop of
rising German and American economic power; 3) 1945-present, the estab-
lishment of the British welfare state and its effects on the course
of British decolonization of the West Indies and other dependencies,
as American political and economic interests emerge in the former
British empire, particularly in the Caribbean.

The issues described above will require much time to investigate
and explicate fully. This dissertation will be an analysis of only
the first of these historical eras, 1830 to 1930. My task is to re-
view three major aspects of Jamaican history for the one hundred
year period during which British economy developed from mercantilism
to the beginnings of monopoly capitalism. These three areas are:

1) the development of British capitalism--the internal contradictions
of the bourgeois capitalist mode of production and the peculiarly
British form; 2) the shifting class conflicts and alliances within
Jamaican society, arising out of changes in British capitalist devel-
opment, and British capitalist and state activities in the Caribbean
region; 3) the dynamic of development that characterizes economic
growth in the dependent West Indies. The formulation of a framework
for the discussion of these phenomena has depended upon the comple-
tion of research on their twentieth century forms. However, the
analysis of this complex and lengthy period of West Indian history--1930
to the present--will not be presented in this dissertation. I will
complete that part of this project at a later time.

Before stating in detail the content of each of these areas of |

inquiry of this dissertation, I will indicate my criticisms of past
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methods of study of the West Indies and explain the theoretical

framework and methodology I will use.

A Review of Theory

The study of West Indian economies and societies has been
criticized from a number of viewpoints, and in accordance with
changing epistemological and ideological perspectives. The most
often discussed and refuted conceptualizations are those arising
from the paradigms of liberal Western sociology, anthropology and
economics, and their more conservative application to dependent,
non-white societies (Greene, 1974; Best, 1971; Brown and Brewster,
1974). This trend mirrors a similar critical development in Latin
American social thought which occurred in the 1960's (Frank, 1969b,
Bodenheimer, 1970). These critiques have conditioned the develop-
ment of new theoretical frameworks in both Latin American and Car-
ibbean studies. As Girvan explains, contemporary scholars of these
regions have adopted a "structural/historical/institutional" method-
ology to study the roots of economic underdevelopment and to explain
its social and political consequences. Broadly called "structural
theory," its proponents have held two critical assumptions: 1) econ-
omic growth in the developed world has historically been related to
economic dependency of the Third World; industrialized countries
profit from non-industrialized ones by means of superior terms of
trade for manufactured goods, foreign economic investment, the terms
of multilateral and bilateral economic aid, etc.; 2) the dependence
of Third World countries on Western capital, technology and productive

organization contributes to a social-psychological dependency
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manifested in the adoption of Western styles of consumption, polit-
ical behavior and culture.

The evolution of dependency economics from its neo-classical
origins has spanned the post-War period. As Levitt and Wyeth (1974)
suggest, progress slowly followed the rejection (by Arthur Lewis,
Raul Prebisch, Gunnar Myrdal and others) of the assumption that the
international division of labor--Third World production of raw mater-
jals, industrial countries' production of manufactured goods--was
natural, if not always equitable. The recognition of the long run
deterioration of terms of trade for agricultural and raw mineral
products and rejection of this form of inequality between nations
by the United Nations and many Third World governments, encouraged
a closer examination of other means of metropolitan surplus accumu-
lation--overseas investment, international monetary exchange, tied
and high interest aid, etc.

The ways in which the economic and cultural mechanisms inter-
sect to form the "structure" of dependency have been studied both
historically, principally by Third World nationalists, and cross-
sectionally, largely by United Nations economists. The latter have
generated a massive amount of data, leading to major policy efforts
on the part of the U.N. and other international agencies to redis-

tribute international wealth.4

The principal "market intervention"
has been in the area of commodity price supports, but U.N. agencies
have encouraged increased Third World national control of foreign
investment and argued for more liberal terms for Third World countries
in bilateral and multilateral aid agreements. This diplomatic thrust

has moved sectors of the developed world to accept lowered tariffs
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for agricultural goods, commodity quota agreements and price supports
of other kinds and the result has been an international redefinition
of trading relations, permitting, for the first time in history,
massive "market distortions" in favor of the "developing" wor]d.5

As later analysis will indicate, however, international welfare econ-
omics has been useful only to those countries willing to use redistri-
bution of wealth as a tool in the total transformation of their modes
of production.

The institutional analysis of metropolitan dominance has provided
historical and sociological explications of the economic relationships
examined by policy-makers. The "structuralists" have joined conven-
tional economic and materialist methodologies to study social relation-
ships within succeeding historical periods of metropolitan penetration.
These periods are characterized by varying forms of metropolitan in-
fluence; for example "Furtado distinguishes three broad historical
periods in Latin America: (i) the colonial period, (ii) the period
of 'externally-oriented development' and (iii) the period of substitute
industrialization or 'internally' oriented development. Each period
has characteristic economic institutions, and a characteristic econ-
omic process" (Girvan, 1973, p. 13). The resulting schema is a compel-
ling framework of analysis of post-eighteenth century Latin America,
which finds the primary explanation for present underdevelopment in
North Atlantic imperialism.

Thus, dependency theorists of the structuralist school contend
that the necessary conditions for economic development of Third World
societies will not be present until foreign economic interest and

influence are eradicated. In this sense, they go beyond their
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ideological brethren at the United Nations and in 1iberal metropol-
itan circles in advocating almost complete withdrawal of Third World
societies from the international economy. However, on the question
of how these socieites are to achieve development following economic
jsolation, the structuralists are vague. Beckford (1972), Girvan
(1973), and Best (1967) of the West Indian New World Group favor a
socialist alternative to underdeveloped capitalism. The ambiguity re-
mains, however, as these structuralists have noted both their hostil-
ity to Marxism, an imported ideology, and questioned the efficacy of
socialist transformations dependent upon extensive financial support
from Soviet bloc countries (Girvan, 1973; Best, 1971). These polit-
ical concerns are valid ones; while Cuba, the prototypical plantation
economy, has greatly equalized and improved the quality of life of

its citizens since the revolution, it has been at the price of depen-
dence upon Soviet aid and continued economic reliance on export agri-
culture.6 With the benefit of seventeen years of quite deliberate
observation of Cuban economics, West Indians and other Third World
nationalists may legitimately fear the exigencies of export dependent
socialism. However, in keeping their development options undetermined,
the structuralists seem to reluctantly fall back on the capitalist
alternative; they are doomed by geography (limited market size) and
climate (uncertain prospects for non-export agriculture) to retain the
structure imposed by invading foreign interests, and to nurture those
interests, as the structure may be untenable without their capital and
expertise. Yet, the refusal of Caribbean structuralists to risk
socialism in these small islands, seemingly unsuitable for agricul-

tural diversification, does not fully explain their inability to
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consider autonomous, indigenous socialism. Rather, the acceptance
of climatic and physical prohibitions against socialism interacts
with the reluctance of structuralists to transcend conventional econ-
omic and sociological concepts to reach a full understanding of the
consequences of international capitalist development.7

As I stated earlier, the structuralists define their task as
explicating the dominant economic relationships which characterize
successive stages of economic imperialism. The proposition of stages
may itself be tautological, as they are defined by the primary, for-
eign generated economic relationship of the era. But, more trenchant
criticisms are these: 1) that the stages or differentiation among
dominant economic dynamics are arbitrarily chosen, indicative of super-
ficial changes in the working of multinational corporations rather
than major alterations in dependent economic relationships; 2) they
are not related to structural changes in British capitalist develop-
ment or shifts in international metropolitan relationships; 3) the
structuralists have failed to propose a viable scheme for understanding
stratification within West Indian societies or the national partici-
pation in forms of metropolitan dominance.

For example, Levitt and Best have proposed an historical schema
for the study of the West Indies based on changes in the internal
organization of the sugar industry. The authors offer three stages in
the evolution of the Caribbean plantation economy: (i) Pure Plantation
(1600-1838); (ii) Plantation Economy Modified (1838-1939); and
(ii1) Plantation Economy Further Modified (since 1939). The principal
difference between the first and second periods is that by the second

period slavery had been abolished and British mercantilism ended.
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Levitt and Best argue that this resulted in a free peasant population,
but one still dependent upon the export sale of sugar and other "trop-
ical"” crops, and linked to the plantation by the need for services
such as transportation, simple processing, etc. After 1938, a number
of other industries developed branches in the West Indies. However,
like the sugar and banana industries, bauxite, o0il and tourism are
not vertically integrated at the West Indies sites of production.
The benefits of the total productive process accrue to the transna-
tional corporation operating in the metropoles, much as the profits
from low cost West Indian slave and bonded labor were absorbed by
mercantile houses of England during the glorious days of eighteenth
and nineteenth century sugar production. In fact, the central organ-
jzational principle of metropolitan based industries in sugar, fruits,
mineral extraction and processing, and tourism--a high degree of "inter-
national" functional integration--has remained salient during several
hundred years of foreign economic dominance. And, as Beckford (1972)
suggests, modifications in the plantation system, e.g., the develop-
ment of a peasantry after Emancipation, have not deterred resources
away from production for export. (Beckford conceptualizes the "plan-
tation system" as a totality--the "plantation society," forms of which
have changed only superficially during the last three centuries.)
However, the periods differentiated in the analysis of Levitt
and Best do mark changes in international capitalist relationships
of both historical and theoretical significance, although their
effects on West Indian dependency and development are not of primary
importance. The mid-1800's were a time of definitive change in Bri-

tish trade policy, away from the protectionist ideology of mercantilism
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to "free trade"; the successful emergence of industrial capitalism

has everywhere required industrial emancipation from mercantile hege-
mony, or the industrial-mercantile-agricultural alliance (Moore,

1966). The ending of British preference for West Indian producers

was a dramatic step in the freeing of British industry to buy and

sell where prices were most advantageous. The economics of free-trade
were now beneficial to Britain, the country of such advanced commun-
jcation and industry to exercise a natural supremacy against other
nations. While traders and refiners resisted the government capit-
ulation to the forces of industry that was indicated in the shift to
free-trade policies, many were sufficiently powerful in economic terms
to easily adapt to the purchase of raw materials from a cheaper source.
Throughout the early twentieth century, the Dominions and industries
threatened by the rise of foreign competition clamored for a return

to protectionist policies. The Depression exacerbated the distress

of industry in Britain and the Dominions, and crippled raw material
producers in the dependencies. The British state responded by erecting
protective barriers at home, establishing quotas and price supports
fof raw materials, and initiating mutually beneficial preferences be-
tween herself and Dominions and among the countries of the Empire.

In this way, the decade of the 1930's was an important period in the
metropole, and indirectly, for the West Indies, as Levitt and Best

and Beckford all agree. However, the meaning for the West Indies does
not lie in an arbitrary set of historical events or business decisions;
nor are these changes peculiar to Britain's relationship to the West
Indies. Rather, Britain, the premier metropole experienced a series

of changes in internal and international economic relationships,
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based on developments typical in some ways of Western bourgeois cap-
italist growth, and resulting in alterations in the metropole-
satellite relationships. The dependent development of the West Indies
and other dependencies changed during these stages, but only in form;
dependency implies a set of constraints against balanced economic
growth which has not generally broken down in the course of interna-
tional capitalist development, which has included depressions, wars,
and corporate reorganizations. Rather, dependent development has
taken shifting and highly variable institutional forms. And, depen-
dency has generally grown, as the ratio of imported to domestically
produced food, manufactured goods and capital has increased throughout
most of the Third World during the last two centuries.8

Beckford, in his excellent work, Persistent Poverty, begins to

move the discussion of the plantation economy to the metropolitan
stage, stressing the extent to which multinationals and their mercan-
tile and smaller corporate precursors have branched out to many sec-
tors of the developed and developing worlds, applying similar princi-
ples of organization to raw material and manufacturing plants wherever
they are located. And Beckford is sensitive to the expansionary, ex-
ploitive character of capitalism, linking the European domination of
the West Indies to the mercantile accumulation of primitive capital.
But Beckford fails to relate West Indian poverty and uneven develop-
ment to internal class relations or shifting forms of maturing Bri-
tish capitalism. His focus remains that proposed by Levitt and Best,
the structure of the firm (the plantation), its international integra-
tion and detachment from the national satellite economy.

We can trace the Caribbean structuralist interest in the
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plantation economy to two academic sources. The first is the work

of anthropologists of the cultural materialist school, including Mintz,
Wolf, and others. They have studied the plantation as one unit in the
model 1inking techno-environmentalvariables with cultural ones (Whitten
and Szwed, 1970). The Mintz and Wolf comparison of the hacienda and
plantation (1957) is a classic in the field and clear forerunner of
"structuralist" plantation theory in its recognition of foreign, cor-
porate sources of plantation capital, production of commodities con-
sumed in developed countries, its monopolistic structure, and access

to cheap and plentiful supplies of labor. Thus, the "plantation," as

a conceptual unit, was established in the 1950's and has received con-
siderable attention from non-economists (Mandle, 1972, 1976; Wolf,
1957; Wagley, 1960).

A second source of this concept is in neo-classical economics.
During the 1960's, Caribbean economists indicated their dissatisfac-
tion with the theoretical foundations of metropolitan economics, but
their principal criticism was the inappropriate nature of some neo-
classical tenets to conditions of Third World development. The rejec-
tion of trade theories, in particular, comparative advantage, was
noted earlier. With the nationalist commitment to industrialize Third
World countries came the recognitjon of the irrelevancy of other prin-
ciples as well. The application of conventional economic prescriptions
for development through capital formation, particularly by foreign in-
vestors, was unsuccessful, leading to foreign exchange problems,
followed by a renewed emphasis on exports--a response counter to the

9

original intentions of the planners.” The adoption of dependency

theory was a major intellectual challenge to developmental economics
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and resulted in the abandonment of key "macro-economic" assumptions
based on the European development experience. However, many “"micro"
processes could be studied within a new framework of Third World de-
pendence on the developed world for capital and technology and the
consequent inhibition of economic growth. For example, the study of
the "firm" survived, albeit in a form which stressed the failure of
intra-firm and inter-industry linkages to develop in the satellites.
As Brewster and Brown (1974) note, (writing from a perspective of
frustration with, but not rejection of neo-classical economics):

At the descriptive/accounting level, Caribbean economic struc-
tures have been dissected by means of the Leontief-type transac-
tions matrix, and a 'plantation economy' matrix, itself a
modified Leontief matrix.... The intertransactions matrix,
though highlighting structural deficiencies and thereby the
possibilities and priorities of inter-linked production, has
suffered from the limitations placed on disaggregation by un-
availability and unreliability of data.... The plantation econ-
omy matrix, identical as it is in construction to the earlier
Seers modified input-output matrix, focuses on the location and
identification of the flows in the economic system and thereby
highlights its institutional and dependent characteristics. To
the extent that these matrices represent Caribbean history and
economic reality more accurately, their dynamic potential is
diminished. But both the modified and plantation input-output
matrices are intended to serve as a framework for economic
description and as such provide no guidance to the rectification
of structural distortion or to policy--priorities in the dynamics
of economic development (p. 52).

The study of industries active in the region and inter-industry
distortions and linkages has become the main interest of Caribbean
structuralists. Beckford has written extensively about the banana in-
dustry (1967, 1966); Best and Levitt, the sugar industry; Girvan has
broken new ground in depicting the fragmentation of the West Indian
bauxite industry. In so doing, the structuralists contend that econ-
omic methods and conceptualizations are neutral and adaptable to any

framework. The reliance on this methodology makes the development of
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an historical view difficult and precludes an explication of metro-
politan capitalist development, satellite class relations, and depen-
dent development within the satellite. The stress on narrow units of
analysis, e.g., the firm, and the clearly unsuitable nature of the
closed system approach inherent to this perspective inhibits the con-
struction of a more internally consistent and instructive economics.
However, there is a sense among the structuralists and their sympa-
thizers that scholarship of a different kind is now needed:

Yet it is notable that the discussion of dependence has
remained essentially conservative. No alternative visions of
society have been put forward. There is as yet no understand-
ing of the dependence of the political structure itself on de-
pendence and the dynamics of its self-perpetuation. Moreover,
many of the principles of orthodox development theory have re-
mained unquestioned, for example, population control, factor-
proportioned technology, disequilibrium wage rates, exports,
foreign aid and so on (Brewster and Brown, 53).

The solution to this intellectual dilemma may be a "complete
theoretical framework in which [these] hypotheses might be related to
each other and to the whole." Girvan (1973) alludes to the same con-
cern, suggesting that the reform of dependency economics cannot be
effective until metropolitan economics is transformed. He applauds
the work of Latin American structuralists, Furtado and Sunkel, both
of whom have attempted to delineate the internal dynamics and conflicts
of groups and classes within the nation and the extent to which par-
ticular classes form alliances with foreign economic interests. This
treatment of internal stratification and its links to international

capital is completely absent from New World writings.]o

It is indeed
a mjor failing of this school, and with the use of conventional econ-
omics, mitigates against the correction of other deficiencies noted

earlier. The lack of categories for discussing intra-society conflicts
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and the methodology of neo-classical economics are highly related.
Neo-classical economics treats the economic "system" as a closed one,
and a "given" or natural phenomenon; structuralist economics extends
the system from the metropolitan country to include the satellite.
The basic conceptualization of a closed system remains, and, like
structural-functionalism, offers world view devoid of human intention-
ality or group interest. The structuralists accept a liberal version
of these frameworks, advocating reform of the system; they go as far
as suggesting the break-up of the larger world metropole-satellite
system into two independent ones. Unfortunately, once national sov-
ereignty in the satellite is achieved, the door is left open for the
re-adoption of neo-classical, metropolitan theories of economics and
their practice.

The study of stratification in the West Indies has traditionally
reflected the strong correlation between racial and class division and
the political and epistemological background of sociological and anthro-
pological studies. The latter factor has reinforced the conservative
influences of neo-classical economics on the development of New World
thinking. Historically, the racial cleavages of West Indian society
have been extreme; white Europeans have formed the dominant, comprador
classes, lighter skinned Afro-Europeans have constituted the middle sec-
tors and are now employed largely in the state sector, and the masses
of blacks and East Indians have formed the lowest strata of workers
and peasants. In recent years, there has been greater mobility among
classes with the rise to political power of blacks, Indians and Afro-
Europeans. Nevertheless, these shifts involve small numbers (Lowen-

thal, 1972; Lewis, 1968; James, 1973).
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While granting the strong parallel of race and class in the
West Indies, I would argue that the origins of racial stratification
have not been fully explained. Caribbean studies are replete with
descriptions of racial prejudice, and the differing economic and so-
cial conditions of people in each racial group. But the source of
racial divisions is obscure except in those few historical material-
ist attempts to conceptually separate race and class (Williams,
1966a, 1966b; Mintz, 1969b; Hall, 1959).'" Why is it that dark-
skinned people are the most severely exploited? The predominant
schools of sociological and anthropological thought in the region
have not offered a response to this question. Neither structural-
functionalism nor cultural materialism provides a framework for the
analysis of the origins of West Indian racism. It is not on the
agenda of the structural-functionalists to explain the foundations of
the social system. Cultural materialists have proposed a techno-
environmental source of the economic system--the plantation--but
have not offered categories for the consideration of social stratifi-
cation (Morrissey, 1976).

The apparent conversion of influential New World scholars to an
intellectual position favoring the study of power within Third World
nations is significant, but it must be remembered that this decision
is conditioned by a resistence to class analysis, particularly of a
Marxian variety. Structualists instead examine elites, and in an
unsystematic way that reflects their preoccupation with international
conflict (Girvan, 1973; Thomas, 1974); or, like Beckford, they
study inequality within the firm, and follow the traditional West

Indian scholarly treatment of classes or economic strata as one with
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racial differentiation. I would argue that without a class analysis
which provides a category for the comprador tendencies of the West
Indian national bourgeoisie, the structuralists miss a critical ex-
planatory factor of dependency. It is simply against the interests
of the comprador bourgeosie to rid the country of foreign capital.
They are involved, directly or indirectly, in overseas investment,
aid, trade, and finance. The realization of immediate and sizeable
profits by collaboration with foreign capital is more rational to
the enterprising West Indian captialist than the uncertainties and
risks of indigenous entrepreneurship. Caribbean intellectuals are
nationalists; the dominant sector of the capitalist class is not.
For similar reasons, no country in the world has achieved full and
total decolonization and turned to capitalism. It is clear that
only a decisively socialist rationale for economic isolation has
brought about autonomous development.

Moreover, the lack of a tradition within West Indian social
science for the study of class conflict underlies a fundamental in-
adequacy in West Indian studies, and that is the failures of most
scholars to propose a dynamic that propels historical change. With-
out such a basic, defining category, one is left to a random selec-
tion of causal relations to explain particular historical develop-
ments. Structural-functionalism énd ideographic historical studies
share a proclivity for the explanation of change by "empirical methods"
which prove to be not only subjective, but "petty" and unsystematic
(Mi11s, 1959). They do not rest on a theoretical organizing principle,
such as the Marxian category "class conflict" (Hobsbawm, 1973). From

a Marxian point of view, this weakness informs historical and cultural
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materialist perspectives as well, for the cause of change is not
economic in nature, but rather a political, economic or social phen-
omenon that has its origins in what is a social relationship, that
between classes of owners and producers (see, for example, Mandle,
1976; Sheridan, 1963, 1969).

Given these inadequacies of structuralist dependency theory,
let us turn to a review of the recent literature on dependency in
the Marxian tradition. These writings are the work of Frank, Dos
Santos, Cardosa, and others, many of whom are Latin American nation-
als. They have tried to reform orthodox Marxist thinking on the
Third World, which fostered alliances between the bourgeoisie and
proletariat in the interest of industrialization before social revol-
ution, sometimes with the aid of foreign capital (Frank, 1974). Nor
do these theorists support the "structural" dependency arguments ad-
vocating isolation from foreign influence followed by an unplanned
and undefined "socialist" transformation. Rather, they favor a
nationalist socialist revolution, engineered by a coalition of workers
and peasants, which will result in structural change and economic
autonomy at the same time.

The recent dependency adaptation of Marxian categories to Third
World societies has been based on numerous and varied readings of
Lenin's Imperialism. There, Lenin contended that European capitalist
countries had colonized now economically backward areas of the world
in order to create favorable investment climates for surplus capital
and thereby counteract the tendency for the domestic rate of profit
to fall. Although critics have questioned Lenin's thesis on both

factual and theoretical grounds (0'Connor, 1971), the drive to explain
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the causes and consequences of imperialism for the metropoles and
satellites alike, has become a dominant theme in twentieth century
Marxist thought. Until the 1960's, the favored perspective was that
foreign investment and trade between developed and undeveloped soci-
eties were essentially posit1ve.]2 This view was based on Marx's
own newspaper accounts of the building of an Indian infrastructure
by the British. Andre Gunder Frank's proposition, first presented
in 1965, that those societies most fully absorbed into the capital-
ist world are now the most "underdeveloped," was a major departure
from traditional Marxian ana]ysis.]3

Frank's work is well known and does not need elaboration here.
The principal organizing strategy of his writings is the thesis that
the history and fate of underdeveloped countries is best understood
in terms of worldwide capitalist relationships. This position is a
joining of the Leninist assumption that capitalist development has
now reached its final stage--monopoly capitalism and imperialism,
and the Third World nationalist view of the metropolitan-satellite
relationships as a single system. Frank has gone further than either
traditional Marxist-Leninist thought or structuralist economics,
however, in first, linking "underdevelopment" to imperialism, and
second, rejecting neo-classical economics as a method of analysis in
favor of Marxian categories.

Frank's most important contributions in terms of our discussion
are these: Frank has differentiated “"classes" in the underdeveloped
society based on their relationship to local and international
means of production, and second, Frank bases his theory of underdevel-

opment on the European mercantile, and then industrial captialist
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drive to accumulate surplus capital that has continued for several
centuries.

Frank argues that European merchants used the present Third
World first as a source of plundered wealth, and then, as a means of
capital accumulation; systems of production were located in these
regions, utilizing cheap labor and land and bringing handsome returns
to European proprietors. In the process, traditional satellite
class relationships were altered; in areas such as the West Indies,
indigenous populations were eradicated and wholly new class relation-
ships were established. A general pattern of class relations appeared
throughout the Third World as a consequence of first, the European
extraction of surplus capital, and second, particular forms of produc-
tion that maximized surplus accumulation. The progressive national
bourgeoisie was displaced by entrepreneurs with strong comprador
linkages. This latter group lacked both the will and the capital for
productive activities that encouraged indigenous industralization.
Furthermore, metropole imposed systems of production channelled com-
plementary activities in directions supportive of foreign-owned enter-
prises and not of indigenous development. Throughout the last two
centuries, forms of exploitation of the Third World have changed,
but these countries continued to lack the capital or productive struc-
tures for industrialization or balanced economic growth. Their class
relations have indicated the dependence of Third World economies on
the developed world; small comprador classes have joined the metropoles
in disrupting the traditional labor patterns of underlying populations
and absorbing them in foreign-owned production and its various com-

plements (Frank,1969a, 1969b).
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Frank has shared with the structuralists a tendency to view
the world as a single, closed system, one that can be divided between
developed and "underdeveloped" countries. His writings suffer from
the inclusion of law-1ike generalizations (e.g., satellites experience
their greatest economic development and especially their most class-
ically capitalist industrial development if and when their ties to
the metropolis are weakest (Frank, 1969b, p. 10), which encourage
the following misapprehensions: 1) capitalist imperialism affects
all dependent societies in the same way, regardless of historical
eras or national characteristics, and 2) imperialism can be reduced
to a number of testable and predictable r‘elationships.]4 These
methodological and substantive thrusts lead Frank to present under-
development as a "structure," not unlike those created by interna-
tional firms and described in the studies of Caribbean structuralists.
The impact of metropolitan expansion as so total and decisive that it
transforms pre-capitalist institutional and class relationships into
a new social "structure," one which is incompatible with balanced
economic growth. And although economically backward societies are
bound by a multi-faceted, multi-leveled web of constraints against
balanced economic development, for Frank, the "structure of underde-
velopment" is more than the sum of its constituent parts.

The totality of "underdevelopment," its seeming irreversibility,
and the almost universal presence of certain salient social and econ-
omic characteristics (i.e., chronically low levels of indigenous cap-
ital formation, high levels of unemployment, increasing gaps in
inequality) are without dispute among Marxist students of dependency

theory. And, few would disagree that the arrangements of capitalist
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metropoles and satellites in the world forms a kind of pattern,
whereby the developed countries have progressed further along almost
every index of economic growth and development than have the develop-
ing nations. But Frank goes further, in proposing that Third World
countries share a given set of internal patterns of economic growth
and class formation, and that the structure of underdevelopment is a
more viable conceptual unit for studying Third World countries than

15 His critics

is the traditional Marxian category '"class relations."
charge further that while many sectors of the population of Third
World cauntries are "excluded" from the benefits of industrialization
in these areas, economic growth, of a dependeht character is occurr-
ing (Evans, 1975-6). ...[t]he assumption of a structural 'lack of
dynamism' in dependent economies because of imperialism misinterprets
the actual forms of economic imperialism and presents an imprecise
political understanding of the situation" (Cardoso, 1972, p. 94).
Cardoso argues that "dependent development" more precisely
describes Third World economic changes than does Frank's "development
of underdevelopment." Such growth is uneven, exacerbating some
forms of inequality within Third World societies and between the de-
veloped and developing worlds, and generating new forms of inequality.
Nevertheless, growth in some sectors is apparent, benefiting the
national bourgeoisie and landed classes. Dependency is reflected in
the concentration of means of production in the industrialized world.
The process of capital accumulation is most directly traced to
class exploitation; in interjecting the category of nation-state as

a superficial locus of surplus accumulation, we should not lose sight

of the relationship between expropriators and producers of surplus
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value. Petras (forthcoming a) contends:

While of late some attention has been paid to income distribu-

tion and inequalities--the source of those inequalites, their

roots in social relations and state control, have been passed
over. The issue of exploitation, rooted in capitalist social
relations or in bureaucratic collectivistic forms of statism,
has hardly been analyzed; even less so have class relations
served as a point of departure within which to locate the prob-

lem of capital accumulation (p. 3).

Petras suggests that particular forms of class relations have
accompanied forms of dependent development. The first phases of imper-
ialist penetration of the Third World are termed by Petras as metro-
politan primitive accumulation and pirate colonialism of the satel-
1ite (1500-1800), and early monopoly capitalism and extractive
colonialism (1800-1945). The first of these, pirate colonialism,
was characterized by the extraction of surplus in the form of gold,
spices, slave labor, trade agricultural products; extractive colon-
jalism involved export of surplus capital and the search for markets
for excess production. The class relations of satellite countries
during these two stages were relatively undifferentiated and "the
process of surplus extraction was therefore relatively direct, the
colonial official inside was the foreign officer outside" (p. 9).

In the neo-colonial stage, the diversity of forms of metropol-
itan capital investment in the periphery has led to more differentia-
tion in the internal class relations, and the emergence of a class of
propertyless bureaucrats between foreign and indigenous capital and
the workers and peasants. Furthermore, the comprador classes in-
creasingly became a national bourgeoisie as more of their capital

was joined with foreign capital in investment in production directed

from the metorpoles, or in investment in wholly local production that
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complemented foreign investment (see, also, Evans, 1975-6). The

broad configurations that these neo-colonial class relations take

is one of three: 1) dependent neo-colonialism, in which the national
regime joins foreign capital in the interest, first and foremost,

of foreign capital, 2) national developmentalism, whereby indigenous
capital increases its share of surplus accumulating at the top of

the class structure, 3) the national-popular strategy, whereby for-
eign capital investment is permitted, but under rules that subordinate
capital accumulation to the redistribution of income to peasants and
laborers.

Petras' schema of Third World capitalist class relations is
the most sophisticated to date, and strengthens the contention held
by some scholars of the Third World that satellite actors do deter-
mine the dynamic of development in their countries, although under
conditions established by their degree of receptivity to foreign
capital. Development is, as Cardoso claims, dependent, and takes a
variety of forms, some of which maximize the gains of particular
classes, in what remains a stunted and uneven form of growth.

Petras also introduces the state into the study of Third World
societies, describing the role of the state in capital accumulation
and production in the post-Independence period. Petras argues that
state capitalism has a major role fn the independent satellite, par-
ticularly in the cases of "national developmentalism" and in those
countries where the "national-popular" strategy is adoped. In both
situtations, the state owns industries with the intention of redis-
tributing capital to the middle sectors of state bureaucrats, managers

and indigenous capital, or to workers and peasants.
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Petras' theory is important for it is one of the many efforts
now taking place to determine the functions, the strength and the
autonomy of the dependent state. Alavi (1972) suggests that the
dependent state apparatus, made up of the bureaucratic-military
oligarchy, politicians and political parties, functions to preserve
the social order, "namely the institution of private property and
the capitalist mode as the dominant mode of production" (p. 62). In
this role, the neo-colonial state is relatively autonomous for it
must serve as a mediator among three classes--the metropolitan bour-
geoisie, the indigenous bourgeoisie and the landowning c]asses.]6
It is an instrument of no one of these three groups, but, rather,
must function autonomously in order to keep the class relations of
imperialist domination of the dependent country intact. "Neverthe-
less, the role of the bureaucratic-military oligarchy is relatively
autonomous because, once the controlling hand of the metropolitan
bourgeoisie is lifted at the moment of independence no single class
had control over it" (p. 72). Furthermore, the role of the state in
pursuing economic development through the appropriation and productive
application of surplus, gives the dependent state an economic autonomy
not found in the classical bourgeois society (p. 62). Hamilton (1975)
and Goldfrank, (1975) make a similar argument in terms of the Mexican
state, suggesting that during periods of this century, the state
gained autonomy because of its role of mediator in an economic system
resting on a competitive and unstable arrangement of classes. The
capitalist function of the dependent state and the "structural"
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basis of its autonomy ° suggest the strength of the dependent state,

and militate against explanations such as Wallerstein's (to be
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discussed shortly) of the relative strengths and weaknesses of "core"
and "periphery" states. Skocpol (1973) comments that Wallerstein's
world systems approach is "flawed by its attempt to treat state

forms and 'strength' (e.g., cartelization and bureaucratization)

as simple functions of societies' class structures and positions in
the world-capitalist division of labor" (p. 31).

Marxist theory has been less explicit in describing the role,
functions and strength of the colonial state. Petras and Alavi agree
that the colonial state aids private accumulation. Alavi (p. 61)
points out that the colonial state also exercises dominion over all
indigenous social classes in the colony. These theories do not,
in my opinion, go far enough in explaining the varied functions of
the colonial state, or in indicating the differing degrees of control
exercised by the colonial state over the subject population. Nor,
finally, do they differentiate clearly between the metropolitan state
and the colonial state.

The colonial state varied in form from colony to colony of a
particular metropole and between areas of control of a metropole.

In some satellites, a governor appointed by the imperial center gov-
erned directly with the aid of expatriate and creole personnel;
elsewhere, colonial legislatures developed, formalizing the contri-
bution of indigenous and settler groups to governance. In both
cases, classes living in the colony had some input into the political
process; their political ideologies reflected grave conflicts in
class interests. Moreover, while the offices of metropolitan govern-
ments were part of the metropolitan state apparatus, they and their

representatives in the colonies often differed from officers of the
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metropolitan state in regard to policies affecting the colony. Con-
ceptually there is a separation between the colonial and metropolitan
state. This distinction is not absolute. Colonial and metropolitan
states have both different and overlapping bases, as do the metropol-
itan and periphery economies, in both colonial and neo-colonial stages.
What is important to recognize is that the colonial or the neo-colonial
states, like the periphery economy, is not wholly determined by metro-
politan political or economic interests.

That the colonial state controlled all classes in the colony is
also an overstatement. Various groups within the periphery countries
gained considerable political power. This is especially true of set-

tlers from the metropo]es.]8

The history of early West Indian state
development is one of continual conflict among merchants, planters and
the colonial governors over issues of taxation, state expenditure, met-
ropolitan policies of protection, emancipation of slaves and treatment
of free labor, etc. Moreover, the degree of independent political
strength of both expatriate and creole groups was a function of the
changing metropolitan economy, shifting metropolitan policies towards
dependent colonies in general and the West Indies in particular. The
British ideology of anti-colonialism and fiscal responsibility during
the period of competitive capitalism and free-trade caused colonial
legislatures in the West Indies to increase in power. But, as West
Indian sugar became less competitive in the free world market, conflict
among indigenous West Indian classes grew more severe, leading to the
reimposition of direct British rule throughout the area.

Finally, what specifically was the role of the colonial state in

aiding capital accumulation by the metropolitan bourgeoisie, the
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landholders, and the incipient national bourgeoisie of the colonies?
Murray (forthcoming a, p. 20-28), suggests that the "colonial state
promoted capitalist economic development in the colonies in a number
of ways." First, the colonial state modernized productive forces,
financing the development of the infrastructure through roads, ports,
land improvement, utilities, etc. Second, the colonial state became
a major investor. State corporations included railways, telephone
and telegraph communications, local shipping, etc. These activities
were meant as incentives to private investment, however, and legal
sanctions prevented the accumulation of profit beyond that needed

to offset overhead costs. Third, the colonial state "facilitated
the extraction of economic surplus from the periphery" through its
jurisdication in matters of investment in the colony, regional pol-
jtical authority and taxation. "The colonial state prevented the
self-contained economic development of the local economies" (p. 25).
Fourth, the colonial state tried to preserve foreign capital's monopoly
through the discouragement of local manufacturing. State fiscal sup-
ports were unavailable, the state restricted credit, and colonial
money and capital markets were badly developed. Tariff regulation
made by the colonial state favored metropolitan investors.

The refinements of Marxist dependency theory can now be most
effectively applied if scholars move beyond the Third World, to pre-
cisely and systematically locate the changing nature of dependent
development and internal class relations in the framework created by

metropolitan capitalist development.

The recent study of imperialism from the point of view of metro-

politan countries has resulted in many fine analyses and new Marxian
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categories consistent with the incorporation of satellite countries
into the analysis of metropolitan capitalist development. The central
issue of the Marxist study of imperialism has been why monopoly cap-
jtal has expanded dramatically and systematically outside of its
national borders. This is not a new theoretical concern among Marx-
ists, but has become the focal point of the neo-Marxian writings of
Baran, Sweezy, Magdoff, and others. Related to this issue is a

second one, receiving increasing attention from so-called "revisionist"
historians (most notably William A. Williams, Joyce and Gabriel Kolko),
--how the balance of imperial power has shifted in the twentieth cen-
tury and what events propelled the U.S. into its current dominant
world position.

The first of these problems, the reason for modern imperialism,
has been approached through a reexamination of Imperialism (Lenin,
1966). Various writers have disagreed about the utility of the con-
cept of surplus absorption as used by Lenin to explain the primary
cause of late nineteenth century 1'mper‘1'a11‘sm.]9 And contemporary
theorists agree that colonialism is not necessary in monopoly capital-
ist imperialism. Nevertheless, Lenin's contention that monopoly cap-
italism produces a qualitatively different form of imperialist expan-
sion from those dominant during the era of competitive capitalism
and mercantalism is broadly shared.

Raw materials, labor and capital have been procured cheaply in
the Third World for several centuries (Jalee, 1969; Baran, 1957).
Beginning in the early 1900's, however, monopoly firms integrated the
stages of production within one corpor<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>