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INTRODUCTION

This  s tu d y  h a s  two o b j e c t i v e s .  The f i r s t ,  t o  exam­

i n e  t h e  p l a c e  and t h e  i m p o r t a n c e  o f  a g r i c u l t u r e  i n  t h e  

f o r e i g n  t r a d e  o f  T u rk ey .  The s e c o n d ,  t o  s t u d y  and a n a l y z e  

T u r k e y ’ s f o r e i g n  t r a d e  p o l i c i e s  i n  r e l a t i o n  t o  i t s  a g r i ­

c u l t u r e .

The p e r i o d  w h ich  i s  em p h a s ize d  i n  t h i s  s u r v e y  i s  

f ro m  1923 t o  1947 i n c l u s i v e .  This '  p e r i o d  was s e l e c t e d  

b e c a u s e  the  R e p u b l i c a n  re g im e  was e s t a b l i s h e d  i n  Turkey  

i n  1923 ,  a nd  the p o l i c i e s  of th e  new governm ent  w ere  e n ­

t i r e l y  d i f f e r e n t  f ro m  t h o s e  o f  th e  f o r m e r  Ottoman E m p i re .

S in c e  many A m ericans  a r e  u n f a m i l i a r  w i t h  t h e  c o u n t r y ,  

a  b r i e f  s u r v e y  of T u r k e y ' s  n a t u r a l  r e s o u r c e s  ( s u c h  as  l o c a ­

t i o n ,  a r e a  and p o p u l a t i o n ,  t o p o g r a p h y  and c l i m a t e )  and 

economic r e s o u r c e s  ( s u c h  a s  m in i n g ,  t r a n s p o r t a t i o n ,  i n d u s ­

t r y  and a g r i c u l t u r e )  i s  u n d e r t a k e n .  I n  a n a l y z i n g  t h e s e  

t o p i c s ,  em p has is  i s  g i v e n  t h o s e  p o i n t s  which  seem t o  have  

m ost  s i g n i f i c a n c e  i n  r e g a r d  to  t h e  c o u n t r y ' s  f o r e i g n  t r a d e .

B ecause  a g r i c u l t u r e  i s  t h e  b a s i s  o f  t h e  c o u n t r y ' s  

economy a s  w e l l  a s  f o r e i g n  t r a d e ,  two s e p a r a t e  c h a p t e r s  

a r e  d e v o te d  to  tM .s  s u b j e c t - o n e  d e a l i n g  w i t h  the  g e n e r a l  

c h a r a c t e r i s t i c s  of T u r k i s h  a g r i c u l t u r e ,  t h e  second  d e a l i n g  

w i t h  a g r i c u l t u r a l  p r o d u c t i o n .  I n  t h e  f o r m e r ,  a t t e n t i o n  

i s  g i v e n  t o  t h e  i m p o r t a n c e  o f  a g r i c u l t u r e  i n  the  economy 

o f  t h e  c o u n t r y ,  a g r i c u l t u r a l  a r e a s ,  l a n d  t e n u r e ,  and  fa rm



p r a c t i c e s .  A b r i e f  summary o f  t h e  r e c e n t  s o c i a l  and  c u l ­

t u r a l  c h an ges  i n  t h e  p e a s a n t s *  l i f e  i s  s l s o  i n c l u d e d .

The r e a s o n  i s  t h a t  t h e s e  p e a s a n t s  p ro d u c e  t h e  p r o d u c t s  

which  go i n t o  f o r e i g n  t r a d e  c h a n n e l s .  I n  t h e  c h a p t e r  on 

a g r i c u l t u r a l  p r o d u c t i o n  e m p h a s i s  i s  p l a c e d  on  the  e x t e n t  

of  p r o d u c t i o n  and t r e n d s  o f  p r i n c i p a l  p r o d u c t s  i n  the  

c o u n t r y .  I n  a d d i t i o n  an e f f o r t  i s  made t o  d e t e r m i n e  t h e  

p l a c e  of  Turkey in  w o r ld  a g r i c u l t u r e  by p a r t i c u l a r  c r o p s .

A f t e r  t h i s  b a c k g ro u n d  on T u r k e y ’ s economy and a g r i  

c u l t u r e ,  T u rk e y ’ s f o r e i g n  t r a d e  in  a g r i c u l t u r a l  p r o d u c t s  

i s  exam ined .  I n  d e a l i n g  w i t h  t h i s  p a r t ,  t h e  b a l a n c e  of 

f o r e i g n  t r a d e  of T u rk ey ,  e x p o r t  and im p o r t  t r a d e ,  and 

th e  p l a c e  of a g r i c u l t u r e  i n  t h e  c o u n t r y ’ s f o r e i g n  t r a d e  

.by p r i n c i p a l  com m odi t ies  a r e  g i v e n  c o n s i d e r a t i o n .  F u r ­

t h e r m o r e ,  d i s t r i b u t i o n  of t r a d e  by c o n t i n e n t  and by  l e a d ­

in g  c o u n t r i e s  i s  examined.

I n  t h e  f i n a l  p a r t  of the  s u rv e y  c o n s i d e r a t i o n  i s  

g i v e n  t o  T u r k e y ’ s f o r e i g n  t r a d e  p o l i c i e s  i n  r e l a t i o n  t o  

a g r i c u l t u r e .  I n  e x am in ing  t h e s e  p o l i c i e s ,  T u r k e y ’ s g e n ­

e r a l  economic p o l i c y  i s  u n d e r t a k e n  f i r s t .  However,  

more p a r t i c u l a r  em phas is  i s  g i v e n  t o  p o l i c i e s  i n t e n d e d  

t o  r e g u l a t e  p r o d u c t i o n  and f o r e i g n  t r a d e .  The l a t t e r  i n ­

c l u d e s  e x p o r t  and  i m p o r t  m e a s u r e s ,  c u r r e n c y  c o n t r o l s ,  

c l e a r i n g  s y s te m  of  t r a d e  and r e c i p r o c a l  t r a d e  a g r e e m e n t s .

S i n c e  t h e  c o u n t r y  i s  d e v e l o p i n g  r a p i d l y ,  a  b r i e f



a n a l y s i s  o f  i t s  p r o b a b l e  f o r e i g n  t r a d e  d e v e lo p m e n ts  and 

p o l i c i e s  i s  u n d e r t a k e n  i n  c h a p t e r  XVI.

I n  o r d e r  t o  i n t e g r a t e  t h e  f i n d i n g s  and t o  g i v e  t h e  

r e a d e r  a q.uick g r a s p  of t h e  s t u d y  summary and  c o n c l u s i o n s  

a r e  p l a c e d  i n  th e  s e c t i o n  f o l l o w i n g  the  f i n a l  c h a p t e r  o f  

p a r t  I I I .  '
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CHAPTER I

THE GENERAL CHARACTERISTICS OF TURKEY’S 

AGRICULTURAL RESOURCES

The b a s i s  and th e  s tr u c tu r e  o f each  n a t io n ’ s  economy 

and fo r e ig n  tr a d e  te n d  to  be d eterm ined  by i t s  n a tu r a l  

r e s o u r c e s ,  such a s  l o c a t i o n ,  a r e a  and p o p u la t io n , p h y s ic a l  

n a tu r e , s o i l ,  c l im a te ,  and the r e l a t i v e  abundance or s c a r ­

c i t y  o f  la n d , la b o r ,  arid c a p i t a l .  A b r ie f ,  d e s c r ip t io n  

of th e s e  f a c t o r s  a s  th e y  are in  Turkey i s  n e c e ss a r y  a t  t h i s  

p o in t  a s  a background f o r  l a t e r  d i s c u s s io n s .

L o c a tio n

The T u rk ish  R ep u b lic  i s  s i t u a t e d  a t  the m ee tin g  

p o in t  o f  Europe and A s ia , s t r e t c h in g  from  th e  36 th  to  42nd 

d e g r ee s  o f  N orth L a titu d e  and from  th e  26th  to  4 4 th  d e g r e e s  

of E a st  L o n g itu d e . I t  i s  made up o f  two p a r t s ,  Turkey in  

A sia  ( A n a to l ia ) ,  and Turkey in  Europe (T h r a c e ) . H owever, 

o n ly  a sm a ll p o r t io n ,  3 .1  p e r c e n t  o f th e  c o u n tr y ’ s t o t a l  

a r e a , i s  lo c a te d  in  E urope. Between t h e s e  two p a r ts  th e r e  

are th e  S t r a i t s  o f B osp horus, w hich l in k s  th e  B lack  Sea  

w ith  th e  in la n d  Sea  o f  Marmara, and th e  D a r d a n e lle s  w hich  

c o n n e c ts  the Marmara Sea w ith  th e  M editerranean.'*’ I t  

sh o u ld  be k ep t In  mind th a t  th e s e  s t r a i t s  are  o f  im portance  

b ecau se  th e y  se rv e  an im portant p a r t  in  th e  n a t io n a l  and

■^See map fo l lo w in g  page 3 .



2

in t e r n a t io n a l  tr a d e  a s  w e l l  a s  p o l i t i c a l  l i f e  of Turkey.

For c e n t u r ie s ,  the i n t e r s e c t io n  o f  th e  w o r ld ’ s  g r e a t  h ig h ­

ways o f  trad e  and commerce have b een  w ith in  th e  T urkish  

Em pire. Throughout h i s t o r y ,  b ig  and im p o rta n t pow ers have  

sou gh t t o  c o n tr o l  th e  s t r a i t s  and have undertaken  numerous 

d ip lo m a tic  and m i l i t a r y  cam paigns a g a in s t  Turkey, a s  w e l l  

a s a g a in s t  each  o t h e r .  In  s p i t e  o f  a l l  t h e s e  c o n f l i c t s ,  

Turkey s a f e l y  guarded  th e  s t r a i t s  and s u c c e s s f u l l y  d e fe n d ­

ed them e a ch  t im e ,

Turkey, f o r  i t s  s t r a t e g i c  l o c a t io n ,  i s  c ia lle d  "a 

b r id g e  betw een A sia  and E urope", or "betw een E a st  and W est", 

"the c r o s s  road s of th e  w o r ld " , "a key t o  th e  E a st" 2 , and 

now adays, i s  c o n s id e r e d  a bar p r o te c t in g  th e  B r i t i s h  L i f e -  

L ine and th e  Am erican i n t e r e s t s  in  the Near E a ste r n  Coun­

t r i e s .  N apoleon a p p r e c ia te d  t h i s ,  a lth o u g h  he o v e r s ta te d  

i t ,  when he d e c la r e d  in  1807 th a t  "He who c o n t r o ls  C onstan­

t in o p le  r u le s  th e  w orld."®

Throughout h i s t o r y ,  Turkey’ s  c o n v e n ie n t lo c a t io n  

en a b led  h er  to  tr a d e  s u c c e s s f u l ly  w ith  th e  r e s t  o f  the w o r ld , 

even  under a poor t r a n s p o r ta t io n  sy stem , and a t  th e  same

2Tobim, C h ester  M. Turkey. Key t o  th e  E a s t , G. P . 
Putnam’ s  S o n s . New Y ork, p . 4 3 .

® B ess, Demaree, "Up To Our N ecks in  Turkey", The 
S atu rd ay  E ven ing  P o s t ,  (January 2 5 , 1 9 4 7 ) , p . 97 .
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time attached  to  her a s tr a te g ic  p o l i t i c a l  importance which 

tempted the fo re ig n  powers to p en etrate  and dominate the 

country. For ce n tu r ie s , Turkey*s com m ercially p r o f ita b le  

lo c a t io n , th e r e fo r e , has been an economic a s s e t ,  as w ell 

as a p o l i t i c a l  l i a b i l i t y ,  fo r  the n a tio n .

At p resen t Turkey i s  bordered by Greece and B ulgaria  

on the w est; by S yria  and Iraq on the south; and by Iran 

and the U .S .S .R . on the e a s t .  The se a s  bathing Turkey*s 

co a sts  are the Black Sea in  the n orth , th e  Aegean in  the  

w est, and the Mediterranean in  the south . Marmara i s  an 

in land sea  between the D ardanelles and the Bosphorus. These 

four sea s provide Turkey w ith  a coast l in e  of 4 ,108  m ile s .

Area

Turkey has a land area of 896,1854 square m ile s ,  

which i s  about on e-tenth  o f the s iz e  of th e U nited S ta te s ,  

or f iv e  tim es la rg er  than the s ta te  of M ichigan. I t s  

large  s iz e  i s  appreciated  only when one r e a liz e d  th a t i t  

i s  la r g er  than any country in  Europe, excep t S o v ie t  R u ssia . 

Turkey i s  even la rg er  than a l l  the other Balkan co u n tr ies  

combined (B u lgaria , G reece, Rumania, Y ugoslav ia , and A lbania )•

4Lakes and marshes not inclu d ed .
5These f iv e  Balkan c o u n tr ie s  have a t o t a l  area of 

890,876 square m ile s . (F igures compiled from the World 
Almanac. 1946, New York World-Telegram, pp. 377-385TT
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As i t  has "been s ta te d  b e fo re , only 3 .1  percent o f  i t s  land  

area i s  in  Europe. As f a r  a s  area i s  concerned, t h is  sec ­

t io n  i s  ra th er in s ig n if ic a n t ,  but i t  i s  extrem ely important 

from commercial and s t r a te g ic  stan d p o in ts. Indeed, i t  con­

ta in s  two o f  the country’ s most important c i t i e s ,  Istan b u l 

and E dirne, and causes the land-encompassed s t r a i t s  to be 

com pletely w ith in  the boundaries o f Turkey.

Population

The population  o f Turkey has in d ica ted  a steady  

growth, in creasin g  from 1 3 .6  m illio n  in  1927 to  1 6 .1  m ill io n  

in  1935, and from 1 7 .8  m ill io n  in  1940 to  1 8 .9  m ill io n  in  

19456 . D esp ite t h i s  rapid  growth, th e  d en sity  of i t s  popu­

la t io n  i s  on ly  63 per square m ile , compared with 48 in  the  

U. S. and 93 in  M ichigan.7

In population  Turkey i s  la r g e r  than each of the neigh­

boring s t a t e s ,  w ith  the ex cep tio n  o f  R ussia; but as fa r  as 

the d en sity  of popu lation  i s  concerned, i t  i s  the most 

th in ly  populated country in  Europe, except R ussia . However, 

because of a remarkably high b ir th  r a te  (27 per 1 ,0 0 0  which

^Unless otherw ise in d ica ted , the s t a t i s t i c a l  data  
on Turkey are taken from Annuaire S t a t ls t iq u e s . O ffice  Cen­
t r a l  de S ta t is t iq u e ,  Republique Turque, Ankara.

7In 1945 u. S . had an estim ated  population  o f 140 
m illio n  and Michigan 5 .5  m ill io n .
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i s  one o f the h ig h est in  the world) and decreasing  in fan t  

m o r ta lity , Turkey*s population  i s  in creasin g  a t a favorab le  

ra te  compared w ith  other c o u n tr ie s . In another quarter o f  

a century, i t  may exceed twenty f iv e  m ill io n .

The g rea ter  p ortion  o f th e in h ab itan ts are s e t t le d  

on the north co a st and on the borders of the Aegean and 

Marmara Seas. About 75 percent of th e population  i s  ru ra l, 

l iv in g  prim arily  in  sm all v i l la g e s ;  and the remaining 25 

percent i s  urban. There are 10 c i t i e s  with more than 50,000  

in h a b ita n ts . Of th e se , Istan bu l i s  the la r g e s t ,  w ith  a 

population o f 850,000 in  1945. Other, c i t i e s  in  order o f  

importance are the c a p ita l  o f  Turkey, Ankara, 228,000;

Izm ir (Smyrna) 200,000; Adana, 8 0 ,0 0 0 . About 98 percent 

of the population  are Turkish, the remaining 2 percent are 

m ostly  Jews, Armenians, and Greeks.

A d m in istra tively , the country i s  d iv id ed  in to  6 3 

d i s t r i c t s .

Topography

Topographically, Turkey i s  mountainous. Turkey in  

A sia  i s  formed o f a s e r ie s  of p la tea u s a t  a lt i tu d e s  varying  

from 6,000 f e e t  in  the e a s t  to  2,600 f e e t  in  Central Ana­

t o l i a .  'These’ tab le lan d s are bordered by mountain chains  

running from e a s t  to  w est along the Black Sea c o a s t, in  the  

north,and along the Mediterranean in  the south . The w estern
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part o f Turkey c o n s is ts  of masses o f mountain ranges running 

perpend icu larly  to the Aegean c o a s t , which i s  furrowed by 

narrow v a l le y s ,  forming p en in su las and is la n d s . The e a s t ­

ern se c t io n  o f  the country i s  bordered by very high moun­

ta in s  which r i s e  to  15,700 f e e t  above sea  le v e l  a t  A rarat.

The rough, mountainous character of a la rg e  part of the coun­

try  has produced innumerable r iv e r s  which dig th e ir  way 

out and meander through the deep v a lle y s  u n t i l  they reach  

the c o a s t . A ll  th e se  r iv e r s  are w ild  in  w in ter and e a r ly  

sp rin g , and s lu g g ish  in  summer. Many f a i l  to  reach the 

sea . K izilirm ak i s  one o f th e  la r g e s t  o f Turkish r iv e r s  

being about 550 m iles  in  le n g th , but i f  i t  were s tr a ig h t  

i t  would be no more than 1E5 m ile s  lo n g . There i s  no navig­

able r iv e r  in  Turkey, but in  many cases the r iv e r s  help  

by adding f e r t i l i t y  to  the s o i l .

There are sev era l la k e s . Aake Van i s  the la r g e s t  

(1 ,475  sq . m iles) w ith  w aters too s a lty  fo r  organic l i f e .

The second la r g e s t  lak e i s  S a lt  Lake, the w ater of which 

i s  s a l t i e r  than any other lak e in  th e w orld, in clu d in g  

the Dead Sea in  P a le s t in e . Follow ing evaporation  in  the 

summer, a bed o f s a l t  ranging from 24 to  30 in ch es in  th ic k ­

ness i s  exposed and gathered .

Climate

There are a few  co u n tr ies in  the world th a t have a 

g rea ter  v a r ie ty  of s o i l s  and c lim a tes than Turkey but not 

many. Turkey i s  very probably more d iv e r s if ie d  in  t h is
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resp ect than any other country in  the w orld. In f a c t ,  i t  

i s  c a l le d  "Asia Minor", fo r  i t  has a l l  the s o i l s  and c lim at­

i c  c h a r a c te r is t ic s  of the continent o f  A sia  as a w hole.

The c lim ate  of Turkey in  Europe has been likened  to  

th at o f o ther p arts of co n tin en ta l Europe; the c lim ate  

of the w estern and southern co a sta l reg io n s  w ith th a t of 

southern C a lifo rn ia ; the c lim ate of Central A nato lia  with  

that of Central A sia  and the Russian steppes; the c lim ate  

of eastern  Turkey w ith  th a t of Montana and Wyoming.

The Black Sea reg ion  has a moderate c lim a te , w ith

an annual temperature averaging 58 degrees Fahrenheit;

74 percent hum idity, 1 -2  days snow covered, 40 to  80 in ch es

r a in fa l l  w ith  a maximum of 175 in ch es in  the northeastern
9corner, which provides a c lim ate for te a  and h i l l - r i c e  

growing. The clim ate p rev a ilin g  in  t h is  reg ion  i s  b est  fo r  

the growing of h a ze ln u ts , f r u i t s ,  and tobacco.

Along the Aegean and M editerranean c o a s ts , the sum­

mers are h o t, dry, and r a in le s s ,  y e t  very p lea sa n t; w in ters  

very m ild and ra in y  w ith  an annual average temperature of 

65 degrees Fahrenheit; 65 percent hum idity, no snow, 20 to  

40 inches of p r e c ip ita t io n . The clim ate i s  much warmer in  

the southeastern  corner of the M editerranean, the tempera­

ture averaging 68 degrees Fahrenheit and the p r e c ip ita t io n

ftData on clim ate compiled and converted from the Bul­
l e t in s  o f the C entral Weather Bureau o f  Turkey.

^Since th is  sec tio n  o f  country r e c e iv e s  enough rain  
during the growing season , r ic e  i s  grown on h i l l s  w ithout 
a r t i f i c i a l  ir r ig a t io n .
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41 in ch es , thus provid ing a su b trop ica l c lim a te . Because 

of the c lim a tic  con d ition s p rev a ilin g  on the Mediterranean 

c o a s t , experim ents have been made w ith c o f f e e ,  ju te , and 

rubber t r e e s .  The l a t t e r  two have already g iven  good r e s u lt s  

and have been introduced in to  the country’ s a g r ic u ltu r e .

The Aegean reg ion  i s  su ita b le  for  the growing of co tto n , 

tobacco, grapes, o l iv e s  and f i g s .

Turkey’ s co a sta l areas p la y  a very  im portant ro le  

in  the export trade of the cou n try . In f a c t ,  more than  

h a lf  of the va lu e  of Turkish export products i s  produced in  the  

co a sta l area. For example, in  1938, 84 m illio n  xurkish  

l i r a s  (65 m illio n  d o lla r s )  out o f the t o ta l  value o f ex p o rts , 

(145 m illio n ) i s  accounted fo r  by s ix  o f the products of

the c o a s ta l d i s t r i c t s  ----  tobacco, h a ze ln u ts , s e e d le s s

r a i s in s ,  dried  f i g s ,  c o tto n , and o l iv e  o i l s .

In the eastern  part the w in ters are very  lon g  and

the summers very  sh ort, w ith  an annual tem perature averag­

ing 40 degrees Fahrenheit; 64 p ercent hum idity, 90-120 

days snow covered, 21 in ch es p r e c ip ita t io n .

The clim ate of the Central P lateau  i s  su b jec t to

wide v a r ia tio n s  because o f  the fa c t  th a t i t  i s  en c irc led  

by mountains which cut o f f  much of the p o s s ib le  r a in f a l l .

In summer th is  p la teau  i s  very dry w ith  an average humidity  

of 20 p ercen t, hot and burnt up, and in  w in ter very co ld , 

snow covered, w ith  a y ea r ly  average temperature of 53



9

d e g r e e s  F a h r en h e it;  1 0 -1 2  in c h e s  p r e c ip i t a t io n ,  and 50 

p e r c e n t  h u m id ity . T h is a r ea  i s  e x c e l l e n t  f o r  c e r e a l  p ro ­

d u c tio n  and a l s o  g iv e s  a su p e r io r  q u a l i t y  to  the w ool 

o f  Angora g o a ts  (m o h a ir ).

G en er a lly  sp e a k in g , in  the c o a s t a l  a r e a s  th e  suiimers 

are lo n g e r  than  in  the C en tra l P la te a u s  and th e  E a stern  

H ig h la n d s , but th rou gh ou t the la n d  th e  h o t t e s t  months of 

the yea r  are J u ly  and A u gu st. The c lim a te  i s  v e r y  m ild  in  

th e  c o a s ta l  a r e a  end se v e r e  on th e  c e n t r a l  p la te a u  and th e  

E a stern  H ig h la n d s . Gradual changes i n  c lim a te  occu r as  

one g o e s  from  the c o a s t  to  th e  i n t e r i o r ,  w ith  th e  r a i n f a l l  

d e c r e a s in g  and th e  average  annual tem p eratu re  f a l l i n g  a c -  . 

c o r d in g ly . L eav in g  the ^ la ck  >,ea r e g io n  o u t o f  c o n s id e r a ­

t i o n ,  Turkey h as a b a r e ly  adequ ate annual p r e c i p i t a t io n ,  

w ith  r a in s  f a l l i n g  m o stly  i n  th e  w in te r  m onths.

From t h i s  e x p la n a tio n  th u s  f a r  i t  i s  ap p aren t th a t  

Turkey p r e s e n t s  a lm ost a l l  k in d s  o f  c l im a t ic  c o n d it io n s .

The m ountains and se a s  b o rd er in g  the cou n try  are th e  p r in ­

c ip a l  f a c t o r s  w hich c r e a te  such  a d i v e r s i f i e d  c lim a te  in  

th e  c o u n tr y .
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CHAPTER I I  

TURKEY’S ECONOMIC RESOURCES

At th e  b e g in n i n g  a b r i e f  summary of  T u r k e y ' s  e co n ­

omic r e s o u r c e s ,  o t h e r  t h a n  a g r i c u l t u r e ,  seems n e c e s s a r y  as  

a  com plem en ta ry  b a c k g r o u n d . I n  t h i s  s e c t i o n  a  b r i e f  d i s -  , 

c u s s i o n  w i l l  be  g i v e n  t o  T u r k e y ' s  m i n e r a l  r e s o u r c e s ,  t r a n s ­

p o r t a t i o n  and i n d u s t r i e s  which  d o ,  i n  one way o r  a n o t h e r ,  

a f f e c t  th e  c o u n t r y ' s  f o r e i g n  t r a d e  i n  a g r i c u l t u r a l  p r o d u c t s .

M in ing

Turkey p o s s e s s e s  v a s t  m i n e r a l  d e p o s i t s ,  b u t  few  

have been  e x p l o i t e d  on a  com m erc ia l  s c a l e .  B ecause  o f  th e  

l a c k  o f  t r a n s p o r t  f a c i l i t i e s  m ost  o f  t h e  m in e s  r e m a in  un ­

d e v e lo p e d .  I n  o r d e r  t o  e x p l o r e  f o r  m i n e r a l  r e s o u r c e s  i n  

t h e  c o u n t r y ,  th e  T u r k i s h  governm en t  f i r s t  fo rm ed  an i n s t i t u t e  

o f  m in in g ,  and t h e n  a bank ,  n a m e ly ,  " E t i  Bank" which  u n d e r ­

to o k  t h e  f i n a n c i a l  d e v e lo p m e n t  o f  T u r k i s h  m in e s  and e l e c ­

t r i c  pow er .  The p r i n c i p a l  m in e s  of Turkey  p r o d u c e  c o a l ,  

chrome,  c o p p e r ,  l i g n i t e ,  b o r a x ,  z i n c ,  em ery ,  m an g an ese ,  

i r o n ,  s i l v e r - l e a d ,  and t h e r e  a r e  v e r y  l a r g e  s a l t  r e s o u r c e s .  

There  a re  a l s o  some g o l d ,  m a r b l e ,  and m eerschaum . D is c o v ­

e r y  o f  o i l  h a s  b e e n  r e p o r t e d  b u t  d e t a i l s  a r e  n o t  a b a i l a b l e .  

Among t h e  m in e s ,  chrome p l a y s  an i m p o r t a n t  r o l e ,  and Tur­

key  i s  one o f  t h e  l e a d i n g  c o u n t r i e s  i n  th e  w o r ld  i n  t h e  

p r o d u c t i o n  and e x p o r t  t r a d e  o f  chrome. With t h e  g r a d u a l  

e x t e n s i o n  of th e  r a i l w a y  s y s te m ,  p a r t i c u l a r l y  t o  t h e  i m p o r t ­

a n t  c o p p e r  r e g i o n  o f  E r g a n i ,  and u n d e r  t h e  im p e tu s  o f  t h e
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seco nd  5~ye a r  i n d u s t r i a l  p l a n  o f  1 957 ,  more a c t i v e  e x p l o i t ­

a t i o n  o f  m i n e r a l  r e s o u r c e s  h a s  t a k e n  p l a c e .

T r a n s p o r t a t i o n

I n  g e n e r a l  T u rk e y ’ s t r a n s p o r t a t i o n  f a c i l i t i e s  a r e  

v e r y  p o o r .  A l th o u g h  th e  r a i l r o a d  p o l i c i e s  of new Turkey  

a r e  e x p r e s s e d  by the m o t t o ,  ’’A lw ays more r a i l r o a d s  f o r  th e  

c o u n t r y ” , t h e  e x i s t i n g  l i n e s  s t i l l  f a l l  f a r - s h o r t  of the  

c o u n t r y ’ s n e e d s .  There  a r e  o n l y  4 ,6 2 5  m i l e s  o f  r a i l r o a d  

l i n e  i n  Turkey  o r  a b o u t  1 . 5  f e e t  p e r  p e r s o n  compared w i t h  

9 f e e t  i n  t h e  U n i t e d  S t a t e s ,  and 6 f e e t  i n  Germany.

The s t a t e  owns and  o p e r a t e s  4 ,2 7 4  o u t  o f  4 ,6 2 5  m i l e s  

and t h e  r e m a i n i n g  250 m i l e s  a r e  owned by p r i v a t e  c o m p a n ie s .  

B e fo re  t h e  R e p u b l i c a n  re g im e  th e  r a i l r o a d s  i n  Turkey  were  

a l l  c o n s t r u c t e d  by b i g  f o r e i g n  p o w e r s .  T h e i r  m a j o r  a im  i n  

b u i l d i n g  r a i l r o a d s  i n  T urkey  was n o t  d e s i g n e d  t o  u n i f y  

d i f f e r e n t  p a r t s  o f  t h e  c o u n t r y ,  b u t  t o  b u i l d  an o v e r l a n d  

r o u t e  to  I n d i a  and t h u s  t o  c o n n e c t  i t  w i t h  E u r o p e .  Most  

o f  t h e  f o r e i g n  c o m p an ie s  c o n t i n u e d  t h e i r  o p e r a t i o n  u n t i l  

t h e  e n t i r e  r a i l r o a d  s y s te m  was a c q u i r e d  by th e  Government 

i n  1957.

Turkey h a s  a few a l l - w e a t h e r  r o a d s ,  t o o .  T he re  a r e  

a b o u t  1 6 ,7 6 8  m i l e s  o f  s u r f a c e d  r o a d s ,  i n c l u d i n g  1 0 ,5 6 2  

m i l e s  o f  w a t e r - b o u n d  macadam r o a d  and 5 ,2 5 4  m i l e s  o f  improved  

e a r t h ,  s a n d ,  c l a y ,  and  g r a v e l  r o a d .  C o n s i d e r a b l y  l e s s  a t ­

t e n t i o n  h a s  b e e n  p a i d  by t h e  g o v e rn m e n t  t o  t h e  c o n s t r u c t i o n
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and maintenance o f roads than to  the development of the 

ra ilw ays.

One important reason for  the lack  of tran sp orta tion  

i s  the geographical fa c to r . The mountains prevented the 

con stru ction  of adequate highways, because i t  was too ex­

pensive to  undertake b u ild in g  roads over such te r r a in .

One American expert in  h is  report about Turkey’ s 

economy described  the tran sp orta tion  s itu a t io n  by s ta t in g  

that "within the p o l i t i c a l  boundaries of Turkey are a hun­

dred ’l i t t l e  Turkeys’ each econom ically  is o la te d  from the 

r e s t  and u su a lly  producing a fr a c t io n a l part -  on e-th ird  to  

one-tenth  of i t s  p o t e n t ia l i t i e s .  Obviously the strength  

of Turkey cannot approach the sum of i t s  p arts u n t i l  they  

can be added together."^®

Considerable e f f o r t s  have been made by the government 

to  improve and extend the country’ s shipping p o s it io n . A fter  

Turkey’ s r ig h t  o f cabotage was acknowledged by the Lausanne 

Treaty in  1923, the merchant marine increased  ra p id ly  from 

32,902 tons in 1923 to  165,000 in  1945; and w ith  the pur­

chase of 20 more sh ip s in  1946 and 1947 the tonnage reached  

about 250,000.

There are f iv e  p r in c ip a l p o r ts , namely, I s ta n b u l,

Thornburg, Max W., Turkey: "Aid for •'What?*’ 
Fortune, October, 1947, p . 106.



155

Izmir (Smyrna), M ersin, Iskenderan, and Samsun.1  ̂ I s ta n ­

bul i s  the most important port in  Turkey. In 1939 i t  handled 

about 76 percent of a l l  imports and 35 percent of a l l  ex­

p o r ts . Izm ir, the second most important p o r t, accounted  

for  7 percent of a l l  im ports and 30 percent of a l l  exp orts. 

Samsun, the most important p ort on th e Black Sea i s  good 

for  anchorage, but i s  exposed and i s  about a m ile from the  

town. There i s  on ly  one safe.h arb or in  t h is  se c t io n  of 

the country, namely Sinob, but i t  has not much value from 

commercial standpoint. Two new p o rts  have been under con­

stru ctio n  on the Black Sea, one at Trabzon, and the other  

at Zonguldak.

Industry

The p rim itiv e  economic and p o l i t i c a l  system  o f the 

Ottoman Empire and the va r io u s c a p itu la tio n s  and co n cessio n s  

to  fo re ig n ers  paralyzed Turkish independence in  r e sp ec t  to  

custom p o l ic i e s ,  which grad u ally  reduced Turkey to a so r t  

of in te rn a tio n a l c o lo n y .^  Before the in d u s tr ia l rev o lu tio n  

in  Europe, Turkey had an in d u stry  s u f f ic ie n t  to  meet the  

nation*s requirem ents and even ca rr ied  on an export trad e . 

Turkey did not keep pace with the tech n ica l progress of 

w estern Etirope during the 19th cen tu ry . Home in du stry

See map.

*2See Chapter IX.
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gradually  d eclined  s in ce  the domestic and prim arily  handi­

c r a ft  in du stry  was not ab le  to compete w ith  th a t of foreign

products. Thus Turkey was reduced to  a country producing
13prim arily  a g r icu ltu r a l products.

As soon as the Ottoman Empire became the Republic 

of Turkey in  1923, one o f  the f i r s t  o b je c t iv e s  o f the new 

government was the in d u s tr ia l iz a t io n  of the country. The 

new regime declared  i t s  philosophy by s ta t in g  th a t "Economic 

freedom i s  the b a s is  o f p o l i t i c a l  independence."

With t h is  economic philosophy the Turkish govern­

ment f i r s t  decided to  separate the domestic economy from  

domination by fo r e ig n  economic in flu e n c e . The exp erien ces  

of the o ld  regime had convinced the government th a t con cession s  

to  fo re ig n ers  had not been a sa fe  guide fo r  the development 

of the country’ s economy.

Turkey could not s ta r t  an in d u str ia l program immedi­

a te ly  a fte r  the in s t a l la t io n  of the R epublic . As a m atter  

of f a c t ,  the estab lishm ent of a n a tio n a l industry  in  a coun­

try  which had become an open market to  a l l  fo r e ig n  coun­

t r ie s  could only be r e a liz e d  by a p o lic y  providing adequate 

p ro tec tio n . But Turkey was not authorized by the terms of 

the Lausanne Treaty to  in crea se  her t a r i f f  r a te s  u n t i l  1929. 

Therefore,- n a tio n a l in d u stry  was stim ulated  by le g i s la t io n

13Republic of Turkey, M inistry  of I n te r io r , Turkey 
on the way o f  in d u s tr ia l iz a t io n . Ankara, 1937. pp. 5 -9 .
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known as "The Law fo r  the Encouragement of Industry” en­

acted  in  1927. According to the p ro v is io n s  of t h is  law , 

in d u str ia l firm s having 1500 or more man-days work per 

year were exempt from a l l  k inds o f s t a t e  and m unicipal 

ta x e s . They a lso  enjoyed f u l l  exemption from import d u tie s  

fo r  fo r e ig n  m a ter ia ls  necessary  to such f a c t o r ie s ,  Firms 

in tend in g  to  en ter in d u stry  were granted 10 h ecta res (24 .7  

acres) o f fr e e  lan d , and a lso  fr e e  tran sp orta tion  of equip­

ment, machinery, and other m a te r ia ls  to  he used in  the con­

stru c tio n  o f p la n ts . Furthermore, a l l  government depart­

ments were ob lig ed  to  buy th e ir  requirem ents from domestic 

sou rces, even though the p r ice  of d o m estica lly  produced 

goods was as much a s  10 percent h igher than th a t of a sim i­

la r  imported product.

D esp ite th ese g rea t encouragements of p r iv a te  en ter ­

p r is e ,  up to 1933, in du stry  made very slow p rogress. This 

was due p a r t ly  to  the lack  o f p r iv a te  c a p it a l ,  in e f f i c i e n t  

in d u s tr ia l o rg a n iza tio n , la ck  of s k i l le d  en g in eers, and 

p a r tly  because of the depressed  b u sin ess con d ition s in  the 

world during 1929-*33. Therefore, in  1933 the s ta te  decided  

to  take an a c t iv e  part in  the in d u s tr ia l iz a t io n  o f the coun­

tr y .

The F ir s t  5-Year plan was announced by the government 

in  June, 1934. The reasons advanced for a program of indus­

t r ia l i z a t io n  m ainly centered  upon the con sid era tion  o f en­

ab lin g  the country to  meet i t s  own requirem ents. This idea
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of  d e v e l o p i n g  t h e  i n d u s t r y  of t h e  c o u n t r y  fo u n d  f u r t h e r  e n ­

couragem en t  i n  t h e  d e p r e s s i o n  y e a r s  a s  a way t o  f i n d  means 

o f  employment f o r  t h o u s a n d s  o f  p e o p le  by u s i n g  them i n  t h e  

newly  i n a u g u r a t e d  i n d u s t r i e s .

The F i r s t  5 -Y e ar  p l a n  a c c o m p l i s h e d  much i n  t h e  p r o ­

d u c t i o n  of  con sum er’ s goods'.  A lmost  a l l  t h e  i n d u s t r i a l  

d eve lopm en t  p l a n n e d  u n d e r  t h i s  p rogram  was c o m p le te d  by 1939.  

They c o n s i s t e d  of  t h o s e  i n d u s t r i e s  f o r  which raw  m a t e r i a l s  

were  fo u n d  o r  co u ld  be p roduced  w i t h i n  t h e  c o u n t r y .  These  

i n d u s t r i e s  wore t e x t i l e s  ( c o t t o n ,  w o o le n ,  hemo, and s i l k ) ,  

c e l l u l o s e  ( p a p e r ,  c a r d b o a r d ,  c e l l u l o s e ,  and a r t i f i c i a l ,  

s i l k ) ,  t h e  c e ram ic  i n d u s t r y  ( g l a s s ,  b o t t l e s ,  and p o r c e l a i n ) ,  

l e a t h e r  t a n n e r i e s ,  shoe f a c t o r i e s ,  a t t a r  o f  r o s e s ,  t h e  m in in g  

i n d u s t r y  ( i r o n ,  c o a l ,  s e m i - c o k e ,  c o p p e r ,  ch rom e , s u l p h u r ,  

e t c . ) ,  and b a s i c  c h e m i c a l s .

P r o g r e s s -  on t h e  Second 5 -Y e a r  p l a n ,  i n a u g u r a t e d  i n  

1937 ,  was i n t e r r u p t e d  by " o r ld  "Aar I I .  The war i n t e r f e r e d  

w i t h  s u p p l i e s  of m a c h in e r y  and e q u ip m en t  f o r m e r l y  o b t a i n e d  

i n  C e n t r a l  E u r o p e ,  n o t a b l y  Germany. T h is  p l a n  was d e s i g n e d

t o  g i v e  Turkey t h e  b ack b on e  o f  an  econom ic  sy s te m  -----

heavy  i n d u s t r y .  The Second 5 -Y e a r  p l a n  c o n c e n t r a t e d  on t h e  

d e v e lop m en t  o f  e l e c t r i c  pow er ,  s t e e l ,  and  c h e m ic a l  i n ­

d u s t r i e s ,  food  p r e s e r v a t i o n ,  and p r o c e s s i n g  p l a n t s ,  m i n e r a l  

d e v e lo p m e n t ,  and m e r c h a n t  m a r i n e .  Of t h e s e  p r o j e c t s  o n ly  

t h e  i r o n  end s t e e l  f a c t o r y ,  t h e  f i r s t  g e s t u r e  o f  g e n u in e
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econom ic pow er, and the f i r s t  r e a l  g u a ra n tee  of econom ic  

in d ep en d en ce , had begun p r o d u ctio n  by Septem ber, 1 9 3 9 .

The p la n t s  fo r  t h e  m anufacture o f  s u l f u r ic  a c id ,  c a u s t ic  

so d a , and c h lo r in e ,  h ow ever, rem ained u n f in is h e d . D e sp ite  

advanced c o n s tr u c t io n , th e  p rop osed  s y n t h e t ic  g a s o l in e  and 

s y n th e t ic  n itr o g e n  p la n t s  were abandoned.

The Second 5-Y ear in d u s t r ia l  p la n , o f  w h ich , a s  

in d ic a te d  a b o v e , a sm a ll p a r t  was com pleted  b e fo r e  1940 , 

had to  be p ostp on ed  b e c a u se  o f  the w a r . A f te r  r eex a m in a tio n  

and w ith  some m o d if ic a t io n s ,  th e  program g o t under way a g a in  

in  1947 and i s  e x p e c te d  to  be f in i s h e d  by 1 9 5 2 .

To a s s i s t  in  th e  c o m p le tio n  and o p e r a tio n  o f  th e s e  

in d u s t r ia l  p la n t s  two b a n k s , nam ely, E t i  Bank and Sumer 

Bank w ere e s t a b l i s h e d  b y  th e  governm ent. The Et-i Bank was 

form ed fo r  th e  pu rp ose o f  e x p lo i t in g  and d e v e lo p in g  th e  m iner­

a l  r e s o u r c e s  and e l e c t r i c a l  power f a c i l i t i e s  o f Turkey.

The Sumer Bank i s  r e s p o n s ib le  f o r  th e  c o n tr o l and d e v e lo p ­

ment o f  a l l  th e  in d u s t r i e s  o th e r  than  m in ing  and e l e c t r i c  

pow er.

At t h i s  p o in t  th e  q u e s t io n  may b e a sk e d , "What was 

the c o n d it io n  o f  a g r ic u l t u r a l  in d u s tr ie s ? "  I t  m ight be sa id  

th a t  a g r ic u ltu r e  was n e g le c t e d .  No d e f i n i t e  a t t e n t io n  was 

g iv e n  b y  th e  governm ent to  c o n v e r t in g  a g r ic u l t u r a l  p r o d u cts  

in to  p r o c e sse d  food  m a t e r ia ls .  The o n ly  o u ts ta n d in g  a c h ie v e ­

m ents are th e  su gar  r e f i n e r i e s ,  t e a  p r o c e s s in g  f a c t o r y ,  and
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some b eer  and w in e f a c t o r i e s .  B efore  the R ep u b lic  th e re  was
2 -

n o t a s in g le  su gar f a c t o r y  in  th e  c o u n tr y . In  1905 th e  

f i r s t  sugar r e f in e r y  was b u i l t .  A f te r  th a t  d a te , th r e e  

more were e r e c te d  in  d i f f e r e n t  s e c t io n s  o f th e  c o u n tr y .

With t h i s  background know ledge o f  a g r ic u l t u r a l  and 

econom ic r e s o u r c e s  i t  i s  a p p r o p r ia te  to  a n a ly z e  th e  g e n e r a l  

f e a tu r e s  o f  Turkey’ s  a g r ic u l t u r e .
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CHAPTER I I I  

GENERAL FEATURES OF TURKEY’S AGRICULTURE

Turkey i s  p red om in an tly  an a g r ic u l t u r a l  c o u n tr y . 

H owever, t h i s  d oes n o t  mean th a t  m ost o f  th e  c o u n tr y ’ s  

lan d  i s  u sed  f o r  a g r ic u l t u r a l  p u r p o se s . Even i f  i t  were  

t r u e ,  such a s i t u a t i o n  a lo n e  w ould n o t p rove th a t  a g r ic u l ­

tu r e  i s  th e  dom inant branch o f  economy in  a c o u n tr y .

One way o f i l l u s t r a t i n g  th e  im portance o f  a g r ic u l ­

tu r e  in  a c o u n tr y ’ s  economy i s  to  in v e s t i g a t e  the p e r c e n ta g e  

o f  th e  p o p u la t io n  g a in f u l ly  en gaged  in  fa r m in g . D e sp ite  

c o n s id e r a b le  e f f o r t s  h a v in g  been made by the R ep u b lican  

government to  i n d u s t r i a l i z e  th e  c o u n tr y , th e r e  h as n o t  been  

any im portant s h i f t  o f  p o p u la t io n  from  a g r ic u l t u r e .  At 

p r e se n t  ab ou t 75 p e r c e n t  o f  th e  p o p u la t io n  i s  engaged or  

dependent upon a g r ic u l t u r e .

The second method o f show ing th a t  Turkey i s  predom­

in a n t ly  a g r ic u l t u r a l  i s  to  c o n s id e r  th e  sh are  o f  a g r ic u l ­

tu r e  in  the n a t io n a l  economy and f o r e ig n  t r a d e .  In  1942  

a g r ic u ltu r e  c o n s i s t e d  o f  5 8 .314 p e r c e n t o f  the n a t io n a l  

incom e, w h ile  d u rin g  prewar y e a r s  80 to  87 p e r c e n t  (b y  v a lu e )  

o f  Turkey’ s  t o t a l  e x p o r ts  w ere a g r ic u l t u r a l  p r o d u c ts .^ 5

•̂4 T. C. I s t a t i s t i k  G enel M udurlugu, T urk lye M i l l l  
G e l i r i ,  (N a t io n a l incom e o f  Turkey) Ankara, 1 9 4 7 , p . 1 4 .

^5See Table H o n  page 73
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C o n sid er in g  th e s e  f a c t s ,  i t  i s  e v id e n t  th a t  a g r ic u l ­

tu r e  i s  the fo u n d a tio n  o f th e  n a t io n a l  economy o f  Turkey, 

as w e l l  as th e  b a s i s  o f  i t s  e x p o r ts .

As f a r  a s  la n d  a v a i la b le  fo r  a g r ic u l t u r e  i s  con cern ed , 

Turkey i s  th e  o n ly  co u n try  in  E urope, e x c e p t  R u ss ia , where 

th e re  i s  an abundance o f  la n d . Y et u n t i l  1934 about 1 5 .3  

p e r c e n t  o f  the t o t a l  a r e a  o f  the cou n try  was c u l t iv a t e d .

T his p r o p o r tio n  r o s e  to  1 8 .4  p e r c e n t  (1 6 .6  p e r c e n t  i n / f i e l d  

c ro p s , 1 .8  p e r c e n t  in  h o r t i c u l t u r a l  cro p s) in  1 9 4 4 , th a t  i s ,  

an in c r e a s e  o f  20 p e r c e n t  i n . 10 y e a r s .  P a s tu r e s  and meadows 

count f o r  5 0 .2  p e r c e n t ,  f o r e s t s  1 5 .3 ,  and th e  rem ain in g  1 6 .1  

p e r c e n t c o n s i s t s  o f m ou n ta in s, w a ste  la n d , la k e s  and m arsh es. 

There i s  room f o r  much fu r th e r  e x p a n sio n  o f  a r a b le  la n d .

In  f a c t ,  much of th e  la n d  reco rd ed  a s  p a s tu r e s  and meadows 

i s  a v a i la b le  f o r  a g r ic u l t u r a l  u s e s .

Land Tenure

The f a c t  th a t  2 ,8 7 0 ,0 0 0 -1-6 farm  f a m i l i e s  c u l t iv a t e d

1 4 ,2 8 6 ,0 0 0  h e c ta r e s 17 (3 4 .2  m i l l i o n  a c r e s )  in  1944 in d ic a t e s  

th a t  th e  s i z e  o f  farm  u n it s  i s  r a th e r  s m a ll ,  a v e ra g in g  about 

50 d ek ars18 (1 2 .3  a c r e s ) .  H owever, i f  we in c lu d e  th e  la n d

16T his f ig u r e  c a lc u la t e d  on th e  assu m p tion  th a t  each  
farm  fa m ily  u n it  c o n s i s t s  o f 5 p er so n s  and 75 p e r c e n t o f  th e  
p o p u la t io n  a r e  engaged in  fa rm in g .

17 One h e c ta r e  i s  2 .4 7  a c r e s .

180ne dekar i s  0 .2 4 7  a c r e .  (See A ppendix, T able I )
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u se d  f o r  p a s t u r e ,  t h e  s i z e  w i l l  be 161 d e k a r s  ( a b o u t  40 

a c r e s ) .  C o n s i d e r i n g  o n l y  c u l t i v a t e d  l a n d ,  a  c r o s s  s e c t i o n  

o f  Turkey  shows a g r a d u a l  i n c r e a s e  i n  th e  s i z e  of f a r m  u n i t s  

f rom  w e s t  t o  e a s t ,  b u t  c o n s i d e r a b l e  v a r i a t i o n s  i n  i n d i v i d u a l  

h o l d i n g s .  I n  t h e ' w e s t e r n  p a r t  o f  Turkey where  g r a p e s ,  o l i v e s ,  

f i g s ,  t o b a c c o ,  and c o t t o n  a r e  l a r g e l y  p r o d u c e d ,  t h e  a v e r a g e  

f a rm  u n i t s  a r e  g e n e r a l l y  u n d e r  30 d e k a r s  i n  s i z e .  The a v e r ­

age h o l d i n g  p e r  f a m i l y  i s  h i g h e s t  i n  th e  C e n t r a l  P l a t e a u ,  

am ount ing  to  100 d e k a r s .  But t h i s  does  n o t  mean t h a t  t h e  

income l e v e l  i s  h i g h .  I n  f a c t ,  t h e  t e c h n i c a l  l e v e l  o f  f a rm in g  

i s  s t i l l  v e r y  lo w .  Because  of an a c u t e  s h o r t a g e  o f  c a p i t a l ,  

t h e r e  i s  a wide  u s e  o f  wooden p lo w s ,  wooden r a k e s ,  and o t h e r  

hand-made i m p le m e n t s .  Oxen a r e  commonly employed a s  d r a f t  

an im al .s .  Lack of  p r e c i p i t a t i o n  i s  a l s o  a n o t h e r  f a c t o r  which  

f o r c e s  t h e  u s e  o f  an e x t e n s i v e  ty p e  o f  f a n n i n g  i n  t h i s  a r e a .

I n  th e  e a s t  t h e r e  a r e  l a r g e  c a t t l e  and sh e ep  r a n g e s  

b u t  o n l y  a sm a l l  a r e a  i n  c r o p s .  I n  t h e  s o u t h  t h e  s i z e  of  

t h e  a v e r a g e  f a rm  u n i t  i s  a ro un d  50 d e k a r s  and up t o  100 i n  

t h e  d i s t r i c t s  w here  c o t t o n  i s  grown. I n  t h e  B la c k  S ea  a r e a  

t h e  s i z e  o f  h o l d i n g s  i s  t h e  s m a l l e s t  i n  t h e  c o u n t r y ,  a v e r a g i n g  

4 t o  6 d e k a r s .

T here  a r e  t h r e e  i m p o r t a n t  t y p e s  of  l a n d  ow n e rsh ip  

i n  T u rk ey .  D ur ing  th e  p e r i o d  o f  t h e  Ottoman E m pire  some 

l a n d s  w e re  g r a n t e d  to  t h e  Moslem c h u r c h .  T here  a r e  a l s o  

l a r g e  a c r e a g e s  o f  l a n d  owned by s t a t e .  The t h i r d  ty p e  i s  

i n d i v i d u a l  o w n e r s h ip .  The l a n d  b e l o n g i n g  t o  t h e  s t a t e  o r
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moslem church i s  g e n e r a ly  le a s e d  in  sm a ll h o ld in g s  hy 

p e a s a n ts . A fte r  e ig h t  y e a r s  o f  co n tin u o u s o p e r a t io n , th e y  

may a cq u ire  t i t l e  to  th e  la n d  th e y  have worked. Some o f  

t h i s  la n d , how ever, i s  op erated  by th e  church or s t a t e .

For exam p le, a t  p r e s e n t  abou t 1 5 0 ,0 0 0  h e c ta r e s  o f  lan d  

(about 3 7 0 ,0 0 0  a c r e s )  i s  p la n te d  to  c e r e a ls  in  13 s t a t e  

o p era ted  farm s. T h eir  m ain o b je c t iv e  i s  to  r a i s e  im proved  

seed  fo r  f r e e  d i s t r ib u t io n  to fa im e r s , and a l s o  to  demon­

s t r a t e  th e  e f f e c t i v e n e s s  o f  modern m ethods o f  farm in g .

B e s id e s  t h e s e ,  th e r e  i s  th e  common la n d  owned by ea ch  v i l l a g e ,  

w hich i s  used m o stly  f o r  p a s tu r e . Large h o ld in g s ,  5 ,0 0 0  to

1 0 ,0 0 0  dekars and in  some c a se s  even  3 0 ,0 0 0  to  5 0 ,0 0 0  d e k a r s , 

are l a r g e ly  t o  be found in  th e  sou th  where la r g e - s c a le  

p ro d u ctio n  o f  s in g le  crop s such as c o tto n  i s  c o n c e n tr a te d .

The landow ners h av in g  la r g e  e s t a t e s  a r e  u s u a l ly  a b s e n te e s  

and o p era te  in  one o f  two sy s te m s . The la n d  i s  d iv id e d  

in to  sm all h o ld in g s  o p era ted  by p e a sa n ts  who pay a c e r t a in  

p ro p o r tio n  o f  t h e i r  p ro d u ctio n  as r e n t  t o  th e  la n d lo r d ;  th e  

second from  i s  h ir in g  o f  an a gen t who o r g a n iz e s  p r o d u ctio n  

and m ark etin g  w ith  th e  h e lp  o f  h ir e d  la b o r e r s .  I t  sh ou ld  

be k e p t in  mind th a t  n o t a l l  o f  the p e a s a n ts  l i v i n g  in  v i l l ­

ag es own or even ren t th e  lan d  th ey  w ork. I t  i s  e s t im a te d

th a t  1 2 8 ,0 0 0  farm f a m i l i e s  have no la n d , w h ile  about 8 7 2 ,0 0 0
19own very  s n a i l  p l o t s .  The la n d le s s  p e a s a a ts  work m a in ly

■^Turkey’ s  A g r ic u ltu r a l  Land Law", F o re ig n  A g r ic u ltu r e ,  
U .S .D .A ., Septem ber 1945 , p . 1 4 3 .
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on la rg e  hold ings as a g r ic u ltu ra l lab orers and r e c e iv e  

th e ir  remuneration sometimes in  kind and sometimes in  money. 

Peasants having sm all h o ld ings work fo r  wages on the land 

of th e ir  r ich er  neighbors, or c u lt iv a te  th e ir  own, or they 

work in  other in d u s tr ie s , such as mining and ra ilro a d  con- 

st^ruction, during the w in ter and ea r ly  sp r in g .

In  v iew  o f  t h i s  unequal d i s t r ib u t io n  o f  lan d  among 

th e  farm ers th e  T urkish governm ent p a sse d  l e g i s l a t i o n  known 

a s "The Law P r o v id in g  Land f o r  D‘aim ers" on June 1 1 , 1 9 4 5 .

The s t a t e d  prim ary o b j e c t iv e s  o f  t h i s  law  a r e :  (1 ) to  p ro ­

v id e  la n d  t o  la n d le s s  p e r so n s  and t o  th o se  h a v in g  h o ld in g s  

to o  sm a ll t o  su p p ort t h e i r  f a m i l i e s :  th u s  to  r a i s e  th e

s t a t u s  o f  the a g r ic u l t u r a l  w orkers; (2 ) to  in s u r e  th e  con­

t in u o u s  c u l t iv a t i o n  o f  th e  c o u n tr y ’ s la n d ; (3 ) to  b r in g  

u n c u lt iv a te d  a r e a s  in t o  p r o d u ctio n  and th u s  in c r e a s e  the  

a g r ic u l t u r a l  o u tp u t o f Turkey; (4) to  c r e a te  a new e r a  in  

ow nership  o f  lan d  among a la r g e  body o f  th e  p o p u la t io n .  

A ccord in g  to  t h i s  l e g i s l a t i o n ,  farm arare c l a s s i f i e d  a s  t o  

s i z e  in t o  th r e e  g ro u p s, sm a ll, medium, and la r g e .  Sm all 

farm s c o n s i s t  of 500 dekars o f  la n d  or  l e s s  in  s i z e ;  medium, 

th o se  o f  501 to  5 ,0 0 0  d ek a rs; and la r g e ,  th o se  com p risin g  

more than  5 ,0 0 0  d e k a r s . Large farm s are  not to  b e  owned by  

in d iv id u a ls  but by th e  s t a t e .  When la n d  i s  d i s t r ib u t e d ,  

A g r ic u ltu r a l  Bank ta k e s  a m ortgage on th e  p r o p e r ty  w hich  i s  

to  be rep a id  by th o s e  r e c e iv in g  th e  la n d  in  tw en ty  annual 

paym ents, w ith o u t i n t e r e s t ,  b eg in n in g  in  January o f  th e  

s ix t h  year  a f t e r  th e  in d e b te d n e ss  c o n tr a c t  i s  e x e c u te d . An
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im portant p r o v is io n  i s  one w hich s t i p u l a t e s  th e  d ed u ctio n  

o f  5 p ercen t o f  th e  rem ain in g  in s t a l lm e n t s  from  th e  d e b to r ’ s  

o b l ig a t io n  f o r  each o f  h i s  c h ild r e n  when th e y  reach  prim ary  

sc h o o l a g e . A s p e c ia l  fund i s  a u th o r iz e d , from  w hich the  

A g r ic u ltu r a l  Bank w i l l  fu r n is h  c r e d i t  to  p u rch a sers fo r  

b u i ld in g s ,  a g r ic u l t u r a l  equipm ent, and im provem ents f o r  i n -
SOsu r in g  th e  y e a r ly  c u l t iv a t io n  o f the s o i l .

Farm P r a c t ic e s

F e r t i l i z e r  (com m ercial and manure) i s  u sed  e x t e n s iv e ­

l y  on farm s lo c a te d  in  th e  c o a s ta l  d i s t r i c t s ,  b u t seldom

in  the C en tra l P la te a u  and E a ste rn  H ig h la n d s . The c o ld  w in ­

t e r  p r e v a i l in g  in  th e s e  a rea s  and th e  la c k  o f  f u e l  fo r c e  

farm ers to  u se  t h e i r  manure as s u b s t i t u t e  fo r  f u e l .  There 

i s  no d e f i n i t e  crop r o ta t io n  in  any p a r t  o f  th e  c o u n try .

With th e  e x c e p t io n  o f  th e  c e n tr a l  and so u th ern  r e ­

g io n  and w e ste rn  v a l l e y s ,  Turkey i s  n o t  ad ap ted  t o  th e  e x ­

t e n s iv e  u se  o f  la r g e  a g r ic u l t u r a l  m ach in ery , such as t r a c ­

to r s  and com b ines. As was p o in te d  ou t e a r l i e r ,  a la r g e  p or­

t io n  o f  th e  co u n try  i s  m ou n ta in ou s. F urtherm ore, lan d  i s

d iv id e d  by ow nersh ip  in t o  sm a ll o p e r a tin g  u n i t s .  In  th e  

w e ll-d r a in e d  v a l l e y s  th e  la n d  i s  d iv id e d  in t o  sm a ll u n i t s  o f  

5 to  10 d e k a r s . Each f  aim er h a s  a number o f  th e s e  sm all 

u n i t s  s c a t t e r e d  th rou gh ou t th e  c u l t iv a t e d  a r e a . A l l  th e s e

20I b id .V  PP. 1 4 2 -4 4 .
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f a c t o r s  l i m i t  th e  u se  of a g r ic u l t u r a l  m ach in ery . However, 

on the c o t to n  farm s a g r ic u l t u r a l  m achines are w id e ly  u sed .

In  1940 th e r e  were 1066 t r a c t o r s ,  7,496 g r a in  d r i l l s ,  1 3 ,8 9 7  

h a r v e s t e r s ,  and 4 5 0 ,8 9 2  p low s o f  a l l  k in d s  in  the c o u n tr y .

A g r ic u ltu r a l  C red it

As fa r  a s  a g r ic u l t u r a l  c r e d it  i s  con cern ed , c o n s id e r -  

able'ef f o r t s  have been undertaken  by th e  s t a t e .  In  1937  

th e r e  were 591 c r e d i t  c o o p e r a t iv e s  w ith  a membership o f  

2 2 3 ,r_672 . By 1945 th e  number o f  c r e d i t  c o o p e r a t iv e s  r o se  

to  617 w ith  b ra n ch es s c a t t e r e d  in  5 ,7 4 9 .v i l l a g e s ,  and w ith  

a membership c o n tr a c t  o f  2 2 5 ,0 6 9 . These a g r ic u l t u r a l  c r e d i t  

c o o p e r a t iv e s  a r e  backed and c o n tr o l le d  by a sou n d ly  e s t a b ­

l i s h e d  s t a t e  A g r ic u ltu r a l  Bank. T h is bank, w hich w as form ed  

in  1899 , a id s  farm ers throughout th e  c o u n tr y , and g r a n ts  la r g e  

lo a n s  fo r  p r o d u ctio n  and improvement p u r p o se s . I t  a l s o  

g u a r a n te es  a f i x e d  p r ic e  f o r  w h eat. A lth ou gh  th e  coop era­

t i v e  movement f i r s t  s t a r t e d  in  1863 in  T u rk ey ,2 *̂ th a t  i s ,

19 y e a r s  l a t e r  than th a t  o r i g i n a l l y  known as "R ochdale co­

o p e r a tiv e "  e s t a b l i s h e d  in  England i n  1 8 4 4 , th e  a g r ic u l t u r a l  

c o o p e r a t iv e s  had n o t been a b le  to  advance in  th e  cou n try  b e ­

cau se  o f  the la c k  o f e d u c a tio n  o f  th e  p e a sa n t . Of co u rse  

i t  i s  s t i l l  backward compared w ith  th e  o th e r  n a t io n s  o f  

E urope. The aim  o f governm ent p o l i c y  i s  t o  expand the a g r i -
V

c u l t u r a l  c r e d i t  and m ark etin g  c o o p e r a t iv e s  among th e  fa r m e r s .

2^The M in is tr y  o f I n t e r i o r ,  The Development o f  N a tio n a l  
Banking in  Turkey, Ankara, 1938 . p . 2 2 .
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In  1937 p ro d u ctio n  and s a le s  c o o p e r a t iv e s  were e s t a b l i s h e d ,  

w hich a re  c o n tr o l le d  by th e  M in is tr y  o f  Commerce, but backed  

by the S ta te  A g r ic u ltu r a l  Bank. These o r g a n iz a t io n s  a r e ,  

as su g g e s te d  by t h e i r  nam es, c o o p e r a t iv e s  w hich s e l l  a t  w h o le ­

s a le  th e  p r o d u cts  o f  p r o d u ce r s . The p ro d u ctio n  and s a l e s  

c o o p e r a t iv e s  are e s t a b l i s h e d  around th e s e  o r g a n iz a t io n s :

F ig  and R a is in  League o f  Smyrna, H azeln ut League o f  G iresum , 

C otton  League o f  Adana, P is t a c h io  League o f  G a z ia n tep , and 

I s ta n b u l F resh  F r u it  and V eg eta b le  L eague. These o r g a n iz a ­

t io n s  p la y  a v e r y  im portant r o le  in  th e  c o u n tr y ’ s  e x p o r t  

tr a d e  o f  t h e i r  r e s p e c t iv e  p r o d u c ts . About 40 p e r c e n t  of  

th e  f i g s  and r a i s i n s ,  50 p e r c e n t  of th e  h a z e ln u ts  and 70 

p e r c e n t o f  the p i s t a c h io s  ex p o rted  are han d led  by th e s e  

o r g a n is a t io n s .

S o c ia l  and C u ltu ra l D evelopm ents

At t h i s  s ta g e  a b r ie f  summary o f  r e c e n t  s o c i a l  and c u l ­

tu r a l  changes in  the p e a s a n t’ s l i f e  i s  a p p r o p r ia te . The 

rea so n  i s  th a t  th ey  produce the p r o d u cts  w hich go in t o  f o r e ig n  

tra d e  c h a n n e ls  and i t  i s  through  th e  s a le  o f  t h e s e  p r o d u cts  

th a t  Turkey s e c u r e s  exchange to  buy in d u s t r ia l  p r o d u c ts ,  

l a r g e ly  c a p i t a l  g o o d s . & stu d y  of th e  fo r e ig n  tr a d e  and 

tra d e  p o l i c i e s  o f  a co u n try  w ith o u t a d e s c r ip t io n  o f  th e  

g e n e r a l background o f  i t s  s o c i a l  problem s un d ou b ted ly  i s  

in c o m p le te .

Looking back to  th e  p e r io d  o f th e  Ottoman Empire i t
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i s  seen  th a t  th e  T urkish  p e a sa n ts  l i v e d  v i r t u a l l y  a s  s e r f s  

and s la v e s  in  t h e i r  hom eland. ,J-he in tr o d u c t io n  o f  th e  c u l ­

t u r a l ,  e d u c a t io n a l  and s o c i a l  d ev e lo p m en ts, which had been  

ta k in g  p la c e  in  Europe fo l lo w in g  th e  French and I n d u s t r ia l  

R e v o lu t io n s , was n e g le c te d  and a v o id ed  in  Turkey by the S u l­

ta n s .  They fo llo w e d  a p o l ic y  w hich w as in  the m ain, h e d o n is ­

t i c  and s e l f i s h .  To m a in ta in  t h e i r  s u lta n a te  the l a t e r  

s u lta n s  t r i e d  t o  i s o l a t e  th e  n a t io n  from  th e  r e s t  o f  th e  

w o rld . Few s tu d e n ts  w ere g iv e n  p e r m iss io n  to  s tu d y  abroad ' 

f o r  f e a r  th a t  th e y  m ight t r y  to  in tr o d u c e  new id e a s  and awak­

en th e  n a t io n , so th a t  i t  m ight e v e n tu a l ly  r e v o l t  a g a in s t  

th e  s u lta n  h im s e lf .  In  ord er  to  d isc o u r a g e  the in tr o d u c t io n  o f  

th e  new develop m en ts in to , th e  c o u n tr y , th e  s u l t a n s ,  u sed  

t h e ir  r e l i g i o u s  a u th o r ity .  Thus th e  T urkish  p e a sa n t , who 

a t  th a t  tim e composed about 95 p e r ce n t o f  th e  p o p u la t io n ,  

l i v e d  a l i f e  dom inated by th e  a n c ie n t  custom s and t r a d i t io n s  

w hich were outmoded e ls e w h e r e .

T h is  s i t u a t i o n  p r e v a i le d  u n t i l  th e  r i s e  o f Kemal A ta -  

tu rk  and th e  e s ta b lis h m e n t  o f  th e  new r e p u b lic a n  reg im e in  

19 23 . R e a liz in g  the im portance o f  a g r ic u l tu r e  to  th e  p e a s ­

a n ts  who fo u g h t f o r  f i v e  more y e a r s  f o l lo w in g  World War 1 ,  

in  th e  War o f  T urkish  Independence a g a in s t  a l l i e d  N a t io n s ,

Kemal A ta tu r k , le a d e r  and f i r s t  p r e s id e n t  o f  th e  c o u n tr y ,  

d e c la r e d  when the R ep u b lic  was founded  "The p e a sa n ts  a r e  th e  

m a sters  o f  our c o u n tr y ."  By t h i s  s ta te m en t he d id  n o t in ­

ten d  to  in d ic a t e  a c l a s s  d is c r im in a t io n  w ith in  th e  c o u n tr y ,
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but i t  was an in d ic a t io n  th a t  governm ent p o l i c i e s  w ere to  

be d e s ig n e d  to  p r o v id e  a b e t t e r  l i f e  f o r  the m a jo r ity  of  

th e  p e o p le ,  r a th e r  than a m in o r ity  as i t  had been under 

th© Ottoman regime .

A fte r  th e  e s ta b lish m e n t  o f  th e  T urkish  R ep u b lic  on 

Septem ber 2 9 , 1 9 2 3 , the C a lip h a te  was a b o lish e d  in  1 9 2 4 , 

and a l l  moslem s c h o o ls ,  c o n v e n ts  and c a n o n ic a l c o u r ts  were 

r e p la c e d  by modern s c h o o ls  and c o u r ts .  The p e a sa n t was 

fr e e d  o f t i t h e s  and of some o th e r  t a x e s .  Thus occu rred  

th e  rem oval o f th e  ham pering r e l i g i o u s  in f lu e n c e s ,  fo l lo w e d  

by th e  a b o lish m en t o f  th e  "Fez" and v e i l ,  and th en  th e  adop­

t io n  of the S w itz e r la n d  c i v i l  co d e , L a t in  a lp h a b e ts , Wes­

te r n  num bers, G eorgian c a le n d a r , and th e  l i n g u i s t i c  reform a­

t i o n ,  th a t  i s ,  rep lacem an t o f  A rabian  and P e r s ia n  w o rd s, 

which were common among th e  ed u ca ted  p e o p le ,  by T u rk ish .

The T urk ish  woman who u sed  to  l i v e  a s  a p r is o n e r  a t  home, 

and under th e  v e i l  and o u te r  garment on th e  s t r e e t ,  was 

g iv e n  r ig h t s  eq u a l w ith  man. She can now go to  s c h o o l ,  e n te r  

any p r o f e s s io n  sh e  l i k e s ,  work in  any governm ent o f f i c e s ,  

and h as the r ig h t  to  v o t e  and be a r e p r e s e n t a t iv e  in  th e  

Grand N a tio n a l A ssem bly , and a c a n d id a te  fo r  any m u n ic ip a l  

o f f i c e .

These s o c i a l  and p o l i t i c a l  changes in  Turkey are  

summed by an Am erican author: in  M s  book t i t l e d  "Governments 

o f  C o n tin e n ta l Europe" in  w hich h e  s t a t e s :  " th ere  i s  no

more s t r ik in g  ch a p ter  in  th e  h i s t o r y  o f  p o l i t i c s  than  th a t  

o f  th e  tr a n sfo r m a tio n  o f  Turkey in  our own tim e from  a
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q u a s i  -  f e d e r a l  r e g im e ,  b a se d  on t h e  m i l i t a r y  o c c u p a t i o n
22o f  c o n q u e re d  t e r r i t o r y ,  t o  a modern s t a t e ” .

The new e d u c a t i o n a l  sy s te m  i s  r e a c h i n g  a s t e a d i l y  

i n c r e a s i n g  p r o p o r t i o n  o f  T u r k e y ’ s p o p u l a t i o n .  I n  1924 

t h e  p e r c e n t a g e  o f  e d u c a t e d  p e o p le  was a b o u t  5 p e r c e n t .

A f t e r  t h e  a d o p t i o n  o f  L a t i n  c h a r a c t e r s  on November 1 ,

1928 ,  t h i s  f i g u r e  r o s e  and was 16 p e r c e n t  by 1935 .  I t  i s  

e s t i m a t e d  t h a t  i t  - reach ed  and e x c e e d e d  40 p e r c e n t  i n  1945 .

D e s p i t e  g r e a t  e f f o r t s  made by th e  g o v e rn m e n t ,  t h e  

m a j o r i t y  of t h e  P e a s a n t s  w h o , l i v e  i n  s m a l l  v i l l a g e s  a r e  

s t i l l  i l l i t e r a t e .  T h is  i s  one o f  t h e  g r e a t e s t  o b s t a c l e s  

t o  p r o p e r  deve lopm en t  i n  t h e  a g r i c u l t u r e  o f  t h e  c o u n t r y .

I n  1940 T u r k i s h  f a r m  f a m i l i e s  l i v e d  i n  34 ,0 2 4  v i l l a g e s ,  o f  

which  26 ,2 21  e ac h  had  a p o p u l a t i o n  o f  l e s s  t h a n  500 .  Only 

9 ,1 9 8  o f  t h e  v i l l a g e s  had s c h o o l s .  I n  v iew  o f  t h i s -  f a c t ,  

a law e n a c t e d  i n  1940 p r o v i d e s  t h a t  f i f t e e n - y e a r  o l d  f a r m  

g i r l s  and boys  who have  a l r e a d y  c o m p le te d  t h e  f i v e  y e a r s ’ 

c o u r s e  a t  a v i l l a g e  s c h o o l  be s e n t  t o  v i l l a g e  i n s t i t u t e s  

f o r  f i v e  more y e a r s  t o  s t u d y  such  t h i n g s  a s  a p p l i e d  modern 

m ethods  o f  f a r m i n g ,  h a n d i c r a f t ,  and n u r s i n g .  I n  1945 t h e r e  

were  o v e r  1 5 ,0 0 0  s t u d e n t s  and a n  a v e r a g e  o f  3 ,0 0 0  a re  t h u s  

b e i n g  g r a d u a t e d  e a c h  y e a r  f rom  21 i n s t i t u t e s .  The Govern­

ment P l a n  i s  t h a t  by 1950 e v e r y  v i l l a g e  w i l l  have  i t s  own

S h o t w e l l ,  lam es 'f .  Governments  of C o n t i n e n t a l  
E u r o p e , New York ,  1946 ,  p .  31.
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s c h o o l  w i t h  a t r a i n e d  t e a c h e r  t o  e d u c a t e  f a r m  c h i l d r e n  and 

t a k e  an a c t i v e  and  i n t i m a t e  p a r t  i n  im orov ing  f a r m  l i f e  i n  

the  c o u n t r y .

I n  a d d i t i o n  t o  t h e  V i l l a g e  I n s t i t u t e s . ,  by a law e n ­

a c t e d  i n  1943  the  Mi&ifetry of A g r i c u l t u r e  was  a u t h o r i z e d  

to  e s t a b l i s h  t e c h n i c a l  a g r i c u l t u r a l  s c h o o l s  w h e re v e r  i t  

deemed n e c e s s a r y .  By t h i s  l e g i s l a t i o n ,  f a r m  b o y s  who g r a d u a t e  

f rom  p r i m a r y  s c h o o l  a r e  s e n t  t o  t h e s e  s c h o o l s  f o r  t h r e e  

y e a r s ’ s t u d y  o f  e i t h e r  p r a c t i c a l  h o r t i c u l t u r e  o r  g e n e r a l  

a g r i c u l t u r e .  Boys t r a i n e d  a t  t h e s e  s c h o o l s  a r e  t o  be  f u r ­

n i s h e d  w i t h  a l l  t h e  modern a g r i c u l t u r a l  e q u ip m e n t ,  a model 

f a rm  h o u se  and l a n d  to  f a r m .  These  t r a i n e d  young f a r m e r s ,  

when t h e y  go b a c k  t o  t h e i r  v i l l a g e s ,  a r e  to  f o l l o w  modern 

f a r m i n g  m ethods  s u i t a b l e  t o  t h e i r  d i s t r i c t s  u n d e r  t h e  a d v ic e  

of  c o u n ty  a g e n t s ,  so a s  to  be g u i d e s  t o  the  b e t t e r m e n t  of 

t h e i r  v i l l a g e s .  At p r e s e n t  t h e r e  a r e  se v e n  t e c h n i c a l  a g r i ­

c u l t u r a l  s c h o o l s  i n  the  c o u n t r y ,  two f o r  h o r t i c u l t u r e  and 

f i v e  f o r  g e n e r a l  a g r i c u l t u r e .

B e s i d e s  t h e s e  s c h o o l s ,  t h e r e  a r e  two s c h o o l s  f o r  

a g r i c u l t u r a l  m a c h in e r y ,  f o u r  a g r i c u l t u r a l  h i g h  s c h o o l s ,  and 

an I n s t i t u t e  of  A g r i c u l t u r e  ( U n i v e r s i t y )  which c o n s i s t s  of 

f i v e  f a c u l t i e s  ( s c h o o l s ) , n a m e ly ,  a g r i c u l t u r e ,  v e t e r i n a r y  

m e d i c i n e ,  f o r e s t r y ,  a g r i c u l t u r a l  i n d u s t r y ,  and n a t u r a l  s c i e n c e .

^ R e p u b l i c  o f  T u rkey ,  M i n i s t r y  of E d u c a t i o n ,  E d u c a t i o n  
i n  T u r k e y , A n k a ra ,  1946 ,  p p .  3 ,  4 ,  15.
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F u r t h e r m o r e ,  t h e r e  a r e  a number of  a g r i c u l t u r a l  e x p e r im e n t  

s t a t i o n s ,  n u r s e r i e s ,  s t a t e  f a r m s ,  s t u d - f a r m s  f o r  h o r s e s ,  

c a t t l e  and s h e e p ,  p e s t  and p l a n t  c o n t r o l  s t a t i o n s ,  and so 

f o r t h ,  o p e r a t e d  t h r o u g h o u t  t h e  c o u n t r y .  These e s t a b l i s h m e n t s  

a r e  u n d e r  th e  c o n t r o l  of t h e  M i n i s t r y  of A g r i c u l t u r e  t o  

h e l p  i n  one way o r  a n o t h e r  t o  im prove  f a r m  e d u c a t i o n  and 

p r a c t i c e s  i n  T urkey .
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CHAPTER IV 

AGRICULTURAL PRODUCTION

C e r e a ls

S in c e  Turkey p o s s e s s e s  a v a r ie t y  o f  c l im a te s  and 

s o i l s ,  many k in d s  and ty p e s  of a g r ic u l t u r a l  p ro d u cts  are  

grown in  the c o u n tr y . Among th e  c r o p s , c e r e a l  p ro d u ctio n  

i s  b y  f a r  the m ost im p ortan t a g r ic u l t u r a l  e n t e r p r is e  in  

Turkey, from  b o th  an econom ic and s o c ia l  s ta n d p o in t .  About 

88 p e r c e n t  o f  the land  under f i e l d  crop s i s  p la n te d  to  c e r e a l s .  

C erea l p r o d u ctio n  em ploys a la r g e  p o r t io n  o f  th e  p o p u la t io n ,  

and b read  and o th e r  c e r e a l  p ro d u cts  c o n s t i t u t e  an im portant  

elem en t in  th e  c o u n tr y 's  d i e t .  In  1943 c e r e a ls  p ro v id ed  

33 p e r c e n t o f  th e  n a t io n a l  incom e and 59 p e r c e n t o f  the  

a g r ic u l tu r a l  income o f  'fur k ey .

Wheat;

Among a l l  th e  p r o d u cts  c u l t iv a t e d  in  Turkey w heat 

h o ld s  a le a d in g  p o s i t i o n  in  r e s p e c t  t o  b oth  a crea g e  and 

p r o d u c tio n . The area  sown t o  w heat in c r e a se d  from an a v e r ­

age o f  2 ,8 4 1 ,0 0 0  h e c ta r e s  in  1 9 2 6 -30  to  3 ,6 2 3 ,0 0 0  h e c ta r e s  

in  1 9 3 5 -3 9 . In  1941 i t  reach ed  4 ,3 9 4 ,0 0 0  h e c ta r e s .  F or  

th e  same p e r io d s  p ro d u ctio n  w as 2 ,1 5 0 ,0 0 0 , and 3 ,7 0 8 ,0 0 0

to n s  r e s p e c t i v e l y ,  w h ile  i n  1941 i t  in c r e a se d  to  4 ,3 9 4 ,0 0 0  
24to n s .  In  a c r e a g e , over 50 p e r c e n t  o f  th e  t o t a l  a rea  under 

f i e l d  crop s c o n s i s t s  o f w h ea t.

24The to n  r e fe r r e d  to  i s  the m e tr ic  to n , e q u a l to  
2 ,2 0 4  pounds, se e  ap p en d ix , Table I .
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A t th e  same tim e y i e l d s  per h e c ta r e  a l s o  showed an 

in c r e a s e  from 760 kg to  1023 k ilo g ra m s (o r  from 11 to  15 

b u sh e ls  to  th e  a c r e ) .

The ra p id  ex p a n s io n  o f  wheat p ro d u ctio n  in  Turkey 

was brought about by v a r io u s  governm ental m easu res . F i r s t ,  

h ig h  t a r i f f s  im posed on wheat in  1929 d isco u ra g ed  im p o rts . 

S ed o n d ly , e x te n s io n  o f  r a i lr o a d  c o n s tr u c t io n  to  th e  w heat 

a r e a s  encouraged  d om estic  p r o d u c tio n . T h ird , government 

a id  was g iv e n  t o  fa im e r s  through low  c o s t  p ro d u ctio n  c r e d i t ,  

f r e e  d i s t r ib u t io n  o f  c e r t i f i e d  s e e d s ,  and modern a g r ic u l t u r a l  

equipm ent; and m ost im p o rta n t, th e  p u rch ase  o f  wheat by 

th e  S t a t e  A g r ic u ltu r a l  Bank a t  a p r ic e  w e l l  in  e x c e s s  o f  

w orld q u o ta t io n s . These f a c t o r s  a l l  c o n tr ib u te d  to  th e  in ­

c r e a se  in  wheat p r o d u ctio n  to  such an e x te n t  th a t  Turkey 

h as changed from  a w h ea t-im p ortin g  to  a w h e a t-e x p o r tin g  coun­

t r y .

Wheat i s  grown in  a lm ost a l l  p a r t s  o f  Turkey, b u t  

th e  p r in c ip a l  prod u cin g  c e n te r  i s  the C en tra l P la te a u .

About 3 5 -4 0  p ercen t o f  the c o u n tr y ’ s  w heat i s  produced in  

t h i s  r e g io n .

B a r le y :

Of c e r e a l  c r o p s ,  b a r le y  i s  seco n d  to  w h eat, u t i l i z i n g  

about 26 p e r c e n t o f  th e  sown la n d . T urkish  b a r le y ,  b ecau se  

o f  i t s  h ig h  d egree  o f g e r m in a tio n , h a s  a good m arket in  

Europe and i s  w e l l  adapted  fo r  th e  m anufacture o f  m a lt used
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in  th e  brew ing in d u s tr y .

The p r o d u ctio n  o f b a r le y  a l s o  showed a c o n s id e r a b le  

in c r e a s e .  In  1926-30  th e  a v era g e  p ro d u ctio n  was 1 ,2 4 0 ,0 0 0  

ton s from  1 ,3 9 8 ,0 0 0  h e c ta r e s .  By 1935-39  p ro d u ctio n  r o se  

to  2 ,0 7 5 ,0 0 0  to n s  produced from  1 ,8 5 5 ,0 0 0  h e c ta r e s .  In  

1940 b oth  a crea g e  and p r o d u ctio n  reach ed  an a l l - t i m e  h ig h , —

2 ,0 9 2 ,0 0 0  to n s  from 2 ,2 4 9 ,0 0 0  h e c ta r e s .  S in c e  th e n , how ever, 

the tre n d  h a s  turned  downward b ecau se  o f  th e  h ig h  demand 

f o r  and p r ic e  o f  w h eat.

B a r le y  i s  a ls o  grown everyw here in  Turkey. But th e  

p r in c ip a l  prod u cin g  c e n te r s  a r e  C en tra l P la te a u  and W estern  

A n a to lia .

Corn:

Turkey’ s  B lack  Sea r e g io n  p r o v id e s  fa v o r a b le  co n d i­

t io n s  fo r  corn  grow in g . The tr e n d  in  corn p r o d u ctio n  has  

showed a c o n s id e r a b le  in c r e a s e  in  l a t e  y e a r s .  P ro d u ctio n  

in c r e a se d  from  4 4 6 ,0 0 0  to n s  from  3 4 1 ,0 0 0  h e c ta r e s  in  1 926 -  

30 to  5 8 7 ,0 0 0  to n s  from  4 4 8 ,0 0 0  h e c ta r e s  in  1 9 3 5 -3 9 .

A l l  the p ro d u ctio n  i s  consumed d o m e s t id a lly .

Other C e r e a ls :

B e s id e s  th e s e  c e r e a l  c r o p s , r y e , o a t s ,  m i l l e t ,  r i c e ,  

and canary se ed  a ls o  are  produced in  Turkey in  c o n s id e r a b le  

am ounts. The annual a v erage  o f  a l l  th e s e  crop s fo r  th e  p e r io d  

1935-9  was 9 3 4 ,0 0 0  to n s  produced from  9 8 5 ,0 0 0  h e c ta r e s .
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B ut, as f a r  a s  e x p o r t  tra d e  i s  con cern ed , th e  m ost im portant 

i s  ca n a ry  s e e d . Turkey i s  one of th e  le a d in g  c o u n tr ie s  

which produce t h i s  c ro p . In  1935 -39  th e  a v era g e  y e a r ly  pro­

d u ctio n  was 1 5 ,2 6 3  to n s  produced from  2 2 ,5 0 0  h e c ta r e s .  More 

than 75 p e r c e n t  o f th e  crop was e x p o r te d , ^ t i s  known a s  

one o f th e  "best f e e d s  f o r  c h ic k e n s . But w ith  th e  ou tb reak  

o f  World War I I ,  p ro d u ctio n  d e c r e a se d  so  d r a s t i c a l l y  th a t  

in  1945 th e  canary se e d  o u tp u t was o n ly  222 to n s .

Crops f o r  I n d u s t r ia l  Use

Of th e  s o - c a l le d  in d u s t r ia l  p la n t s ,  th e  m ost im port­

ant a re  to b a c c o , c o t to n , su gar  b e e t s ,  opium , sesam e, a n is e ,  

f l a x ,  and hemp. In  1935-39  th e  area  covered  by in d u s t r ia l  

p la n t s  was 6 0 0 ,0 0 0  h e c ta r e s ,  w hich  was 7 .6  p e r c e n t  o f  the  

t o t a l  la n d  under f i e l d  c r o p s .

Tobacco:

Among the in d u s t r ia l  c r o p s , no doubt th e  m ost im port­

a n t in  r e s p e c t  to  ex p o rt tra d e  i s  to b a c c o . P r io r  t o  th e  

1 7 th  cen tu ry  to b a cco  was unknown in  Turkey. I t  was f i r s t  

brought to  Turkey from  the U n ite d  S t a t e s  by way o f In d ia  

in  1610 . B u t, f o r  a b o u t 80 y e a r s  no p ro d u ctio n  o f to b a cco  

took  p la c e ,  b eca u se  i t s  consum ption in  any form  w as p r o h ib ite d  

end v i o la t i o n  o f  th e  law  was p u n ish a b le  by d e a th .

25M in is te r e  de l ’ i n t e r i e u r ,  La T u rcu ie  C ontem poraine, 
Ankara, 1 9 3 5 , p . 9 4 .
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As f o r e ig n  tr a d e  became an im p ortan t f a c t o r  in  th e  

co u n try * s economy th e  p r o h ib it io n  w as removed by the O tto­

man Government in  1690 w hich s u b s t itu te d  a ta x  on to b a cco  

fo r  revenue p u r p o se s .

As c u l t iv a t io n  c o n tin u e d , th e  p rod u ct a c q u ir ed  en ­

t i r e l y  new q u a l i t i e s  so  d i f f e r e n t  from  th o s e  of th e  Ameri­

can p rodu ct th a t  a d i s t i n c t  ty p e  d ev e lo p ed . As tob acco  

grew in  im portance in  th e  ex p o rt tra d e  o f ■‘•‘u rk ey , th e  Govern­

ment fe a r e d  i t s  s u c c e s s f u l  t r a n s p la n ta t io n  to  c o u n tr ie s  

p o s s e s s in g  a s im ila r  c l im a t e ,  which would d ep r iv e  th e  coun­

t r y  o f  one o f  i t s  m ost im p ortan t a s s e t s .  T h er e fo r e , the  

e x p o r ta t io n  o f  to b a c co  se e d  was s t r i c t l y  p r o h ib it e d . De­

s p i t e  the p r o h ib it io n ,  a t  v a r io u s  t im e s  seed  was sm uggled  

out o f  th e  cou n try  and tr a n sp la n te d  to  South A m erica, th e  

P h i l ip p in e s ,  and th e  U n ited  S t a t e s .  Even in  one in s ta n c e ,  

th e  prom oters in  ^outh A m erica went so  f a r  a s  to  t r a n s p o r t  

la r g e  q u a n t i t i e s  o f  s o i l  from  th e  Samsun p rod u cin g  d i s t r i c t  

in  order th a t  th e  s e e d l in g  m igh t have a s t a r t  in  n a t iv e  

c o n d it io n s .  But in  e v er y  c a se  such e f f o r t s  proved f r u i t ­

l e s s ,  f o r  the com b in ation  o f T urkish c lim a te  and s o i l  con­

d i t io n s  co u ld  n o t be d u p lic a te d  in  o th e r  c o u n t r ie s .  N ever­

t h e l e s s ,  t e s t s  s t i l l  are g o in g  on in  th e  m ountanous s e c t io n s  

o f  w e ste rn  N orth C a r o lin a .

There a r e  th r e e  p r in c ip a l  tob acco  r e g io n s  in  Turkey! 

The B lack  S ea  r e g io n  grow s th e  m ost famous ty p e s  o f  to b a c c o ,  

w ith  sm a ll l e a v e s ,  l i g h t  r e d  in  c o lo r ,  sw ee t and v ery  f r a g -
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r a n t . The p r in c ip a l  p rod u cin g  c e n te r  in  t h i s  a r e a  i s  the  

d i s t r i c t  o f  Sam sun.26 The Marmara S ea  r e g io n ,  where l i g h t  

red  ty p e s  are grown m a in ly  f o r  p la n t in g  p u r p o se s . The 

Aegean S ea  r e g io n  where th e  b e s t  v a r i e t i e s  a r e  produced in  

and around Izm ir  {Smyrna) h a v in g  a l i g h t  red  c o lo r ,  w ith  

e x c e l l e n t  f la v o r  and f i n e  aroma. These th r e e  r e g io n s  p ro ­

duce a lm o st a l l  the e x p o r ta b le  to b a c co  of Turkey.

S o u th e a ste r n  Turkey, p a r t i c u la r ly  th e  d i s t r i c t  o f  

G a zia n teb , p rod u ces v ery  s tr o n g , h ig h  n ic o t in e  c o n te n t  t o ­

b a cco . T iiis ty p e  i s  ex p o rted  t o  th e  A rabian  S t a t e s ,  w here  

i t  i s  smoked in  w a te r  p ip e s .

The average p r o d u c tio n  o f to b a c co  in  1 9 2 6 -3 0  was 

5 0 ,2 5 0  to n s  (1 1 0 .5  m i l l io n  l b s . ) .  I t  d e c r e a se d  t o  3 4 ,0 0 0  

ton s in  1 9 3 1 -35  b ecau se  o f  th e  w orld  econom ic d e p r e s s io n .

In  the f o l lo w in g  5 -y e a r  p e r io d , 1 9 3 6 -4 0 , p r o d u c tio n  in c r e a s e d  

to  an average  of 6 7 ,3 0 0  to n s  from 8 3 ,4 0 0  h e c t a r e s ,  w h ile  

i t  dropped to  5 7 ,9 0 0  to n s  from  7 9 ,0 0 0  h e c ta r e s  in  1 9 4 1 -4 5 .

P r o d u c tio n , under th e  d ir e c t io n  o f  th e  S t a t e  Tobacco  

M onopoly, i s  c a r r ie d  on by sm a ll p r o d u c e r s , numbering 1 3 5 ,0 0 0 ,  

w ith  an average a crea g e  o f  6 .2  d ek ars (1 .5 2  acrew ) p er  

grower in  1 9 3 6 -4 0 .27 D uring th e  same p e r io d  th e  to b a cco  

y i e l d  averaged  809 kg per  h e c ta r e  (725  l b s .  t o  th e  a c r e ) ,

£6«See map.
27F ig u r e s  c a lc u la t e d  from  th e  q u a r te r ly  b u l l e t i n  o f  

th e  Banque C e n tr a le  de l a  R epublique de T u rq u ie , No. 6 0 . 
A nkara, 1 9 4 7 , p .  1 3 8 .
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as compared w ith  908 kg in  the U n ited  S t a t e s  f o r  th e  same
28p e r io d . H owever, c o n s id e r in g  l e a v e s ,  T urk ish  tob acco  i s  

much s m a lle r  than  th a t  o fa n y  Am erican to b a c c o . I t  i s  ex ­

trem ely  til in ,  more than  1 ,0 0 0  d r ied  le a v e s  w e ig h in g  o n ly  

500 gram s.

In  to b a cco  p r o d u ctio n  Turkey ranR s th ir d  in  Europe 

and se v en th  in  th e  w orld  a f t e r  th e  U n ited  S t a t e s ,  I n d ia ,

C hina, R u s s ia , G reece , and B r a z i l .  However, i t s  y e a r ly  

p r o d u ctio n  o f  6 7 ,0 0 0  to n s  i s  n e g l ig i b l e  a lo n g s id e  th e  U n ited  

S t a t e s 1 6 5 0 ,0 0 0  to n s  or In d ia n s  5 5 5 ,0 0 0 .29 Turkey’ s  Share  

in  w orld  to b a cco  p r o d u c tio n  i s  o n ly  3 p e r c e n t ,  but i t s  

v a lu e  and im p ortan ce in  w orld tra d e  i s  much g r e a t e r .

C o tto n :

Of the in d u s t r ia l  p la n t s  c o t to n  p r o d u ctio n  i s  an oth er  

im portant a g r ic u l t u r a l  e n t e r p r is e  in  T urkey. About 3 p e r ­

c e n t o f th e  t i l l a b l e  la n d , or 44 p e r c e n t  o f the amount o f  

la n d  under in d u s t r ia l  p la n t s ,  i s  p la n te d  t o  c o t t o n .  I t s .  

in tr o d u c t io n  t o  the c o u n tr y ’ s  a g r ic u ltu r e  g o e s  back to  th e  

1 8 5 0 ’ s .  The Am erican C iv i l  War in  1 8 6 1 -6 5  gave t o  Turkey, 

as w e l l  a s  E g y p t, a g r e a t  o p p o r tu n ity  t o  expand the c o t to n

^ U n le s s  o th e r w ise  m en tio n ed , a l l  th e  f i g u r e s  on th e  
U n ited  S t a t e s  were com p iled  or c a lc u la t e d  from  th e  A g r ic u l­
tu r a l  S t a t i s t i c s . IT .S .0 .A ., W ashington, 1 9 4 6 .

T h is com parison and th e  fo l lo w in g  are  based  upon 
d a ta  tak en  from  th e  I n te r n a t io n a l  Yearbook o f  A g r ic u ltu r a l  
S t a t i s t i c s . I n te r n a t io n a l  I n s t i t u t e  o f  A g r ic u lt u r e ,  Rome, 1940 .
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30in d u s tr y . D uring th a t  war European n a t io n s ,  n o ta b ly  

G reat B r i t a in ,  cou ld  n o t  im port c o tto n  from  th e  U n ited  

S t a t e s .  At th a t  tim e E n glan d , in  order t o  m eet i t s  n eed s  

fo r  i t s  grow ing t e x t i l e  in d u s tr y , tu rn ed  to  E gypt and Tur­

k e y . 'I'hus th e  g r e a t  demand f o r  c o t to n  r e s u l t e d  in  a t e n ­

f o ld  in c r e a s e  in  th e  a rea  p la n te d . C otton  p r o d u c t io n ,  

how ever, d e c l in e d  f o l lo w in g  th e  end o f  the Am erican C iv i l  

War, and c o n tin u e d  f u r t h e r  to  d e c r e a se  a s  a r e s u l t  o f  many 

T urkish  Wars, p a r t i c u la r ly  o f th e  World War I ,  and the War 

o f  T urkish  In d ep en d en ce . A f te r  th e  e s ta b lish m e n t  o f  the  

R ep u b lican  reg im e in  1 9 2 3 , th e  new Government made many 

a ttem p ts  t o  expand and im prove c o t t o n  p r o d u c tio n  in  th e  

c o u n tr y . Three c o t to n  ex p e r im en ta l s t a t i o n s  were s e t  up 

t o  i n v e s t ig a t e  the m ost s u i t a b le  ty p e s  o f  s e e d s .  Am erican  

v a r i e t i e s  o f  A ca la  and C le v e la n d  have b een  in tr o d u c e d .

These v a r i e t i e s  a r e  q u i t e  s a t i s f a c t o r y .

As a r e s u l t  o f  c o n tin u o u s  encouragem ent and d ir e c t  

h e lp  by the governm ent and th e  e s ta b lis h m e n t  o f  th e  d o m estic  

t e x t i l e  in d u s tr y , a la r g e  in c r e a s e  in  c o t to n  p r o d u ctio n  

was b rou gh t a b o u t. For exam p le, f o r  th e  p e r io d  1924 -1928  

about 1 8 ,0 0 0  to n s  was produced a n n u a lly  on 4 0 ,0 0 0  h e c ta r e s .

By 1 929 -1933  th e  a v e r a g e  crop had in c r e a s e d  t o  4 5 ,0 0 0  to n s  

from  1 9 9 ,0 0 0  h e c ta r s ,  showing a y i e l d  o f  225 kg t o  th e  h e c ta r e .  

D uring th e  p a s t  d e c a d e , how ever, b oth  p r o d u c tio n  and a crea g e  

in c r e a se d  fu r th e r  through  governm ent encouragem en t. In  th e

30J . R u s s e l l  S m ith , I n d u s t r ia l  and Commercial Geog­
rap h y , New York, 1 9 4 6 , p . 689 .
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5 - y e a r  p e r i o d  1935-1939  p r o d u c t i o n  r o s e  6 0 ,0 0 0  t o n s  f rom

868 ,000  h e c t a r e s ,  showing a y i e l d  o f  223 kg t o  t h e  h e c t a r e ,

compared to  a n  a v e r a g e  of 251 kg i n  t h e  U n i t e d  S t a t e s  f o r
31the  same p e r i o d .

At p r e s e n t  s e v e r a l  d i s t r i c t s  grow c o t t o n .  But t h e '  

p r i n c i p a l  p r o d u c i n g  c e n t e r s  a r e  Adana a n d  M e r s in  i n  t h e  s o u t h  

on t h e  M e d i t e r r a n e a n  c o a s t ,  and A y d in ,  M a n i s a ,  and I z m i r  

i n  t h e  w e s t .  The s o u t h e r n  d i s t r i c t  s u p p l i e s  a b o u t  tw o-  

t h i r d s  of t h e  c o u n t r y ’ s  t o t a l  c o t t o n  p r o d u c t i o n .

A c c o r d in g  t o  a  s t u d y  made by t h e  g o v e rn m e n t ,  t h e r e  

a r e  o v e r  1 m i l l i o n  h e c t a r e s  o f  l a n d  s u i t a b l e  f o r  c o t t o n  

g ro w in g ,  o f  w h ich  8 0 0 ,0 0 0  h e c t a r e s  a r e  l o c a t e d  i n  t h e  d i s ­

t r i c t s  of Adana and M e rs in  i n  t h e  C i l i c i a n  P l a i n s . ® 2 With 

more i r r i g a t i o n  and w i t h  y i e l d  and v a r i e t y  im p ro v e m e n ts  i t  

i s  e s t i m a t e d  t h a t  Turkey  c o u l d  p r o d u c e  o v e r  60 0 ,0 0 0  t o n s

(3 m i l l i o n  b a l e s )  a  y e a r  and  would  r a n k  f o u r t h  among th e
33c o t t o n  g ro w in g  n a t i o n s  o f  t h e  w o r l d .  I n  c o t t o n  p r o d u c t i o n  

a t  p r e s e n t ,  Turkey  r a n k s  seco nd  t o  R u s s i a  i n  E u r o p e ,  and  

t e n t h  i n  t h e  w o r l d ,  a f t e r  U n i t e d  S t a t e s ,  I n d i a ,  R u s s i a ,

C h in a ,  E g y p t ,  B r a z i l ,  P e r u ,  A r g e n t i n a ,  and M ex ico .  However,

^ C a l c u l a t e d  f rom  t h e  A g r i c u l t u r a l  S t a t i s t i c s ,  U .S .D .A .  
W ash in g ton ,  1 9 4 5 ,  p .  70 .

®2La T u r q u ie  C o n t e m p o r a i r e ,  o £ .  c i t  1 p .  102 .

®®In 1935-39  t h e  U n i t e d  S t a t e s  r a n k e d  f i r s t  w i t h  1 3 . 1  
m i l l i o n  b a l e s ,  I n d i a  second  w i t h  4 . 6 , :  R u s s i a  t h i r d  w i t h  3 . 4  
m i l l i o n ,  C h in a ,  2 . 7 ,  E gy u t  1 . 9 .  ( A g r i c u l t u r a l  S t a t i s t i c s ,  
U .S .D .A .  W a s h . , 1 9 4 5 ,  p .  7 2 - 7 3 ) .
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T u r k e y ’ s s h a r e  i n  t h e  w o r ld  c o t t o n  p r o d u c t i o n  i s  o n ly  a 

l i t t l e  o v e r  1 p e r c e n t .

S u g a r  B e e t s :

Turkey  h a s  s o i l s  end c l i m a t e  which  c a n  b e  u se d  f o r
34th e  p r o d u c t i o n  of  b o t h  cane, and b e e t  s u g a r .  N o . a t t e n t i o n  . 

was g i v e n  t o  g ro w in g  them i n  t h e  c o u n t r y  d u r i n g  t h e  p e r i o d  

u n d e r  t h e . Ottoman E m p ire .  I t  w as  i n  1926 ,  t h r e e  y e a r s  a f ­

t e r  t h e  e s t a b l i s h m e n t  o f  the  R e p u b l i c a n  Government ,  t h a t  

s u g a r  b e e t s ,  which  have  b e e n  c u l t i v a t e d  i n  E u ro p e a n  c o u n t r i e s  

s i n c e  1800 ,  were i n t r o d u c e d  i n t o  T u r k i s h  a g r i c u l t u r e .  S in c e  

t h e n  s u g a r  b e e t  c u l t u r e  h a s  been  s u c c e s s f u l l y  p r a c t i c e d  i n  

T u rk ey .  A l a r g e  home m a r k e t ,  h i g h  t a r i f f ,  a n d  b o u n t i e s  t o  

g ro w e rs  a r e  t h e  p r i n c i p a l  f a c t o r s  i n  b u i l d i n g  up t h i s  i n d u s ­

t r y  i n  a  v e r y  s h o r t  t i m e .

The y e a r l y  p r o d u c t i o n  o f  s u g a r  b e e t s  was 1 0 8 ,0 0 0  t o n s ,  

p ro d u c e d  f r o m  t h e  u s e  o f  1 3 ,8 6 2  h e c t a r e s  f o r  t h e  p e r i o d

1 9 2 8 - 1 9 3 2 . ^  The a v e r a g e  c rop  i n c r e a s e d  t o  3 94 ,0 0 0  t o n s  i n  

1 9 3 5 -1 9 3 9 ,  f r o m  2 5 ,0 0 0  h e c t a r e s ,  shaving,  a y i e l d  of 1 5 .4  

t o n s  t o  t h e  h e c t a r e , c o m p a r e d  w i t h  2 5 .7  t o n s  i n  t h e  U n i t e d  

S t a t e s . ^  However,  t h e  s u g a r  c o n t e n t  o f  T u r k i s h  b e e t s  i s

*^At p r e s e n t  two c o u n t r i e s  i n  t h e  w o r l d ,  U n i t e d  
S t a t e s  and T u rk ey ,  p ro d u c e  b o t h  b e e t  and  eene  s u g a r .

25R e p u b l i q u e  T u rq u e ,  M i n i s t e r e  de L ’ i n t e r i e u r ,  La 
T u r q u ie  en c h i f f r e ,  A nka ra  1 937 ,  p .  73.

r Z £

C a l c u l a t e d  f rom  t h e  q u a r t e r l y  b u l l e t i n  Banque 
C e n t r a l  de l a  T u r q u ie ,  No. 60 ,  A n k a ra ,  1947 ,  p .  73.

^ C a l c u l a t e d  f r o m  t h e  A g r i c u l t u r a l  S t a t i s t i c s ,  Wash­
i n g t o n ,  1 9 4 5 ,  p .  8 7 .
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one o f  th e  h ig h e s t  in  the w orld , ran g in g  from 18 to  22 

p e r c e n t .

D e sp ite  the r a p id  exp an sion  in  b o th  acreage  end

o u tp u t o f  sugar b e e t s ,  p ro d u ctio n  d oes n o t s a t i s f y  d om estic

r eq u ire m en ts . In  f a c t  the amount o f  sugar p r o d u ctio n  was

9 6 ,5 8 7  to n s  in  1946 . With th e  im ported  su g a r , per c a p i t a

consum ption w as o n ly  7 .5  kg in  1 9 4 6 , compared w ith  55 kg.

in  Denmark, 47 in  th e  U n ited  S t a t e s ,  8 .7  in  I t a l y ,  4 in
38Y u g o s la v ia , and 2 in  C hina. One o f the r e a so n s  fo r  th e  

low consum ption i s  t h a t  th e  p r ic e  o f  su gar i s  v e ry  h ig h  

b ecau se  o f  th e  h igh  consum ption t a x .  I t  i s  s t i l l  c o n s id e r e d  

as a lu x u ry  fo o d  in  th e  n a t io n ’ s d i e t .

The Government p la n s  to  b u i ld  fo u r  more r e f i n e r i e s  

in  th e  C i l i c ia n  P la in s .  T his area  i s  p a r t i c u la r ly  s u i t a b le  

fo r  sugar cane p r o d u c tio n . H is to r ic  rem ains show th a t  su gar  

cane was p ro b a b ly  b rou gh t t o  t h i s  s e c t io n ,  from  I n d ia ,  in  

the n in th  cen tu ry  and p r o c essed  in t o  su g a r . But no produ c­

t io n  on a la r g e  s c a le  occu red  u n t i l  th e  p r e s e n t  t im e .

S in c e  p r o d u ctio n  c o s t s  fo r  cane sugar are  g e n e r a l ly  

much low er than  fo r  b e e t  su g a r , th e  governm ent b e l ie v e s  

th a t  t h i s  w i l l  h e lp  to  b r in g  the p r ic e  o f su gar down c o n s id ­

e r a b ly , and th u s  in c r e a s e  consum ption .

I t  i s  e s t im a te d  th a t  a f t e r  th e  e s ta b lish m e n t  of

^ C o n v e r te d  from  th e  R eport o f th e  F .A . 0 . P rep a ra to ry  
Commission on World Food P r o p o s a ls , W ashington, 1 9 47 , p . 8 1 .
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th e s e  f a c t o r i e s  T u rk ey 's y e a r ly  su gar o u tp u t (b o th  cane  

and b e e t )  w i l l  r e a c h  1 6 0 ,0 0 0  to  1 8 0 ,0 0 0  to n s .  The p r e se n t  

sugar su p p ly  m eets ab ou t 65 p e r c e n t  of th e  n a t io n 's  demand.

Sugar b e e t s  can be produced in  s e v e r a l  p a r ts  o f  th e  

co u n try . However, b ecau se  of th e  tr a n s p o r ta t io n  d i f f i c u l ­

t i e s  th e  p r e se n t  producing a r e a s  are  lo c a t e d  o n ly  n ea r  su gar  

r e f i n e r i e s .

The p r o d u ctio n  o f  sugar in  Turkey p r o v id e s  and im p ort­

ant so u rce  o f  governm ent r ev e n u e . S in c e  1940 o v er  50 p e r ­

c en t o f  th e  p r ic e  p a id  by th e  consumer h a s  gone to  the s t a t e  

in  th e  form  o f  consum ption ta x .  In  1 9 4 4 -4 5 , 8 0 .2  m i l l i o n  

l i r a s  (about 64 m i l l i o n  d o l la r s )  was c o l l e c t e d  in  ta x e s  

on su g a r . T h is r e p r e se n te d  6 .3  p e r ce n t o f  th e  n a t io n a l  

rev e n u e .

The su gar in d u s tr y  i s  a governm ent m onopoly. P r ic e s  

o f  b e e t s  are f i x e d  a t  the b e g in n in g  o f each  s e a s o n . Each  

grower h as to  s ig n  a c o n tr a c t  show ing how much lan d  i s  to  

be c u l t iv a t e d .  Seed  i s  produced  on s t a t e  farm s and d i s t r i b u t ­

ed to  grow ers f r e e .  F ig h t in g  p e s t s  and d i s e a s e s  i s  c a r r ie d  

on by the m onopoly.

Opium;

Turkey ranks a s one o f  th e  w o r ld 's  le a d in g  p ro d u cers  

o f opium f o r  m ed ica l u s e . In  a l l  p r o b a b i l i t y  i t  o r ig in a te d  

in  Turkey.
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P r io r  t o  1929 about 500 to  600 to n s  of crude opium w ere  

produced a n n u a lly  from  3 0 ,0 0 0  to  5 0 ,0 0 0  h e c ta r e s .  In  1 9 2 5 , 

h ow ever, a w orld -w id e  campaign to  r e s t r i c t  opium p ro d u ctio n  

and tr a d e  to  m ed ica l u s e s  o n ly  w as begu n . K in a l ly  an a g r e e ­

ment to  r e s t r i c t  th e  p r o d u ctio n  o f  opium was r e a c h e d  by 

th e  m a jo r ity  o f  th e  League o f  N a tio n s  in  Geneva in  1 9 3 1 . 

Thereupon, th e  T urk ish  Government took  over c o n tr o l o f  p ro­

d u c tio n  and tr a d e  o f  opium in  th e  c o u n tr y . S in c e  th en  

b oth  acreage  and p r o d u c tio n  have d e c r e a se d  d r a s t i c a l l y .  In

1 9 2 9 -3 3  the annual p r o d u ctio n  was 382 to n s  o f  crude opium  

and 1 2 ,8 0 7  to n s  o f  s e e d , produced from  th e  u se  o f  4 2 ,6 6 9  

h e c ta r e s .  By 1935 -39  th e  annual a v era g e  crude opium and 

seed  were 282 and 1 ,1 8 5  t o n s ,  r e s p e c t i v e l y ,  from  2 9 ,4 5 2  

h e c ta r e s .  S in c e  1940 p r o d u ctio n  d e c r e a se d  fu r th e r  to  an 

average of 218 to n s i n  1 9 4 0 -4 4 , w h ile  in  1945 i t  was o n ly  

108 to n s .

The p r in c ip a l  p rod u cin g  c e n te r s  are A fyon (w hich  

means "opium" in  T u r k ish ) , Amasya, Iz m ir , and M ala tya .

Sesam e:

Sesame i s  c u l t iv a t e d  l a r g e ly  i n  th e  so u th ern  and 

w e ste r n  d i s t r i c t s  of the c o u n tr y . I t  h as shown a c o n s id e r a b le  

in c r e a s e  in  ou tp u t and y i e l d  in  r e c e n t  y e a r s .  In  1 9 3 5 -39  

p ro d u ctio n  a v era g ed  2 8 ,9 0 0  to n s  from  6 5 ,3 0 0  h e c t a r e s .  I t  

in c r e a s e d  to  4 3 ,4 0 0  to n s  from  7 9 ,8 0 0  h e c ta r e s  i n  1 9 4 0 .
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Sesame i s  produced m ain ly  f o r  i t s  o i l .  I t s  o i l  

cake h as a good m arket i n  N e th e r la n d s , B elg ium , and the  

U nited  S t a t e s ,  where i t  i s  used f o r  fe e d in g  c h ic k e n s .

I n  sesame p r o d u c tio n  Turkey ranks f i r s t  in  Europe 

end fo u r th  in  th e  w orld  a f t e r  C hina, I n d ia ,/a n d  Burma.

Ani s e :

A n ise  i s  grown f o r  use in  th e  p r e p a r a tio n  o f  seme 

m ed ica l p ro d u cts  and in  f la v o r in g  th e  c o u n tr y ’ s m ost popu­

la r  d r in k , c a l l e d  " ra k i" . The annual p r o d u ctio n  averaged  

1 m i l l i o n  kg from  1 ,8 0 0  h e c ta r e s  in  the p e r io d  1 9 5 5 -5 9 .

I t  in c r e a s e d  to  4 .5  m i l l i o n  kg i n  1 9 4 0 . Turkey i s  one o f  

th e  le a d in g  c o u n tr ie s  in  th e  w orld  producing t h i s  crop .

The p r in c ip a l  producing c e n te r  i s  w estern  A n a to lia .

F la x :

F la x  i s  c u l t iv a t e d  fo r  i t s  f i b e r  and se e d , th e  sed d  

b e in g  u sed  in  o i l  p r o d u ctio n . The p r in c ip a l  p rod u cin g  c e n ­

t e r s  are K o c a e li ,  Z onguldak, S in o p , and I s t a n b u l .  In  1935-39  

th e  average y e a r ly  p ro d u ctio n  w as 3 ,0 7 2  to n s  o f f i b e r  and 

8 ,8 4 2  to n s  o f s e e d , from  1 9 ,4 1 1  h e c ta r e s .  The h ig h  demand 

o f  th e  l o c a l  t e x t i l e  in d u s tr y , and Government a id  and en­

couragem ent have brought about a c o n s id e r a b le  in c r e a s e  in  

b oth  acreage  and p r o d u c tio n  in  r e c e n t  y e a r s .  In  1940 f l a x  

seed  and f i b e r  amounted to  1 7 ,5 3 3  and 1 1 , 146 to n s  r e s p e c ­

t i v e l y .  A t p r e se n t  ■‘■urkey’ s sh are  in  w o r ld  p ro d u ctio n  i s  

n e g l i g i b l e .
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Hemp:

Hemp i s  an o th er  p la n t  grown fo r  i t s  f i b e r  and s e e d .

The p r in c ip a l  p rod u cin g  c e n te r s  a r e  Iz m ir , Kastamonu, Ordu, 

and Burdur. In  1 9 3 5 -3 9  p r o d u ctio n  averaged  8 ,1 7 0  to n s  of  

f ib e r  and 2 ,3 0 5  to n s  o f se e d , from  th e  u se  of 1 2 ,1 4 7  h e c t a r e s .

In  hemp f i b e r  Turkey h o ld s  fo u r th  p la c e  in  Europe 

a f t e r  R u s s ia , P o la n d , and I t a l y ,  and e ig h th  in  th e  w o r ld .

J u t e :

J u te  was in tr o d u ce d  in t o  Turkey’ s a g r ic u ltu r e  in  th e  

1 9 3 0 ’ s .  But th e r e  i s  no p r o d u c tio n  w orth  m en tio n in g  as y e t .

P o t a t o e s :

P o ta to e s  fo r  fo o d  are  grown in  a l l  p a r t s  o f th e  coun­

t r y .  H owever, th e  p r in c ip a l  prod u cin g  a r e a s  are th e  B lack  

Sea  and Marmara r e g io n s .  D uring th e  l a s t  decade p o ta to  

p ro d u ctio n  has in c r e a se d  c o n s id e r a b ly . The average  produc­

t io n  was 1 8 0 ,7 0 0  to n s  from  5 4 ,7 0 0  h e c ta r e s  in  1 9 3 5 -3 9 .

I t  reach ed  3 1 9 ,0 0 0  to n s  in  1 9 4 0 .

Leguminous Crops

Legumes occupy about 7 p e r c e n t  o f  th e  t o t a l  t i l l a b l e  

lan d  o f  Turkey. The p r in c ip a l  legu m es produced a r e  b e a n s , 

v e tc h e s ,  c h ic k p e a s , and o th e r  p e a s , so y  b e a n s , and p e a n u ts .

A few  o f  t h e s e  c ro p s  e n te r  f o r e ig n  tra d e  in  sm a ll am ounts.

They p la y  an im portant p a r t in  th e  n a t io n a l  d i e t .
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In  1935-29  the average area  under legum es amounted 

to  3 9 2 ,0 0 0  h e c t a r e s ,  o f which v e tc h e s  o ccu p ied  1 1 8 ,0 0 0  h e c ­

t a r e s  (ab ou t 30 p e r c e n t ) .  S in c e  1939 a c o n s id e r a b le  in c r e a s e  

has occu rred  in  b oth  a c r e a g e  and p r o d u ctio n  o f beans and 

p e a s  b eca u se  of a h ig h  demand f o r  th e s e  p r o d u cts  to  f e e d  

la r g e  numbers o f s o l d i e r s  in  th e  c o u n tr y . The t o t a l  o u tp u t  

o f  a l l  legu m es in c r e a s e d  from  3 1 8 ,7 0 0  to n s  in  1935-39  

to  3 7 1 ,6 0 0  to n s  in  1 9 4 1 .39

Soybeans are a p ro d u ct o f  o n ly  th e  l a s t  decade i n  

Turkey. There a r e , how ever, s u i t a b le  grow ing c o n d it io n s  

f o r  t h i s  crop in  Turkey, and i t s  p r o d u c tio n  i s  in c r e a s in g  

s t e a d i l y .

F r u it s  and N uts

Turkey h a s been  known as a p a r a d ise  o f  h o r t i c u l t u r a l  

p r o d u c ts . As in  the c a se  of to b a c c o , T urkish f r u i t s ,  f r e s h  

and d r ie d , have a w or ld -w id e  r e p u ta t io n .

A ccord in g  to  th e  s c ie n c e  o f  f r u i t  c u l t u r e ,  about 

110 d i f f e r e n t  s p e c ie s  o f  f r u i t s ,  e d ib le  in  one form  or  

a n o th e r , are  grown tod ay  in  d i f f e r e n t  zo n es o f th e  w o r ld . A- 

b ou t 65 o u t o f  a 110 k in d s , in c lu d in g  a lm ost a l l  th e  f r u i t s  

e n te r in g  w orld tra d e  c h a n n e ls , are produced in  Turkey. I t  

i s  n o t  the pu rp ose o f t h i s  work to  enum erate th e s e  p a r t ic u la r  

v a r i e t i e s .  H owever, f r u i t s  w hich are  p la y in g  an im p ortan t

39Soybeans and p ea n u ts  n o t in c lu d e d .
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r o le  in  th e  c o u n tr y ’ s e x p o r t tra d e  a r e , in  o r d e r  o f t h e i r  

im p o rta n ce , f i l b e r t s ,  r a i s i n s ,  f i g s ,  o l i v e s ,  p i s t a c h io  

n u t s ,  alm onds, c h e s tn u ts ,  w a ln u ts , and o r a n g e s . Other 

f r u i t s  w hich are produced  in  c o n s id e r a b le  q u a n t i t i e s ,  such  

as a p p le s ,  p e a r s ,  c h e r r ie s ,  b e r r i e s ,  q u in c e s , p om egran ates, 

plum s, b a n a n a s , t a n g e r in e s ,  and lem ons are consumed o n ly  

d o m e s t ic a l ly .  H owever, t h i s  d o es n o t  mean th a t  th e y  w i l l  

rem ain fo r e v e r  s o .  Im provem ents in  m ark etin g  f a c i l i t i e s ,  

th a t  I s ,  t r a n s p o r ta t io n , s ta n d a r d iz a t io n , s t o r a g e ,  p a c k in g ,  

and p a ck a g in g , and above a l l ,  o r g a n iz a t io n  may p erm it some 

o f  th e s e  f r u i t s  to  e n te r  in t o  in t e r n a t io n a l  t r a d e .

At p r e se n t  1 .8  p e r c e n t o f  th e  t o t a l  a r e a  i s  under  

h o r t ic u l t u r a l  c r o p s . They com p rise  f i v e  p e r c e n t  o f th e
40n a t io n a l  income o r  abou t 13 p e r c e n t  o f  th e  a g r ic u l t u r a l .  

H a z e ln u ts :

Turkey i s  th e  w o r ld ’ s  l a r g e s t  p rod u cer  o f  h a z e ln u ts  

( f i l b e r t s ) .  P ro d u c tio n  i s  c o n c e n tr a te d  in  th e  e a s t e r n  

r e g io n s  o f th e  -^lack S ea  where c lim a te  and s o i l  c o n d it io n s  

are v e r y  fa v o r a b le  to  i t s  grow th . The h a z e ln u t  o r ig in a te d  

in  t h i s  r e g io n  and l a t e r  was in tr o d u c e d  in t o  I t a l y ,  S p a in ,  

and th e  U n ited  S t a t e s .

The a rea  under h a z i ln u t s  i s  e s t im a te d  a t  abou t 1 5 0 ,0 0 0  

h e c ta r e s .  Annual p r o d u ctio n  averaged  6 0 ,3 0 0  to n s  du rin g  th e  

5 -y e a r  p e r io d  193 5 -3 9  compared w ith  2 4 ,3 0 0  to n s  in  S p a in ,

40T urkive M i l l i  G e l i r l . |>£. C i t . ,  p . 64
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2 1 ,7 0 0  in  I t a l y  and 2 ,2 0 0  to n s in  th e  U n ited  S t a t e s .  In  

o th e r  w ord s, Turkey p rod u ces ov er  h a l f  o f th e  w o r ld ’ s h a z e l ­

n u t s .  However, b e c a u se  of poor ca re  and th e  s u s c e p t i b i l i t y
t

o f  th e  b e a r in g  isrees to  w eath er  c o n d it io n s ,  th e  s i z e  of 

th e  f i l b e r t  crop f l u c t u a t e s  w id e ly  from  year to  y e a r . For  

in s t a n c e ,  i n  1938 p r o d u ctio n  was 2 6 ,1 0 0  t o n s ,  w h ile  th e  f o l ­

lo w in g  year i t  amounted to  7 4 ,8 0 0  to n s .

G rap es:

G rapes a r e  a n o th er  im portant item  in  th e  a g r ic u lt u r e  

and ex p o r t tra d e  of Turkey. They are  grown e x t e n s iv e ly  

th rou gh ou t the c o u n tr y . Here a g a in  the s o i l  and c l im a t ic  

c o n d it io n s  are th e  p r in c ip a l  f a c t o r s  th a t  e n a b le d  Turkey to  

produce grap es o f  a v e ry  d e l ig h t f u l  f la v o r  and th e  f i n e s t  

q u a l it y  in  th e  w o r ld .

Grapes occupy about 34 p e r c e n t o f th e  lan d  under 

t r e e  and bush c r o p s , su r p a sse s  o n ly  by o l i v e s .  In  1944 th e  

a crea g e  p la n te d  in  v in e y a r d s  w as 4 7 3 ,0 0 0  h e c ta r e s .  In  

v in e y a r d  a r ea  Turkey ranks t h ir d  among th e  grape grow ing  

n a t io n s  in  th e  w orld  su rp a ssed  o n ly  by I t a l y  and F ra n ce .

P ro d u ctio n  c o n s i s t s  o f  v a r i e t i e s  o f w in e , t a b l e ,  

and s e e d le s s  g r a p e s , th e  l a t t e r  b e in g  th e  m ost im portant  

in  t h e  c o u n tr y 's  e x p o r t tr a d e . In  g e n e r a l ,  w ine g r a p e s  a re  

grown in  th e  s h e l t e r e d  v a l l e y s  o f  C en tra l P la te a u , and 

around th e  Marmara S e a . The w o r ld 's  f i n e s t  ta b le  g r a p e s ,  

nam ely R azak i, Tchavouch, and M isk e t , a r e  produced in  the
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Aegean and Marmara r e g io n s .  S e e d le s s  v a r i e t i e s  are grown 

in  th e  Aegean r e g io n , where th e y  a r e  d r ie d  fo r  e x p o r t.

About 90 p e r c e n t  o f  r a i s i n  p r o d u ctio n  o f  Turkey ta k e s  p la c e  

in  th e  d i s t r i c t s  o f  Mamisa and Iz m ir .

Turkey*s average  y e a r ly  r a i s i n  p ro d u ctio n  w as 6 8 ,0 0 0  

to n s f o r  the p e r io d  o f  1 9 3 5 -3 9 . I t  ranked second in  th e  w o r ld ,  

su rp a ssed  o n ly  by th e  U n ited  S t a t e s  w ith  i t s  average  o f  2 0 0 ,0 0 0  

to n s ,  and fo llo w e d  by A u s t r a l ia .

At p r e s e n t  th e  s e e d le s s  y i e l d  p er  h e c ta r e  i s  r a th e r  

lo w , a v era g in g  2 .2  to n s ,  compared w ith  an average  o f  1 0 .5  

to n s  f o r  th e  S t a te  o f C a l i f o r n ia .

In  grape p r o d u c tio n  Turkey’ s p o s s i b i l i t i e s  a re  v e r y  

g r e a t ,  i f  Turkey could  move g r a p e s  q u ic k ly  t o  w or ld  mar­

k e t s  and new and r e g u la r  m arkets cou ld  be d e v e lo p e d , Tur­

key m ight rank secon d  to  I t a l y .  In  f a c t ,  one o f  th e  Ger­

man e co n o m ists  who was a d ir e c to r  o f the I .  G. Farben  

in d u s tr y  and who s tu d ie d  th e  econom ic p o t e n t i a l i t i e s  o f  Tur­

key c h a r a c te r iz e d  the co u n try  by t t a t i n g ,  " I f  Turkey d id  

n o t produce a n y th in g  but g ra p es  th e  p o s s i b i l i t i e s  of her  

grape p r o d u c tio n  would s u f f i c e  to  maKe her one o f  th e  w e a l t h ie s t  

c o u n tr ie s  in  th e  w o r ld .

F ig s :

A fte r  I t a l y ,  Turkey i s  th e  l a r g e s t  produ cer o f  f i g s

41 John P a rk er , Modern T urkey, London, 1 9 4 0 , p . 9 3 .
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i n  t h e  w o r l d .  However,  c o n s i d e r i n g  th e  Smyrna t y p e  of f i g s  

which  i s  t h e  b e s t  known and t h e  most  w i d e l y  u s e d  i n  t h e  

w o r ld  m a r k e t s ,  Turkey  r a n k s  f i r s t  b o t h  i n  a c r e a g e  and p r o ­

d u c t i o n .  I t  i s  b e l i e v e d  t h a t  f i g s  o r i g i n a t e d  i n  A n a t o l i a ,  

and f r o m  t h e r e  t h e y  s p r e a d  t o  the  o t h e r  M e d i t e r r a n e a n  

c o u n t r i e s  a n d  t h e  U n i t e d  S t a t e s .

The a r e a  u n d e r  f i g  c u l t u r e  i s  e s t i m a t e d  a t  a b o u t

5 0 ,0 0 0  h e c t a r e s  w i t h  o v e r  4 m i l l i o n  t r e e s ,  80 p e r c e n t  o f  

which  a r e  i n  t h e  Aegean r e g i o n .  P r o d u c t i o n  o f  Smyrna f i g s  

h a s  r e m a in e d  p r a c t i c a l l y  s t a t i o n a r y  i n  t h e  p a s t  d e c a d e .  '

The a v e ra g e  o u t p u t  f o r  t h e  p e r i o d  1935-39  was 5 3 ,5 0 0  t o n s  

o f  which  a b o u t  1 0 -1 5  p e r c e n t  was consumed, d o m e s t i c a l l y .

The T u r k i s h  f i g  p r o d u c t i o n  i s  h e a v i l y  c o n c e n t r a t e d  

i n  t h e  d i s t r i c t s  o f  A y d in ,  I z m i r ,  and I lu g la  vdiere th e  a r e a  

p l a n t e d  i s  e s t i m a t e d  a t  a b o u t  3 2 ,0 0 0  h e c t a r e s .

I n  g e n e r a l  T u r k i s h  f i g s  have  a h i g h  s u g a r  c o n t e n t ,  

a l i g h t  and e x t r e m e l y  t h i n  s k i n  and a h e av y  w e i g h t .  The 

p r i n c i p a l  c o m m e rc ia l  v a r i e t i e s  a r e  S a r i  l o p ,  Uok l o p ,  and 

C e n g e l c i  ( t h e h e n g u e l d j e ) . F o r  com m erc ia l  p u r p o s e s  d r i e d  

f i g s  a re  c l a s s i f i e d  i n t o  f i v e  g r a d e s ,  a c c o r d i n g  t o  t h e i r  

q u a l i t y  and s i z e .

O l i v e s :

O l i v e s  and o l i v e  o i l  a r e  o t h e r  i m p o r t a n t  i t e m s  i n  

th e  a g r i c u l t u r e  and  e x p o r t  t r a d e  o f  T urkey .  O l iv e  p r o d u c -
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t i o n ,  c h a r a c t e r i s t i c  of  a l l  M e d i t e r r a n e a n  c o u n t r i e s ,  i s  

p r a c t i c e d  e x t e n s i v e l y  on t h e  h i l l  s l o p e s  o f  the  Marmara,  

Aegean ,  and  M e d i t e r r a n e a n  r e g i o n s .

The o l i v e ' t r e e ,  i s  one o f  t h e  r a r e  t r e e s  which  need  

no r e p l a c e m e n t .  Even i f  th e  t r e e  i s  d e s t r o y e d  or  c u t ,  i t s  

r o o t s  p r o v i d e  a t r u n k  f o r  a new t r e e .  T h e r e f o r e ,  a n  o l i v e  

■tree l a s t s  f o r  c e n t u r i e s .

The a r e a . u n d e r  o l i v e s  i s  a b o u t  3 5 0 ,0 0 0  h e c t a r e s .

I n  a d d i t i o n  to  t h i s ,  Turkey h a s  a b o u t  200 ,000  h e c t a r e s  of  

w i l d  o l i v e s .  They a r e  of some s i g n i f i c a n c e  in  t h e  p r o d u c t i o n  

o f  o i l .

I n  r e c e n t  y e a r s  p r o d u c t i o n  h a s  i n c r e a s e d  f rom  an  

a v e r a g e  o f  1 5 8 ,0 0 0  t o n s  i n  1929-34  t o  237 ,000  t o n s  i n  1 9 5 5 -3 9 ,  

t h u s  m aking  Turkey one of  t h e  w o r l d ' s  p r i n c i p a l  o l i v e  p r o ­

ducing  n a t i o n s .

Turkey  r a n k s  t h i r d  i n  a c r e a g e  and f i f t h  i n  p r o d u c t i o n  

o f  o l i v e s  i n  t h e  w o r l d .  However,  g r e a t  e f f o r t s  have  b een  

made by  t h e  Government t o  b r i n g  w i l d  t r e e s  i n t o  p r o d u c t i o n .

F o r  t h i s  p u r p o s e  a l a w  was p a s s e d  i n  1 92 9 .  ,J- h i s  l a w  p r o ­

v i d e s  f o r  i n d i v i d u a l s  t o  g r a f t  a s  many t r e e s  a s  t h e y  w an t  

f o r  t h e i r  own u s e s .  A f t e r  g r a f t i n g  and c e r t a i n  o t h e r  c a r e s  

a r e  t a k e n  and t h e  l a n d  f e n c e d ,  i n d i v i d u a l s  a r e  g i v e n  t h e  

r i g h t  o f  o w n e r s h i p .  Thus i t  i s  b e l i e v e d  t h a t  i n  t h e  n e x t  

d e c a d e s  Turkey  w i l l  i n c r e a s e  h e r  s h a r e  o f  th e  w o r ld  p r o d u c ­

t i o n  i n  o l i v e s .



53

A lthou gh  the o l i v e  c o n s t i t u t e s  an im p ortan t elem ent 

in  th e  d i e t  o f th e  p e o p le  in  Turkey, i t s  m ain im portance  

l i e s  in  th e  o i l  w hich i s  d e r iv e d  from  i t .  On th e  a v e r a g e ,

T u rk ey 's annual p ro d u ctio n  o f  o l i v e  o i l  i s  3 6 ,8 0 0  to n s .

In  o l iv e  o i l  p r o d u ctio n  Turkey h o ld s  f i f t h  p la c e ,  su rp a ssed  

by S p a in , I t a l y ,  G reece , and P o r tu g a l. Turkey produces  

about 6 p e r c e n t  o f  the w o r ld 's  o l i v e  o i l  o u tp u t.

As i t  i s  in d ic a te d  a b o v e , a lth o u g h  o l iv e  t r e e s  are  

grown in  th e  Marmara, A egean , and M ed iterran ean  r e g io n s ,  

the h e a v ie s t  p r o d u ctio n  i s  c o n c e n tr a te d  in  th e  d i s t r i c t s  

o f  B a l ik e s i r ,  I z m ir , C anakkale, A yd in , and M ugla, a l l  on 

the Aegean S e a . T h is s e c t io n  p ro d u ces a b o u t 75 p e r ce n t o f

the o l i v e s ,  and 8 0 -8 5  p ercen t o f  th e  o l i v e  o i l s  o f  th e

co u n try .

In  o l iv e  c u ltu r e  T u rk ey 's p o s s i b i l i t i e s  are v e r y  

g r e a t .  R e a l iz in g  t h i s  f a c t ,  a s p e c ia l  o r g a n iz a t io n  was 

s e t  up to  expand and im prove p o r d u ctio n  in  th e  c o u n tr y .

P is t a c h io  n u t s :

Turkey i s  th e  w o r ld 's  l a r g e s t  p rodu cer of p i s t a c h io  

n u ts .  They are  grown in  th e  d i s t r i c t s  o f  G azianteb  and 

M arash. There are over  3 m i l l i o n  t r e e s  in  th e  c o u n tr y .

In  a d d i t io n ,  th e r e  i s  a la r g e  a r ea  under w i ld  p i s t a c h io  

n u ts .  The governm ent program i s  to  g r a f t  and b r in g  them  

in to  p ro d u ctio n  i n  a sh o r t  t im e .

The p r e se n t  y e a r ly  p r o d u ctio n  i s  about 8 ,0 0 0  to n s ,
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m ost o f  w hich i s  e x p o r te d .

C itru s f r u i t s ;

The. d i f f e r e n t  c l im a t ic  c o n d it io n s  found in  Turkey 

p erm it th e  grow th o f  o r a n g e s , t a n g e r in e s ,  lem on s, and g ra p e­

f r u i t  in  th e  c o u n tr y . P ro d u ctio n  o f  th e s e  f r u i t s  i s  con­

c e n tr a te d  in  th e  c o a s t a l  a r e a s  o f  th e  M ed iterran ean , A egean, 

and th e  n o r th e a s te r n  B lack  Sea r e g io n s .  B ecause o f  a h ig h  

f o r e ig n  and d om estic  demand, t h i s  branch of a g r ic u ltu r e  

i s  d e v e lo p in g  r a p id ly .  In  1940 th e r e  w ere some 1 .6  m i l l i o n  

orange t r e e s ,  4 1 4 ,0 0 0  ta n g e r in e s  and 2 5 7 ,0 0 0  lem on s. P ro­

d u c tio n  i n  th e  same year  amounted to  237 m i l l i o n  o ra n g es ,

63 m i l l i o n  ta n g e r in e s  and 37 m i l l io n  lem on s. Only a sm all 

p o r t io n  o f  th e  oran ges a r e  e x p o r te d .

Other F r u i t s  and N u ts;

W alnuts; A lth ou gh  w a ln u ts  a re  grown in  a lm ost e v e r y  

p a r t  of Turkey, th e  crop i s  o f  s p e c ia l  im p ortan ce in  th e  

d i s t r i c t s  o f  Kastamonu, M alatya , T okat, and Z onguldak. 

P ro d u ctio n  averaged  5 6 ,0 0 0  to n s  in  1937-41  from  2 .2  m i l l io n  

t r e e s .

Alm onds; Almonds are co n c en tr a ted  in  the A egean, 

Marmara, and so u th ern  r e g io n s .  In  1937-41  th e  a v erage  p ro ­

d u c tio n  was 1 3 ,0 0 0  to n s  h a r v e s te d  from  1 .9  m i.lli.an  t r e e s .

C h e s tn u ts ; The p r in c ip a l  p rod u cin g  r e g io n s  are n ear  

the Marmara and B lack  S e a . P ro d u ctio n  averaged  1 6 ,6 0 0  to n s
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f rom  7 6 0 ,0 0 0  t r e e s .

A p p l e s : A p p le s  a r e  p ro d u c e d  a l l  o v e r  th e  c o u n t r y .

However, t h e  m o s t  i m p o r t a n t  p r o d u c i n g  c e n t e r s  a r e  Amasya, 

N ig d e ,  M a l a t y a ,  Kastamonu,  and I z m i t .  D u r in g  t h e  p e r i o d  

1937-41  p r o d u c t i o n  a v e r a g e d  9 6 ,0 0 0  t o n s  f rom 6 .4  m i l l i o n  

t r e e s .

P e a r s : P e a r  g row ing  i s  a l s o  w i d e s p r e a d  e v e ry w h ere

i n  T u rk ey ,  However ,  t h e  p r i n c i p a l  d i s t r i c t s  a r e  A n k a ra ,  

Mala tya ,-  T o k a t ,  Kumushane, and  Kastamonu.  The a v e r a g e  p r o ­

d u c t i o n  f o r  th e  p e r i o d  1937-41  was 7 2 ,0 0 0  t o n s  h a r v e s t e d  

f rom  5 . 8  m i l l i o n  t r e e s .

A p r i c o t s : The p r i n i c p a l  a p r i c o t  g ro w in g  c e n t e r s

a r e  l o c a t e d  i n  th e  s h e l t e r e d  v a l l e y s  of C e n t r a l  P l a t e a u ,  

e s p e c i a l l y  i n  t h e  d i s t r i c t s  o f  M a l a t y a ,  E r z i n c a n ,  K a y s e r i ,  

D i y a r b a k i r ,  and G a z i a n t e b .  I n  1937-41  p r o d u c t i o n  a v e r a g e d

1 7 ,0 0 0  t o n s  f r o m  2 . 2  m i l l i o n  t r e e s .

P e a c h e s : P e a c h e s  a r e  p r o d u c e d  p r i n c i p a l l y  i n  t h e  d i s ­

t r i c t s  o f  B u r s a ,  D i y a r b a k i r ,  I z m i r ,  and o t h e r  p l a c e s  a l o n g  

t h e  Aegean a n d  M e d i t e r r a n e a n  r e g i o n s .  E or  t h e  p e r i o d  1937- 

41 p r o d u c t i o n  a v e r a g e d  9 ,9 0 0  t o n s  f r o m  8 6 5 ,0 0 0  t r e e s .

C h e r r i e s : C h e r r i e s ,  b o t h  sw ee t  and s o u r ,  a r e  grown

ev ery w h e re  i n  T u rk ey .  However,  t h e  m os t  i m p o r t a n t  p r o d u c ­

in g  a r e a s  a re  the  Marmara and Aegean .  I n  1 9 37 -41  p r o d u c t i o n  

a v e r a g e d  33 ,4 0 0  t o n s  f r o m  2 .7  m i l l i o n  t r e e s .
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L i v e s t o c k

L i v e s t o c k  end  l i v e s t o c k  p r o d u c t s  a l s o  p l a y  an im­

p o r t a n t  p a r t  i n  T u r k e y ’ s economy. T urk ey  h a s  b e e n  known 

a s  a l i v e s t o c k  c o u n t r y ,  s i n c e  50 p e r c e n t  of i t s  a r e a  con­

s i s t s  of g r a z i n g  l a n d ,  p a s t u r e s  and meadows. T h is  d o e s  n o t  

mean t h a t  t h e  l i v e s t o c k  i n d u s t r y  h a s  d e v e lo p e d  a  g r e a t  d e a l .

I n  g e n e r a l ,  t h e  p r o d u c t i v i t y  of a n im a l s  i s  v e r y  low;  c a r e ,  

f e e d i n g ,  a n d  an im a l  h o u s i n g  c o n d i t i o n s  a r e  v e r y  much n e g l e c t ­

e d .  N e v e r t h e l e s s ,  even  u n d e r  t h e s e  v e r y  p r i m i t i v e  c i r c u m s t a n c e s ,  

i n  1943 t h e  s h a r e  of l i v e s t o c k  and l i v e s t o c k  p r o d u c t s  i n

t h e  c o u n t r y ’ s n a t i o n a l  income was 1 3 . 5  p e r c e n t ,  w h i l e  i t
41

i s  one f o u r t h  of t h e  a g r i c u l t u r a l  incom e.

To improve t h e  q u a l i t y  o f  l i v e s t o c k  t h e  Government 

s e t  up a number o f  s t u d - f a r m s ,  s t a l l i o n  d e p o t s ,  l i v e s t o c k  

b r e e d i n g  s t a t i o n s  and b r o o d - b u l l  e s t a b l i s h m e n t s .  S c i e n t i f i c  

m e a s u r e s  t o  d e v e lo p  e v e r y  s p e c i e s  of  an im al  s e p a r a t e l y  

•have b e en  a d o p t e d .  D i f f e r e n t  r a c e s  were  s t u d i e d  s e p a r a t e l y ,  

f o l l o w i n g  th e  r e s u l t s  o f  t h o s e  s t u d i e s  a d e f i n i t e  p l a n  f o r  

im provement  o f  the  c o u n t r y ’ s l i v e s t o c k  i n d u s t r y  was a d o p t e d .

Today Turkey i s  on  t h e  way t o  a c h i e v i n g  t h i s  modern a n d  

s c i e n t i f i c  p ro g ra m .

^ T u r k l j r e  M i l l !  G e l i r i , Op. G i t . , p .  64.
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C a t t l e :

C a t t l e  a r e  r a i s e d  c h i e f l y  f o r  m i l k  and  m ea t  p r o d u c ­

t i o n ,  h u t  a l s o  f o r  u s e  a s  d r a f t  a n i m a l s .  The number of 

c a t t l e  i n  1935 was 6 , 4 8 6 , 0 0 0 .  I t  i n c r e a s e d  t o  9 ,7 5 9 ,0 0 0  

by 1940 .  T h is  r a t h e r  sudden I n c r e a s e  i n  c a t t l e  numbers  

was a d i r e c t  r e s u l t  o f  Government a s s i s t a n c e  i n  e s t a b l i s h ­

in g  b r e e d i n g  c e n t e r s  and a p p l y i h g  s a n i t a r y  m e a s u r e s  f o r  

t h e  p r e v e n t i o n  of c o n t a g i o u s  d i s e a s e s  among a n i m a l s .

I n  c a t t l e  p o p u l a t i o n  Turkey h a s  a d e n s i t y ,  of 53 

p e r  sq u a r e  m i l e ,  compared  w i t h  2 7 i n  t h e  U n i t e d  S t a t e s ,  

and 34 i n  M ic h ig a n .  However, f r o m  th e  p r o d u c t i o n  s t a n d ­

p o i n t  t h e  cows of Turkey  a r e  n o t  com parab le  w i t h  t h o s e  of 

th e  U n i t e d  S t a t e s .  I n  f a c t ,  the  a v e r a g e  m i l k  p r o d u c t i o n  p e r  

cow i n  Turkey  i s  a b o u t  1200 l b s . ,  compared  w i t h  an a v e r a g e  

4600 i n  t h e  U n i t e d  S t a t e s  o r  5500 i n  M ic h ig a n .

I n  a d d i t i o n  t o  cows t h e r e  were some 9 4 7 ,0 0 0  w a t e r  

b u f f a l o s  i n  1940.  They a r e  u se d  f o r  m i lk  p r o d u c t i o n  a s  

w e l l  a s  f o r  d r a f t  a n i m a l s .  I n  w a t e r  b u f f a l o  p o p u l a t i o n ,  

Turkey r d n k s  f i r s t  i n  E urope  b u t  n i n t h  i n  t h e  w o r l d .

S h e e p :

C o n d i t i o n s  f o r  r a i s i n g  sheep  a r e  more s u i t a b l e  t h a n  

f o r  any o t h e r  l i v e s t o c k  i n  T u rk ey .  A l tho u gh  sh e e p  r a i s i n g  

i s  s c a t t e r e d  t h r o u g h o u t  t h e  c o u n t r y ,  i t  i s  a  s p e c i a l t y  o f  

t h e  f a r m e r s  i n  t h e  r e g i o n s  o f  th e  C e n t r a l  P l a t e a u s  and th e  

E a s t e r n  H i g h l a n d s .  They a r e  grown f o r  t h e i r  wool and m e a t .
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But th e y  a l s o  f u r n is h  m ilk  and s k in . Two v a r i e t i e s  are  

w id e ly  r a i s e d ,  (1} horned and l o n g - t a i l e d ,  and (2) f a t -  

t a i l e d .  The form er i s  b e in g  r a is e d  in  th e  w estern  d i s t r i c t s  

where p a s tu r e s  a r e  .r ic h ,, and th e  l a t t e r  in  the C en tra l  

and E a stern  P la te a u s  where th e  g r a z in g  se a so n  i s  very  s h o r t .  

S in c e  by n atu re  sheep in  th e  l a t t e r  r e g io n s  have a heavy  

f a t - t a i l  w e igh in g  3 0 -45  pounds, g a in ed  during p a s tu r e  season  

th e y  su r v iv e  the w in te r .

The number o f sheep h as in c r e a se d  c o n s id e r a b ly . In  

1935 th e r e  were 1 3 .6  m i l l io n  sheep in  Turkey, w h ereas the  

number r o s e  to  2 6 .3  m i l l io n  in  1940 and dropped to  2 3 .4  

m il l io n  in  1 9 4 5 .

In  sheep p o p u la tio n  Turkey ra n k s th ir d  in  Europe 

a f t e r  R u ss ia  and G reat B r i t a in ,  and e ig h th  in  th e  w o r ld .

In  a d d it io n  to  th e  v a r i e t i e s  m en tion ed  above th e re  

are some m erin os and k a ra k u l, w hich  w ere in tr o d u ce d  in t o  the  

c o u n tr y ’ s l i v e s t o c k  in d u s tr y  fo l lo w in g  th e  e s ta b lish m e n t  

of the new reg im e. The number of m erin os in c r e a se d  r a p id ly  

a f t e r  th e  f i r s t  in d u s t r ia l  p la n  w hich  r e q u ir e d  about 2 ,0 0 0  

to n s  o f  m erino wool a n n u a lly . In  1940 th e r e  w ere 3 9 ,0 0 0  

m erino sh e e p , and by 1945 th ey  reach ed  1 1 6 ,0 0 0 .

M ohair G oat:

The m ohair g o a t i s  a n a t iv e  o f  Turkey. I t  p la y s  a 

v ery  im p ortan t r o le  in  the econom ic l i f e  o f  th e  farm ers of 

the C en tra l P la te a u . In  f a c t  i t  i s  o n ly  th rou gh  th e  r a i s in g  

o f  the m ohair g o a t th a t  i t  i s  p o s s ib l e  to  u t i l i z e  m ost o f



59

th e  la n d  in  t h i s  r e g io n .

The m ohair g o a t ,  or th e  s o - c a l le d  Ankara (Angora) 

g o a t  i s  r a is e d  e x c l u s iv e ly  f o r  i t s  w o o l, which i s  v e r y  

f i n e ,  s o f t  and d u ra b le . This p r o d u ctio n  was a m onopoly  

o f  Turkey u n t i l  1 8 60 , and th e r e  were no g o a t s  of th is ,  ty p e  

o u ts id e  o f  A n a to l ia .  But w ith  th e  developm ent of th e  t e x ­

t i l e  in d u s tr y  in  E urope, th e  demand fo r  m ohair wool went 

up so  v ery  h ig h  th a t  T urkish  p r o d u ctio n  cou ld  n o t m eet the  

r eq u ire m en ts . T h e r e fo r e , d ip lo m a tic  p r e s su r e  was brough t 

t o  b ea r  on Turkey b y  G reat B r i t a in .  T his p r e ssu r e  f i n a l l y  

le d  th e  S u lta n  t o  p r e se n t  a few  m ohair g o a ts  a s  a g i f t  to  

th e  B r i t i s h  Ambassador to  b e  s e n t  to  South A fr ic a  fo r  bweed- 

in g  p u r p o se s . F o llo w in g  th e  B r i t i s h  exam ple, th e  U n ited  

S t a t e s  secu red  m ohair g o a ts  from  Turkey in  1898 and in t r o ­

duced them in t o  Texas and th e  W estern p l a i n s .

In  1935 th e  number o f  m ohair g o a ts  in  Turkey was 3 .3  

m i l l i o n ,  compared w ith  3 .6  m i l l i o n  in  th e  U n ited  S t a t e s .

I t  in c r e a se d  to  5 .5  m i l l io n  in  1940 and dropped to  4 m i l l i o n  

in  1 9 4 5 . For th e  same y e a r s ,  th e r e  w ere 4 .3  and 4 .4  m i l l io n  

g o a ts  in  th e  U n ited  S t a t e s .

B e s id e s  m ohair g o a t s ,  th e r e  were 8 .5  m i l l i o n  common 

g o a ts  in  1 9 3 5 . T h eir  number in c r e a s e d  to  1 1 .4  m i l l i o n  in  

1940 and 1 2 .2  m i l l i o n  in  1 9 4 5 . They are  r a is e d  f o r  t h e i r  

m ilk  and h a i r ,  a s  w e l l  a s  fo r  meat and s k in .

In  conmon g o a t  p o p u la t io n , Turkey ranks f i r s t  in
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E urope, and th ir d  i n  th e  World a f t e r  I n d ia  and C hina.

However, a v ig o r o u s  campaign i s  underway to  r e p la c e  th e s e  

g o a ts  w ith  more l u c r a t iv e  sheep o r  c a t t l e ,  f o r  th e y  d e s tr o y  

th e  c o u n tr y ’ s  f o r e s t s .  T his campaign c o n s i s t s  p r in c ip a l ly  

o f  a heavy ta x  on each  g o a t . I t  i s  b e l ie v e d  th a t  th e  com­

mon g o a t p o p u la t io n  w i l l  d e c re a se  c o n s id e r a b ly  a f t e r  th e s e  

m easu res .

H ogs:

S in c e  th e  Moslem r e l i g i o n  fo r b id s  th e  e a t in g  o f p ork , 

h ogs are n o t  im portant i n  Turkey. However, th e y  are  r a is e d  

on s t a t e  fa rm s, and by non-M oslem fa rm ers to  m eet th e  de­

mand of f o r e ig n e r s  l i v i n g  in  I s ta n b u l and Ankara. In  1945  

th e r e  were some 5 ,0 0 0  h ogs in  Turkey.

P o u lt r y :

There i s  no o r g a n ized  p o u ltr y  and e g g  p r o d u ctio n  in  

Turkey. There e x i s t s  p r a c t i c a l l y  no la r g e  f l o c k s .  Each 

farm er r a i s e s  a r e l a t i v e l y  sm a ll number o f  c h ic k e n s , ra n g in g  

from  10 to  1 5 . There are  no in c u b a to r s  or h a tc h e r ie s  w orth  

m en tio n in g . The method g e n e r a l ly  employed i s  n a tu r a l brood­

in g  .

In  1940 th e r e  were 1 8 .5  m i l l io n  c h ic k e n s  and 1 .3  

m il l i o n  tu r k e y s  in  Turkey, or  67 c h ic k e n s  p er  sq uare m ile  

compared w ith  180 in  th e  U n ited  S t a t e s  and 270 in  M ich igan . 

For the same yea r  egg p ro d u ctio n  amounted t o  9 1 .3  m i l l io n
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d o zen s.

A c e r ta in  a ttem p t h a s been made b y  the Government t o  

improve and d ev e lo p  th e  p o u ltr y  in d u s tr y . To t h i s  en d , a 

m odel p o u ltr y  farm was e s ta b l is h e d  i n  Ankara. A lthough  

t h i s  a c t i v i t y  h as been  g o in g  on s in c e  1 9 3 4 , no in f lu e n c e  

on th e  g e n e r a l p o u ltr y  s i t u a t io n  cen b e  o b serv ed .

S e r ic u l t u r e :

S e r ic u l tu r e  p la y s  a s i g n i f i c a n t  r o le  in  th e  a g r ic u l ­

tu r a l  economy o f some d i s t r i c t s .  Turkey has la r g e  r e s o u r c e s  

s u i ta b le  t o  t h i s  in d u s tr y . In  f a c t  th e r e  are  ov er  3 m i l l i o n  

m ulberry t r e e s  in  th e  c o u n tr y . In  the 1 8 5 0 ’ s Turkey was 

one o f  th e  le a d in g  c o u n tr ie s  in  s e r i c u l t u r e  in  th e  w o r ld .

But l a t e r  on th e  in d u s tr y  d e c l in e d . The new regim e i s  a t ­

tem p tin g  to  r e v iv e  i t .  Tor t h i s  purpose a number o f  s c h o o ls  

and exp erim en t s t a t i o n s  have been s e t  up. In  1940 th e  t o t a l  

p r o d u ctio n  was over  3 ,0 0 0  to n s produced by 6 3 ,5 0 0  f a m i l i e s .

Other L iv e s to c k :

In  1945 th e r e  w ere  9 7 7 ,0 0 0  h o r s e s ,  8 8 ,0 0 0  m u le s ,

1 0 8 ,0 0 0  ca m els , and 1 .6  m i l l io n  a s s e s .  In  a ss  p o p u la t io n  

Turkey h o ld s  second n la e e  in  the w orld  a f t e r  C hina.
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PART TWO 

TURKEY’ S FOREIGN TRADE

F o r e ig n  tr a d e  h a s a lw ays been  a prime f a c t o r  in  

Turkey’ s econom ic l i f e ,  e s p e c i a l l y  s in c e  th e  d e m o lit io n  o f  

h er  l o c a l  h a n d ic r a f t  in d u s t r ie s  in  th e  wake of th e  European 

in d u s t r ia l  r e v o lu t io n .  A lthough  th e  n a tu r a l r e s o u r c e s  o f  

Turkey w ere s u i t a b le  f o r  i n d u s t r i a l i z a t i o n ,  Turkey d id  n o t  

d ev e lo p  i n d u s t r i a l l y  a t  th e  same tim e as W estern n a t io n s .

The r e a s o n s  f o r  t h i s  may b e  found in  the c a p i t u la t io n s  

and c o n c e s s io n s  t o  f o r e ig n e r s  under th e  Ottoman r u le  w hich  

w i l l  be d is c u s s e d  in  P a rt I I I .  I t  i s  s u f f i c i e n t  to  say  

th a t  Turkey so u g h t advantage in  fo r e ig n  tr a d e  p r im a r ily  

by p rod u cin g  a g r ic u l t u r a l  raw m a te r ia ls  and f o o d s t u f f s .

H i s t o r i c a l l y ,  •when a c o u n tr y ’ s tra d e  i s  b ased  upon 

th e  e x p o r ta t io n  o f  a g r ic u l t u r a l  p r o d u c ts , w h ile  im p ortin g  

in d u s t r ia l  g o o d s , i t s  f o r e ig n  tra d e  i s  sm a ll compared w ith  

the in d u s t r ia l  n a t io n s .  T his i s  tru e  in  the c a se  o f  Turkey. 

In  f a c t ,  in  1935 Turkey’ s sh are in  th e  t o t a l  e x p o r ts  o f  

Europe, was 0 .9  p e r c e n t ,  w h ile  i n  th a t  of im p orts 0 .6  p e r c e n t  

T h is c o n tr a s t s  w ith  B elg ium , w h ich  i s  about one tw e n ty -  

f i f t h  t h e  s i z e  of Turkey and h a s no n a tu r a l  r e so u r c e s  e x c e p t  

c o a l ,  b u t n e v e r th e le s s  had a share of 5 .4  p e r c e n t  in  e x p o r ts  

and 5 .2  in  European im p o r t s .2 Turkey’ s  sh a re  in  t o t a l  world

■'"League o f  N a t io n s , E urope’ s tr a d e . G eneva, 1 9 4 1 . p

2I b i d . , p . 1 6 .

1

1 6 .
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tra d e  i s  an i n s ig n i f i c a n t  f ig u r e  of abou t 0 .3 5  p e r c e n t .  

N e v e r th e le s s ,  w ith  her p e c u l ia r  c lim a te  and s o i l s  w hich  

make p o s s ib le  th e  p ro d u ctio n  o f  s p e c ia l i z e d  a g r ic u l t u r a l  

p r o d u c ts , Turkey i s  im p ortan t in  th e  w orld  tra d e  o f  a 

c o n s id e r a b le  v a r ie t y  of p r o d u c ts .

In  ord er  t o  a n a ly ze  p r o p e r ly  Turkey’ s  f o r e ig n  tr a d e  

in  a g r ic u l t u r a l  p ro d u cts  i t  i s  n e c e s s a r y  f i r s t  to  c o n s id e r  

th e  su b je c t '  o f  b a la n ce  of tra d e  of Turkey.



CHAPTER V 

THE BALANCE OF FOREIGN TRADE

The tra d e  b a la n ce  o f  Turkey, on acco u n t o f  th e  de­

p lo r a b le  econom ic c o n d it io n s  under th e  s u l ta n a t e ,  showed 

a heavy  d e f i c i t ,  f o r  about 80 y e a r s ,  - t̂ f i n a l l y  reach ed  

a b a la n ce  in  fa v o r  o f  th e  c o u n tr y , in  1 9 30 , under th e  Re­

p u b lic a n  reg im e. The ta b le  on th e  n e x t  page p o r tr a y s  the  

developm ent o f  e x p o r ts  and im p orts and th e  b a la n ce  o f f o r e ig n  

tr a d e  o f  Turkey from  1923 to  1 9 4 6 .

In  t h i s  t a b le  i t  i s  p o s s ib l e  to  s e e  m ost o f  th e  e f ­

f e c t s  o f  th e  n a t io n a l  and in t e r n a t io n a l  econom ic h a p p en in g s.

In  f a c t ,  i t  in d ic a t e s  th a t  from  1923 to  1 9 2 9 , du rin g  th e  7 -  

y e a r  p e r io d  o f  the new reg im e, th e  b a la n c e  o f  tr a d e  was un­

fa v o r a b le  t o  Turkey. The b a la n ce  o f tra d e  co n tin u ed  to  be 

u n fa v o ra b le  b ecau se  Turkey’ s  demand f o r  fo r e ig n  good s was 

v e ry  h ig h , s in c e  i t s  econom ic r e s o u r c e s  were ex h a u sted  and  

d e str o y e d  during World War I  and th e  War of T urk ish  In depend en ce. 

The lo w  t a r i f f  r a t e s  and. th e  h ig h  demand f o r  fo r e ig n  pro­

d u c ts  p r e v a i l in g  in  1923-29  have brough t ab ou t a c o n s id e r a b le

in c r e a s e  in  im p orts ov er  e x p o r ts .  T h is u n fa v o ra b le  b a la n ce
3o f  tra d e  o f  Turkey had b een  c a r r ie d  on s in c e  th e  1 8 5 0 ’ s .

In  1 9 2 9 , how ever, a sharp in c r e a s e  in  im p orts r e s u l t e d  in  a 

d e f i c i t  of 101 m i l l i o n  l i r a s  in  th e  b a la n c e .4 T h is sudden

®See Table 15 in  a p p en d ix , The B alance of Trade o f  th e  
Ottoman Um pire.

4From 1923 t o  1929 one T u rk ish  L ir a  was eq u a l to  50 
c e n t s ,  from  1930 to  1 9 3 2 , 47 c e n t s ,  and from  1934 to  1 9 4 6 , 80  
c e n t s .  S in c e  1946 i t  h a s b een  w orth  35 c e n t s .  S ee  t a b le  2 
in  ap p en d ix .
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Table I : The B alance of F o re ig n  Trade o f  Turkey 1 9 2 3 -1 9 4 6 ,

Year

1923
1924
1925
1926
1927
1928
1929
1930
1931
1932
1933
1934
1935
1936
1937
1938
1939
1940
1941
1942
1943
1944
1945
1946

E xp orts

8 4 ,6 5 1
1 5 8 ,8 6 8
1 9 2 ,4 2 8
1 8 6 ,4 2 3
158 ,4 2 1
1 7 3 ,5 3 7
1 5 5 ,2 1 4
1 5 1 ,4 5 4
1 2 7 ,2 7 5
1 0 1 ,3 0 1

9 6 ,1 6 2
9 2 ,1 4 9
9 5 ,8 6 1

1 1 7 ,7 3 3
1 3 7 ,9 8 4
1 4 4 ,9 4 7
1 2 7 ,3 8 9
1 1 1 ,4 4 6
1 2 3 ,0 8 1
1 6 5 ,0 3 4
2 5 7 ,1 5 2
232 ,530
218 ,929
4 3 2 ,0 0 0

( i n  1 ,0 0 0  L ir a s )  

Im p orts

1 4 4 ,7 8 9
19 3 ,6 1 1
2 41 ,619
2 34 ,700
211 ,3 9 8
2 2 3 ,5 3 2
2 56 ,2 9 6
1 4 7 ,5 5 1
1 2 6 ,6 6 0

8 5 ,9 8 4
7 4 ,6 7 6
8 6 ,7 9 0
8 8 ,8 2 3
9 2 ,5 3 1

114 ,3 7 9
1 4 9 ,8 3 6
1 1 8 ,2 4 9

6 8 ,9 2 3
7 4 ,8 1 5

1 4 7 ,7 1 3
2 0 3 ,0 4 5
1 6 4 ,9 4 4
1 2 6 ,1 6 6
2 2 3 ,9 0 0

B alance

-  6 0 ,1 3 8
-  3 4 ,7 4 3
-  4 9 ,1 9 1
-  4 8 ,2 7 7
-  5 2 ,9 7 7
-  4 9 ,9 9 5  
-1 0 1 ,0 8 2

3 ,9 0 3
615

1 5 ,1 7 7
2 1 ,4 8 6

5 ,3 5 9
7 ,0 3 8

2 5 ,2 0 2
2 3 ,5 0 5

-  4 ,8 8 9  
9 ,1 4 0

4 2 ,5 2 3
4 8 ,2 6 6
1 7 ,3 2 1
5 4 ,1 0 7
6 7 ,5 8 6
9 2 ,7 6 3

2 0 8 ,1 0 0

S ou rce: Compiled from  Annuaire S t a t i s t i q u e ,  O f f ic e
C en tra l de S t a t i s t i q u e ,  R epublique Turque, Ankara.

p o s i t i v e  b a la n ce  r e p r e s e n ts  an e x c e s s  of m erchan­
d is e  e x p o r ts ,  a m inus b a la n ce  an e x c e s s  of im p o r ts .
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r i s e  in  im p orts  w as b eca u se  im p o rters  r e a l iz e d  t h a t  th e  

l o w - t a r i f f  p e r io d  would end in  1 929 . T h e r e fo r e , th ey  im­

p o r ted  a s  la r g e  q u a n t i t i e s  o f  goods as p o s s ib le  a t  the o ld  

low  r a t e s .  Im ports in c r e a s e d  to  an a l l - t im e  h ig h  w ith  a 

v a lu e  o f  256 m i l l i o n  l i r a s ,  and a s  a r e s u l t  a v e r y  s tr o n g  

demand f o r  f o r e ig n  exchange to o k  p la c e .  B ecause o f  the 

la r g e  amount of e x te r n a l d e b t  w hich w as ta k en  over from  

th e  Ottoman Government, Turkey w as d e f i c i e n t  in  fo r e ig n  

exch an ge . T h e r e fo r e , in  ord er  to  m eet t h i s  in c r e a se d  de­

mand the s t r a i n  upon th e  l i r a  was v e r y  g r e a t .  T h is s i t u a t i o n  

c r e a te d  a v e ry  s e v e r e  c r i s i s  w hich  marked th e  b e g in n in g  o f  

th e  p e r io d  o f  d e p r e s s io n  in  th e  c o u n tr y . I t  a ls o  fo r c e d  

th e  Government to  ta k e  s t r i c t  m easures over  im ports and 

cu rren cy , b e g in n in g  in  1930 .

As a r e s u l t  o f  th e  im p o s it io n  o f  h ig h  t a r i f f s  upon 

im p orts and o th e r  r e s t r i c t i v e  m easu res, th e r e  r e s u l t e d  a 

tra d e  b a la n ce  in  fa v o r  o f  the cou n try  f o r  th e  f i r s t  tim e i n  

a lm ost 80 y e a r s . T h is fa v o r a b le  b a la n c e  was r e s t o r e d  in  

1930 and m a in ta in ed  u n t i l  1 9 3 8 , b u t was o n ly  a c h ie v e d  a r t i ­

f i c i a l l y *  A f te r  1930 im p orts co n tin u ed  t o  d e c l in e  due to  

th e  im p o s it io n  o f  h ig h  im port d u t ie s  and the a p p l ic a t io n  o f  

th e  quota sy stem  on the one hand, and the w orld  econom ic  

c r i s i s  on th e  o th e r . The im p orts dropped to  7 4 .6  m i l l i o n  

l i r a s  in  1 9 3 3 . In  1 9 3 7 , how ever, th e  quota  system  w as aban­

doned and t h i s  cau sed  im p orts to  r i s e  t o  114 m i l l i o n  l i r a s ,  

or an in c r e a s e  o f  24 p e r ce n t compared w ith  the p r e v io u s  y e a r .
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F urtherm ore, on accou n t o f  th e  improved c o n d it io n s  in  in ­

te r n a t io n a l  tra d e  f o l lo w in g  1 9 36 , th e  Government l i f t e d  

some of th e  r e s t r i c t i o n s  and fo llo w e d  a somewhat more l i b e r ­

a l  p o l i c y  f o r  im p o r ts .

In  1938 im p orts in c r e a se d  fu r th e r  and e x ceed ed  e x ­

p o r ts  and th u s  put Turkey a g a in  i n  an u n fa v o ra b le  b a la n ce  

o f  t r a d e . The f iv e - y e a r  in d u s t r ia l  p la n  and the r a i lr o a d  

c o n s tr u c t io n  program , w hich r eq u ire d  .the im p ortin g  o f la r g e  

q u a n t i t i e s  o f  m achinery and ir o n  and s t e e l  p ro d u cts  was the  

main f a c t o r  f o r  in c r e a se d  im p orts in  1 9 38 . During n e x t  y e a r  

and t h e r e a f t e r  Turkey m a in ta in ed  a c r e d it -b a la n .c e , m ain ly  

b ecau se  of th e  w o r ld  c o n f l i c t s  w h ich  made im p orts o f  in d u s ­

t r i a l  goods v e r y  d i f f i c u l t .  In  f a c t ,  in  1940 im p orts d e c r e a s - .  

ed sh a rp ly  to a v a lu e  th a t  w as an a l l - t im e  lo w  in  th e  coun­

t r y ^  h i s t o r y .  C o n d itio n s  i n  1 9 4 2 -4 4 , how ever, were im­

proved to  some e x t e n t ,  a s  th e  u n ited  S t a t e s  ex ten d ed  Lend- 

L ease a id  to  Turkey b eg in n in g  in  1 9 4 2 .

E x p o rts  a l s o  fo l lo w e d  a tren d  s im ila r  to  th a t  shown 

by im p o r ts . P r io r  to  1 9 3$ , th a t  i s ,  under th e  low  t a r i f f s ,  

Turkey’ s e x p o r ts  moved a t  r a th e r  h ig h  l e v e l s .  They reach ed  

1 9 2 .4  m i l l io n  l i r a s  i n  1 9 2 5 , which was th e  h ig h e s t  f ig u r e  in  

the p e r io d  1 9 2 3 -4 0 . During th e  w orld  econom ic d e p r e s s io n ,  

how ever, th e  p r i c e s  of a g r ic u l t u r a l  com m odities i n  w orld  

m arkets f e l l  o f f  sh a r p ly  due in  p a r t  t o  th e  g e n e r a l  r i s e  

o f tra d e  b a r r ie r s ,  and p a r t ly  to  th e  r e d u c tio n  o f  consump­

t io n  in  im p ortin g  European c o u n t r ie s ,  which had r e s u lt e d
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f ro m  t h e  d e c r e a s e  i n  t h e i r  p u r c h a s i n g  pow er .  S i n c e  T u r k e y ’ s 

e x p o r t  t r a d e  i s  d e p e n d e n t  upon t h e  w e s t e r n  and c e n t r a l  

E u ro p ea n  m a r k e t s ,  t h e  d e p r e s s e d  economic  c o n d i t i o n s  p r e v a i l ­

i n g  i n  1929-1933  cau sed  h e r  e x p o r t s  t o  be  d r a s t i c a l l y  r e ­

d u c e d .  The v a l u e  o f  e x p o r t s  d ropped  f rom  1 7 3 .5  m i l l i o n  

l i r a s  i n  1928 t o  92 m i l l i o n  i n  1933.  I n  1935 ,  t h e  t r e n d  i n  

e x p o r t s  t u r n e d  u p ,  b u t  t h e  v a l u e  was s t i l l  v e r y  low,  amount­

i n g  o n l y ' t o  9 5 .8  m i l l i o n  l i r a s .  A f t e r  1936 ,  how ever ,  e x ­

p o r t s  r e v i v e d  a s  t h e  i n s t a l l m e n t s  on e x t e r n a l  d e b t  were  

p a i d  i n  T u r k i s h  c u r r e n c y  i n s t e a d  o f  i n  f o r e i g n  e x c h a n g e .

T h is  f o r c e d  f o r e i g n e r s  t o  p u r c h a s e  T u rk e y ’ s p r o d u c t s  f o r  

e x p o r t  o r  t o  r e i n v e s t  t h e  i n t e r e s t  i n  T u rk ey .  Thus e x p o r t s  

c o n t i n u e d  t o  r i s e  u n t i l  1938.

w i th  th e  o u t b r e a k  o f  t h e  war i n  1939 t h e  t r e n d  t u r n e d  

downward a g a i n ,  due p a r t l y  t o  t h e  r e s t r i c t i o n s  i n  some e x p o r t  

a b l e  p r o d u c t s  which  T urkey  m ig h t  need  i n  c a s e  of i n v o lv e m e n t  

i n  t h e  w a r ,  and p a r t l y  t o  a  s e v e r e  s h o r t a g e  o f  s h i p p i n g  

f a c i l i t i e s .  A f t e r  1941,  h o w ever ,  e x p o r t s  began  t o  i n c r e a s e  

owing t o  t h e  B r i t i s h  P u r c h a s e s  o f  l a r g e  q u a n t i t i e s  of s u r ­

p l u s  a g r i c u l t u r a l  p r o d u c t s ,  nam ely ,  t o b a c c o ,  f i l b e r t s ,  

r a i s i n s ,  and f i g s ,  w h ic h  were  a t  h i g h  p r i c e s  i n  o r d e r  t o  - 

keep  Turkey  f ro m  t r a d i n g  w i t h  Germany. A n o th e r  f a c t o r  c on ­

t r i b u t i n g  t o  t h e  i n c r e a s e  i n  e x p o r t s  was t h a t  s h i p s  b r i n g ­

i n g  L e n d -L e a se  equ ipm en t  t o  T urkey  p r o v i d e d  s h i p p i n g  sp ace  

f o r  t h e  e x p o r t s  o f  T u r k i s h  p r o d u c t s ,  a m in ly  chrome o r e ,  

t o b a c c o ,  v a l o n i a ,  l i c o r i c e  r o o t  and d r i e d  f r u i t s ,  t o  t h e



69

U n i t e d  S t a t e s .

I n  1946 a t rem endous  i n c r e a s e  i n  the  v a l u e s  of b o th  

e x p o r t s  and  i m p o r t s  to o k  p l a c e .  But  t h i s  does  n o t  mean 

t h a t  th e  q u a n t i t i e s  i n c r e a s e d  g r e a t l y  compared w i th  o t h e r  

y e a r s .  T h is  abnorm al  r i s e  of e x p o r t s  t o .  an a l l - t i m e  h i g h  

was b r o u g h t  abou t  t h r o u g h  t h e  d e v a l u a t i o n  o f  T u r k i s h  c u r ­

r e n c y  f ro m  an  exchange  r a t e  of 1 . 3  t o  1 d o l l a r  to  2 .8 2  to  

1 d o l l a r  by' a Government d e c r e e  d a t e d  Sep tem ber  7 ,  1 9 46 ,

(See C h a p te r  X I I I ) .  I n  f a c t ,  i f  t h e  v a l u e s  of e x p o r t s  and 

i m p o r t s  a r e  c o n v e r t e d  i n t o  t h e  1938 p r i c e  l e v e l ,  t h e y  would 

b e ,  r e s p e c t i v e l y ,  a b o u t  153 and 80 m i l l i o n  l i r a s  i n s t e a d  

o f  432 and 2 2 3 .9  m i l l i o n  l i r a s .  A n o th e r  way t o  compare t r a d e  

i n  1946 w i th  t h a t  of 1938 i s  t o  c o n s i d e r  t h e  q u a n t i t i e s  

t r a d e d .  I n  1938 e x p o r t s  amounted to  a b o u t  1 . 5  m i l l i o n  t o n s  

and i m p o r t s  8 4 4 ,0 0 0  t o n s ,  w h e re a s  i n  1946 t h e y  were  9 0 5 ,00 0  

and 4 0 3 ,0 0 0  t o n s ,  r e s p e c t i v e l y .  H ence ,  i t  i s  c o r r e c t  t o  

say  t h a t ,  d e s p i t e  th e  a p p a r e n t l y  h i g h  v a l u e s  o f  e x p o r t s  a n d  

i m p o r t s  i n  1 94 6 ,  t h e  r e a l  v a l u e  was below t h e  f i g u r e s  f o r  

1938 .



CHAPTER VI 

EXPORT TRADE OF TURKEY

When th e  g e n e r a l f e a t u r e s  and a g r ic u l t u r a l  produc­

t io n  o f  Turkey w ere analyzed  abov.e, i t  was p o in te d  o u t th a t ,  

- th e  co u n try  i s  p red om in an tly  a g r ic u l t u r a l ,  and a lth o u g h  de­

term ined  e f f o r t s  have b een  made by the Government to  d ev e lo p  

l o c a l  in d u s t r ie s ,  Turkey i s  s t i l l  f a r  from m eetin g  her  i n ­

d u s t r ia l  n e e d s . Turkey’ s e x p o r t tra d e  c o n s i s t s  of a g r ic u l ­

tu r a l  end m in e ra l p r o d u c ts , w ith  m anufactured good s th e  

main item s o f  im p o r ts . N e v e r t h e le s s ,  a t  t h i s  p o in t  a g e n ­

e r a l  c l a s s i f i c a t i o n  o f Turkey’ s e x p o r ts  w i l l  be h e lp f u l  in  

s e t t in g  fo r th  more c le a r ly  th e  n a tu re  of h er  advantage  

in  tr a d e  w ith  th e  r e s t  o f the w o r ld . The c l a s s i f i c a t i o n  

employed in c lu d e d  a g r ic u l t u r a l  com m od ities, raw m in e r a ls  

and m anufactured g o o d s . As used  in  t h i s  c l a s s i f i c a t i o n  a g r i ­

c u ltu r a l  com m od ities a r e  th o se  w hich in c lu d e  a l l  p la n t  and 

l i v e s t o c k  p r o d u c ts .

A d iv i s io n  o f  T urkish  e x p o r ts  on th e  b a s i s  o f  t h i s  

c l a s s i f i c a t i o n  shows th a t  th e  p r in c ip a l  e x p o r ts  o f  Turkey 

f a l l  w ith in  th e  group c l a s s i f i e d  a s  a g r ic u l t u r a l  p r o d u c ts .  

A lthough th e  cou n try  h as d e p o s i t s  o f many d i f f e r e n t  k in d s  o f  

m in e r a ls , some o f  v e ry  h ig h  q u a l i t y ,  t h e i r  c o n tr ib u t io n  to  

the ex p o rt tra d e  i s  co m p a ra tiv e ly  s m a ll .  B u t, th e  m ost 

rem arkable f a c t  in  T urk ish  e x p o r t  tra d e  i s  th e  a lm o st com­

p le t e  ab sen ce  of m anufactured g o o d s . The o n ly  m anufactured  

ite m s  in  th e  c o u n tr y ’ s  e x p o r t  tra d e  a r e  hand made ru g s and
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c a r p e t s .  For c e n t u r ie s  th e y  have en joyed  a w orld  wide  

r e p u ta t io n  and demand. However, the in t r o d u c t io n  o f  m achine-  

made ru gs and c a r p e ts  i n  l a r g e  numbers and th e  lo w e r  p r i c e s  

i n  w or ld  m arkets l im i t e d  th e  e x p o r ta t io n  o f Turkish hand­

made r u g s .

The s p e c i f i c  s t a t i s t i c s  f o r  the above s ta te m e n ts  

are a s  f o l l o w s :  In  1955-39  a g r i c u l t u r a l  p ro d u cts  .averaged

8 4 .6  p ercen t o f  the  t o t a l  T urk ish  e x p o r t s  by v a lu e ,  w h ile  

m in e r a ls  accounted  fa r  o n ly  5 p e r c e n t .  The rem ain ing  1 0 .4  

p e r c e n t  c o n s i s t e d  of m is c e l la n e o u s  item s o f  which 3 p e r ce n t  

were m anufactured g o o d s , nam ely, rugs and c a r p e t s ,  and 

some w oolen  and s i l k e n  g o o d s;  f i s h i n g  sh ared  about 0 .7  p e r c e n t .

The P la c e  o f  A g r ic u ltu r e  in  E xport Trade

The p reced in g  a n a l y s i s  i n d i c a t e s  s t r i k i n g l y  th e  f a c t  

th a t  in  tr a d e  w i t h  the  r e s t  o f  th e  w orld  Turkey’ s advantage  

i s  based on the  p e c u l ia r  g eo g ra p h ic  i n f l u e n c e s ,  m ain ly  

c l im a te  and s o i l ,  w hich make p o s s i b l e  the p r o d u c t io n  o f  

s p e c i a l i z e d  a g r i c u l t u r a l  and anim al p r o d u c t s .  The e x p o r ts  

o f  a g r i c u l t u r a l  p r o d u c ts  from Turkey c r e a t e  the b u lk  o f  

the p u rch a s in g  power by w hich she can o b ta in  exchange to  

buy i n d u s t r i a l  g o o d s ,  c h i e f l y  c a p i t a l  g o o d s ,  t o  d e v e lo p  h er  

in d u s tr y .

The exchange of Turkish a g r i c u l t u r a l  raw m a t e r i a l s  

and food  s t u f f s  f o r  i n d u s t r i a l  im ports  began  i n  th e  1 8 5 0 ’ s .  

P r io r  to t h a t  d a te  Turkey, or th e  s o - c a l l e d  Ottoman Empire,
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was a lm ost s e l f - s u f f i c i e n t ,  hav in g  i t s  l o c a l  h a n d ic r a f t  

i n d u s t r i e s  and e x p o r t in g  o n ly  a few  a g r i c u l t u r a l  i t e m s .

But w ith  the i n d u s t r i a l  developm ent o f  w e s te r n  n a t io n s  the  

demand f o r  e x p o r ts  o f  Turkish a g r i c u l t u r a l  p ro d u cts  in c r e a s ­

ed c o n s id e r a b ly .  L ik e w ise  Turkey’ s  demand f o r  i n d u s t r i a l  

im ports in c r e a s e d  a c c o r d in g ly .

Table I I  shows Turkey’ s e x p o r ts  o f  a g r i c u l t u r a l  

com m odities in  v a lu e s  and p e r c e n ta g e s  compared w ith  the 

t o t a l  e x p o r ts  from 1925 t o  1 9 4 0 . This t a b le  i n d i c a t e s  th a t  

the  v a lu e  o f  e x p o r ts  o f  a g r i c u l t u r a l  p ro d u cts  in c r e a s e d  

a s  the t o t a l  e x p o r t s  in c r e a s e d  and v i c e - v e r s a .  I t  a l s o  

i n d i c a t e s  t h a t  the  p l a c e  of a g r ic u l t u r e  i n  e x p o r t  tra d e  

i s  v e r y  g r e a t .  From 1923-1940  a g r i c u l t u r a l  p ro d u cts  a v e r ­

aged 8 2 .6  p e r c e n t  o f  th e  t o t a l  e x p o r t s .  I t  d e c re a sed  t o  78 

p e r c e n t  in  1 9 2 7 , and in c r e a se d  t o  8 6 .3  p e r c e n t  by 1938 ,

In  1941 , i t  r o s e  to  an a l l - t i m e  h igh  o f  8 9 .9  p e r c e n t .  In  

volume a s  w e l l ,  a g r i c u l t u r a l  com m od ities  p r o v id e  the bulk  

o f  t o t a l  e x p o r t s ,  b e in g  about 80 p ercen t  in  1958 .

Im portant A g r ic u l t u r a l  E xp orts

The f o r e g o in g  a n a l y s i s  shows t h a t  th e  e x p o r t  tra d e  

o f  Turkey g e n e r a l ly  c o n s i s t s  o f  the ex p o r t  o f  a g r i c u l t u r a l  

p r o d u c ts .  However, i n  Turkey’ s a g r i c u l t u r a l  e x p o r t  tra d e  

the sh a r e s  o f  th e  v a r io u s  e n t e r p r i s e s  a r e  n o t  th e  same.

Among them f i e l d  cro p s  p la y  th e  m ost im portant p a r t ,  con­

s i s t i n g  o f  about 50 p e r ce n t  o f  th e  t o t a l  a g r i c u l t u r a l  e x -
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Table I I :  Value of A g r ic u l t u r a l  P rod u cts  and P er ce n ta g e

o f  T o ta l E xport o f  Turkey. 1 9 8 5 -1 9 4 6 .

(V a lu es  in  1 ,0 0 0  l i r a s )

Year V alue  P ercen ta g e

1983 6 7 ,4 5 8  8 0 .1
1984 1 8 9 ,6 3 5  8 1 .5
1985 1 5 4 ,3 8 0  8 0 .4
1986 1 5 3 ,3 5 1  8 3 .0
1987 1 3 0 ,7 0 9  8 8 .7
1988 1 4 3 ,8 9 8  8 3 .0
1989 1 8 5 ,7 5 6  8 1 .0
1930 1 1 9 ,4 5 7  7 9 .1
1931 1 0 8 ,6 8 6  8 5 .5
1938 8 6 ,1 8 3  8 5 .3
1933 7 5 ,8 8 6  7 8 .1
1934 7 4 ,0 4 3  8 0 .4
1935 8 0 ,5 4 6  8 3 .9
1936 1 0 0 ,1 3 9  8 5 .0
1937 1 1 9 ,6 7 8  8 6 .5
3.938 1 8 5 ,1 8 9  8 6 .3
1939 1 0 3 ,6 0 8  8 1 .5
1940 9 5 ,7 0 9  8 5 .9
1941 1 0 8 ,5 7 9  8 9 .9
1948 1 4 3 ,6 6 8  8 7 .0
1943 1 9 3 ,3 0 5  7 6 .0
1944 1 8 9 ,5 9 8  8 1 .5
1945 1 9 6 ,3 8 1  8 9 .7
1946 3 7 8 ,3 3 8  8 6 .8

Sou rce: C a lc u la te d  from Annuaire S t a t i s t i q u e s ,
A.nkara.



p o r t s .  Second in  im portance come t r e e  c r o p s ,  and then  

l i v e s t o c k  p r o d u c ts  which comprise about 30 and 20 p e r ce n t  

of  th e  a g r i c u l t u r a l  e x p o r t s ,  r e s p e c t i v e l y .  A b r i e f  d i s ­

c u s s io n  o f  t h e  p r i n c ip a l  com m odities w i.ll b e t t e r  i n d i c a t e  

the  b a s i s  cf Turkish advantage in  ea ch  commodity.

Tobacco:

Among a l l  the  T urk ish  e x p o r ts  to b a c c o  i s  by f a r  th e  

most im portant i te m . In  th e  f i v e  y e a r s  ending w ith  19 34 ,  

annual e x p o r t s  were v a lu ed  a t  2 6 .8  m i l l i o n  l i r a s  from  2 5 ,5 6 4  

to n s  and r e p r e s e n t e d .2 2 .8  p ercen t  o f  th e  c o u n tr y ’ s t o t a l  

e x p o r t s ,  or 28 p ercen t  cf a g r i c u l t u r a l  e x p o r t s .  Tobacco  

e x p o r ts  in c r e a s e d  from an a v era g e  o f  3 3 .1  m i l l i o n  l i r a s  

in  1935-39  t o  4 8 .7  m i l l i o n  l i r a s  i n  1 9 4 0 -4 4 , sh a r in g  26 

p e r c e n t  and 28 p e r c e n t  o f th e  t o t a l  e x p o r t s  r e s p e c t i v e l y .  

This sudden r i s e  in  v a lu e  i n  the l a s t  f i v e  y ea r  p e r io d  was 

due l a r g e l y  to  t h e  in c r e a s e  in  the p r i c e  o f  tob a ccor  r a th e r  

than the amount e x p o r te d . In  f a c t  f o r  th e  same p e r io d s  ex ­

p o r t s  in c r e a s e d  s l i g h t l y  from  an average  o f  3 4 ,0 0 0  to n s  to  

o5 ,3 0 0  t o n s ,  or an in c r e a s e  o f  4  per cent o n ly .  The i n ­

c r e a se  in  p r i c e  w as brought about by a d r a s t i c  d e c l i n e  in  

to b a cco  p r o d u ct io n  in  Greece during  German o c c u p a t io n .  In  

f a c t  Greece was the  w o r ld ’ s l a r g e s t  e x p o r te r  o f  Turkish  

or s o - c a l l e d  o r i e n t a l  to b a c co  and th e  p r i n c ip a l  c o m p et ito r  

o f  Turkey. S in c e  1 9 4 1 , how ever, Turkey has h e ld  f i r s t  

p la c e  i n  t h i s  typ e  o f  to b a c co  e x p o r ts  i n  the w o r ld .



Y»

T urk ish  to b acco  i s  sh ipp ed  t o  n e a r ly  a l l  w orld  mar­

k e t s .  S in c e  1687 i t  has p r e se r v e d  i t s  s u p e r i o r i t y  among 

a l l  th e  to b a c c o s  of th e  w o r ld .  Because i t  g i v e s  an ex ­

q u i s i t e  aroma and an a t t r a c t i v e  c o lo r  to  c i g a r e t t e s ,  i t  

has been reg ard ed  a s  an a b s o lu te  n e c e s s i t y  by  a l l  tob acco  

m anufacturing c o u n t r i e s .  The p r i n c ip a l  buyers a r e  th e  U n ite d  

S t a t e s ,  Germany, the  u n i te d  Kingdom, I t a l y ,  E gyp t, and 

C z e c h o s lo v a k ia .  These c o u n t r ie s  and many o t h e r s 5 im port  

Turkish to b a c co  m ain ly  f o r  b le n d in g  p u rp o ses  and n o t  fo r  the  

purpose o f  in c r e a s in g  th e  su p p ly  t o  m eet t h e i r  r eq u ir e m e n ts .  

T h er e fo r e ,  Turkish  to b a cco , or s o - c a l l e d  o r i e n t a l  to b a c co  

produced in  Turkey and Greece i s  a s p e c i a l  p ro d u ct  n o t  

com peting w ith  b u t  r a th e r  complementary to  to b a c c o s  p r o ­

duced in  o th e r  c o u n t r i e s .  For i n s t a n c e ,  the  U nited  S t a t e s  

i s  the w o r ld ’ s l a r g e s t  p rodu cer  and e x p o r te r  o f  to b a c c o ,  

r e a l i z i n g  155 m i l l i o n  d o l l a r s  a n n u a l ly  from an average  

exp o rt  o f  2 0 0 ,0 0 0  t o n s . 5 I t  i s  a l s o  th e  l a r g e s t  p u rch aser  

of Turkish to b a c c o .

U n ited  S t a t e s  to b a cco  com panies m a in ta in  r e s i d e n t  

buyers i n  Turkey and p la y  an im p ortan t r o l e  in  th e  tob acco  

market o f  th e  c o u n tr y .  The in t r o d u c t io n  o f  T urkish  b lend

5See ap p en d ix , t a b le  1 1 .  Turkey’ s e x p o r t  o f  l e a f  
tob acco  t o  p r i n c ip a l  c o u n t r i e s .

g
F ig u r e s  r e p r e s e n t  the y e a r s  from  1936 t o  1937 .

V a lu es  a r e  taken  from  th e  S t a t i s t i c a l  A b s tr a c t  o f  th e  u n ite d  
S t a t e s ,  1943; w h i le  t h e  e x p o r ts  are  from  t h e  I n t e r n a t io n a l  
Yearbook o f  A g r ic u l t u r a l  S t a t i s t i c s .  1940 .
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c i g a r e t t e s  which began i n  1902 h as been  g iv en  on the  reason

f o r  th e  r a p id  in c r e a s e  i n  c i g a r e t t e  consum ption in  th e  
7U n ite d  S t a t e s .  in  1 9 0 1 -1 9 0 5 , the annual consum ption o f  

c i g a r e t t e  tob a cco  i n  t h e  U n ited  S t a t e s  was 1 2 .4  m i l l i o n  

pounds. After. 1905 th e  annual consum ption began t o  i n ­

c r e a s e ,  r e a c h in g  22 m i l l i o n  pounds in  1906-1910; 1 3 0 .3  

m i l l i o n  in  1916-20 ;  2 4 7 .9  m i l l i o n  in  1930 , and 7 5 4 .5  

m i l l i o n  i n  1 9 4 2 .8 There was a s i m i la r  developm ent i n  

th e  u n ite d  Kingdom, Germany, I t a l y ,  and o th e r  oeoun t r i e  s .  

T h e r e fo r e ,  i t  seems q u i t e  c e r t a i n  t h a t  Turkey’ s e x p o r ts  

o f  to b a c c o  w i l l  co n t in u e  to  be th e  most im portant i tem  in  

h er  trad e  w ith  th e  r e s t  o f  the w o r ld .

In  order  to  p r o t e c t  the q u a l i t y  o f  th e  Turkish  

produ ct and m a in ta in  i t s  r e p u t a t io n  i n  f o r e i g n  m ark ets ,  the  

p r o d u c t io n  and m ark etin g  of to b a cco  are under o f f i c i a l  

s u p e r v i s io n ,  fhe  m anufacttire o f  c i g a r e t t e s  ana o th er  t o ­

bacco p r o d u cts  i s  a l s o  under Government m onopoly. These 

s a l e s  o f  tob acco  f u r n i s h  an a p p r e c ia b le  p a r t  o f  th e  n a t io n ­

a l  r ev e n u e . In  1937-41  r e tu r n s  from  to b a c c o  s a l e s  averaged

4 3 .4  m i l l i o n  l i r a s ,  or abou t 9 p ercen t  o f  th e  t o t a l  r ev e n u e .

H a ze ln u ts  (F i l b e r t s )s

Turkey i s  the w o r ld ’ s l a r g e s t  e x p o r te r  o f f i l b e r t s ,

7L eland  James Gordon, American R e la t io n s  wi th Tur­
k e y , P h i la d e lp h ia ,  1 9 3 2 , p .  8 6 .

S t a t i s t i c a l  A b s t r a c t  o f  the U n ited  S t a t e s ,  Wash­
in g t o n ,  1 9 43 , p .  82 1 .



f o l lo w e d  by S p a in  and I t a l y .  About 90 p ercen t  o f  the crop  

i s  sh ip p ed  t o  f o r e ig n  m a rk ets .  These sh ipm ents norm ally  

r e p r e s e n t  about 9 p ercen t  o f  the v a lu e  o f  a l l  Turkish  e x ­

p o r t s .  H a x e ln u ts  rank second to  to b a c c o .  Though e x p o r ts  

vary  from y e a r  t o  y ea r  accord in g  to  s i z e  o f  c r o p ,  the  tre n d  

in  th e  p a s t  d e c a d e s  h a s  been upward. Whereas Turkey ex ­

p o r ted  a y e a r l y  a v e ra g e  o f  1 5 ,7 0 0  to n s  of s h e l l e d  f i l b e r t s  

v a lu ed  a t  8 . 5  m i l l i o n  l i r a s  i n  the 1 930-34  p e r io d ,  she s h ip ­

ped an a v era g e  o f  2 0 ,6 0 0  to n s  w ith  a v a lu e  of 11 m i l l i o n  l i r a s  

in  1 9 3 5 -3 9 .  In  the l a s t  5 -y e a r  p e r io d ,  1 9 4 0 -4 4 ,  a lth o u g h  

p r o d u ct io n  in c r e a s e d ,  e x p o r t s  d e c re a sed  c o n s id e r a b ly  b e­

cau se  o f  World War I I ,  w h ich  red u ced  th e  p r u c h a se s  by f i l b e r t -  

„ im p ortin g  n a t io n s  in  Europe and a l s o  checked sh ipm ents from  

Turkey. Even under t h e s e  c o n d i t io n s ,  th e  v a lu e  o f  f i l b e r t s  

exp orted  d u r in g  the war y e a r s  was s l i g h t l y  h ig h e r  than t h a t  

of  1 9 3 5 -3 9 ,  am ounting t o  1 2 .6  m i l l i o n  l i r a s  from 1 4 ,5 0 0  t o n s .  

This i n c r e a s e  i n  v a lu e  was due t o  the in c r e a s e  i n  p r i c e s .

P r io r  t o  World War I I  the  p r in c ip a l  m ark ets  fo r  i 'urk- 

i s h  f i l b e r t s  w ere Germany, F ra n ce , C z e c h o s lo v a k ia ,  the  

U n ited  Kingdom, S w itz e r la n d ,  Sweden, and th e  U n ited  S t a t e s .

In  order  to  p r o t e c t  th e  q u a l i t y  and m a in ta in  i t s  

r e p u ta t io n  i n  f o r e ig n  m a rk ets ,  f i l b e r t  e x p o r t s  are  under  

the  s t r i c t  c o n t r o l  o f  the M in is t e r  of Commerce and a c e n ­

t r a l  ex p o r t  o r g a n iz a t io n .  The l a t t e r  s e t s  minimum exp ort  

p r i c e s  f o r  h a z e ln u t s .



R a is in s :

R a is in s  have been  t h ir d  in  im portance in  th e  e x p o r t  
g

tra d e  o f  the c o u n tr y .  In  some y e a r s  th e y  have ranked  

seco n d , e x c e e d e d  o n ly  by  to b a c c o . The Turkish r a i s i n  i s  

produced from a s e e d l e s s  v a r i e t y  of g r a p e s  known a s  s u l t a n a .  

Turkey’ s  p r i n c ip a l  c o m p e t i to r s  on world m arkets a re  th e  

U n ited  S t a t e s ,  A u s t r a l i a ,  and G reece . Both the  u n ited  

S t a t e s  and A u s t r a l ia  brought s e e d l e s s  g ra p es  from  Turkey 

and in tr o d u ce d  them in to  t h e i r  a g r ic u l t u r e  in  the  1 8 7 0 ’ s .

By 1920 the  U n ited  S t a t e s  had becom e-the l a r g e s t  producer  

and e x p o r te r  o f  r a i s i n s  i n  the w o r ld .

During th e  1950-34  p e r io d  th e  average v a lu e  o f  r a i s i n  

e x p o r ts  was nine m i l l i o n  l i r a s  from  4 3 ,8 0 0  t o n s ,  r e p r e s e n t ­

in g  8 .1  per c e n t  o f  t h e v a lu e  of th e  c o u n tr y ’ s t o t a l  e x p o r t s .  

During t h e  f o l lo w in g  f i v e  y e a rs  ended w ith  1939 , how ever,  

e x p o r ts  in c r e a s e d  s u b s t a n t i a l l y ,  a v e r a g in g  9 .3  m i l l i o n  l i r a s  

from 6 0 ,0 0 0  t o n s ,  p la c in g  Turkey in  the  f i r s t  rank a s  the  

w o r ld ’ s l a r g e s t  e x p o r te r  a g a in s t  u n ite d  S t a t e s  e x p o r ts  of 

56 ,2 5 0  to n s  f o r  t i ie  same p e r io d .  In  1 9 4 0 -4 4 ,  because  o f  

th e  w ar, e x p o r t s  from  Turkey d e c r e a se d  d r a s t i c a l l y  to  an 

average  amount o f  2 3 ,0 0 0  t o n s ,  w h ile  e x p o r ts  from th e  

U n ited  S t a t e s  a v era g ed  75 ,00 0  t o n s .

®The name ’' r a i s in ! 1 r e f e r s  t o  the d r ie d  f r u i t  of c e r ­
t a i n  v a r i e t i e s  of .the  g r a p e v in e .  However, i n  f o r e i g n  tra d e  
i t  r e f e r s  to  t h e  d r i e d  s e e d l e s s  g r a p e s ,  w h i le  d r ie d  seed ed  
gra p es  are e a l l e d  c u r r a n ts .
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The e x p o r t a t i o n  of r a i s i n s  i s  c o n t r o l l e d  by the  

Government w i t h  a v i e w  t o  im p ro v in g  t h e i r  p o s i t i o n  on w o r ld  

marke t s .

P r i o r  t o  t h e  w a r  th e  p r i n c i p a l  c u s to m e r s  o f  Turkish, 

r a i s i n s  w ere  Germany, th e  u n i t e d  Kingdom, th e  N e t h e r l a n d s ,  

Be lg ium , '  and  I t a l y .

D r i e d  P i g s :

T urkey  i s  a l s o  t h e  l a r g e s t  e x p o r t e r  o f  d r i e d  f i g s  i n  

the  w o r l d .  Up u n t i l  1900 T u r k i s h  f i g s  or s o - c a l l e d  Smyrna 

f i g s  were  so d i s t i n c t i v e  a s  t o  he e n t i r e l y  f r e e  f rom  competi  

t i o n .  T h a t  s i t u a t i o n  l e d  t h e  U n i ted  S t a t e s  t o  a t t e m p t  t o  

t r a n s p l a n t  t h e  f i g  t r e e  t o  C a l i f o r n i a  where t h e  c l i m a t e  

and s o i l  c o n d i t i o n s  a r e  s i m i l a r  t o  t h o s e  o f  W es te rn  T urkey .  

F i r s t  e f f o r t s  f a i l e d  f o r  a b o u t  £0 y e a r s .  The f a c t  was  t h a t  

t h e y  d i d  not r e a l i z e  t h e  n e c e s s i t y  of c a p r i f i c a t i o n  in  produ  

i n g  f i g s . ^  B r i n g i n g  i n  th e  w i l d  c a p r i f i g  and f i g  w asp ,  

and a d a p t a t i o n  o f  t h e  c a p r i f i c a t i o n  p r o c e s s  i n  1899 marked 

t h e  b e g i n n i n g  of s u c c e s s f u l  p r o d u c t i o n  of Smyrna f i g s  i n  

C a l i f o r n i s .  To i n d i c a t e  i t s :  o r i g i n  and  i t s  q u a l i t y ,  t h e  

C a l i f o r n i a  fig;  i s  c a l l e d  t h e  " C a l im y r n a ” f i g .  A m erican  f i g

■ ^ C a p r i f i c a t i o n  i s  an a r t i f i c i a l  m ethod  o f  p o l l i n a t ­
i n g  Smyrna f i g s  ( n o t  any o t h e r  s p e c i e s ) .  O t h e r w i s e ,  no 
p r o d u c t i o n  Can b e  o b t a i n e d .  F r u i t s  of  t h e  w i l d  c a p r i f i g  
c o n t a i n i n g  t h e  f i g  wasp ( B l a s t o p h a g a  g ro sso ru m )  a r e  hung 
i n  t h e  o r c h a r d s  i n  May, and t h e  i n s e c t s  upon c o m p l e t i n g  
t h e i r  l i f e  c y c l e  go f r o m  them  t o  th e  Smyrna f i g s  c a r r y i n g  
p o l l e n  g r a i n s ,  t h u s  a i d i n g  p o l l i n a t i o n .
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p r o d u ct io n  h a s  s t e a d i l y  in c r e a s e d  and tod ay  C a l i f o r n ia  w ith  

her fa n c y  pack ing  and packaging  i s  a fo rm id a b le  co m p etitor  

o f  Turkey i n  hi e world m ark ets .  N e v e r t h e le s s ,  the Smyrna 

f i g  i s  sought a f t e r  theough out th e  world  a s  a s u p e r io r  

product in  q u a l i t y .

In  f i g  e x p o r ts  Turkey h o ld s  f i r s t  p l a c e ,  fo l lo w e d  

by I t a l y ,  G reece , S p a in ,  and th e  U n ited  S t a t e s .  Turkish  

f i g  e x p o r ts  have in c r e a s e d  from a y e a r ly  average  o f  8 6 ,5 0 0 .  

to n s  i n  1930-34  to  3 2 ,8 0 0  in  1 9 3 5 -3 9 .  During the  l a t t e r  

per iod  va lue  of e x p o r ts  a v erag ed  4 . 3  m i l l i o n  l i r a s ,  r e p r e s e n t ­

in g  3 .4  p e r ce n t  o f  the t o t a l  e x p o r t s .  A f te r  1 939 , how ever, 

e x p o r ts  d e c re a sed  c o n s id e r a b ly ,  a v e r a g in g  1 8 ,3 0 0  to n s  i n  

1 9 4 0 -4 4 .

P r io r  to 1940 th e  p r i n c i p a l  custom ers o f  Turkish  

f i g s  were Germany, t h e  U n ited  Kingdom, F ra n ce , th e  U n ited  

S t a t e s ,  B elg ium , and C z e c h o s lo v a k ia ,  in  th e  o rd er  named.

C o tto n :

In  the chapter  on a g r i c u l t u r a l  p r o d u c t io n  i t  was 

poim ted ou t t h a t  c o t to n  had become an im p ortan t  Turkish  

exp ort  s i n c e  the  Axtorican C i v i l  War o f  1 8 6 1 -6 5 .  In  some 

y e a r s  sh ipm ents r ea ch ed  about 2 0 0 ,0 0 0  b a l e s ,  but due to  

the many w a rs , p a r t i c u l a r l y  World War I  and th e  War of 

T urkish  Independ en ce , e x p o r ts  had d e c l in e d  by 1923 to

4 8 ,0 0 0  b l a e s .  During th e  p e r io d  1 9 2 4 -2 8 ,  how ever, the  

amount o f  c o t to n  ex p o r te d  a v erag ed  7 6 ,0 0 0  b a l e s  and th e
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v a lu e  1 1 .6  m i l l i o n  l i r a s .  In  the f o l l o w in g  f i v e  y e a r  

p e r io d ,  1 9 2 9 -3 4 ,  a lth o u g h  a v e ra g e  annual e x p o r t s  in c r e a se d  

s l i g h t l y  to 7 8 ,8 0 0  h a l e s ,  the v a l u e s  dropped to 7 .1  m i l l i o n  

l i r a s .  During the 1935-39  p e r io d  e x p o r ts  in c r e a s e d  fu r t h e r  

to  an average  o f  8 3 ,8 0 0  h a l e s .  During t h i s  l a t e s t  p e r io d  

c o t to n  e x p o r t s  were va lu ed  a t  7 m i l l i o n  l i r a s .  T h is  v a lu e  

r e p r e s e n te d  5 .6  p ercen t o f  t h e  v a lu e  o f  a l l  T urkish  e x ­

p o r t s .  V/ith th e  exp a n s ion  o f  dom estic  t e x t i l e  i n d u s t r i e s  

a f t e r  1 937 , th e  tren d  i n  c o t t o n  e x p o r t s  turned  downward. 

N e v e r t h e le s s ,  Turkey s t i l l  rem ains as  th e  o n ly  c o t t o n - e x -  

p o r t in g  co u n try  in  Europe.

Turkey ran k s  t e n t h  in  th e  w o r ld  e x p o r t  o f  c o t t o n ,  h u t  

i t s  share cf 8 3 ,8 0 0  h a le s  i s  n e g l i g i b l e  compared t o  t h a t  

of the U n ited  S t a t e s  o f  over  5 m i l l i o n  o r  I n d ia  8 .5  m i l l i o n  

b a l e s .

P r io r  t o  World War I I ,  th e  p r in c ip a l  m ark ets  f o r  Turk­

i s h  c o t t o n  were Geimany, i t a l y ,  Hungary, C z e c h o s lo v a k ia ,  

and Homania, i n  th e  order  named.

C e r e a l s :

One o f the  m o st  s t r i k i n g  f a c t s  in  Turkish f o r e i g n  

tra d e  under th e  new regim e h a s  been  th e  r a p id  t r a n s i t i o n  o f  

Turkey from a v h e a t - im p o r t in g  t o  a w h e a t -e x p o r t in g  n a t i o n . ^

^ T h i s  s ta te m en t  r e f e r s  t o  th e  n e t - im p o r t  and e x p o r t .
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Up u n t i l  1 9 3 0 , w i th  th e  e x c e p t io n  o f  1 927 , i t  had been  

n e c e s s a r y  to  im port la r g e  q u a n t i t i e s  of w heat from abroad  

to  supplement home p r o d u c t io n .  For exam ple, i n  1924  

wheat im ports  amounted to  1 7 3 ,7 0 0  t o n s ,  w h i le  in  1934 e x ­

p o r t s  w ere  8 6 ,8 0 0  t o n s .  T h is  r a p id  change in  w h eat tra d e  

was due l a r g e l y  t o  th e  Government a id  to wheat g r o w er s ,  im­

proved t r a n s p o r t a t i o n ,  and a l s o  b e c a u se  th e  new t a r i f f  a c t  

o f  1929 d is c o u r a g e d  im p orts  and encouraged  home p ro d u ct io n  

s u f f i c i e n t l y  to  p erm it  some e x p o r t a t io n .

During th e  t e n  y ea r  p e r io d  end ing  w i t h  1 9 3 9 , e x p o r t s  

o f  wheat in c r e a s e d  from an annual av era g e  o f  3 4 ,0 0 0  to n s  

in  1 93 0 -3 4  to  6 6 ,3 0 0  to n s  in  1 9 3 5 -3 9 ,  t h e  r a t i o  o f  in c r e a s e  

b e in g  95 p e r c e n t .  In  t h i s  l a t e s t  p e r io d  e x p o r ts  w ere v a lu ed  

a t  3 .9  m i l l i o n  l i r a s  r e p r e s e n t in g  3 .1  p e r c e n t  o f  th e  v a lu e  

o f  the  c o u n tr y ’ s t o t a l  e x p o r t s ,  and p u t t in g  wheat i n  th e  

se v e n th  p la c e  among th e  e x p o r t  p r o d u c t s .

B e fo re  the  war I t a l y ,  Germany, S y r i a ,  B elg ium , and 

S w itz e r la n d  were t h e  p r i n c i p a l  b u yers of T urk ish  w h ea t.

B a r le y ,  canary s e e d ,  o a t s ,  and m i l l e t  a r e  o th e r  c e r e a l  

i t e m s  e x p o r te d .  In  19 35 -39  th e y  had a combined a vera g e  

v a lu e  o f  5 .8  m i l l i o n  l i r a s ,  60 p e r c e n t  o f  w hich c o n s i s t e d  

o f  b a r l e y .  They r e p r e s e n te d  4 . 6  p e r c e n t  o f  th e  t o t a l  e x ­

p o r t s .  For t h e  same p e r io d  legu m in ous p r o d u cts  such a s  b e a n s ,  

beans 6 f  a l l  k in d s  were v a lu e d  a t  2 .4  m i l l i o n  a n n u a l ly .
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Opium:

Turkey i s  one of the l e a d in g  c o u n t r i e s  in  the ex ­

p o r t  of opium f o r  m e d ic a l  u s e .  B ein g  e s p e c i a l l y  r i c h  in  

morphine c o n t e n t ,  Turkish opium i s  h ig h ly  p r iz e d  and sought  

a f t e r  by f o r e ig n  b u y e r s .

P r io r  t o  1 930 , opium p la y e d  an im portant p a r t  in  

th e  c o u n tr y ’ s  e x p o r t  tr a d e .  In  1925-29  e x p o r ts  averaged  

6 .9  m i l l i o n  l i r a s  from 360 to n s  crude opium, which r e p ­

r e s e n te d  4 p e r c e n t  o f  the v a l u e  of tbe t o t a l  e x p o r t s .

A w or ld -w id e  campaign by th e  League o f  N a t io n s ,  how ever, 

to  r e s t r i c t  opium t r a d e  t o  m ed ica l  u s e s ,  red uced  demand 

c o n s id e r a b ly .  Thus d u r in g  the  5 -y e a r  p e r io d  1 9 3 0 -3 4 ,  

e x p o r ts  averaged  267 t o n s ,  or a r e d u c t io n  o f  26 p e r ce n t  

compared w ith  the p r e v io u s  p e r io d .  In  1935-39  e x p o r ts  de­

c l i n e d  f u r t h e r ,  a v e r a g in g  191 to n s  w ith  an  average v a lu e  

o f  1 .6  m i l l i o n  l i r a s ,  r e p r e s e n t in g  0 . 2  p e r c e n t  o f  the t o t a l  

e x p o r t s .

Opium e x p o r t  i s  a Government m onopoly. The p r i n c i ­

p a l  p u r c h a se r s  o f  T urkish  opium a r e  th e  U n ited  S t a t e s ,  

Germany, th e  U nited  Kingdom, F ra n ce ,  and I t a l y ,  in  th e  

order  named.

M ohair:

Mohair i s  an oth er  im portant i t e m  in  Turkish ex­

p o r t  t r a d e .  Up u n t i l  the 1 8 6 0 's  Turkey was the o n ly  p r o -



64

ducer and e x p o r te r  o f  mohair wool i n  t h e  w o r ld .  With 

the  i n t r o d u c t io n  o f  th e  m ohair g o a t  i n t o  South A fr ic a n  

and U n ite d  S t a t e s  a g r i c u l t u r e ,  how ever, Turkey l o s t  her  

monopoly o v e r  t h i s  v a lu a b le  commodity i n  w orld  t r a d e .  

N e v e r t h e le s s ,  because  o f  i t s  s u p e r i o r i t y  and a very  h ig h  

demand by a lm ost a l l  th e  t e x t i l e  m anu factu ring  n a t io n s , ,  

T urkish  m ohair dom inates i n t e r n a t io n a l  t r a d e .

P r io r  t o  1923 Turkey was th e  w o r ld ’ s  l a r g e s t  e x ­

p o r t e r  o f  mohair w o o l ,  f o l lo w e d  by South  A f r i c a .  The 

U n ited  S t a t e s  p r o d u c t io n  w as consumed d o m e s t i c a l ly .  Tur­

key h as m a in ta in ed  t h i s  l e a d  t o  t h e  p r e se n t  t im e ,  w i t h  

th e  e x c e p t io n  o f  th e  y e a r s  1924-27  i n c l u s i v e  and 192 9 -31  

i n c l u s i v e ,  when South  A f r ic a  g a in e d  the fo r e m o st  p o s i t i o n  

i n  t h i s  e x p o r t  t r a d e ,  sh ip p in g  p r im a r i ly  to  Great B r i t a i n .  

P r e s e n t l y  t h e  mohair g o a t  p o p u la t io n  o f  ^outh A f r ic a  h as  

d e c l in e d  d r a s t i c a l l y ,  w h ile  t h a t  o f  Turkey has in c r e a s e d  

c o n s id e r a b ly .

During the f i v e  y e a r s  en d in g  w ith  1929 annual e x p o r t s  

averaged  3 ,6 3 2  to n s  w ith  a v a lu e  o f  5 .6  m i l l i o n  l i r a s ,  r e p r e ­

s e n t in g  3 .3  p e r c e n t  o f  th e  v a lu e  o f  th e  t o t a l  e x p o r t s .

S in c e  193 0 , how ever, e x p o r t s  have in c r e a s e d  b u t  s l i g h t l y  

from an a v e ra g e  of 4 ,1 6 0  to n s  i n  1 9 3 0 -3 4  w ith  a v a lu e  of

2 .4  m i l l i o n  l i r a s ,  t o  4 ,8 6 0  to n s  in  1 9 3 5 -3 9 .  In  t h i s  

l a t e s t  p e r io d  th e  v a lu e  o f  sh ipm ents averaged  5 .2  m i l l i o n  

l i r a s ,  sh a r in g  4 . 2  p ercen t  o f  th e  t o t a l  e x p o r t s .  During  

World War I I  th e r e  have  been, p r a c t i c a l l y  no change in
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volume o f  e x p o r t s .  The v a lu e ,  how ever, h a s  in c r e a s e d  

c o n s id e r a b ly .

The c h i e f  b u yers o f  Turkish mohair w ool p r io r  to  

1940 were Germany, R u s s ia ,  the U n ited  Kingdom, F ran ce , and 

S w itz e r la n d  i n  th e  ord er  named. The U n ited  S t a t e s  u sed  t o  

buy la r g e  q u a n t i t i e s  of mohair w ool from Turkey, b u t  w ith  

the  ad op tion  of th e  Smoot-Hawley T a r i f f . A ct o f  19 30 ,  

which imposed h ig h  t a r i f f ,  on mohair wool (34tf per l b . ) ,  

im ports  from Turkey d e c r e a s e d  d r a s t i c a l l y .

L iv e s t o c k  p r o d u c t s :

B e s id e s  m ohair th e  o th e r  l i v e s t o c k  p r o d u c ts  e x ­

p orted  from Turkey are w o o l ,  s k i n s ,  e g g s ,  l i v e  a n im a ls ,  

sa u sage  c a s in g s  and s i l k .  Of th e s e  p r o d u cts  th e  m ost  

im portant i s  w o o l .  In  1935-39  e x p o r ts  averaged  7 ,6 3 4  to n s  

unwashed and 362 to n s  washed. For th e  same p e r io d  the  

v a lu e  was 4 .7  m i l l i o n  l i r a s  sh a r in g  3 .7  p e r c e n t  o f  the  

t o t a l  e x p o r ts .

Turkey i s  the l a r g e s t  w o o l-exp  or t i n g  cou n try  in  

Europe. I t  h o ld s  n in th  p la c e  among the w o o l -e x p o r t in g  

n a t io n s  of the w o r ld .  However, i t s  e x p o r t s  o f  7 ,6 3 4  ton s  

are n e g l i g i b l e  compared w ith  A u s t r a l i a ’ s 3 3 0 ,0 0 0 ,  Argen­

t i n a ' s  1 1 5 ,0 0 0 ,  or New Z ea lan d ’ s and South A f r i c a ' s  over

1 0 0 ,0 0 0  to n s  e a c h .

A lthough th e r e  are  s u b s t a n t i a l  q u a n t i t i e s  of sh ip -
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merits of  s k i n s ,  l i v e  a n im a l s  and e g g s ,  t h e s e  c o m m o d i t ie s  

a r e  n o t  p e c u l i a r  t o  Turkey  and t h e r e  i s  no  a d v a n ta g e  e n ­

joyed  i n  t h e i r  p r o d u c t i o n .  I n  1935-39 t h e s e  t h r e e  e x ­

p o r t  i t e m s  h ad  a combined a v e r a g e  v a l u e  o f  7 .9  m i l l i o n  

l i r a s .  W hile  t h i s  f i g u r e  i s  r a t h e r  h i g h ,  t h e  w r i t e r  b e ­

l i e v e s  t h a t  as  t h e  l i v i n g  s t a n d a r d  o f  th e  n a t i o n  i n c r e a s e s  

and t h e  home i n d u s t r i e s  a r e  d e v e l o p e d ,  e x p o r t s  of such  

i t e m s  w i l l  d e c l i n e .  I n  f a c t ,  a c c o r d i n g  t o  a s t u d y  egg

c o n su m p t io n  i n  . c i t i e s  -.in T urkey  was 126, p e e r  p e r s o n  and
1 Pf o r  m ea t  o n l y  20 k g .  i n  1943 ,  & compared w i t h  310 egg s

13and 83 k g .  of meat  i n  the  U n i t e d  S t a t e s .

Among the  l i v e s t o c k  p r o d u c t s  s a u sa g e  c a s i n g s  h av e  

been  one of th e  i m p o r t a n t ,  i t e m s  of  T u r k i s h  e x p o r t  t r a d e  

s i n c e  t h e  " f r a n k f u r t e r ” o r  s o - c a l l e d  ’' h o t  d o g” , g a i n e d  a 

w i d e s p r e a d  and i n c r e a s i n g  p o p u l a r i t y  i n  the. U n i t e d  S t a t e s ,  

Germany and C z e c h o s l o v a k i a .  I n  19 35-39  e x p o r t  o f  s a u s a g e  

c a s i n g s  was v a l u e d  a t  1 . 5  m i l l i o n  l i r a s .

O th e r  E x p o r t s :

O th e r  i m p o r t a n t  a g r i c u l t u r a l  p r o d u c t s  e x p o r t e d  

f rom  Turkey a r e  P i s t a c h i o  n u t s ,  i n  w h ich  Turkey h o l d s  

f i r s t  p l a c e  i n  t h e  w o r l d ,  w a l n u t s ,  c h e s t n u t s ,  o l i v e  o i l s ,  

a lm o n d s ,  o r a n g e s ,  a p p l e s ,  a n d  se sam e .  I n  1935-39  t h e s e  

had  a combined a v e r a g e  v a l u e  of  a b o u t  4 m i l l i o n  l i r a s  of

1 2T u r k iy e  liilll G e l i r i , op. c i t . . p p .  10 1 ,  177 .

■ ^ Shepherd ,  G e o f f r e y ,  M a r k e t i n g  Farm P r o d u c t s ,  Ames, 
1946 ,  p .  1 5 .
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which o l i v e  o i l s  and w a ln u ts  accou n ted  f o r  70 p e r c e n t .

There are sane o th e r  p r o d u cts  which might b e  c o n s id ­

ered  a s  a g r i c u l t u r a l ,  su ch  a s  l i c o r i c e  r o o t ,  valonaa. and 

gums, Thus f a r  Turkey i s  the l a r g e s t  e x p o r te r  o f  th e se  un­

u su a l  p r o d u c ts .  Of t h e s e  p r o d u c ts ,  l i c o r i c e  r o o t  i s  used  

as a f l a v o r i n g  for  chewing and smoking, to b a c c o ,  s o f t  d r in k s  

and in  the m anufacture o f  c o n f e c t i o n s .  Turkey s u p p l i e s  

about 75 p ercen t  of the  world* s requirem ent s .  The U n ited  

S t a t e s  i s  the p r i n c ip a l  custom er fo r  Turkish l i c o r i c e  and 

i t  p la y s  a very  im portant r o l e  in  the Au r k ish  market by  

m a in ta in in g  r e s i d e n t  b u y e r s .  As i n  the  c a se ,  o f  o th e r  

p r o d u c ts  i n  which Turkey e n j o y s  a n a tu r a l  a d v a n ta g e ,  a t ­

tem p ts have been made to in tr o d u c e  th e  p la n t  i n t o  U n ited  

S t a t e s  a g r i c u l t u r e ,  but e f f o r t s  have n o t  bean s u c c e s s f u l  

a s  y e t .

V a lo n ia  i s  a p rodu ct o f  th e  a c o rn s  of an oak 

t r e e ,  **£uercus valonia** w hich i s  p e c u l ia r  to  Turkey. I t  

i s  used in  ta n n in g  a s p e c i a l  grade o f  l i g h t - c o l o r e d  

l e a t h e r .  B efore  the developm ent o f  the German ch em ica l  

dye in d u s t r y ,  Turkey had en joyed  a n a tu r a l  monopoly on 

w orld  m arkets by  e x p o r t in g  v a lo n ia  and o t h e r  n a tu r a l  d y e -  

y i e l d i n g  i t e m s .  But s in c e  19£0 e x p o r ts  of t h e s e  p r o d u c ts  

have d e c l in e d  d r a s t i c a l l y  a s  chem ica l d y es  were d e v e lo p e d .  

N e v e r t h e l e s s ,  th e  demand f o r  Turkish v a l o n i a  i s  s t i l l  very  

h ig h .  In  th e  p e r io d  1935-59  annual e x p o r t s  were v a lu e d  

a t  £ .4  m i l l i o n  l i r a s .  P r io r  t o  1940 th e  p r i n c ip a l  v a lo n ia
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im p o rtin g  c o u n t r ie s  w ere  Germany, t h e  u n ite d  S t a t e s ,  the  

U n ited  Kingdom, E gypt, F ra n ce ,  I t a l y ,  and the  N eth er la n d s  

i n  the  o r d e r  named.
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CHAPTER VII  

IMPORT TRADE OF TURKEY

S in c e  Turkey i s  p red om in an tly  an a g r i c u l t u r a l  

c o u n tr y ,  i t s  im ports  have been  l i m i t e d  m a in ly  to  i n d u s t r i a l  

g o o d s ,  nam ely, i r o n  and s t e e l  p r o d u c ts ,  m ach inery , motor 

v e h i c l e s ,  r a i lw a y  e q u ip m en t , c h e m ic a ls ,  and c o t t o n  and 

w oolen  p i e c e  g o o d s .  These i tem s n o rm a lly  account f o r  

o v er  90 p e r c e n t  o f  the  t o t a l  T urkish  im ports  by v a lu e .

P r io r  to  1929 t e x t i l e s  c o n s t i t u t e d  the m ajor p o r t io n  o f  

th e  t o t a l  im p o rts .  From 1923 t o  1927 im ports  o f  t e x t i l e s  

averaged  79 m i l l i o n  l i r a s  r e p r e s e n t i n g  50 p e r c e n t  o f  the  

v a lu e  of a l l  im p o r t s .  With the e x p a n s io n  o f  l o c a l  t e x ­

t i l e  m i l l s  im ports  had d e c l in e d  sh a r p ly  by 1940 . Thus, 

f o r  th e  f i v e  y e a r s  en d in g  w ith  1939 v a lu e s  a v eraged  26  

m i l l i o n  l i r a s  o r  a d e c r e a se  o f  68 p e r c e n t  compared w i th  

the p e r io d  1 9 2 3 -2 7 .  In  t h i s  l a t e s t  p e r io d  t e x t i l e s  r e p r e ­

se n te d  20 p e r c e n t  o f  the t o t a l  im p o r t s .

During 1923-27  annual im ports  o f  m ach inery , i r o n  

and s t e e l  and o th e r  m e t a l l i c  p r o d u c ts  were v a lu e d  a t  6 .8  

m i l l i o n  l i r a s  r e p r e s e n t in g  o n ly  4 . 5  p e r c e n t  o f  the t o t a l  

im p o r ts .  W ith .th e  b e g in n in g  of Turkey*s i n d u s t r i a l i z a t i o n  

im ports  o f such i t e m s  in c r e a s e d  c o n s id e r a b ly .  Thus i n  

1935-39  im ports  o f  th e s e  p r o d u c ts  averaged 3 9 .3  m i l l i o n  

l i r a s  r e p r e s e n t in g  31 p e r c e n t  o f  a l l  im p o r ts .
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The P la c e  o f  A g r ic u l t u r a l  P rod u cts  i n  Import Trade

The p r e c e d in g  summary i n d i c a t e s  s t r i k i n g l y  the  

f a c t  t h a t  a g r i c u l t u r a l  p r o d u c ts  are  of l i t t l e  p r e s e n t  

im portance in  Turkish im port t r a d e .  P r io r  to  the new 

r e g im e ,  how ever, i t  had been  n e c e s s a r y  t o  buy la r g e  

q u a n t i t i e s  o f  farm p r o d u c ts ,  nem ely w h e a t ,  wheat f l o u r ,  

r i c e ,  c o rn , su g a r ,  and p o t a t o e s ,  from  abroad t o  su p p le ­

ment d om estic  p r o d u c t io n .  T h is s i t u a t i o n  c o n t in u ed  un­

t i l  1 9 2 9 . A f t e r  t h a t  the r a p id  d eve lop m en ts  and improve 

m ents cf th e  p r o d u c t io n  o f  th o se  crop s and th e  t a r i f f s  

and governm ent b o u n t ie s  e l im in a t e d  the n e c e s s i t y  fo r  

t h e i r  im p o r ta t io n .  Even now, Turkey h a s  become an e x ­

p o r t e r  o f  some o f  t h e s e  c r o p s .

Table  I I I  shows T u rk ey 's  im p orts  o f  a g r i c u l t u r a l  

com m odities i n  v a lu e s  and p e r c e n ta g e s  compared w ith  

th e  t o t a l  im p orts  from  1923 to  1 9 4 0 . The s t r i k i n g  th in g  

r e v e a le d  by t h i s  t a b le  i s  th a t  p r io r  t o  1929 a g r i c u l ­

t u r a l  p r o d u c ts  o c cu p ied  an im portant p la c e  in  th e  coun­

t r y ' s  im port t r a d e .  For exam ple, in  19 23 -27  th e  va lu e  

o f  a g r i c u l t u r a l  com m od ities  averaged  4 1 .5  m i l l i o n  l i r a s  

r e p r e s e n t in g  2 0 . 1 p e r c e n t  of th e  t o t a l  im p o r ts .  But 

the  a d o p t io n  o f  h ig h  t a r i f f s  i n  1929 on t h e  one hand, 

and the e x p a n s io n  of the home p r o d u c t io n  on the  o th e r  

have brought ab ou t a d r a s t i c  d e c l in e  i n  a g r i c u l t u r a l



im ports  a f t e r  1 9 2 9 . Thus, in  1935-39  the v a lu e  of farm  

p r o d u cts  im ported d e c l in e d  t o  9 .1  m i l l i o n  l i r a s  annual­

l y  c o n s t i t u t i n g  8 . 2  p ercen t  o f  th e  t o t a l  im p o r ts .

. Im portant A g r ic u l t u r a l  Imports.

At p r e s e n t  th e  p r i n c ip a l  a g r i c u l t u r a l  p r o d u cts  im­

p o r ted  a re  t e a ,  c o f f e e ,  rubber, h i d e s ,  c o c o a ,  su gar ,  

and lem ons. At t h i s  p o in t  a b r i e f  d i s c u s s io n  o f  th e  - 

p r i n c ip a l  com m odities im ported seems n e c e s s a r y .

C o f f e e :

There i s  no c o f f e e  p r o d u ct io n  i n  Turkey, so  t h a t  

a l l  the c o f f e e  consumed must be im p o rted . A lthough  

f o r  some y e a r s  ex p er im en ts  have been  condu cted  i>n th e  

M editerranean c o a s t  around A n ta ly a ,  up t o  th e  p r e s e n t  

tim e the  a ttem p ts  have not been  f r u i t f u l .  In  1935-39  

c o f f e e  im ports averaged  5 ,2 7 9  to n s  w ith  a v a lu e  o f  1 . 6  

m i l l i o n  l i r a s  r e p r e s e n t in g  1 7 .5  p e r c e n t  o f  th e  t o t a l  

a g r ic u l t u r a l  im p o r ts .  The o n ly  s u p p l ie r  was B r a z i l .

T ea:

Tea i s  a n o th er  im portant i t e m  in  T urkish  a g r i c u l ­

t u r a l  im p o r ts .  However, such  im p orts  may d e c l in e  in  the  

f u t u r e .  E xperim ents i n  t e a  growing were s t a r t e d  f o l l o w i n g  

th e  e s ta b l i s h m e n t  of th e  new reg im e , and were a c c e l e r a t e d  

in  1 9 3 8 . At p r e s e n t  2500 h e c t a r e s  o f  la n d  are p la n te d  to  

t e a .  R equirem ents of the co u n try  a r e  about 1 ,0 0 0  to n s  of
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Table I I I :  Value o f  Turkish Im ports of A g r ic u l t u r a l

P ro d u c ts  Compared w ith  T o ta l Im p o r ts , 1 9 2 3 -1 9 4 0 . 

(V a lu es  in  1 ,0 0 0  l i r a s )

Year Value P er ce n ta g e

1923 3 4 ,6 0 9  2 4 .0
1924 4 7 ,7 3 8  2 4 .7
1925 5 4 ,6 3 5  2 2 .7
1926 3 6 ,3 2 3  1 5 .5
1927 3 4 ,0 9 9  1 6 .1
1928 4 4 ,6 1 2  2 0 .0
1929 5 0 ,4 8 5  1 9 .7
1930 2 4 ,0 9 2  1 6 .4
1931 1 4 ,6 9 2  1 1 .7
1932 9 ,4 6 3  1 1 .1
1933 7 ,7 0 5  1 0 .4
1934 5 ,9 4 3  . 6 .9
1935 5 ,4 0 4 .  6 .1
1936 1 0 ,1 2 3  1 1 .0
1937 9 ,3 0 3  8 .1
1938 1 1 ,3 0 1  7 .9
1939 9 ,4 7 3  8 .0
1940 6 ,7 4 2  9 .9
1941 6 ,7 9 4  9 .0
1942 1 2 ,6 3 4  8 .6
1943 1 5 ,1 9 1  7 .4
1944 8 ,5 7 9  4 . 2
1945 8 ,3 9 1  6 .6
1946 21 ,2 2 7  1 0 .4

S o u rces:  C a lc u la te d  from Annuaire S t a t i s t ! q u e s ,
Ankara.
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d r ie d  t e a  a n n u a l ly ,  and i t  i s  e s t im a te d  t h a t  the a d d it io n  

o f  500 h e c t a r e s  t o  th e  e x i s t i n g  a r e a  w i l l  be s u f f i c i e n t

t o  produce t h a t  q u a n t i t y ,  th u s  making th e  cou n try  s e l f -

s u f f i c i e n t  .

In  19 35 -39  im ports  of t e a  averaged  9 3 6 ,0 0 0  k g s .

w ith  a v a lu e  o f  7 7 2 ,0 0 0  l i r a s  sh a r in g  8 . 5  p e r c e n t  o f the

t o t a l  a g r i c u l t u r a l  im p o r ts .  The p r i n c i p a l  s u p p l i e r s  are  

I n d ia ,  N e th e r la n d s ,  and the u n ite d  Kingdom.

Crude Nubber:

Im ports of crude rubber have  shown e  s t e a d y  de­

c l i n e  d u rin g  th e  l a s t  two d e c a d e s .  For i n s t a n c e ,  from a 

y e a r ly  average  o f 4 ,1 8 0 ,0 0 0  k g s .  i n  1925-29  th e y  have de­

c l i n e d  to  1 ,2 9 5 ,0 0 0  k g s .  i n  19 35-39  -  a d e c r e a s e  o f  a lm ost  

70 p e r c e n t  -  l a r g e l y  b e c a u se  o f  th e  in c r e a s e d  im p orts  of. 

m anufactured rubber p r o d u c ts .  In  t h i s  l a t e r  p e r io d  v a lu e s  

averaged  1 .6  m i l l i o n  l i r a s  r e p r e s e n t in g  17 p e r c e n t  o f  the  

a g r ic u l t u r a l  im p orts  or 1 . 3  p e r c e n t  o f  a l l  im p o r t s .  With 

th e  outbreak  of World War I I ,  im p orts  o f rubber and rubber  

p r o d u cts  d e c l in e d  so d r a s t i c a l l y  t h a t  in  1942 th e  q u a n t i t y  

im ported  was o n ly  2 6 ,0 0 0  k g s .  On th e  o th e r  hand p r i c e s  

o f  rubber and rubber p r o d u c ts  went up beyond a l l  e x p e c ta ­

t i o n s  (1 t i r e  3 ,0 0 0  d o l l a r s ) .  T h is s i t u a t i o n  f o r c e d  the  

Government to ta k e  m easures t o  produce rubb er  d o m e s t i c a l l y .  

E xperim ents in  grow ing  r u b b e r - y ie ld in g  p la n t s  w ere  prompted  

in  1 943 . Today Turkey i s  on the  way t o  grow ing b oth  the  

rubber t r e e  ( f i c u s  e l a s t i c a )  and a p la n t  known a s  "Taraxacum 

k ok -sagh y z" . I t  i s  a n t i c ip a t e d  t h a t  im ports  o f  crude rubber
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and r u b b e r  p r o d u c t s  w i l l  b e  d e c r e a s e d  o r  e l i m i n a t e d  e n ­

t i r e l y  i n  t h e  f u t u r e .  The p r i n c i p a l  s u p p l i e r s  have  been  

t h e  N e t h e r l a n d s ,  B r i t i s h  M a lay a ,  and t h e  P h i l i p p i n e s ,  

t h e  l a t t e r  p r o b a b l y  a s  r e e x p o r t s .

H i d e s :

D e s p i t e  t h e  f a c t  t h a t  Turkey  e x p o r t s  l a r g e  q u a n t i ­

t i e s  o f  s k i n s ,  h i d e  a r e  n o t  p r o d u c e d  i n  th e  c o u n t r y  i n  

c o n s i d e r a b l e  am ount .  T h e r e f o r e  e a c h  y e a r  Turkey h a s  to  

im p o r t  h i d e s  i n  l a r g e  q u a n t i t i e s  to  s u p p le m e n t  home p r o ­

d u c t i o n .  D u r in g  t h e  p a s t  d e c a d e  i m p o r t s  o f  h i d e s  i n ­

c r e a s e d  from a y e a r l y  a v e r a g e  of 2 ,9 00  t o n s  i n  1 9 3 0 -3 4  to

5 ,8 0 0  t o n s  i n  1 9 3 5 -3 9 .  I n  t h i s  l a s t  f i v e  y e a r  p e r i o d  

v a l u e s  a v e r a g e d  2 .8  m i l l i o n  l i r a s  r e p r e s e n t i n g  30 p e r c e n t  

o f  t h e  t o t a l  a g r i c u l t u r a l  i m p o r t s  o r  2 . 4  p e r c e n t  of a l l  

i m p o r t s .  The p r i n c i p a l  s u p p l i e r s  of h i d e s  a r e  t h e  U n i t e d  

S t a t e s ,  S g y p t ,  P a l e s t i n e ,  t h e  P h i l i p p i n e s ,  and I n d i a .

S u g a r :

While  i n  th e  p a s t  Turkey im p o r t e d  a l l  o f  i t s '  s u g a r  

f rom  a b r o a d ,  i t  h a s  now become a p r o d u c e r  o f  b e e t  s u g a r .  

Howev-.r, d o m e s t i c  p r o d u c t i o n  i s  n o t  s u f f i c i e n t  a s  y e t  t o  

m ee t  th e  n a t i o n ’ s n e e d s .  T h e r e f o r e  i t  h a s  been  n e c e s s a r y  

t o  i m p o r t  some s u g a r  t o  su p p le m e n t  home p r o d u c t i o n .  I n  

1955-39  i m p o r t s  a v e r a g e d  2 5 ,200  t o n s  w i t h  a v a l u e  of 1 . 7  

m i l l i o n  l i r a s ,  t h u s  r e p r e s e n t i n g  19 p e r c e n t  o f  t h e  a g r i ­

c u l t u r a l  o r  1 . 5  p e r c e n t  o f  a l l  i m p o r t s .  I t  i s  a n t i c i p a t e d



t h a t  w i th  t h e  e s t a b l i s h m e n t  e f  t h e  p ro p o se d  f o u r  s u g a r  

r e f i n e r i e s  to h a n d l e  c an e  s u g a r ,  i m p o r t s  w i l l  he d e c r e a s e d  

f u r t h e r  o r  he e l i m i n a t e d  e n t i r e l y .  P r i o r  to  1940 t h e  

p r i n c i p a l  c o u n t r i e s  s u p p l y i n g  Turkey w i t h  s u g a r  were 

C z e c h o s l o v a k i a ,  - R u s s i a ,  t h e  N e th e r l a n d s - ,  t h e  u n i t e d  

Kingdom, and B e lg iu m ,  i n  t h e  o r d e r  named..

Lemons

I m p o r t s  of lemons hav e  a l s o  h e n  d e c r e a s e d  a s  t h e  

d o m e s t i c  p r o d u c t i o n  i n c r e a s e d .  F o r  example i n  1923-27  

i m p o r t s  a v e r a g e d  5 ,1 00  t o n s  w h i l e  i n  1 9 3 5 -3 9 ,  t h e y  w e re

2 ,800  a d e c l i n e  o f  45 p e r c e n t .  D ur ing  t h i s  l a t e s t  p e r i o d
't * .  •'

a n n u a l  i m p o r t s  were  v a l u e d  a t  3 18 ,0 0 0  l i r a s ,  r e p r e s e n t i n g

3 . 4  p e rc e n t -  o f  t h e  a g r i c u l t u r a l  i m n o r t s .  P r i n c i p a l  su p ­

p l i e r s  a r e  I t a l y  and S y r i a .
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CHAPTER V I I I  

DISTRIBUTION OF TURKISH TRADE

I n  d i s t r i b u t i o n  of t r a d e ,  Turkey  i s  c o n s i d e r e d  one 

of the  m o s t  s t r a t e g i c a l l y  l o c a t e d  c o u n t r i e s ,  in  th e  w o r l d .  

Owing t o  i t s  p r o x i m i t y  to th e  s o - c a l l e d  " w o r l d ’ s w orkshop” 

- Europe  -  and to  i t s  b e i n g  s i t u a t e d  a t  t h e  c r o s s r o a d s  

of  t h e  w o r ld  i t  h a s  been  p o s s i b l e  f o r  T urkey  t o  t r a d e  

r e a d i l y  w i th  th e  r e s t  of t h e  w o r l d .  E u ro p e ,  e x c l u d i n g  

R u s s i a ,  i s  b o t h  t h e  l a r g e s t  i m p o r t e r  uf f o o d s t u f f s  and 

raw m a t e r i a l s  and th e  l a r g e s t  e x p o r t e r  of m a n u f a c t u r e d  

goods  i n  t h e  w o r l d .  I n  1938,  f o r  exam ple ,  E u r o p e ’ s s h a r e '  

i n  w o r l d  im p o r t s  a c c o u n t e d  f o r  56 p e r c e n t ,  w h i l e  h e r  e x ­

p o r t s  am ounted  t o  46 p e r c e n t  o-f th e  w or ld  e x p o r t s .  I n  

t h e  same y e a r  h e r  s h a r e  i n  the  t o t a l  w o r l d  t r a d e  was 51 

p e r c e n t . I n  1935 ,  45 p e r c e n t  of. the  a g g r e g a t e  i m p o r t s

o f  E u ro p e  c o n s i s t e d  o f  raw m a t e r i a l s  and s e m i - m a n u f a c t u r e d
15g o o d s ,  and 28 p e r c e n t  o f  f o o d s t u f f s .  T h is  i s  one of 

t h e  most  i m p o r t a n t  r e a s o n s  f o r  t h e  t e n d e n c y  of t h e  b u l k  

of T u r k i s h  f o r e i g n  t r a d e  to  b e  c a r r i e d  on w i t h  E u ro p e a n  

n a t i o n s ,  n o t a b l y  Yve s t e r n  and  C e n t r a l  E u r o p e .  T h is  c o n ­

n e c t i o n  i s  f u r t h e r  s t r e n g t h e n e d  b y  t h e  f a c t  t h a t  Turkey 

i s  the  n e a r e s t  c o u n t r y  p r o d u c i n g  l a r g e  q u a n t i t i e s  of a g r i ­

c u l t u r a l  p r o d u c t s  and raw m a t e r i a l s  f o r  e x p o r t  to  t h o s e  

m a r k e t s .  E x a m in a t io n  of t h e  f o l l o w i n g  t a b l e ,  how ever ,

14E u r o p e ’ s t r a d e ,  o£.  c i t . .  p .  9 .

15I b i d . .  p .  7.
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w i l l  g i v e  f u r t h e r  l i g h t  on t h e  d i r e c t i o n  o f  T u r k i s h  

f o r e i g n  t r a d e  b y  c o n t i n e n t s  i n  1928 and 1938.

Tab le  IV: P e r c e n t a g e  D i s t r i b u t i o n  o f  T u r k e y ♦s F o r e i g n

Trade  by C o n t i n e n t s .

P e r c e n t a g e  s h a r e  of P e r c e n t a g e  s h a r e  of
i m p o r t s  e x p o r t s

  1928_______1938______ 1928___________ 1958

E uro pe  8 0 . 5  8 2 . 8  7 4 .0  8 1 . 3

A m er ic a s  5 . 5  1 1 . 8  1 6 . 0  1 3 . 2

R e s t  of t h e  w o r l d 5 . 0 ______________ 5 . 4 ______ 1 0 .0 _____________ 5 .5

1 0 0 . 1 0 0 . ' 1 0 0 . 1 0 0 . 

S o u r c e :  A n n u s i r e , S t a t i s t i q u e s , A n k a ra .

A n a l y s i s . o f  T ab le  IV r e v e a l s  s t r i k i n g l y  t h a t  T u r ­

key  i n  h e r  f o r e i g n  t r a d e  i s  v e r y  much d e p e n d e n t  on E u r o p e ,  

n o t a b l y  t h e  y /e s te rn  and  C e n t r a l  E u r o p e a n  c o u n t r i e s .  ■ I n  

1928 Turkey  d i s p o s e d  o f  74 p e r c e n t  o f  h e r  t o t a l  e x p o r t s  

i n  E u ro p ea n  c o u n t r i e s ,  w h i l e  t h e s e  c o u n t r i e s  s u p p l i e d

8 0 . 5  p e r c e n t  o f  T u r k i s h  i m o o r t s .  By 1938 b o th  e x p o r t s  t o  

and i m p o r t s  f rom  Europe  c o n t i n u e d  t o  i n c r e a s e  and were  

8 1 . 3 - p e r c e n t  and 8 3 . 8  p e r c e n t  r e s p e c t i v e l y .  While  im­

p o r t s  f r o m  t h e  A m er icas  i n c r e a s e d  f ro m  5 . 5  p e r c e n t  t o  1 1 . 5 ,  

e x p o r t s  t o  t h e s e  c o u n t r i e s  d e c r e a s e d  f r o m  16 p e r c e n t  t o  

1 3 . 2  p e r c e n t  o f  t h e  t o t a l  e x p o r t s .  The o t h e r  c o n t i n e n t s ,  

A s i a  and  A f r i c a ,  r e p r e s e n t e d  o n l y  a s m a l l  p a r t  of  T u r k i s h  

f o r e i g n  t r a d e ,  c h i e f l y  b e c a u s e  t h e y  a r e  a l s o  p r o d u c e r s  of 

f o o d s t u f f s  and  a g r i c u l t u r a l  raw m a t e r i a l s .
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As lo n g  a s  Turkey’ s tra d e  r e p r e s e n t s  an exchange  

o f  a g r i c u l t u r a l  p r o d u cts  and m in e r a l  o r e s  a g a i n s t  manu­

fa c t u r e d  a r t i c l e s ,  Europe’ s sh are  in  Turkish tra d e  w i l l  

co n tin u e  to  be the l a r g e s t .  Even when Turkey h as a c ­

com plished  i t s  proposed  i n d u s t r i e s ,  t h i s  w i l l  h o t  b r in g  

about a d e c l i n e  in  European p r o d u c ts  i n  th e  T urkish  mar­

k e t ,  b u t ,  on the  c o n t r a r y ,  w i l l  in c r e a s e  i t .  With the  

i n d u s t r i a l i z a t i o n  o f  Turkey, i t s  l i v i n g  stan dard , should  

in c r e a s e  and as a r e .su it  i t s  trad e  w ith  Europe and t h e  

r e s t  of th e  w orld  should  expand.

D i s t r i b u t i o n  o f  Trade by L eading C o u n tr ie s .

P r io r  t o  World War I I ,  the  p r i n c i p a l  m arkets f o r  

Turkish p r o d u cts  w ere  Germany, th e  U nited  S t a t e s ,  I t a l y ,  

the  U n ited  Kingdom, F ra n ce , S o v i e t  L u s s ia ,  &n<i C z ec h o s lo ­

v a k ia ,  in  the order named. T ab les V and VI i n d i c a t e  the 

im portance o f  T u rk ish  e x p o r ts  t o  and im ports  from  t h e s e  

c o u n t r ie s  w ith  p e r c e n ta g e  d i s t r i b u t i o n s .  In  1930 -3 4  f o r  

exam ple, Turkidi e x p o r t s  t o  th e s e  c o u n t r i e s  r e p r e s e n te d  

70 p e r c e n t  o f  th e  t o t a l  e x p o r t s ,  w h i l e  im p orts  were 7 1 .3  

p e r c e n t  o f  th e  t o t a l .  During the  f o l l o w in g  5 -y e a r  p e r io d ,  

1 9 3 5 -3 9 ,  b o th  e x p o r t s  to  and im ports  from the above seven  

c o u n t r ie s  in c r e a s e d  c o n s id e r a b ly  r e p r e s e n t in g  7 8 .5  p e r c e n t  

and 7 9 .1  p e r c e n t  o f t o t a l s ,  r e s p e c t i v e l y .  However, a s  i t  

w i l l  be r e a d i l y  se en  from the t a b l e s ,  t r a d e  among th e s e  

c o u n t r ie s  i s  not e q u a l ly  d i s t r i b u t e d .  T h e r e fo r e ,  a b r i e f  

d i s c u s s io n  o f the  t r a d e  o f  Turkey w i t h  each  cou n try  w i l l



Table  V: P e r c e n t a g e  D i s t r i b u t i o n  o f  Turkey* s E x p o r t  Trade

i n  V a lu e ,  by L e a d in g  C o u n t r i e s , 1 9 2 3 -1 9 4 6 .

Y ear  Germany U .S . I t a l y  Gr. B r i t . F r a n c e U .S .S .R .
Czecho­
s l o v a k i a T o t a l

1923 9 .0 8 . 0 1 8 . 0 1 8 .5 1 2 .3 £ .0 0.0. 6 7 .8
1924 1 2 .9 1 0 .3 2 2 .0 1 4 . 6 1 1 .1 1 . 2 0 . 3 7 2 .4
1925 . 1 4 .4 1 3 . 2 2 6 .0 8 .0 1 2 .5 2 .5 . 0 . 0 7 6 .6
1926 1 2 .6 1 2 .7 2 7 .2 1 1 . 4 1 2 .1 2 .8 0 .1 7 8 .9
1927 ■9.5- 1 5 .5 2 3 .4 1 0 .6 1 0 .7 3 .9 3 .5 7 6 .9
19 28 9 .9 1 2 .3 1 8 .2 7 .8 8 . 2 3 .7 4 . 1 6 4 .2
1929 1 3 .3  - 9 .9 2 1 .8 9 . 6 1 2 .6 3 .5 2 . 3 7 3 .0
1930 1 3 .1 1 1 .7 21 .1 8 .9 1 2 .2 5 . 1 0 . 8 7 2 .4
1931 1 0 .7 1 0 .0  ■ 2 4 .2 8 . 5 9 .6 3 .7 2 . 4 7 1 .1
1932 1 3 .5 1 1 .9 1 6 .1 9 .8 7 .7 5 . 4 3 . 0 6 7 .4
1933 1 9 .0 1 0 .5 1 5 . 5 8 . 9 6 . 4 4 . 6 5 .8 6 6 .7
1934 5 7 .3 1 0 .3 1 1 .2 5 .7 3 .0 4 . 0 0 .7 7 2 .2
1935 4 0 .9 1 0 .1 9 .9 5 . 4 3 . 2 4 . 3 3 . 2 7 7 .0
1936 5 1 .0 1 1 .4 3 .7 5 .5 3 .5 5 .4 3 .4 8 1 .7
1937 ■.36.5 1 3 .9 5 .5 7 .1 3 .8 4 . 7 4 . 4 75 .7
1938 4 2 .9 1 2 . 3 1 0 . 0 3 . 4 3 .3 3 . 5 3 . 4 7 8 .8
1939 3 7 .3 ■14.3 1 0 . 0 5 .7 • 4 . 4 3 .1 4 . 8 7 9 .6
1940 8 .7 1 4 .1 1 6 .1 1 0 .4 5 .9 0 . 7 4 . 2 6 0 .1
1941 2 1 .8 1 3 .5 2 . 3 1 6 . 2 0 . 8 0 . 6 5 .1 8 0 . 3
1942 2 4 .7 1 7 .0 3 . 1 1 5 .3 0 . 3 0 .1 5 .6 6 6 .1
1943 23 .7 2 0 .5 1 . 8 1 0 .8 0 .7 0..0 5 .0 6 2 .5
1944 2 2 .8 2 4 .0 0 . 1 2 2 .1 0 .1 1 . 2 1 . 8 7 2 .1
1945 0 . 0 4 5 .8 0 . 0 1 4 .9 1 . 3 0 .0 0 . 2 6 0 .2
1946 0 .0 1 9 .1 2 .8 1 7 .5 4 . 2 0 .0 1 . 1 5 4 .7

S o u r c e :  A n n u a i re  S t a t i s t i o u e s ,  A nkara .
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• Tab le  VI:  P e r c e n t a g e  D i s t r i b u t i o n  of T u r k e y 1s Im p o r t  T rade  i n

V a l u e , by L e a d in g  C o u n t r i e s ,  1923-1946 .

Czectio-
V e a r Germany U.S. I t a l y G-r. ’ B r i t . F r a n c e U .S .S . II. S l o v a k i a T o t a l

19 8V 6 .5 7 .5 1 9 .5 . 1 7 . 2 9 .0 2 .1 1 . 2 . 6 2 .8
19 24 9 . 8 5 . 8 2 1 .2 1 7 .7 9 . 4 3 . 3 3 .1 7 0 .3
1925 1 1 . 5 8 .0 2 0 .0 1 5 .6 1 0 .8 2 .5 4 . 2 7 2 .4
1926 1 3 .7 3 .5 1 5 .8 1 4 .0 9 .8 3 .6 7 .0 6 7 .4
1927 1 4 . 2  • 5 . 8 1 2 . 3 1 3 .6 1 3 .8 3 . 2 ■ 6 .5 6 7 .6
19 28 1 2 .5 5 . 8 1 1 .8 1 5 .8 1 6 .8 5 . 4  • 6 .1 7 4 . 2
1929 1 5 . 5 6 .7 1 2 .5 1 2 .2 1 0 . 4 6 . 4 6 .0 6 9 .5
1930 1 8 .6 4 .1 1 3 .8 1 1 . 2 1 0 . 5 7 . 2 5 . 6 7 1 .0
1931 2 1 .4 . 3 . 3 1 4 .6 1 1 . 3 1 0 .1 5 .7 4 . 7 71 .1
1932 2 3 .2 2 .6 1 2 .9 1 2 .4 8 . 4 6 .9 4 . 3 7 0 .7
1953. 2 5 .5 5 .1 1 1 .4 1 3 .5 6 .6 5 . 2 4 . 6 6 9 .9
1934 3 3 .8 4 . 3 8 . 5 9 .9 7 .4 4 . 5 5 . 4 7 3 .8
1955 4 0 .0 7 .0 6 .4 9 . 8 4 .7 4 . 9 4 . 3 7 7 .1
1936 4 5 .1 ' 9 .7 2 . 2 6 .6 2 .5 5 .4 3 .9 7 5 .6
1937 4 2 .0 1 5 .1 5 .3 6 . 2 1 . 0 6 . 2 2 . 6 7 8 .4
1938 4 7 .0 1 0 .5 4 . 8 1 1 . 2  ■ 1 . 3 3 .9 3 .9 8 2 . 6
1939 5 0 .4 9 .9 8 . 5 6 .3 1 . 9 2 .9 1 . 5 8 1 .9
1940 1 1 .7 1 0 .8 1 6 .3 9 . 6 2 .8 1 . 4 3 . 6 56 .  2
1941 1 1 .9 •5.4 3 . 2 1 8 . 4 0 . 4 0 . 1 2 . 6 4 2 . 0
1942 2 7 .7 4 . 8  . 3 . 0 3 4 .6 0 . 1  . 0 . 6 2 .6 7 3 .4
1945 3 7 .7 2 .4 1 . 7  . 3 2 .3 0 . 0 0 . 0  . 3 . 9 7 8 .0
1944 3 0 .4 4 . 6 0 . 3 2 9 .4 0 . 0 0 . 0 4 . 3 6 9 .0
1945 0 . 6 1 7 .6 0 . 0 2 9 .4 0 . 0 0 . 1 0 ;3 4 8 . 0
1946 0 .0 3 1 .3 5 . 8 4 3 . 2 0 . 7 0 . 0 1 . 8 8 2 . 0

S o u r c e :  A n n u a i r e  S t a t i s t i q u e s ,  A n k a ra .
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b e t t e r  I n d ic a t e  th e  n a tu re  of d i s t r i b u t i o n  and d i r e c t io n  

of T u rk ish  t r a d e .

Germany;

The most im p ortan t developm ent in  Turkish f o r e i g n  

tra d e  betw een  the two w orld  wars was the r i s e  o f  Ger­

many as  th e  l a r g e s t  buyer o f  Turkish p r o d u c ts ,  a t  th e  

expense  o f  o th e r  c o u n t r i e s ,  .from 1923 to  1933 Germany 

was Turkey’ s  second b e s t  custom er. I t a l y  h e ld  f i r s t  

p la c e  ( s e e  Table V ) .  German p u rch a ses  i n  1925-29  a v e r ­

aged o n ly  1 4 .4  p e r c e n t  o f a l l  Turkish e x p o r t s ,  w h i le  she  

s u p p l ie d  1 3 .8  p e r c e n t  o f T urkish  im p o r ts .  Op t o  1933  

Germany con tin u ed  to  occupy second p la c e  as  a market f o r  

Tmrkish e x p o r t s ,  .from 1933 through 1 9 39 , how ever, Turk­

ish-German tra d e  in c r e a s e d  trem en d ou sly , the h ig h  p o in t  

o f  51 p e r c e n t  b e in g  r ea ch ed  in  1 95 6 . Turkey’ s p o l i c y  o f  

c a r r y in g  on tr a d e  by a new ly  e s t a b l i s h e d  sy s tem  o f  c l e a r ­

in g  agreem ents has b e e n  l a r g e l y  r e s p o n s ib le  f o r  th e  i n ­

c r e a se  in  t r a d e .  I t s  c o u n te r p a r t  in  Germany and Ger­

many’ s p o l i t i c a l  advancement a l s o  f a c i l i t a t e d  th e  expan­

s i o n .  In  the  p e r io d  19 35-39  Germany to o k  4 3 .1  p e r c e n t  

o f  Turkey’ s t o t a l  e x p o r t s  and fu r n is h e d  45 p e r c e n t  o f  i t s  

im p o r ts .  During t h i s  p e r io d  Germany n o t  o n ly  was the  

b e s t  custom er of Turkish a g r i c u l t u r a l  p r o d u c ts  by buying  

above w orld  p r i c e s ,  but purchased  more than a l l  o th e r  

l e a d in g  c o u n t r i e s  combined. E x p o rts  t o  Germany in c r e a s e d  

i n  both  volume and ty p e s  o f  com m odities in v o lv e d .  P ro­
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d u c ts  such a s  b a r le y ,  e g g s ,  m ohair , w oo l, s k i n s ,  o l i v e  

o i l ,  e t c . ,  w hich w ere i n s i g n i f i c a n t  i te m s  i n  the  e x p o r ts  

to  Germany p r io r  to  1 9 3 0 , became very  im p ortan t a f t e r  

193 3 . Bor exam ple, in  1 92 8 , 1 4 .5  p e r c e n t  o f  a l l  tob a cco  

e x p o r ts  were ta k en  by Germany; by 1938 to b a cco  e x p o r ts  

were 37 p e r c e n t  o f  th e  t o t a l .  B a r le y  e x p o r ts  to  Germany 

in c r e a s e d  from 10 p e r c e n t  o f  th e  t o t a l  i n  1928 to  49 

p e r c e n t  in  1938; f i l b e r t s  from  37 to  66; r a i s i n s  from  

42 to  80; f i g s  from 14 to  53; mohair from 3 to  46 p e r c e n t .  

N e v e r t h e le s s ,  th e s e  r e l a t i v e l y  l a r g e  i n c r e a s e s  in  th e  

volume o f  tra d e  o c c u r r e d ,  a s  in d ic a t e d  a b o v e , o n ly  a t  

the  expense of o th e r  c o u n t r ie s  tr a d in g  w ith  Turkey. 

A c t u a l ly  th ey  did n o t  b r in g  about an abnormal upward 

tre n d  in  th e  t o t a l  q u a n t i t i e s  e x p o r te d  from th e  c o u n tr y .

As f o r  th e  b a la n c e  o f  t r a d e ,  from 1926 to  1933 . 

i n c l u s i v e  trad e  between th e  two c o u n t r ie s  had been un­

f a v o r a b le ,  w h i le  during  the  y e a r s  19 34 -37  i t  was in  fa v o r  

of  Turkey. (See Appendix, Table 7 ) .  E x p o rts  t o  Germany 

averaged  5 1 .8  m i l l i o n  l i r a s  i n  19 3 5 -3 9  compared w ith  

5 1 .1  m i l l i o n  l i r a s  worth o f  im p o r ts .  About 95 p e r ce n t  

o f  e x p o r t s  c o n s i s t e d  o f  a g r i c u l t u r a l  p r o d u c t s .

from 1933 to  1941 tr a d e  betw een  Turkey and Germany 

was c a r r ie d  on by the c m m ercia l and c l e a r in g  a g reem en ts .

I t a l y :

P r io r  t o  1933 I t a l y  o c cu p ied  f i r s t  p la c e  among
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Turkey’ s c u sto m ers . In  the 10 y e a r s  ending 1938 average  

e x p o r ts  t o  I t a l y  r e p r e s e n te d  £ 1 .8  p ercen t  of th e  t o t a l  

e x p o r t s ,  th e  h ig h  p o in t  b e in g  reached  in  19£6 when she  

to o k  £ 7 .6  p e r ce n t  o f  the  co u n try ’ s t o t a l  e x p o r t s ,  dur­

in g  th e  same p e r io d  I t a l y  su p p lie d  1 5 .4  p ercen t  o f  Turk­

i s h  im p o r ts .  S in c e  1 9 3 8 , however, th e r e  has been a 

gradual d e c l i n e  In e x p o r t s .  T his was sharpened a f t e r  

the  League of N a t io n s  economic s a n c t i o n s ,  in  which Tur­

key  p a r t i c i p a t e d ,  a g a in s t  I t a l y  f o r  in v a s io n  o f  E t h io p ia  

in  1 9 3 5 -3 6 .  Turkey’ s tra d e  was f u r t h e r  a f f e c t e d  by the  

im port r e s t r i c t i o n s  and exchange c o n t r o l  m easures she  

in tr o d u ce d  t o  in c r e a s e  her  s e l f - s u f f i c i e n c y . ^ ^  Thus, 

f o r  i n s t a n c e ,  f o r  the  - e r io d  1935-39  e x p o r t  to  I t a l y  de­

c r e a se d  t o  7 .8  p e r c e n t  o f  the  t o t a l ,  p u t t in g  I t a l y  in  

t h ir d  p la c e  among Turkish c u sto m e rs .  Whereas fo r  th e  

same p e r io d  I t a l y  f u r n i s h e d  5 .4  p e r ce n t  o f  Turkish im­

p o r t s .  S in c e  1 9 8 5 , trad e  between the two c o u n t r ie s  has  

been in  f a v o r  o f  ■‘•'urkey. E xp orts  to  I t a l y  averaged  9 .7  

m i l l i o n  l i r a s  in  19 35 -39  compared w i t h  4 0 .9  m i l l i o n  in  

1 9 8 5 -8 9 .  About 97 p e r c e n t  o f  th e  e x p o r ts  were a g r i c u l ­

t u r a l  p r o d u c ts ,  m a in ly  to b a c c o ,  o l i v e  o i l ,  c o t t o n ,  e g g s ,  

f i g s ,  wheat and b a r le y .  Trade between Turkey and I t a l y  

was r e g u la te d  by the com m ercial and c le a r in g  agreem en ts .

■^Europe’ s t r a d e ,  o £ .  c i t . ,  p .  4 5 .
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The U n i t e d  S t a t e s :

F o r  s e v e r a l  y e a r s  p r i o r  t o  1955,  th e  U n i t e d  S t a t e s  

was T u r k e y ’ s t h i r d  c u s to m e r  i n  i m p o r t a n c e .  S i n c e  t h e n ,  how' 

e v e r ,  i t  h a s  r a n k e d  second  a s  a p u r c h a s e r  o f  T u r k i s h  a g r i ­

c u l t u r a l .  p r o d u c t s .  B ecause  of i t s  p o l i c y  of u s i n g  o n ly  

f r e e  exchange  f o r  payment i n  i t s  f o r e i g n  t r a d e  r e l a t i o n s ,  

t h e  U n i t e d  S t a t e s  h a s  b e en  th e  p r i n c i p a l  s o u r c e  of  T urk­

i s h  f o r e i g n  e xcha ng e  d u r i n g  r e c e n t  y e a r s .  I n  o r d e r  to  

i n c r e a s e  h e r  r e s e r v e s  'Turkey e n c o u r a g e s  e x p o r t s  to  t h e  

U n i t e d  S t a t e s .

The T u r k i s h  a d v a n t a g e  i n  h e r  t r a d e  w i t h  the '  U n i t e d  

S t a t e s  i s  b a s e d  on p e c u l i a r  g e o g r a p h i c  i n f l u e n c e s  e n a b l i n g  

t h e  p r o d u c t i o n  of  s p e c i a l i z e d  a g r i c u l t u r a l  and  a n im a l  

p r o d u c t s  which a r e  n eed e d  i n  th e  U n i t e d  S t a t e s ' .  Trade  b e ­

tween t h e  two c o u n t r i e s  h a s  expanded s h a r p l y  dur. ing the  

p e r i o d  .1935-39, w i th  l a r g e  i n c r e a s e  i n  b o th  e x p o r t s  and 

i m p o r t s .  I n  f a c t ,  i t  i s  t h e  o n l y  c o u n t r y  among th e  p r i n ­

c i p a l  c u s to m e r s  f o r  T u r k i s h  a g r i c u l t u r a l  p r o d u c t s  whose 

t r a d e  d id  no t  d e c r e a s e  w i t h  th e  g r e a t  I n c r e a s e  i n  German 

p u r c h a s e s  s i n c e  1933 ( see  T a b l e s  V a n d - V I ) . I n  1923-27  

e x p o r t s  t o  t h e  U n i t e d  S t a t e s  r e p r e s e n t e d  1 1 .9  p e r c e n t  o f  

t o t a l  T u rk i s h  e x p o r t s ,  w h i l e  t h e  u n i t e d  S t a t e s  s u p p l i e d  

5 .7  p e r c e n t  of  T u rk i s h  i m p o r t s .  I n  t h e  p e r i o d  1 9 3 5 -3 9 ,  

h o w ev er ,  b o t h  e x p o r t s  t o  and i m p o r t s  f rom  t h e  U n i t e d  S t a t e s  

i n c r e a s e d  c o n s i d e r a b l y  r e p r e s e n t i n g  1 2 . 4  and 1 0 . 4  p e r c e n t
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o f  t h e  t o t a l s  r e s p e c t i v e l y .  S i n c e  1924 the  v a l u e  o f  e x ­

p o r t s  t o  t h e  U n i t e d  S t a t e s  h a s  a lw ays  e x ce ed e d  t h a t  of 

T u r k e y ’ s i m p o r t s  f rom t h a t  c o u n t r y .  However,  d u r i n g  t h e  

p r e - w a r  y e a r s  t h i s  e x c e s s  h a s  h e e n  s u b s t a n t i a l l y  r e d u c e d ,  

T u r k e y ’ s irrm'orts f rom  the  U n i t e d  S t a t e s  h a v in g  i n c r e a s e d  

r e l a t i v e l y  more th a n  h e r  e x p o r t s  t o  t h e  U n i t e d  S t a t e s .

The i n c r e a s e  o f  n e a r l y  100 p e r c e n t  i n  T u r k e y ’ s i m p o r t s  

f rom  t h e  U n i t e d  S t a t e s  r e s u l t e d  f r o m  an im proved  demand 

f o r  A m erican  - r o d u c t s ,  such  a s  c a r s ,  sewing m a c h in e s ,  

e l e c t r i c  r e f r i g e r a t o r s ,  a g r i c u l t u r a l  m a c h in e s ,  and p e t r o l e u m  

p r o d u c t s ,  and  f r o m  t h e  e x t e n s i o n  of T u rk e y ’ s i n d u s t r i a l i z a ­

t i o n  p ro g ram .

The m a jo r  i t e m  in  e x p o r t s  to  t h e  U n i t e d  S t a t e s - i s  - 

l e a f  t o b a c c o  w h i c h  i n  1935-39  amounted .to 74 p e r c e n t  of 

t h e  t o t a l  e x p o r t s  t o  t h e  U n i t e d  S t a t e s ,  o r  35 p e r c e n t  of 

a l l  t o b a c c o  e x p o r t s  f r o m  T urkey .  O th e r  l e a d i n g  p r o d u c t s  

a r e  s a u s a g e  c a s i n g s ,  c rud e  v a l o n i a ,  l i c o r i c e  r o o t ,  un­

d r e s s e d  f u r s ,  c a n a r y  seed  and chrome o r e ,  t h e  l e t t e r  of 

w hich  became an e s p e c i a l l y  i m p o r t a n t  i te m  d u r i n g  t h e  war 

y e a r s .

A r e c i p r o c a l  t r a d e  a g re e m e n t  was s i g n e d  be tw een  

t h e  two c o u n t r i e s  on A p r i l  1 ,  1939 .  I t s  d e t a i l s ,  h o w ev er ,  

w i l i  b e  d i s c u s s e d  i n  a l a t e r  c h a p t e r .

The U n i t e d  Kingdom;

F o r  many y e a r s  p r i o r  t o  World War I I ,  t h e  U n i t e d
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Kingdom to o k  fo u r th  p la c e  both  a s  a s u p p l ie r  to  and c u s ­

tomer o f  Au rkey . However, the trend  in  the  tr a d e  b e ­

tween the two c o u n t r i e s  was downward. In  the u e r io d  19 23-  

29, when th e  Turkish t a r i f f s  were lo w , th e  volume of tra d e  

betw een Turkey and the  U n ited  Kingdonrwas r a th e r  l a r g e ,  

alw ays w ith  a s u b s t a n t i a l  amount o f  u n fa v o ra b le  b a la n ce  

f o r  Turkey. With the im p o s i t io n  o f  h ig h  t a r i f f s  on 

goods im ported i n t o  Turkey and th e  a d o p t io n  o f  quota  and 

b a r t e r  system s a f t e r  1935 both e x p o r ts  to .a n d  im ports  

from the  U n ited  Kingdom w ere c u r t a i l e d  c o n s id e r a b ly .  In  

1 9 2 5 -2 9 ,  f o r  exam ple, e x p o r ts  to  Great B r i t a i n  averaged  

9 .6  p e r ce n t  o f  t h e  t o t a l  Turkish e x p o r t s ,  w h i le  she sup­

p l i e d  1 4 .2 'p e r c e n t  o f  Turkish im p o r ts .  Whereas, in  1935-39  

she took  o n ly  5 .4  p e r c e n t  of Turkey’ s t o t a l  e x p o r ts  and 

fu r n is h e d  8 .0  p e r c e n t  o f  i t s  im p o rts ,  th e  r a t i o  o f  de­

c r e a s e  b e ing  43 p e r c e n t  in  each  c a s e .  Another f a c t o r  r e -  

s p o n ib le  f o r  th e  d e c l i n e  in  trad e  b etw een  the  two coun­

t r i e s  was t h e  ad op tion  by Great B r i t a i n  of th e  p r i n c i p l e  

o f  im p e r ia l  p r e f e r e n c e ,  whereby s e v e r a l  a g r i c u l t u r a l  p r o ­

d u cts  were g r a n te d  s p e c i a l  t a r i f f  r e d u c t io n s  when coming 

from her  Empire. A f t e r  1 9 3 9 , how ever , the  tren d  in  b o th  

e x p o r ts  to  and im p orts  from the u n ite d  Kingdom turned  

upward due m ain ly  t o  p o l i t i c a l  r a th e r  than econom ic  

r e a s o n s .  In f a c t ,  th e  aim in  buying Au r k ish  p ro d u cts  

above world p r i c e s  w as undoubted ly  t o  r e p la c e  Germany 

as the most im portant economic f a c t o r  in  Turkey’ s 

f o r e i g n  t r a d e .
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The U n ited  Kingdom’ s p r i n c ip a l  im ports from  Turkey 

in  t h e  p r e -^ a r  y e a r s  c o n s i s t e d  o f  r a i s i n s ,  f i g s ,  and f i l b e r t s .  

In  1935-39  t h e s e  th r e e  i tem s t o g e t h e r  made up 39 p e r c e n t  

o f  the t o t a l  volume o f  B r i t i s h  im ports from  Turkey. Other  

im portant T urk ish  e x p o r t s  to  th e ~ U n ite d  Kingdom were mo­

h a i r ,  c e r e a l s ,  o i l s e e d ,  o l i v e  o i l ,  v a l o n i a ,  opium, m e t a l s ,  

and chrome o r e .  From 1923 to  1939 i n c l u s i v e ,  w ith  the 

e x c e p t io n  o f two y e a r s  (1956 and 1937) tra d e  betw een  th e  

two. c o u n t r ie s  had been u n fa v o ra b le  f o r  Turkey.

B efore  World War I I  tra d e  betw een  Turkey and the  

U n ited  Kingdom was r e g u la t e d ,  fo r  a number o f  y e a r s ,  

by a s e r i e s  o f  tra d e  agreem en ts . The f i r s t  T reaty  of 

Commerce and N a v ig a t io n  o f  1930 , which gave r e c ip r o c a l  

m o s t - fa v o r e d -n a t io n  tre a tm en t  to  both c o u n t r i e s ,  was 

su cceed ed  i n  June 1 9 3 5 , by a Trade and Payment Agreem ent.

These agreem ents worked b a d ly ,  owing to  the a r r e a r s  of  

im ports  from  th e  U n ited  Kingdom over e x p o r ts  to  t h a t  

c o u n tr y .  A c l e a r in g  system  was a c c o r d in g ly  adopted i n  

September 1 9 3 6 , but s t i l l  t h e r e  was l i t t l e  improvement 

because  a r r e a r s  due to  U n ited  Kingdom e x p o r ts  co n tin u ed  

to  i n c r e a s e .  In  J u ly  1938 a supplem entary agreement came 

i n t o  b e in g ,  under w h ich  the T urkish  Government imposed  

quotas f o r  B r i t i s h  g o o d s  im parted in t o  t h e  c o u n try . How­

e v e r ,  th e  aim o f  b r in g in g  th e  tr a d e  i n t o  ba lan ce  co u ld  

not be a c h ie v e d .  In  November 1939 the  q u o ta s  f o r  normal 

tr a d e  were c lo s e d  i n  p r e p a r a t io n  f o r  the a d o p tio n  o f  a
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com plete  system  of compensated t r a d e .  This method of  

t r a d in g  w i l l  be d is c u s s e d  in  th e  n e x t  p a r t  o f  t h i s  work.

F r a n c e :

Turkey’ s trad e  w ith  France h a s  shown a gradual  

d e c l in e  s in c e  1 9 2 3 .  In  1925 -2 9  France to ok  a y e a r ly  

average  o f  1 1 .2  p e r c e n t  o f the  t o t a l  e x p o r ts  from  Turkey 

and ranked fo u r th  in  im p ortan ce . A f t e r  1930 the downward 

tren d  in  e x p o r t s  t o  France sharpened  a s  the e x p o r t s  t o  

Germany began to  i n c r e a s e .  Thus i n  1935-39 e x p o r ts  to  

France were o n ly  3 .6  p e r c e n t  o f  the t o t a l ,  a d e c l i n e  of 

68 p e r c e n t  in  10 y e a r s ,  and t h i s  p u t  France in  f i f t h  

p la c e  a s  a custom er o f  Turkish p r o d u c ts .  F ra n ce ’ s ex ­

p o r t s  t o  Turkey have f o l lo w e d  a s im i la r  tr e n d .  For e x ­

ample, Turkish im ports  from France d e c re a sed  from an  

average of 1 2 .3  p e r ce n t  o f  th e  t o t a l  i n  1925-29  t o  1 .9  

p e r c e n t  in  1 9 3 5 -3 9 ,  th e  r a t i o  o f  d e c l in e  b e in g  84 p e r ce n t  

in  10 y e a r s ,  one of the  g r e a t e s t  drops Turkey has e v e r  e x ­

p e r ie n c e d .

There were a number o f  f a c t o r s  r e s p o n s ib l e  f o r  the  

d r a s t i c  sh r in k age  of tr a d e  betw een  th e  two c o u n t r i e s  in  

th e  19 30 ’ s .  In  th e  f i r s t  p l a c e ,  France r e s t r i c t e d  h er  

im p o r ts ,  l a r g e l y  by means o f  q u o ta s .  A second f a c t o r  was 

the  s tr e n g th e n in g  o f  the  h i s t o r i c  aim o f  France t o  m a in ta in  

a s e l f - s u f f i c i e n t  a g r i c u l t u r e .  To t h i s  end France imposed  

v e ry  h ig h  t a r i f f s ,  s t r i c t  s a n i t a r y  m easu res , and e v en  p ro ­

h i b i t i o n s  t o  p r e v e n t  im p o r ta t io n  of a g r i c u l t u r a l  p r o d u c ts
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in t o  t h e  c o u n t r y . I n  c o u n te r a c t io n  Turkey a p p lie d  

s i m i la r  m easures t o  lu x u r y  goods which had lo n g  been  

c h a r a c t e r i s t i c  of French e x p o r ts  t o  Turkey such a s  matured  

w in e s ,  perfu m ery , f u r s  and f i n e  t e x t i l e  p r o d u c ts .  F ra n ce ’ s 

p o l i t i c a l  and econom ic t i e s  w ith  h e r  c o l o n i e s  and dom inions  

were among the  o th e r  f a c t o r s  le a d in g  t o  a d e c l i n e  in  

F ra n ce ’ s sh are  of. tu r k e y ’ s e x p o r ts .

From 1923 to  1 939 , w ith  th e  e x c e p t io n  o f  f i v e  

y e a r s ,  France en joyed  a fa v o r a b le  b a la n ce  o f  tr a d e  w ith  

Turkey.

P r io r  to  World War I I  Turkey’ s e x p o r t s  t o  France  

were p r i n c i p a l l y  d r ie d  f r u i t s ,  c e r e a l s ,  c o a l ,  to b a c c o ,  

and m in e r a ls  such a s  chrome, z i n c ,  le a d  and a l l o y s .

Of th e  e x p o r ts  to  France th e  a g r i c u l t u r a l  p r o d u cts  con­

s i s t e d  o f  about 70 p e r c e n t  o f  th e  t o t a l  in  1 9 5 5 -3 9 .

B efore  th e  war the  tra d e  betw een Turkey and France  

had been c a r r ie d  on by an agreem ent dated  J u ly  29 , 1929 .

In  January 1 ,  1940 a new agreem ent was s ig n e d  by two na­

t i o n s  a s  a supplem entary agreement to  the T r ip a r t i t e  

T reaty  of Mutual A s s i s t a n c e  of 1959 which was s ig n e d  by 

G reat B r i t a i n ,  France and Turkey.

R u s s ia :

S in c e  R u ss ia  i s  a lm o st  s e l f - s u f f i c i e n t  a g r i c u l t u r ­

a l l y ,  ex p o r t  to  t h a t  co u n try  h a s  n o t  been o f  g r e a t  s i z e

17U. S .  S en a te  Document, No. 7 0 , World Trade B a r r ie r s  
in  R e la t io n  t o  A g r ic u l t u r e ,  W ashington 1 933 , pp . 1 0 7 -1 1 0 ,  
3 6 9 -3 7 8 .
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compared w i t h  t h a t  t o  th e  w e s te r n  i n d u s t r i a l  n a t i o n s .  

N e v e r t h e le s s ,  from 1923 to  1940 Kussie. was a s t e a d y  mar­

k e t  f o r  some Turkish p r o d u c ts  and c o n s i s t e n t l y  s i x t h  

in  im portance  among Turkey’ s cu stom ers .

T urkish  e x p o r ts  to  K u ss ia  in c r e a s e d  from 3 .3  p e r ­

c e n t  of th e  t o t a l  in  1925 -2 9  to  4 .5  p e r c e n t  in  1 9 3 0 -3 4 ,  

w h ile  f o r  the same p e r io d s  K u ss ia  s u p p l ie d  5 .2  and 5 ,9  

p e r c e n t  o f  a l l  Turkish im p o r ts .  For th e  p e r io d  1 9 3 5 -3 9 ,  

how ever, th e r e  was a s l i g h t  d e c l i n e  in  trad e  betw een  the  

two c o u n t r i e s ,  w ith  e x p o r t s  a v e r a g in g  3 .8  p e r c e n t  and 

im ports  4 .6  p ercen t  o f  the t o t a l s .  From 1923 t o  1 940 , w i t h  

th e  e x c e p t io n  o f  1953 , tr a d e  between Turkey and R u ss ia  

was u n fa v o ra b le  t o  Turkey. The p r i n c ip a l  Turkish e x p o r ts  

to  th a t  cou n try  were l i v e  a n im a ls ,  m ohair , w o o l ,  o l i v e s ,  

d r ied  f r u i t s ,  and c o t t o n ,  w h ile  she s u p p l ie d  c o t to n  y a rn s  

and g o o d s ,  f e r t i l i z e r s ,  i r o n ,  s t e e l ,  and p e tro leu m  p r o d u c ts .  

Trade betw een  the two c o u n t r ie s  was r e g u la te d  by th e  Com­

m e r c ia l  and N a v ig a t io n  Agreement o f  O ctober 8 ,  1937 .

C z e c h o s lo v a k ia :

Turkey’ s tra d e  w ith  C z ec h o s lo v a k ia  h a s  n ev er  been

o f  g r e a t  p r o p o r t io n s ,  a l th o u g h  i t  has f l u c t u a t e d  from

y ea r  to  y e a r .  P u rch a ses  by C zech o s lo v a k ia  i n  1925-29
0

averaged  o n ly  2 .0  p e r c e n t  o f  a l l  Turkish e x p o r t s ,  w h i le  

t h a t  cou n try  fu r n is h e d  6 .0  p e r c e n t  of a l l  T urkish  im p o r ts .  

During the 5 -y e a r  p e r io d  end in g  w ith  1939 e x p o r ts  t o
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C zech o s lo v a k ia  in c r e a s e d  s l i g h t l y  to 3 .2  p e r c e n t  o f  the  

t o t a l ,  w h ile  im ports from t h a t  country  d e c r e a se d  to 3 .8  

p e r c e n t .  From 1923 t o  1 939 , w ith  th e  e x c e p t io n  o f  fou r  

y e a r s ,  th e  tr a d e  b etw een  th e  two c o u n t r ie s  was u n favorab le  

to  Turkey. Turkish  e x p o r t s  t o  C z ech o s lo v a k ia  were p r im a r i ly  

d r ied  f r u i t ,  v e g e t a b le  p r o d u c ts ,  c e r e a l s ,  f i s h e s ,  to b a c c o ,  

and m ohair .

Trade betw een Turkey and C zec h o s lo v a k ia  was r e g u la t e d  

by the agreem ent of May 3 1 , 1 934 .
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CHAPTER IX 

GENERAL ECONOMIC POLICIES CP TURKEY

B e f o r e  World War I  Turkey was t h e  c e n t e r  of t h e  

l o o s e l y  h e l d  Ottoman Empire  g o ve rn ed  b y  t h e  S u l t a n .  As . 

a  r e s u l t  o f  World War I  s u b s t a n t i a l  t e r r i t o r i e s  were  l o s t .

The p r e s e n t  day  b o u n d a r i e s  o f  Turkey  w e re  d e f i n e d  i n  t h e  

T r e a t y  of L ausan n e  i n  1923 .  N a t i o n a l i s m  became an i m p o r t ­

a n t  f o r c e  i n  Turkey a f t e r  ‘World War I  w i t h  c o r r e s p o n d i n g  

n a t i o n a l  p o l i c i e s  and p r o g r a m s ,  c o n t r a s t i n g  s h a r p l y  w i t h  

t h e  p o l i c i e s  u n d e r  t h e  Ottoman E m p ire .

P r i o r  t o  1923

P r i o r  t o  t h e  f o r m a t i o n  of t h e  r e p u b l i c a n  reg im e  

in  Turkey in  1923 t h e r e  were no r e a l  n a t i o n a l  and i n t e r n a ­

t i o n a l  p o l i c i e s .  . T u r k e y ’ s economy and f o r e i g n  t r a d e  were 

a lm o s t  e n t i r e l y  dom in a ted  by some o f  t h e  w e s t e r n  pow ers  

u n d e r  t h e  p r o t e c t i o n  of ’’c a p i t u l a t i o n s ”^ .  Many m e a s u r e s ,  

n o r m a l l y  c o n s i d e r e d  a s  p a r t  o f  th e  u s u a l  s o v e r e i g n  p o w e r s ,  

we. e a l i e n a t e d  t o  f o r e i g n  powers  by v a r i o u s  t r e a t i e s  o r  

c a p i t u l a t i o n s .

Under  t h i s  s y s te m ,  f o r e i g n  s u b j e c t s  l i v i n g  i n  t h e  

Ottoman t e r r i t o r i e s  were  f r e e  t o  c a r r y  on  b u s i n e s s  t h r o u g h -

■^The t e r m  i s  used  to  i n d i c a t e  t h e  r e g i m e  o f  e x t e r r i t o r ­
i a l  p r i v i l e g e s  e n jo y e d  by  f o r e i g n e r s  i n  t h e  Ottoman E m p ire .

^The f i r s t  of  t h e s e  c o n c e s s i o n s  of  e x t e r r i t o r i a l  
p r i v i l e g e s  was g r a n t e d  t o  F r a n c e  by t h e  T u r k i s h  s u l t a n  i n  
1536.  As t h e  Ottoman Em pire  h ad  become weak,  h o w e v e r ,  c a p i ­
t u l a t i o n s  were e x te n d e d  t o  th e  o t h e r  w e s t e r n  n a t i o n s ,  and 
by  1914 a lm o s t  a l l  c o u n t r i e s  e n jo y e d  them.
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out th e  Empire. A l l  f o r e i g n  b u s in e s s  f ir m s  were f r e e  o f  

Turkish c o n tr o l  and exempted from  a l l  t a x e s .  They were 

s u b j e c t  o n ly  to t h e  law s o f  t h e i r  own c o u n tr y ,  and l i a b l e
3

to  t r i a l  o n ly  b e fo r e  t h e i r  c o n su la r  c o u r t s .  To make 

m a tte r s  ev en  more fa v o r a b le  t o  th e m s e lv e s ,  f o r e i g n e r s  ob­

ta in e d  p e r m is s io n  t o  employ non-T urkish  s t s f f  members i n

t h e i r  e s t a b l i s h m e n t s ,  who a l s o  w ere  exempt from Turkish
4

t a x e s  and c o n t r o l s .  T h is  r e s u l t e d  in  p r e v e n tin g  many 

Turkish c i t i z e n s  from  g a in in g  e x p e r ie n c e  i n  commerce and 

in d u s tr y .  A fu r t h e r  d isa d v a n ta g e  to  Turkey’ s e x i s t i n g  

sm all s c a l e  and h a n d ic r a f t  in d u s tr y  was t h a t  the Ottoman 

a d m in is tr a t io n  agreed  to  charge v e r y  low  d u t i e s  on the 

goods im ported from w e s te r n  c o u n tr ie s ;  the p o l i c y  b e in g  

to  l e t  Turkish p e o p le  pay th e  la v  p r i c e s  p r o v id e d  by th e  

European i n d u s t r i a l  r e v o l u t i o n .  But in  t h i s  way th e y  

were ab le  to  u n d e r s e l l  Turkish g o o d s  in  th e  T urk ish  m arket.

T h is  f i n a l l y  r e s u l t e d  in  the g r a d u a l  i n d u s t r i a l  d e c l i n e  o f  

Turkey and f o r c e d  h er  to  c o n c e n tr a te  in  th e  p ro d u ctio n  

o f  a g r i c u l t u r a l  raw m a t e r i a l s .

At th e  same tim e the n a t io n  c o n tr a c te d  an i n c r e a s i n g ­

l y  heavy f o r e i g n  d e b t .  Erom 1854 -19 14  th e r e  had been a

3
John P ark er , 0 £ .  c i t . ,  p .  27.

“̂ Even in  many e a s e s ,  the  Turkish c i t i z e n s  l e f t  f o r  the  
U n ited  S t a t e s ,  and a f t e r  becom ing American c i t i z e n ;  th e y  r e ­
turned  t o  Turkey and en joyed  th e  same p r i v i l e g e s .  (Gordon, 
op. c i t .  , p .  302)

^For exam p le , a th r e e  p e r c e n t  ad va lorem  d u ty  on im ports  
was the o n ly  t a x 'o n  f o r e i g n  t r a d e .  While e x p o r ts  from  Turkey 
were charged 12 p e r c e n t .  (Frank Edgar B a i l e y ,  B r i t i s h  P o l i c y  
and the T urk ish  reform  movement, Harvard U n iv e r s i t y  P r e s s ,  
London, 1 942 , p .  7 9 ) .
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tremendous f lo w  o f  f o r e i g n  c a p i t a l  through  the mediums o f  

d i r e c t  lo a n s  to be  used  in  f i n a n c i n g  th e  Ottoman w a r s ,  

or in  o f f s e t t i n g  budget d e f i c i t s .  In  retu rn  fo r  such lo a n s  

a d d i t io n a l  c o n c e s s io n s  were g r a n te d .  So c a p i t u l a t i o n s  had 

a b e g in n in g  but no end. They in c r e a se d  b o th  i n  number and 

in  s i z e  a s  Turkey was g iv e n  more lo a n s .  Thus i n  1914 Turkey’ s

t o t a l  f o r e ig n  in d e b te d n e ss  was 1 5 8 ,6 2 2 ,7 3 4  go ld  Turkish
6 7l i r a ,  (ab ou t 698 m i l l i o n  d o l l a r s  in  g o ld )  . The most depend­

a b le  so u r c e s  cf rev en u e  of the c o u n tr y  had to  be u sed  as  

payments on th e  d e b t ;  o th e r w is e  th e y  m ight have been u t i l i z e d  

f o r  the developm ent of the  c o u n tr y ’ s p u b l i c  works and econom­

i c  r e s o u r c e s .

One o f the u n fo r tu n a te  r e s u l t s  of t h e s e  d i r e c t  

lo a n s  was t h a t  in  order t o  meet the  i n t e r e s t  payments on 

th e  e x te r n a l  debt Turkish custom s rev en u es  and l a t e r  c u s ­

toms a d m in is t r a t io n  p a sse d  in t o  th e  hands of w e s te r n  n a t i o n s .  

C onsequently  t h e y  m a in ta in ed  p u r e ly  nom inal r a t e s  of duty  

on th e  im p o r ta t io n  of t i i e i r  own goods i n t o  Turkey.

I n d u s t r i a l  l o a n s  w ere c o n s p ic u o u s ly  a v o id e d .  The 

main f a c t o r  w hich d is c o u r a g e d  f o r e ig n  c a p i t a l i s t s  from  

i n v e s t i n g  t h e i r  money i n  in d u s tr y  was th e  i n s e c u r i t y  of th e

^Turkey on th e  Way o £  I n d u s t r i a l i z a t i o n ,  o£ . c i t .
p . 9 .

^One g o ld  l i r a  was equal t o  $ 4 .4 0  g o ld  d o l l a r s  i n  1 914 .
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p o l i t i c a l  s i t u a t i o n  of the Ottoman Empire.

Under the  t r a d i t i o n a l  t h e o r y  o f  i n t e r n a t i o n a l  e x ­

change i t  would be ex p ected  t h a t  the p r e s su r e  o f  f o r e i g n  

debt ch a rges  would encourage  the developm ent of i n t e r n a l  

p r o d u c t io n .  Such did happen i n  the c a se  o f  a g r i c u l t u r a l  

raw m a t e r i a l s  and to  a marked d e g r ee .  B ut, by  v i r t u e  of  

th e  c a p i t u l a t i o n s ,  th e  l a c k  o f  knowledge and t r a i n in g  

o f  modern i n d u s t r i a l  p r o c e s s e s  and f o r  v a r io u s  p o l i t i c a l  

r e a s o n s ,  th e re  was very  l i t t l e  development or m od ern iza tio n  

o f  in t e r n a l  in d u s tr y  fo r  d om estic  consum otion .

As a r e s u l t  o f  the c a p i t u l a t i o n s ,  a l l  r a i l r o a d s ,  . 

p u b l ic  u t i l i t i e s ,  banks, m in in g  com panies, e x p o r t  and im­

p o r t  tr a d e  e s t a b l i s h m e n t s ,  p o r t s ,  custom s a d m in is tr a t io n  

e t c . ,  were e n t i r e l y  dom inated by f o r e i g n e r s .

A s t r i k i n g  f a c t  i n  th e  c o u n tr y ’ s economic d e v e lo p ­

ment was th a t  th e  Ottoman Bank w hich was founded b y  B r i t i s h

c a p i t a l i s t s  i n  1856 became the S t a t e  Bank and th e  bank o f
7i s s u e  o f  the  Em pire. The c h i e f  o b j e c t i v e  was t o  a s s i s t  

th e  t r e a s u r y  i n  e s t a b l i s h i n g  f i n a n c i a l  s e c u r i t y ,  b u t i t s  

f u n c t io n s  had b e e n  to promote E n g l i s h  commerce and t o  ad­

vance B r i t i s h  p o l i t i c a l  f a v o r .®  The c a p i t u l a t i o n s ,  w hich  

were o r i g i n a l l y  in te n d e d  t o  g u a r a n te e  freed om  o f  tra d e  t o

7
The Development o f N a t io n a l  Banking in  Turkey, op. c i t ,  

pp. 2 6 -2 9 .

®Leland James Gordon, 0£ . c i t . ,  p .  143 .



116

f o r e ig n  b u s in e s s  men t o  h e lp  the  developm ent o f  th e  economy 

o f  the Ottoman Em pire, had g r a d u a l ly  degen erated  i n t o  a 

m achine t h a t  in  r e a l i t y  c o lo n iz e d  th e  c o u n tr y .  The way 

f o r e i g n e r s  ac ted  i n  the  Ottoman Empire was e x p r e s s e d  by 

P h i l i p  M arsh all Brown who s t a t e d ,  " F ore ign ers  m isused  t h e i r  

im m unities  to  th e  e x t e n t  o f  p r a c t i s i n g  w ith  im punity  smuggl­

in g ,  b r ib e r y ,  and corruption ."^-0 In  s h o r t ,  th e  con seq u en ces  

o f  th e  c a p i t u l a t i o n s  r e s u l t e d  o n ly  in  economic decay and 

the  l o s s  o f  the c o u n tr y ’ s in d ep en d en ce , in s t e a d  o f  i t s  

econom ic developm ent a s  was o r i g i n a l l y  in te n d e d .

The c a p i t u l a t i o n s  had o n ly  one o o s i t i v e  e f f e c t .

They h e lp e d  speed  the a d a p ta t io n  of w e ste rn  p r i n c i p l e s  of  

J u s t i c e  in  re fo rm in g  th e  j u d i c i a l  sy s tem  o f  New Turkey."^

A fte r  1923

Up t o  the p r e s e n t  p o i n t  an a ttem p t h as  been made to  

a n a ly ze  th e  h i s t o r i c  o r ig i n  o f  Turkey’ s econom ic p o l i c i e s  

under the Ottoman Empire. As i t  i s  seen  from t h i s  d i s c u s ­

s io n  th e r e  was no economic p o l i c y  in s p ir e d  from th e  i n t e r e s t s  

o f  the n a t i o n ,  but r a th e r  th e  cou n try  was a s o r t  o f i n t e r ­

n a t io n a l  c o lo n y .

I t  w as a f t e r  w inning her p o l i t i c a l  independence by 

f o r c e  o f  arms, ( f i g h t i n g  f i v e  more y e a r s  fo l lo w in g  th e  World

■ ^E ncyclopedia  of the S o c i a l  S c i e n c e s ,  V o l .  I l l ,  p .  21-4.

i:LI b i d . , p .  214 .
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War I )  t h a t  Turkey oh J u ly  24 ,1 923  o b ta in ed  th e  a b o l i t i o n  

o f  the c a p i t u l a t i o n s  by th e  T reaty  o f  Lausanne. The econom­

i c  p o l i c y  o f  New Turkey w as t h e r e f o r e  born o f  a s t r o n g  r e ­

a c t i o n  a g a in s t  the  p o l i t i c a l  and econom ic im p e r ia l is m  o f  

v a r io u s  f o r e i g n  s t a t e s .  The new econom ic p o l i c y  o f  Turkey 

was d e c la r e d  by a s lo g a n  "Turkey f o r  the  Turks", t h a t  i s ,  

s t r i c t l y  n a t i o n a l i s t i c .  I t  was p lanned t h a t  a l l  economic  

developm ents in  the country  w ere t o  b e  c a r r ie d  out o n ly  

by the  n a t i o n a l  c a p i t a l .  I t  was a l s o  b e l i e v e d  t h a t  "w ith ­

out economic freedom  t h e r e  could  n ot be p o l i t i c a l  independ­

e n c e ."

However, th e  economic p o l i c y  o f  New Turkey ca n n o t  be 

d e s c r ib e d  o n ly  through  the  h i s t o r i c  o r i g i n .  By h e r  new 

economic p o l i c y  Turkey has a ttem p ted  t o  d ev e lo p  a l l  branches  

of h e r  economy a s  an i n t e g r a t e d  w h o le .  To t h i s  end Turkey  

f o l lo w e d  a p o l i c y  which was s t r i c t l y  p r o t e c t i o n i s t i c .

In  order t o  c a r r y  out h e r  economic developm ent pro­

grams Turkey needed c a p i t a l  u r g e n t l y .  From th e  econom ic  

s ta n d p o in t  th e  in v estm en t o f  f o r e i g n  c a p i t a l  i n  Turkey 

would be c o n s id e r e d  t h e  e a s i e s t  way t o  a t t a i n  t h i s  end .

But p eo p le  remembered to o  w e l l  t h a t  i t  was j u s t  such d eb t  

t h a t  had brought about the d o w n fa ll  o f  th e  Ottoman Em pire. 

F i n a n c i a l l y  s t r o n g  c o u n t r i e s  s t i l l  c o n s id e r e d  Turkey m ere­

l y  a source f o r  raw m a t e r i a l s .  They in v e s t e d  c a p i t a l  not  

o n ly  upon c e r t a i n  eco n om ic , b u t  a l s o  p o l i t i c a l  te r m s ,  

which Turkey cou ld  n o t  a c c e p t  e x c e p t  by g i v in g  up some of
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her  new ly won p o l i t i c a l  in d ep en dence. T h erefore  Turkey 

chose  to  work m ein ly  on a p a y -a s -y o u  go  b a s i s ,  and r e f r a i n ­

ed from  u n r e s t r i c t e d  f o r e i g n  borrow ing .

The need  fo r  the e x t e n s i o n  of p r o t e c t i o n i s t  p o l i c i e s  

became more apparent during the  t h i r t i e s .  P rob ab ly  one 

o f  th e  r e a s o n s  fo r  t h i s  was the  g e n e r a l  tre n d  on th e  p a r t  

o f  the im portant f r e e  tra d e  c o u n t r ie s  t o  turn towards  

p r o t e c t io n i s m ,  under such c o n d i t io n s  many sm a lle r  coun­

t r i e s ,  in c lu d in g  Turkey, saw no a l t e r n a t i v e  but t o  f o l lo w  

s u i t .  S e c o n d ly ,  c o n s id e r in g  I h r k e y 's  s t r a t e g i c  m i l i t a r y  

l o c a t i o n ,  t h e  Turkish Government was c o n s t a n t ly  in  f e a r  

o f  war and the p o s s i b i l i t y  o f  the b lo c k a d in g  o f  h er  most 

e s s e n t i a l  im p orts  and e x p o r t s .  The u n s t a b le  p o l i t i c a l  and 

i n t e r n a t i o n a l  s i t u a t i o n  of t h i s  tim e s u b s t a n t ia t e d  the  

f e a r  of the Turkish n a t io n  o f  the p r o b a b i l i t y  o f war. For 

exam ple, by th e  m i d - t h i r t i e s  th e  in v a s io n  of ^ h ina  and Man­

c h u r ia  by Japan was w e l l  under way. On March 22 , 1934 I t a l i a n  

Government announced h er  h i s t o r i c a l  o b j e c t i v e  to r e v i v e

th e  o ld  Roman Empire in  the M editerranean c o u n t r i e s ,  in c lu d -  
ISin g  Turkey. In  1935 E t h io p ia  was occu p ied  by I t a l y ,  

w h ile  Germany abrogated  the m i l i t a r y  c la u s e  of th e  V e r s a i l l e s  

T r ea ty ,  and annexated  th e  Ruhr and S aar . The immediate  

e f f e c t s  of th e s e  p o l i t i c a l  developm ents abroad in c r e a s e d  th e  

f e e l i n g s  o f  the p o s s i b i l i t y  o f a European War. F i n a l l y

12Donald E v e re t  W ebster, The Turkey o f  A ta tu r k . 
P h i la d e lp h ia ,  1 939 , p . 117 .
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Turkey a s k e d  th e  League o f  N a t i o n  f o r  p e r m i s s i o n  t o  f o r t i ­

f y  t h e  t r a i t s .  On June  23 ,  1936 she  was g r a n t e d  p e r m i s s i o n  

t o  do s o . ^ 3

Such m i l i t a r y  a c t i o n s  a b ro a d  and th e  i n c r e a s i n g  d a n g e r s  

of w o r ld  c o n f l i c t  p r o v i d e d  t h e  T u r k i s h  gov e rnm en t  w i t h  th e  

m o t i v a t i o n  t o  t a k e  an a c t i v e  n a r t  i n  t h e  d ev e lo p m e n t  of 

t h e  c o u n t r y ’ s economy, e s p e c i a l l y , i n  v iew  of  t h e  l i m i t e d  

l o c a l  c a p i t a l  i n v e s t m e n t s .  To t h i s  end the  p o l i c y  of 

economic n a t i o n a l i s m ,  w i t h  maximum s e l f - s u f f i c i e n c y  a s  an 

u l t i m a t e  ; im ,  seemed t o  be i m p e r a t i v e  a s  th e  o n ly  way f o r  

n a t i o n a l  d e f e n s e .  U n t i l  t h e  ore  s e n t  t im e  e m o h a s i s  h a s  

b een  g i v e n  t o  i n d u s t r i a l  d e v e l o p m e n t s ,  a l t h o u g h  t h e  g o v e r n ­

m en t ,  h a s  r e c o g n i z e d  th e  n e c e s s i t y  f o r  s p e e d i n g  up a g r i c u l ­

t u r a l  P r o d u c t i o n  by im p ro v in g  e f f i c i e n c y  on a l l  s i d e s .  So 

f a r  such  d i r e c t  deve lo pm en t  p rogram s h a v e  n o t  ad van c ed  t o  

an a p p r e c i a b l e  e x t e n t ,  b e c a u s e  T u r k e y ’ s a g r i c u l t u r a l  p o l i c y  

was n o t  c l e a r l y  d e f i n e d  end i n  a d d i t i o n  was n e v e r  a d e q u a t e ­

l y  f i n a n c e d .

As f a r  a s  f o r e i g n  economic p o l i c i e s  a r e  c o n c e r n e d ;  

Turkey h as  had  a t r a d i n g  s y s te m  w h ich  was s t r i c t l y  c o n t r o l l ­

e d .  The t r a d e  c o n t r o l  m e a s u r e s  t o o k  many f o r m s .  I n  g e n e r a l ,  

f ro m  1923 t o  1939 i n c l u s i v e ,  a l l  m e a s u r e s  were  d e s i g n e d  t o  

s t i m u l a t e  e x p o r t s  w h i l e  r e s t r i c t i n g  i m p o r t s ,  w ith  t h e

13I b i d . ,  p .  120 .
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b e g i n n i n g  of ' ./orId V.'er I I ,  h o w e v e r ,  t h e  p o l i c i e s  to o k  an 

o p p o s i t e  d i r e c t i o n ,  t h a t  i s ,  t o  f a c i l i t a t e  i m p o r t s  w h i l e  

r e s t r i c t i n g  e x p o r t s .

In  t h e  n e x t  c h a p t e r s  a t t e n t i o n  w i l l  b e  g i v e n  to  

a n a l y z i n g  the p r i n c i p a l  t y p e s  of m ea su re s  which have b een  

employed t o  r e g u l a t e  t h e  f o r e i g n  t r a d e  o f  Turkey  s i n c e  1923.  

C o n t r o l s  have  been u se d  n o t  o n ly  in  r e g u l a t i n g  t h e  a c t u a l  

movement of  go od s  and s e r v i c e s  b u t  a l s o  i n  c h a n g i n g ' t h e  

c o n d i t i o n s  o f  p r o d u c t i o n ,  w i t h i n  t h e  c o u n t r y ,  xhe m e a s u r e s  

a f f e c t i n g  i n t e r n a l  p r o d u c t i o n  w i l l  be c o n s i d e r e d  f i r s t .
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CHATTER X 

PRODUCTION l-ZEASTTRSS

T u r k e y ’ s a g r i c u l t u r a l  p o l i c i e s  r e l a t i n g  t o  p r o d u c t i o n  

may be summed up a s  fo l lo w ® :  (1) t o  d e v e lo p  new p r o d u c i n g

a r e a s ,  (2) t o  i n c r e a s e  p r o d u c t i o n  to make, t h e  c o u n t r y  

s e l f - s u f f i c i e n t ,  (3) t o  p r o v i d e  e v e ry  p e a s a n t  f a m i l y  w i t h  

s u f f i c i e n t  l a n d , '  (4) to m a i n t a i n  f a i r  p r i c e s  f o r  f a r m  

p r o d u c t s ,  and t h e r e b y  t o  r a i s e  l e v e l s  of l i v i n g  of t h e  

p e a s a n t s .  .

The m e a s u r e s  t a k e n  u n d e r  t h e  R e p u b l i c a n  re g im e  t o  

c a r r y  o u t  t h e  f o r e g o i n g  a ims have t a k e n  many f o r m s .  At 

t h i s  p o i n t ,  however, an. a t t e m p t  v a i l  b e  made t o  a n a l y z e  

t h o s e  m e a su re s  r e l a t i n g  t o  t h e  p r o d u c t i o n  a i d s  and t h o s e  

r e l a t i n g  t o  t h e  p r o d u c t i o n  r e s t r i c t i o n s .

14P r o d u c t i o n  Aid.s

E x p a n s io n  cf p r o d u c t i o n  h a s  be.-n a p r i m a r y  o b j e c t i v e  

of t h e  T u r k i s h  a g r i c u l t u r a l  p o l i c i e s  s i n c e  1 923 .  The m e a s u r e s  

employed to  expand p r o d u c t i o n  a r e  p e r h a p s  b e s t  v iew ed  t h r o u g h  

a b r i e f  d i s c u s s i o n  o f  t y p i c a l  e x a m p le s .

T o b a c c o :

E or  y e a r s  t o b a c c o  p r o d u c t i o n  h a s  been c a r r i e d  o u t

l ^ I n  t h e  p r e p a r a t i o n  o f  t i i i s  c h a p t e r  Z i r a a t  K anunlari  
( A g r i c u l t u r a l  Laws)ijL M i n i s t r y  cf A g r i c u l t u r e ,  A n k a r a ,  1940 ,  
was an i n v a l u a b l e  r e f e r e n c e .  See i t  f o r  d e t a i l s  on i n d i v i d u a l  
l a w s .
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u n d e r  t h e  s u p e r v i s i o n  o f  monopoly.  The f i r s t  t o b a c c o  

monopoly was e s t a b l i s h e d  i n  1884 when the  Ottoman Govern­

ment g r a n t e d  a c o n c e s s i o n  t o  a f o r e i g n  company, n am ely ,
15"R eg ie  c o - i n t e r e s s e e  des  T abacs  de l f Empire- Ottoman"

The monopoly r e g u l a t e d  the  v a r i e t y  and a r e a  t h a t  e a c h  d i s ­

t r i c t  m ig h t  p l a n t ,  a n d  i s s u e d  i n d i v i d u a l  p e r m i t s .  The 

f o r e i g n  m onopoly ,  or s o - c a l l e d  R e g i e ,  was p r i m a r i l y  a com­

m e r c i a l  o r g a n i z a t i o n  w i t h  b u t  l i m i t e d  i n t e r e s t  i n  th e  im­

p ro v em e n t  and deve lopm en t  of  p r o d u c t i o n .  T h e r e f o r e ,  th e  

R e g ie  s y s t e m ,  a f t e r  42 y e a r s  o p e r a t i o n  was c a n c e l l e d  i n  

f a v o r  o f  a Government monopoly  on March 1 ,  1925 .

The p r e s e n t  monopoly  h a s  f u n c t i o n e d  u n d e r  s e v e r a l  

l a w s .  The l a t e s t  l aw  was e n a c t e d  on June 1 0 ,  1 938 .  Under 

t h i s  A c t ,  t h e  p a r t i c u l a r  a r e a s  t o  be p l a n t e d ,  t h e  t y p e  t o  

be grown, and th e  p r o d u c t i o n  and the m a r k e t i n g  o f  t o b a c c o  

a r e  u n d e r  o f f i c i a l  s u p e r v i s i o n .  The m i n i s t r i e s  of a g r i c u l ­

t u r e  a nd  m o n o p o l i e s  a f t e r  c o n s u l t a t i o n  may a u t h o r i z e  i n c r e a s ­

e s  o r  d e c r e a s e s  i n  p l a n t i n g  i n  the  same d i s t r i c t s .  I t  i s  

p r o h i b i t e d  to  g row  t o b a c c o  w i t h i n  f i v e  m e t e r s  o f  a  d w e l l i n g ,  

end no o t h e r  p r o d u c t s  may be p r o d u c e d  i n  a to b a c c o  f i e l d .  

L o c a l  t r a d e  i n  l e a f  t o b a c c o  i s  f r e e ,  bu t  t r a n s p o r t a t i o n  of 

t o b a c c o  o u t s i d e  i t s  d i s t r i c t  and i t s  s a l e  e l s e w h e r e  i n  th e  

c o u n t r y  a r e  s u b j e c t  t o  t h e  c o n t r o l  o f  t h e  m onopoly ,  ^he  

m a n u f a c t u r e  o f  c i g a r s ,  c i g a r e t t e s  and o t h e r  t o b a c c o  p r o d u c t s ,

■^La T u r q u ie  c o n te m p o r a i n e ,  o n .  c i _ t . , p .  9 4 .
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and the  s a l e  of th e se  a r t i c l e s  in  Turkey are under the  s t r i c t  

c o n t r o l  o f th e  monopoly.

So f a r  one might g e t  th e  im p ress io n  th a t  such m eas­

u r e s  were d ir e c t e d  to  d is c o u r a g e  p r o d u ct io n  r a t h e r  than  

to  s t i m u l a t e  i t .  But, s in c e  Turkey i s  on a n e t  ex p o r t  

b a s i s ,  and e x p o r ts  of tobacco  p la y  a v e r y  im portant r o l e  

in  th e  c o u n tr y ’ s economy; a l l  th e s e  m easures were d es ign ed  

t o  p r e t e c t  and m a in ta in  the r e p u ta t io n  and c o m p e t i t iv e  

s t r e n g th  o f  Turkish to b a cco  in  w orld  m a rk ets .  In  t h i s  

c a s e ,  i t  m ight be b e t t e r  termed a s  " r e g u la te d  s t im u la t io n  

o f  p r o d u c t io n ."

As r e g a r d s  p r i c e - f i x i n g ;  th e r e  i s  n o th in g  in  the  

monopoly law  a u th o r iz in g  th e  s t a t e  t o  purchase to b a c co  

from the grow er a t  f i x e d  p r i c e s ,  ^n th e  c o n tr a r y  p u rc h a ses  

are made a t  c u r r e n t  market p r i c e s .  N e v e r th e le s s  the  mono­

p o ly  m a n ip u la te s  p r i c e s  i n  ord er  to  m a in ta in  a s u f f i c i e n t  

r e tu r n  to the producer  and to  s e c u r e  a s  much exchange as  

p o s s i b l e  from  to b a c c o  e x p o r t s .  Government may e n te r  to b a cco  

market when n e c e s s a r y  t o  su p p o rt  u r i c e s .

The most r e c e n t  m easures by the Government p r o v id e  

t h a t  to b a c co  grow ers c o n t r ib u t e  a premium o f  f i v e  p e r c e n t  

o f  t h e i r  to b a cco  s a l e s  to  support a Tobacco Bank. The 

Bank i s  t o  be  s e t  up to  in t e r v e n e  in  the m arket, to  p r e ­

v e n t  s e v e r e  p r i c e  d rop s and th u s t o  p r o t e c t  the g r o w er s .
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Wheat:

S in c e  wheat o c c u p ie s  n e a r ly  s i x  p e r c e n t  of th e  

t o t a l  a r e a  of the co u n try  and a v e r y  la r g e  p o r t io n  o f  th e  

p o p u la t io n  i s  concerned w ith  i t s  n r o d u c t io n  and p r i c e ,  

Government i n t e r v e n t io n  has been e x t e n s i v e .  Government 

aid t o  wheat p r o d u ct io n  in  Turkey took  many form s such a s ,  

g r a n t  o f  c r e d i t  f a c i l i t i e s ,  c o n s t r u c t io n  o f  e le v a to rs .^ im -’ 

p o r t a t io n  o f  farm m achinery w ith ou t t a r i f f ,  f r e e  .d i s t r i b u ­

t i o n  o f  c e r t i f i e d  s e e d ,  and the e s ta b l is h m e n t  o f  wheat 

experim ent s t a t i o n s .  The main f a c t o r  i n  s t im u la t in g  wheat  

p ro d u ct io n  had been th e  Government p o l i c y  of m a in ta in in g  

wheat p r i c e s  above world m arket l e v e l s , p r i o r  to  th e  World 

War I I .  This was accom plish ed  f i r s t  through th e  im p o s i t io n  

of  h ig h  import d u t i e s  in  1929 and by f i x i n g  wheat p r i c e s  

above world  market a f t e r  1932 .

During the d e p r e s s io n  o f  th e  t h i r t i e s ,  dom estic  

p r i c e s  of wheat dropped to  v e r y  low l e v e l s .  The farm er  

was no lo n g e r  in  a p o s i t i o n  t o  pay h i s  ta x  to  the ^ t a t e  

and h i s  d e b t  to  th e  A g r ic u l t u r a l  Bank. In  o rd er  to  m eet  

t h i s  c r i s i s  a la w  was p a s se d  on J u ly  3 ,  19 32 , which au th o r­

i z e d  the  Government t o  make d i r e c t  p u rc h a ses  and s a l e s  o f  

wheat through th e  A g r ic u l t u r a l  Bank, a t  f i x e d  p r i c e s  and 

thus t o  support the m arket. This law  a l s o  a llo w ed  the  

Government t o  s u f f e r  a y e a r ly  l o s s  of one m i l l i o n  l i r a s .

Any p r o f i t s  r e a l i z e d  were to  be used f o r  th e  c o n s t r u c t io n  

o f  g r a in  e l e v a t o r s  and w arehouses i n  t h e  wheat a r e a s .
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The p u rch ase  and s to r a g e  of l a r g e  q u a n t i t i e s  of 

wheat in  1952 r e q u ir e d  the im m ediate c o n s t r u c t io n  of e l e v a ­

t o r s ,  and f i n a l l y  t h e  Law o f  June 1 1 ,  1933 a u th o r iz e d  the  

Government to  spend th r e e  m i l l i o n  l i r a s  f o r  t h i s  p u rp ose .

The im m ediate o b j e c t i v e  o f th e  Act o f  J u ly  3 ,  1932  

was d e s ig n e d  to  h e lp  th e  wheat grow er, tout a t  the  same time  

i t  was e x p e c ted  t h a t  i t  would p r o t e c t  consumers i n  urban  

a r ea s  from s p e c u l a t i v e  o r i c e s .  The o th e r  o b j e c t i v e s  of 

the pu rchase  cf wheat a t  h i g h - f i x e d  p r i c e s  were to  improve  

the econom ic s i t u a t i o n  o f  fa rm e rs ,  t o  in c r e a s e  p r o d u c t io n  o f  

wheat and th u s  to  b r in g  about an e x p o r ta b le  s u r p lu s .

From 1932 t o  1938 the o p e r a t io n  of th e  Law was 

c a r r ie d  out by th e  S t a t e  A g r ic u l t u r a l  Bank. On J u ly  3 ,

1938 a new Act was e n a c te d ,  which p r o v id e d  fo r  the  e s t a b ­

l is h m e n t  of th e  O f f ic e  of th e  P ro d u cts  o f  the  S o i l  under  

the M in is tr y  of Commerce. T his o f f i c e  to o k  over th e  con­

t r o l  o f  wheat p u rc h a ses  and s a l e s  from th e  A g r ic u l t u r a l  

Bank. One o f  the p r i n c ip a l  o b j e c t i v e s  o f  t h i s  agency  i s  

to  p r e v e n t  p r i c e  f l u c t u a t i o n s  not o n ly  in  w h ea t,  b u t a l s o  

in  o th e r  c e r e a l s .  I t  a c c o m p lish e s  t h i s  through th e  p u rch ase ,  

s a l e  and s to r a g e  o f  c e r e a l s  when th e  m arket c o n d i t io n s  

make i t s  in t e r f e r e n c e  n e c e s s a r y .  A second  o b j e c t i v e  of  

t h i s  o f f i c e  ±s to  improve th e  f o r e i g n  market f o r  T urk ish  

wheat through s t a n d a r d iz a t io n  and p r i c e  c o n t r o l .  I t  i s  

the o n ly  agen cy  f o r  th e  e x p o r t  and im port of c e r e a l s .  How­

e v e r ,  p r i v a t e  f irm s may e n te r  i n t o  f o r e i g n  tr a d e  in  c e r e a l s
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w i t h  th e  a p p r o v a l  o f  th e  O f f i c e .  A l l  e l e v a t o r s  and  w a re ­

h o u s e s  a r e  i t s  p r o p e r t y  and u n d e r  i t s  c o n t r o l .  I t  owns 

s e v e r a l  f l o u r  m i l l s  and i s  a u t h o r i z e d  t o  e s t a b l i s h  b a k e r i e s .

T e a :

Tea i n d u s t r y  i s  a n o t h e r  o u t s t a n d i n g  example  of 

c o n t i n u o u s  Government a i d  a n d  e n c o u r a g e m e n t . I n  o r d e r  t o  

r e g u l a t e  and  s t i m u l a t e  t h e  p r o d u c t i o n  o f  t e a  a law  was 

e n a c t e d  on March 27,  1940.  Under t h i s  Law t e a  can  b e  

p l a n t e d  o n l y  i n  d i s t r i c t s  a u t h o r i z e d  by t h e  M i n i s t r y  of 

A g r i c u l t u r e .  Any p e r s o n  d e s i r i n g  t o  grow t e a  m us t  make an 

a p p l i c a t i o n  t o  t h e  l o c a l  a g r i c u l t u r a l  a g e n t  and  may g e t  

p e r m i s s i o n  i f  h i s  l a n d  i s  s u i t a b l e  t o  t e a  g r o w i n g .  The 

A c t  p r o v i d e d  t h e  f r e e  d i s t r i b u t i o n  o f  s e e d s  and f e r t i l i z e r s  

t o  g r o w e r s  f o r  f i v e  y e a r s ;  t h e  o pen in g  of c r e d i t s  amount­

i n g  t o  40 l i r a s  f o r  e a c h  d e k a r  of l a n d  p l a n t e d  t o  t e a .  No 

i n t e r e s t  r a t e  i s  c h a r g e d  f o r  t h e s e  c r e d i t s .  Tea p l a n t a ­

t i o n s  were exempt f rom  th e  l a n d  t a x  f o r  a  p e r i o d  o f  e i g h t  

y e a r s .

From t h e  d a t e  of o b t a i n i n g  p e r m i s s i o n  t o  grow t e a  ! 

e v e r y  a c t i v i t y  i n  c u l t i v a t i o n ,  c a r e - t a k i n g  and p i c k i n g  i s  

c l o s e l y  s u p e r v i s e d  by an o r g a n i z a t i o n  s e t  up f o r  t h i s  p u r ­

p o s e .

The Law a u t h o r i z e d  t h e  M i n i s t e r  of A g r i c u l t u r e  t o  

buy g r e e n  l e a f  a t  f i x e d  p r i c e s  and t o  e s t a b l i s h  p l a n t s  f o r  

h a n d l i n g  t e a .  T h is  t e a  i s  t u r n e d  t o  the  M i n i s t r y  o f  Monopo-
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l i e s  a t  th e  c o s t  p r i c e .  The s a l e  p r i c e  o f  t e a  i s  f i x e d  

by th e  Monopoly.  The o f f i c i a l  r e a s o n  f o r  t u r n i n g  o v e r  a l l  

t e a  p r o d u c t i o n  t o  t h e  Monopoly i s  t h a t  p r i o r  t o  th e  domes­

t i c  p r o d u c t i o n ,  t a r i f f  on im p o r t e d  t e a  s u p p l i e d  a b o u t  1 . 5  

m i l l i o n  l i r a s  r e v e n u e  a n n u a l l y .  I n  o r d e r  t o  make up t h i s  

r e v e n u e  t e a  s a l e s  was t a k e n  ov e r  by t h e  m onopoly .

A t  t h i s  p o i n t  one may a s k  what was t h e  o b j e c t i v e  of

th e  Law. A c t u a l l y ,  t o  p u r c h a s e  t e a  f rom  g ro w e rs  a t  h ig h

p r i c e s  and t o  s e l l  t o  c o n su m ers  a t  e x o r b i t a n t  p r i c e s  (16

l i r a s  a k i l o g r a m ,  o r  2 . 5  d o l l a r s  a pound i n  1946) o f f e r s

no economic  g ro u n d .  The main o b j e c t i v e  o f  the  Act  was

s o c i a l  o t h e r  t h a n  econ o m ic .  I t  was d e s i g n e d  t o  p r o v i d e

job  o p p o r t u n i t i e s  f o r  th e  p e o p l e  l i v i n g  i n  t h e  d i s t r i c t  
16of  R i z e ,  where  h i g h  d e n s i t y  o f  p o p u l a t i o n  combined 

w i t h  p o o r  s o i l s  c a u s e d  l a r g e  s c a l e  m i g r a t i o n  t o  t h e  o t h e r  

p a r t s  of T urk ey .  I t  i s  t o o  e a r l y  y e t  t o  see  w h e th e r  o r  

n o t  t h e  Law w i l l  c a u s e  a s i z a b l e  d rop  i n  m i g r a t i o n  o r  im­

p r o v e s  t h e  l o n g  r u n  economic  p o s i t i o n  o f  t h e  a r e a .

C o t t o n :

By a  l a w  e n a c t e d  on J a n u a r y  27 ,  1936 t h e  M i n i s t r y  

o f  A g r i c u l t u r e  was a u t h o r i z e d  t o  r e s t r i c t  t h e  a r e a s  i n  

w h ich  c e r t a i n  v a r i e t i e s  of c o t t o n  c o u l d  b e  p r o d u c e d .  Each  

g row er  h a s  t o  u se  t h e  c e r t i f i e d  s e e d s  d i s t r i b u t e d  f r e e  by

^®Rize,  a  d i s t r i c t  i n  t h e  n o r t h e a s t e r n  p a r t  of  th e  
B la c k  S ea  r e g i o n ,  h a s  t h e  m os t  s u i t a b l e  s o i l  and c l i m a t i c  
c o n d i t i o n s  f o r  t e a  g r o w i n g .
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t h e  Government .  C o t to n  g i n s  i n  e ac h  d i s t r i c t  c o u ld  o n l y  

h a n d le  th e  v a r i e t y  s p e c i f i e d  f o r  t h a t  a r e a .

The o b j e c t i v e  o f  th e  A c t  was t o  im prove  and i n c r e a s e  

c o t t o n  p r o d u c t i o n  i n  the c o u n t r y  and  a t  the  same t i m e  t o  

m ee t  t h e  r e q u i r e m e n t s  of  f o r e i g n  m a r k e t s .

I n  o r i c i n g  t h e  Government s e t  t h e  maximum s a l e s  

p r i c e s .  P r o d u c t i o n  and q u a l i t y  l ias improved  c o n s i d e r a b l y  

u n d e r  t h i s  p ro g ram .

P r o d u c t i o n  R e s t r i c t i o n s

With t h e  e x c e p t i o n  of opium and  r i c e  no s t r i c t  co n ­

t r o l  h a s  b e e n  e s t a b l i s h e d  o v e r  T u r k i s h  a g r i c u l t u r e .  I n  

f a c t ,  a lm o s t  a l l  th e  m e a su re s  a d o p te d  so f a r  have  b e e n  aimed 

m a i n l y  a t  g u i d i n g  and a s s i s t i n g  f a r m e r s  i n  im p o rv ing  o r  

i n c r e a s i n g  t h e i r  p r o d u c t i o n .

Opium:

Fo r  more t h a n  two d e c a d e s  r e s t r i c t i v e  l e g i s l a t i o n  

f o r  t h e  p r o d u c t i o n  an d  m a r k e t i n g  o f  opium h a v e  b e e n  i n  

e f f e c t  f rom  t im e  t o  t i m e .  I n  g e n e r a l ,  i n  opium p r o d u c t i o n  

and t r a d e  the  T u r k i s h  Governmeiiment f o l l o w e d  th e  recommend­

a t i o n s  made by t h e  League  of N a t i o n s  i n  1931 and r e c e n t l y  

by th e  I n t e r n a t i o n a l  Opium B oa rd .  Opium p r o d u c t i o n  i s  

r e s t r i c t e d  t o  c e r t a i n  s p e c i f i e d  a r e a s  i n  C e n t r a l  A n a t o l i a .  

However, no m e a s u r e s  a r e  t a k e n  t o  c o n t r o l  a c r e a g e .  Opium
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b u y i n g ,  s e l l i n g  end e x p o r t i n g  a l l  a r e  c o m p l e t e l y  i n  th e  

h a n d s  o f  t h e  Government .  By b u y in g  a t  low p r i c e s  t h e  Gov­

e rn m en t  i s  c o n t i n u o u s l y  d i s c o u r a g i n g  l a r g e  s c a l e  opium 

p r o d u c t i o n .

R i c e :

R ice  p r o d u c t i o n  c o n s t i t u t e s  a n o t h e r  c a s e  of r e s t r i c ­

t i o n  b e g i n n i n g  on June  1 1 ,  1936 .  The m a in  o b j e c t i v e  of  

t h i s  r i c e  c o n t r o l  a c t  was t o  f i g h t  m a l a r i a  and p r o t e c t  t h e  

p u b l i c  h e a l t h  by l i m i t i n g  p r o d u c t i o n  t o  c e r t a i n  s p e c i f i e d  

a r e a s .  Under  t h i s  Law no one may grow r i c e  on any l a n d  

w h a t s o e v e r  u n l e s s  he h a s  f i r s t  o b t a i n e d  a l i c e n s e  f ro m  t h e  

R ic e  C o n t r o l  Board  i n  h i s  d i s t r i c t .  The r i c e  p l a n t a t i o n s  

m ust  be  1 - 3  k i l o m e t e r s  -  d e f e n d i n g  upon t h e  t y p e  of i r ­

r i g a t i o n ,  c o n t i n u o u s  o r  p e r i o d i c a l  -  f rom  t h e  u r b a n  a r e a s .  

The Board  was a u t h o r i z e d  t o  d e t e r m i n e  w ha t  ty o e  o f  i r r i g a ­

t i o n  e ac h  p r o d u c e r  m us t  f o l l o w .  I n  c a s e  o f  p e r i o d i c a l  i r r L  

g a t i o n  t h e  Board s e t s  up a s c h e d u l e  showing t h e  p e r i o d s  

d u r i n g  which  i r r i g a t i o n  can  be a p p l i e d .  V i o l a t i o n  o f  t h i s  

s c h e d u l e  was p u n i s h a b l e  by fine or may r e s u l t  i n  t h e  s u s ­

p e n s i o n  o f  h i s  r i g h t  t o  r a i s e  r i c e .

At f i r s t  g l a n c e  such  m e a s u re s  t a k e n  t o  f i g h t  

m a l a r i a  m ig h t  seem unwise i n  v iew  of  t h e  f a c t  t h a t  t h r o u g h  

t h e  modern p r o d u c t i o n  m e tho d s  b o t h  h i g h  p r o d u c t i o n  c a n  be 

s e c u r e d  and a t  t h e  same t im e  no m a l a r i a  w i l l  o c c u r .  B u t ,  

s i n c e  i n t r o d u c t i o n  o f  modern  m ethods  i n  r i c e  p r o d u c t i o n  

r e q u i r e s  c o n s i d e r a b l e  amount of  c a p i t a l  t h e  Government  

f e l t  c o m p e l le d  t o  u s e  th e  more a n t i q u a t e d  and i n e f f e c t i v e
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m ethods  t o  c o n t r o l  m a l a r i a  a t  th e  e x p ense  of r i c e ,  i t  i s  

p r o b a b l e  t h a t  a s  t h e  Government i r r i g a t i o n  and r e c l a m a t i o n  

p rogram s  a r e  c o m ple ted  r e s t r i c t i o n  on r i c e  p r o d u c t i o n  w i l l  

be  m o d e ra te d  o r  l i f t e d .
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CHAPTER X I  

EXPORT MEASURES

T u r k e y ’ s  p o l i c i e s  r e g a r d i n g  e x p o r t s  o f  a g r i c u l t u r a l  

p r o d u c t s  a r e  d i r e c t e d  t o w a r d  f a c i l i t a t i n g  t h e  s a l e  o f  a g r i ­

c u l t u r a l  c o m m o d i t i e s ,  t o  s a f e g u a r d  t h e i r  r e p u t a t i o n  i n  

w o r l d  m a r k e t s , a n d  t o  i n s u r e  t h e i r  e x p o r t .  T h e  p r i n c i p a l  

m e a s u r e s  e m p l o y e d  t o  c a r r y  o u t  t h e  f o r e g o i n g  o b j e c t i v e s

w i l l  b e  d i s c u s s e d  u n d e r  t h e  h e a d i n g s  o f  q u a l i t y  c o n t r o l s

17a n d  e x p o r t  r e s t r i c t i o n s .

Q u a l i t y  C o n t r o l s

T h e  G o v e r n m e n t  h a s  t a k e n  r i g o r o u s  m e a s u r e s  t o  i m ­

p r o v e  t i i e  o u a l i t y  a n d  t h e  g r a d e  o f  T u r k i s h  p r o d u c t s  e x p o r t ­

e d  t o  f o r e i g n  m a r k e t s .  I n  o r d e r  t o  i n c r e a s e  c o n f i d e n c e  

o n  t h e  p a r t  o f  t h e  f o r e i g n  i m p o r t e r s  o f  T u r k i s h  p r o d u c t s ,  

a s  w e l l  a s . t o  p r o t e c t  t h e  i n t e r e s t s  o f  T u r k i s h  e x p o r t e r s  a  

l a w  w a s  e n a c t e d  o n  -Tune 3.9, 1 9 3 0 .  T h i s  A c t  a u t h o r i z e d  t h e  

G o v e r n m e n t  t o  c o n t r o l  a n d  f i x  t h e  q u a l i t y  a n d  t h e  c o n d i t i o n s  

o f  t h e  e x p o r t s  o f  a g r i c u l t u r a l  p r o d u c t s .  T h i s  l a v ;  w o r k e d  

b a d l y .  T h e r e f o r e ,  o n  T u n e  6 ,  1 9 3 6  a  ne.w A c t  w a s  p a s s e d  w h i c h  

g a v e  t o  t h e  G o v e r n m e n t  f u l l  a u t h o r i t y  t o  s e t  u p  g r a d e s ,  

s t a n d a r d s ,  p a c k i n g ,  s h i p p i n g ,  f o r  e a c h  p r o d u c t  e x p o r t e d .

■ ^ I n  t h e  p r e p a r a t i o n  o f  t h i s  c h a p t e r  P i  s  T i c  a r e  t  
U e v z u a t i m i z  v e  T a t b i k a t i  ( F u n d a m e n t a l  r e g u l a t i o n s  o f  o u r  
F o r e i g n  T r a d e f ,  b y  A b d u l h a l i k  I n d e r e  A n k a r a ,  1 9 4 4 ,  w a s  a n  
i n v a l u a b l e  r e f e r e n c e .
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U n d e r  t h i s  l e w  n o  c o m m o d i t i e s  c o u l d  b e  e x p o r t e d  u n l e s s  

t h e y  r a e t  t h e  r e q u i r e m e n t s  f i x e d  b y  t h e  G o v e r n m e n t .  V i o l a ­

t i o n  o f  t h e  l e w  i s  p u n i s h  a b l e ' ' b y  h e a v y  f i n e  o r  p r i s o n  o r  

b o t h .  F o r  t h e  s e c o n d  o f f e n s e  o f  t h e  l a w  b y  t h e  sa m e  e x ­

p o r t e r  t h e  G o v e r n m e n t  h a s  t h e  l e g a l  r i g h t  o f  s e i z u r e  a n d  

c o n f i s c a t i o n  o f  i d s  p r o d u c t s  t o  b e  e x p o r t e d .

The  A c t  h a s  b e e n  m a d e  a p p l i c a b l e  t o  t h e  e x p o r t s  o f  

h a z e l n u t s ,  e g g s ,  r a i s i n s ,  v a l o n i a , ' . - . h e a t ,  b a r l e y ,  m o h a i r ,  . 

a n d  w o o l .  T h e  G o v e r n m e n t  h a s  e s t a b l i s h e d  s t a n d a r d s  f o r  

e a c h  o f  t h e s e  p r o d u c t s  e n t e r i n g  i n t o  e x p o r t  m a r k e t s .  I t  

a l s o  " r o v i d e d  f o r  t h e  a d o p t i o n  o f  c e r t a i n  b r a n d s  a s  t r a d e  

m a r k s  o f  g u a r a n t e e d  q u a l i t y  f o r  e a c h  p r o d u c t .  T h u s ,  f o r  

e x a m p l e ,  h a z e l n u t s  m u s t  b e  g r a d e d  a n d  c l a s s i f i e d  a c c o r d i n g  

t o  s p e c i a l  G o v e r n m e n t  s t a n d a r d s ;  e x p o r t s  o f  s h e l l e d  h a z e l ­

- n u t s  ( f i l b e r t s )  m u s t  b e  i n  n e w  b a g s  o f  5 0  o r  8 0  k i l o g r a m s ,  

g r o s s ,  a n d  m u s t  b e a r  t r a d e  m a r k s  s h o w i n g  t h e  q u a l i t y  a n d  

t h e  v a r i e t y  o f  t h e  n u t s .  H a z e l n u t s  m u s t  b e  e x p o r t e d  u n d e r  

o f f i c i a l  s u p e r v i s i o n  f r o m  c e r t a i n  p o i ’ t s  o n  t h e  B l a c k  S e a .

E v e r y  e x p o r t e r  h a s  t o  p r e s e n t  a t  l e a s t  f i v e  p e r c e n t  o f  

e a c h  s h i p m e n t  o f  h i s  n u t s  t o  b e  e x p o r t e d  f o r  G o v e r n m e n t  

i n s p e c t i o n .  No  h a z e l n u t s  c o u l d  b e  e x p o r t e d  u o l e s s  a c c o m p a n i e d  

b y  a n  i n s p e c t i o n  c e r t i f i c a t e .  E a c h  y e a r ’ s  c r o p  m u s t  b e  

e x p o r t e d  s e p a r a t e ^ .  No  s h i p m e n t s  m a y  c o n t a i n  m o r e  t h a n  

1 5  p e r c e n t  h u m i d i t y  a n d  m o r e  t h a n  1 p e r c e n t  b r o k e n  n u t s .

B a g s  m u s t  b e  n e w  a n d  w e i g h  a t  l e a s t  1 , 1 0 0  g r a m s .

Eggs d e s t i n e d  f o r  t h e  e x p o r t  m a r k e t  a re  a l s o  s u b j e c t



t o  s t r i c t  r e g u l a t i o n s  d e s i g n e d  t o  i n s u r e  u n i f o r m  w e i g h t ,  

s i z e ,  c o l o r ,  and q u a l i t y .  D e f i n i t e  s t a n d a r d s  o f  q u a l i t y  

have  b e e n  e s t a b l i s h e d  and no e g g s  c o u ld  be e x p o r t e d  u n ­

l e s s  marked t o  i n d i c a t e  t h e i r  g r a d e  and q u a l i t y .  Eggs 

co u ld  be e x p o r t e d  i n  t h r e e  d i f f e r e n t  s i z e  of c r a t e s  c o n ­

t a i n i n g  1440 ,  7£0 o r  560 eg gs  e a c h .

O th e r  e x p o r t  p r o d u c t s  m en t io n ed  abov e  a r e  s u b j e c t -  

to  s i m i l a r  r e g u l a t i o n s .

E x p o r t  R e s t r i c t i o n s

P r i o r  to  World War I I  e x p o r t  r e s t r i c t i o n s  p l a y e d  

an i n s i g n i f i c a n t  r o l e  i n  th e  T u r k i s h  f o r e i g n  t r a d e  p o l i c i e s .  

The o n l y  r e s t r i c t i o n s  which p r e v a i l e d  d u r i n g  th e  l a t e  t h i r ­

t i e s  w e r e  t h o s e  c o n c e r n in g  w h ea t  and c o t t o n .  By a Law 

d a t e d  December 1 1 ,  1957 w heat  e x p o r t e r s  w e re  r e q u i r e d  to  

s e c u r e  a  s p e c i a l  l i c e n s e .  The o b j e c t i v e  of t h i s  Act  was 

t o  meet  t h e  t e rm s  of th e  c l e a r i n g  a g r e e m e n ts  made by t h e  

T u r k i s h  Government w i t h  s e v e r a l  E u ro p e a n  c o u n t r i e s .  L i k e ­

w i s e ,  th e  Law o f  March £ ,  1939 ,  which p r o v i d e d  t h a t  c o t t o n  

e x p o r t e r s  o b t a i n  a  p e r m i t ,  w as  d e s i g n e d  t o  i n s u r e  s u f f i c i e n t  

s u p p l y  of c o t t o n  f o r  the  l o c a l  m i l l s .  W ith  th e  b e g i n n i n g  

of World War I I ,  ho w ev er ,  t h e  Government i n t r o d u c e d  s t r i c t  

m e a s u r e s  to  r e s t r i c t  the  e x p o r t a t i o n  of m a n y a a r t i d e s  f o r  

which  t h e r e  would be  g r e a t  need  i f  T u rk ey  became i n v o l v e d  

i n  t h e  War. Thus ,  c e r e a l s ,  w o o l ,  m o h a i r ,  c o t t o n ,  s k i n s ,  

s a u s a g e  c a s i n g s  and s e v e r a l  oliher a g r i c u l t u r a l  c o m m o d i t i e s  

c o u ld  not  be  e x p o r t e d  w i t h o u t  s e c u r i n g  a l i c e n s e ,  w h i l e
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r e - e x p o r t a t i o n  o f  a l l  f o r e i g n  goods was p r o h i b i t e d .  I n  

o r d e r  t o  a c h i e v e  a c o m p le te  c o n t r o l  o v e r  e x p o r t s  t h e  Gov­

e rn m e n t  e s t a b l i s h e d  s e v e r a l  e x p o r t e r s  u n i o n s  u n d e r  th e  

M i n i s t r y  of commerce.  M e rc h a n t s  and com m erc ia l  f i r m s  

c o u ld  n o t  a l t e r  i n t o  e x p o r t  t r a d e  u n l e s s  t h e y  become members 

o f  t h e  u n i o n s .  A l l  e x p o r t s  had  t o  t a k e  p l a c e  u h d e r  t h e  

s u p e r v i s i o n  of t h e s e  o r g a n i z a t i o n s .  The u n i o n s  w ere  a l s o  

engaged  i n  f i n d i n g  new o u t l e t s  and m a i n t a i n i n g  minimum 

p r i c e s  f o r  a g r i c u l t u r a l  c o m m o d i t i e s .  T here  w e re  14 e x p o r t e r ' s  

u n i o n s  i n  Turkey  i n  1 94 2 .

A n o th e r  w a r  t im e  r e s t r i c t i o n  w as  t h e  i m p o s i t i o n  of 

an ad v a lo r e m  d u ty  o f  t h r e e  p e r c e n t  on e x p o r t s  o f  a l l  com­

m o d i t i e s .  The d u ty  was i n c r e a s e d  to  10  p e r c e n t  i n  1942 .

T h is  t a x ,  h o w e v e r ,  was n o t  i n t e n d e d  t o  b r i n g  a b o u t  f u r ­

t h e r  r e s t r i c t i o n  on e x p o r t s ,  b u t  r a t h e r  t o ' i n c r e a s e  f i s c a l  

r e v e n u e  and t n u s  to  o f f s e t  a p a r t  o f  t h e  b u d g e t a r y  d e f i c i t .

I n  f a c t ,  T u r k e y ’ s a g r i c u l t u r a l  econom ic  s y s t e m ,  w i t h  her  

r e l a t i v e l y  s p a r s e  p o p u l a t i o n  l i v i n g  i n  r u r a l  a r e a s ,  i s  

n o t  a d a p t a b l e  t o  a sy s te m  of income t a x e s  on f a r m e r s .  T h e r e ­

f o r e ,  e x p o r t  t a x e s ,  b e i n g  e a s i e r  t o  c o l l e c t ,  t h a n  income 

t a x e s ,  w ere  c o n s i d e r e d  t h e  b e s t  way t o  i n c r e a s e  r e v e n u e .  

N e v e r t h e l e s s ,  s i n c e  t h e  d u t y  on e x p o r t s  i n c r e a s e d  t h e  c o s t  

o f  e x p o r t i n g  i t s  e f f e c t  was  more l i k e l y  r e s t r i c t i v e  i n  

n a t u r e .  The d u t i e s  on e x p o r t s  o f  T u r k i s h  p r o d u c t s ,  a f t e r  

f i v e  y e a r s  of o p e r a t i o n ,  w e re  a b o l i s h e d  a t  th e  b e g i n n i n g  

o f  1 9 4 6 .
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O th e r  M easu res

The Law o f  J a n u a r y  29,  1956 t o  p r o t e c t  the  p l a n t s  

f ro m  d i s e a s e  and p e s t s ,  which w i l l  h e  a n a l y z e d  u n d e r  im­

p o r t  m e a s u r e s  was a l s o  a p p l i e d  to. t h e  e x p o r t s  of a l l  a g r i ­

c u l t u r a l  p r o d u c t s .

A n o th e r  a i d  f o r  t o  T u r k i s h  e x p o r t e r s ,  a s  w e l l  a s  

i m p o r t e r s ,  was t h e  i n t r o d u c t i o n  of a law  to  expan d  the  

o r g a n i z a t i o n  o f  comm erc ia l  a t t a c h e s .  I n  o r d e r  t o  f a c i l i t ­

a t e  the  s a l e s  of  T u r k i s h  p r o d u c t s ,  and kepp c l o s e  c o n d u c t  

w i t h  f o r e i g n  m a r k e t s  t h e  number  o f  c o u n s e l o r s ,  a t t a c h e s ,  

and c l e r k s  w ere  i n c r e a s e d  f ro m  18 t o  4 0 .
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CHAPTER XII 

IMPORT MEASURES OE TURKEY

S i n c e  1923 v a r i o u s  m e a s u r e s  hav e  b e e n  employed  t o  

r e s t r i c t  t h e  i m p o r t a t i o n  of  a g r i c u l t u r a l  p r o d u c t s  i n  T ur­

k e y .  The p r i m a r y  o b j e c t i v e s  of t h e s e  m e a s u r e s  w e r e :  (1)

t o  p r o t e c t  d o m e s t i c  a g r i c u l t u r e  (2) a  d e s i r e  f o r  a  f a v o r ­

a b l e  b a l a n c e  o f  t r a d e ,  and (3) a d e s i r e  f o r  a  maximum 

economic  s e l f - s u f f i c i e n c y .  To meet  t h e s e  e n d s ,  th e  p r i n c i ­

p a l  m e a s u r e s  a d o p t e d  w e r e :  I m p o r t  d u t i e s ,  im p o r t  q u o t a s

and l i c e n s i n g ,  i m p o r t  m o n o p o l i e s ,  s a n i t a r y  r e s t r i c t i o n s ,  

ex change  e o n t r . l ,  and c u r r e n c y  d e v a l u a t i o n .

I m p o r t  D u t i e s

A l th o u g h  a s t r o n g  d r i f t  t o w a rd  p r o t e c t i o n i s m  b e g a n  

w i th  t h e  e s t a b l i s h m e n t  o f  t h e  new re g im e  i n  1923 ,  T u rk ey ,  

a c c o r d i n g  t o  t h e  t e r m s  of L ausan n e  T r e a t y  of 1923 ,  had  no 

r i g h t  t o  i n c r e a s e  h e r  custom d u t i e s  u n t i l  A ugus t  6 ,  1 9 29 .  

D ur ing  t h i s  6 - y e a r  p e r i o d  T u rk e y  a g r e e d  t o  impose an ad 

v a lo r e m  d u t y  cf 9 p e r c e n t  on a l l  i m p o r t s .

As soon a s  t h i s  p e r i o d  ended  new t a r i f f  l e g i s l a t i o n  

was e n a c t e d  and went  i n t o  e f f e c t  on O c to b e r  1 ,  1 9 29 .

T h is  a c t  p r o v i d e d  s p e c i f i c  d u t i e s  on t h e  w e i g h t  o f  m e rc h a n ­

d i s e  i m p o r t e d .  F u r t h e r m o r e  a l l  a r t i c l e s  n o t  s p e c i f i c a l l y  

l i s t e d  i n  t h e  s c h e d u le  w ere  s u b j e c t  t o  an ad v a lo r e m  d u t y  

o f  40 p e r c e n t .  The ac t .  a l s o  imposed a t r a n s a c t i o n  t a x  of  

6 p e r c e n t  on th e  d u t y - p a i d - v a l u e  o f  c e r t a i n  i n d u s t r i a l .
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g o o d s .  T h is  was i n c r e a s e d  t o  10 p e r c e n t  i n  1 933 .  I n  

a d d i t i o n ,  a l l  i m p o r t s  w e re  s u b j e c t  t o  a  m u n i c i p a l  t a x  of 

10 p e r c e n t  o f  the  i m p o r t  d u t y .  Reduced r a t e s  were  a p p l i c ­

a b le  on p r o d u c t s  o f  c o u n t r i e s  h a v i n g  com m erc ia l  a g r e e m e n t s  

w i t h  Turkey  i n c l u d i n g  t h e  m o s t - f a v o r e d - n o t i o n  c l a u s e .

The 1929 t a r i f f  a c t  was i n  f o r c e  u n t i l  December 9 ,  

1946 when a l l  s p e c i f i c  d u t i e s  w e re  i n c r e a s e d  by 1 5 6 . 6  p e r ­

c e n t .  T h is  abnormal  r i s e  on a l l  d u t i e s  was a r e s u l t  of 

the  d e v a l u a t i o n  o f t h e  T u r k i s h  c u r r e n c y  on S e p tem b er  7 ,

1 946 .  I n  f a c t ,  one of t h e  a r g u m e n ts  a g a i n s t  s p e c i f i c  d u t i e s  

i s  t h a t  d u r i n g  p e r i o d s  of r i s i n g  p r i c e s  s p e c i f i c  d u t i e s  a r e  

a  s m a l l e r  p r o p o r t i o n  o f  p r i c e ,  w h i l e ,  when p r i c e s  a r e  f a l l ­

i n g ,  t h e  p e r c e n t a g e  of p r o t e c t i o n  becomes g r e a t e r ,  i n

o t h e r  words.,  t h e  b u r d e n  of such d u t i e s  v a r i e s  i n  p r o p o r t i o n
18t o  the  v a r i a t i o n  i n  th e  p r i c e  l e v e l .  The e x t r e m e s  o c ­

c u r r e d  i n  t h e  c a s e  o f  T u r k i s h  t a r i f f s  i n  1 9 30-33  when p r i c e s  

were v e r y  lo w ,  and a f t e r  1946 when t h e  p r i c e s  o f  im p o r t e d  

goods became v e r y  h i g h  a s  a r e s u l t  o f  t h e  d e v a l u a t i o n  o f  

th e  T u r k i s h  c u r r e n c y .  D u r ing  such p e r i o d s  many n a t i o n s  

make a d j u s t m e n t s  i n  s p e c i f i c  d u t i e s .  T urkey  d i d  n o t  make 

any r e d u c t i o n  i n  t a r i f f s  d u r i n g  the  w o r l d  economic  d e ­

p r e s s i o n  of 1 9 3 0 - 3 3 .  However,  a f t e r  p r i c e s  i n c r e a s e d  i n  

1946 a l l  s p e c i f i c  t a r i f f  r a t e s  were  i n c r e a s e d  by 1 5 6 .6

■*'®Under many c i r c u m s t a n c e s  su ch  v a r i a t i o n s  have  
p o s i t i v e  a d v a n t a g e s  i n  l i m i t i n g  th e  d e g r e e  of p r i c e  c h a n g e .
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p e r c e n t .

At f i r s t  g l a n c e  i t  a p p e a r s  t h a t  the  r a t e s  i n  t h e  

new t a r i f f  w e re  g r e a t l y  i n  e x c e s s  o f  t h o s e  p r e v i o u s l y  i n  

f o r c e .  But  i f  a l l o w a n c e  i s  made f o r  t h e  p r e s e n t  d e p r e c i a t e d  

v a l u e  of th e  p a p e r  l i r a  i t  i s  e s t i m a t e d  t h a t  the  a v e r a g e  

r a t e s  a r e  e q u a l  t o  a p p r o x i m a t e l y  55 p e r c e n t  a d  v a lo r e m ,  

compared w i t h  25 p e r c e n t  o r i o r  t o  1 9 4 6 ,  a n  i n c r e a s e  of 40  

p e r c e n t  r a t h e r  t h a n  1 5 6 .6  p e r c e n t .

From t h e  p re a m b le  o f  t h e  T u r k i s h  t a r i f f  h i l l  of 

1929 i t  was  u n d e r s t o o d  t h a t ,  a t  l e a s t  two o b j e c t i v e s  were 

t o  b e  a t t a i n e d .  Of t h e s e  t h e  m os t  i m p o r t a n t  was t h e  p r o ­

t e c t i o n  and d e v e lo p m e n t  o f  d o m e s t i c  a g r i c u l t u r e  and i n d u s ­

t r i e s .  I t  was d e s i g n e d  to  s t i m u l a t e  th e  i m p o r t a t i o n  of  

c a p i t a l  goods  and t o  k eep  o u t  l u x u r y  i t e m s .  I n  o t h e r  w o r d s ,  

Turkey w ished  to  i m p o r t  p r i m a r i l y  t h o s e  c o m m o d i t i e s  w h ich  

would a s s i s t  t h e  d e v e lo p m e n t  of l o c a l  i n d u s t r i e s .  The second  

o b j e c t i v e  w as  t o  i n c r e a s e  t h e  r e v e n u e  f r o m  c u s to m s .  To 

t h e s e  e n d s ,  d u t i e s  on a g r i c u l t u r a l  f o o d s t u f f s  w e re  k e p t  

a t  h i g h  l e v e l s  t o  o r o t e c t  d o m e s t i c  p r o d u c t i o n .  L i k e w i s e ,  

d u t i e s  on c o n su m p t io n  g o o d s ,  w e r e  a l s o  p l a c e d  a t  h i g h  

l e v e l s  t o  s t i m u l a t e  t h e  d o m e s t i c  p r o d u c t i o n  o f  such  i t e m s .  

T a r i f f s  on t h o s e  i t e m s  which  w ere  n o t  p r o d u c e d  i n  t h e  c o u n t r y ,  

b u t  had  a r e l a t i v e l y  i n e l a s t i c  demand,  su c h  a s  c o f f e e  emd

•*-®This i n c r e a s e  of 1 5 6 .6  p e r c e n t  i n  t a r i f f s  i s  b a s e d
on t h e  p e r c e n t a g e  d e c r e a s e  i n  th e  v a l u e  o f  th e  p a p e r  l i r a  
m  t e r m s  of  t h e  g o l d  l i r a  s i n c e  1 9 2 9 .
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t e a ,  were  p l a c e d  a t  e v e n  h i g h e r  l e v e l s  f o r  r e v e n u e  p u r ­

p o s e s .  R a t e s  on c a p i t a l  g o o d s ,  and t r a n s p o r t a t i o n  e q u i p ­

m en t ,  w h ic h  c o n t r i b u t e d  i n  d e v e l o p i n g  l o c a l  i n d u s t r i e s ,  

were  i n s i g n i f i c a n t .  A l l  a g r i c u l t u r a l  im p le m e n ts  and sup ­

p l i e s  u s e d  i n  p r o d u c t i o n  were e n t i r e l y  exempt  f rom  d u t y .  

L i k e w i s e , .  a n im a l s  to  be u sed  f o r  im p ro v ing  o r  p r o p a g a t i n g  

th e  b r e e d s  w e re  a l s o  f r e e  of d u t y .

From t h i s  a n a l y s i s  i t  a p p e a r s  t h a t  T u r k i s h  t a r i f f s  c an  

be c l a s s i f i e d  i n t o  t h r e e  t y p e s :  (1) r e v e n u e  t a r i f f s  such

a s  th e  d u t i e s  on c o f f e e ,  t e a ,  c o c a a ,  s u g a r ,  and l u x u r y

i t e m s ;  (2) t h e  p r o t e c t i v e  t a r i f f s ,  such  a s  the  key i n ­

d u s t r y  d u t i e s  and s a f e g u a r d i n g  d u t i e s ;  and (3)  t h e  p r e ­

f e r e n t i a l  t a r i f f s  which were l e v i e d  a t  lo w e r  r a t e s ,  such  

as  t h o s e  on c a p i t a l  g o o d s ,  or on t h o s e  goods g i v e n  f r e e  

e n t r a n c e ,  such  a s  a g r i c u l t u r a l  im p le m e n ts .

From t h e s e  g e n e r a l  f e a t u r e s  o f  T u r k i s h  t a r i f f s  i t  

i s  a p p r o p r i a t e  t o  p a s s  t o  a b r i e f ,  a n a l y s i s  o f  th e  r a t e s  

on some s e l e c t e d  a g r i c u l t u r a l  c o m m o d i t i e s .

A l th o u g h  the  T u r k i s h  t a r i f f  p o l i c y  was s t r i c t l y  

p r o t e c t i o n i s t  i n  c h a r a c t e r ,  a g r i c u l t u r e ,  w i t h  t h e  e x c e p ­

t i o n  o f  a f;~w p r o d u c t s ,  w as  a f f o r d e d  l i t t l e  p r o t e c t i o n .

Tliis was b e c a u s e  a g r i c u l t u r a l  p r o d u c t i o n  was e i t h r  f o r  

s e l f - s u f f i e i e n c y  o r  e x p o r t .  Thus m o s t  o f  t h e  d u t i e s  on 

a g r i c u l t u r a l  p r o d u c t s  m ig h t  be  c o n s i d e r e d  n o m in a l .  N e v e r ­

t h e l e s s ,  t h e y  would  be s i g n i f i c a n t  t o  t h e  e x t e n t  t h a t  

t h e y  i n d i c a t e d  t h e  p r o t e c t i o n i s t  i n t e n t  o f  t h e  T u r k i s h
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t a r i f f s .  On p r o d u c t s  su ch  a s  w h e s t ,  s u g a r ,  b a n a n a s ,  

and lem ons  t a r i f f s  w e re  s i g n i f i c a n t .

On p r a c t i c a l l y  a l l  a g r i c u l t u r a l  p r o d u c t s  p ro d u ce d  

i n  t h e  c o u n t r y  t h e r e  i s  a h i g h  t a r i f f .  Some i d e a  of the  

T u r k i s h  t a r i f f s  may b e  g a i n e d  q u i c k l y  f ro m  an i n s p e c t i o n  

o f  T a b le  V£ T h is  t a b l e  a l s o  r e p r e s e n t s  a c o m p a r i s o n  of  

T u r k i s h  t a r i f f  r a t e s ,  w h ich  w ere  i n  f o r c e  f r o m  1929 t o  ■ 

1946 i n c l u s i v e ,  w i t h  t h o s e  i n  . f o r c e  a t  t h e  p r e s e n t .  A 

c o n v e r s i o n  o f  d u t i e s  p e r  pound o r  b u s h e l  i s  shown i n  t h e  

l a s t  column o f  t h e  t a b l e  f o r  the  b e n e f i t  o f  th e  A m erican  

r e a d e r s .

As shown i n  t h i s  t a b l e  t h e  r a t e s  e s t a b l i s h e d  i n

1929 were a l l  k e p t  a t  h ig h  l e v e l s .  I n  many c a s e s  t h e

d u t i e s  imposed on some co m m o d i t i e s  were  h i g h e r  t h a n  t h e

n r i c e s  p r e v a i l i n g  f o r  t h o s e  c o m m od i t ie s  i n  th e  c o u n t r y  of

o r i g i n ,  -^'or example a v e r y  h i g h  t a r i f f ,  300 l i r a s  p e r
20100 k i l o s  (65 c e n t s  a pound) was imposed on p o r k  m e a t s .  

S i n c e  t h e  number o f  non-moslems was v e r y  s m a l l  (3 1 8 ,4 2 1  i n  

1 9 3 5 ) ,  and  s i n c e  t h e r e  was p r a c t i c a l l y  no hog  p r o d u c t i o n  i n  

t h e  c o u n t r y ,  i t  i s  h a rd  t o  r e a l i z e  t h e i r  o b j e c t i v e  i n  

l e v y i n g  su c h  a h ig h  t a r i f f  on p o r k .  I t  m ig h t  be c o n s i d e r e d  

a s  a  p r o h i b i t i v e  t a r i f f  r a t h e r  t h a n  p r o t e c t i v e  o r  r e v e n u e  

r a i s i n g ,  v / i th  t h e  e x c e p t i o n  o f  wool a n a  h i d e s ,  t a r i f f s  

on a l l  o t h e r  l i v e s t o c k  o r o d u c t s  were h i g h l y  p r o t e c t i v e  i n

^ O n e  T u r k i s h  l i r a  was e q u a l  t o  48 c e n t s  i n  1929 .
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Table  V I I :  T u r k i s h  Im p o r t  D u t i e s  on A g r i c u l t u r a l  Commodit ies

i n  1929 and 1 9 4 6 .

( D u t i e s  a s  l i r a s  p e r  100 k i l o s )

1929 1946 194-6 t a r i f f  i n  t e r m s
Animal -p ro d u c t s .   _    o f  d o l l a r s

P o r k  m e a ts 3 0 0 .0 7 7 0 .0 $ 1 .2 2 p e r  l b .
.Beef 5 0 .0 1 2 9 .0 .20 n  »
Cheese 6 0 .0 1 5 4 .0 .25 t i  t i

B u t t e r 1 0 8 .0 2 77 .0 .44 f t  i f

F a t s 9 0 .0 2 3 1 .0 .37 i t  »»

H id e s  and s k i n s ( d r i e d ) 4 8 . 0 1 2 3 .0 .20 It w

L e a t h e r 1 5 0 .0 3 85 .0 .61 »i it

Wool 2 5 .0 5 4 .0 .10 If tt

C e r e a l s :  Wheat. 6 . 3 1 6 . 2 1 .5 6 b b u s h e l

Wheat f l o u r 9 . 6 2 4 .4 4 . 7 0 n  it

Oats  and. c o rn 4 . 5 1 1 . 5 1 .1 0 i i  it

Rye 4 . 0 1 0 . S .53 n  t i

B a r l e y 4 . 0 1 0 . 3 .53 ii  n

F r u i t s :  R a i s i n s  and f ig
( d r i e d ,

SS27.5 7 0 .6 .12 p e r  l b .

A;np l e s  and p e a r s 1 8 .0 4 6 . 2 4 . 4 0 a b u s h e l
Oranges 3 0 .0 7 7 .0 .12 a  l b .
Lemons 1 0 . 0 2 5 .7 .0 4 i i  i t

Almonds ( s h e l l e d ) 8 0 .0 2 05 .3 .33 i t  i t

O th e r  c o m m o d i t ie s .

S u g a r 1 8 .0 4 6 . 2 .07 n  i t

Coffee 2 3 .0 3 2 .0 .13 t i  ii

Tea 8 7 . 5 . 24.6- .36 i i  t i

Rubber 1 0 .0 2 5 .7 .04 i i  i i

Tobacco 1 5 0 .0 3 8 5 .0 .61 ii  i t

C o t to n 1 5 .0 3 8 .5 .06 n  ii
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n a t u r e .  B e c a u s e  o f  t h e  e x t r e m e l y  h i g h  d u t i e s  o n  d a i r y  

a n d  m e a t  p r o d u c t s  t h e r e  h a v e  b e e n  p r a c t i c a l l y  n o  i m p o r t s  

o f  s u c h  i t e m s  s i n c e  1 9 8 9 .

S i n c e  w h e a t - g r o w i n g  h a s  b e e n  t h e  o u t s t a n d i n g  a g r i ­

c u l t u r a l  e n t e r p r i s e ,  t h e  G o v e r n m e n t  h a s  b e e n  p a r t i c u l a r l y  a c ­

t i v e  o n  b e h a l f  o f  t h e  d o m e s t i c  p r o d u c e r s  o f  t h i s  c r o p .

I n  o r d e r  t o  o r o t e c t  t h e  T u r k i s h  w h e a t  g r o w e r  f r o m  f o r e i g n  

c o m p e t i t i o n  t h e  d u t y  o n  w h e a t  w a s  k e p t  a t  a  h i g h  l e v e l  

( 6 . 3 0  l i r a s  p e r  1 0 0  k i l o s ,  o r $ 1 . 3 7  a  b u s h e l ) ® * ^  D u t y  o n  

w h e a t  w a s  i n c r e a s e d  t o  1 6 . 2 0  l i r a s  p e r  1 0 0  k i l o s .  ( $ 1 . 5 6  

a  b u s h e l )  o n  D e c e m b e r  9 ,  1 9 4 6 .

A s  w a s  t h e  c a s e  f o r  w h e a t ,  d u t i e s  o n  o t h e r  c e r e a l s  

w e r e  p l a c e d  a t  e x t r e m e l y  h i g h  l e v e l s  -  e v e n  h i g h e r  t h a n  

t h e  p r i c e s  o f  t h e s e  p r o d u c t s  i n  w o r l d  m a r k e t s .  A s  r e ­

s u l t  o f  t h e  h i g h  t a r i f f s  o n  c e r e a l s  a n d  c e r e a l  p r o d u c t s  

n o n e  o f  t h e s e  h a s  b e e n  i m p o r t e d  s i n c e  1 9 3 0 .

On a l l - f r u i t s  p r o d u c e d  i n .  t h e  c o u n t r y  t h e r e  i s  a  

h i g h  t a r i f f .  t ; i t h  t h e  e x c e p t i o n  o f  l e m o n s  a n d  v e r y  s m a l l  

q u a n t i t i e s  o f  d a t e s ,  p r a c t i c a l l y  n o  i m p o r t  o f  f r u i t s  o c ­

c u r r e d  a f t e r  1 9 2 9 .  T h e  r e a s o n  w a s  t h a t  p r a c t i c a l l y  a l l  

f r u i t s  w e r e  p r o d u c e d  d o m e s t i c a l l y ,  a n d  m a n y  f r u i t s  w e r e  

e x p o r t e d  f r o m  t h e  c o u n t r y .  T h e  o n l y  f r u i t s  t h a t  T u r k e y  

n e e d e d  t o  i m p o r t  w e r e  l e m o n s ,  d a t e s  a n a  a  f e w  t r o p i c a l  

f r u i t s .

pi
T h i s  c o m p a r e d  w i t h  a  t a r i f f  o f  4 2  c e n t s  p e r  

b u s h e l  i n  t h e  U n i t e d  S t a t e s .
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There  were two r a t e s  on lem o n s ,  one h ig h  and one 

low.  The low r a t e  (3 l i r a s  p e r  100 k i l o s )  were a p p l i c a b l e  

f o r  f i v e  and a  h a l f  m onths  e a c h  y e a r  -  A p r i l  1 5 th  t h r o u g h  

Sep tem ber  3 0 t h .  I m p o r t s  t a k i n g  o l a c e  d u r i n g  r e s t  o f  t h e  

y e a r  were  s u b j e c t  t o  a h ig h  p r o t e c t i v e  d u t y ,  t h a t  i s ,  £ 5 . 6 7 '  

l i r a s  p e r  100 k i l o s ,  ( a b o u t  4 c e n t s  a p o u n d ) .

T a r i f f s  on d a t e s  and b a n a n a s  w e re  k e p t  a t  o r o h i b i -  

t i b e  l e v e l s ,  t h e  new r a t e s  b e i n g  6 1 .6 0  and 1 4 3 .7 3  l i r a s -  

p e r  100 k i l o s  r e s p e c t i v e l y .

I n  o r d e r  t o  s t i m u l a t e  and o r o t e c t  d o m e s t i c  i n d u s t r y  

t h e  T u r k i s h  gov e rn m en t  imposed a d u ty  of 18 l i r a s  p e r  100 

k i lo s ,  on s u g a r  i n  19£S. I n  a d d i t i o n  a c o n su m p t io n  t a x  of 

10 o e r c e n t  o f  t h e  v a l u e  was a s s e s s e d  i n  193£.  Duty on 

s u g a r  was i n c r e a s e d  t o  4 6 .£ 0  l i r a s  p e r  100 k i l o s  (7 c e n t s  

a ro un d )  i n  1946 ,  t h u s  g i v i n g  A i r k e y  one o f  t h e  h i g h e s t  

d u t i e s  on s u g a r  i n  t h e  w o r l d .  S in c e  t h e  d o m e s t i c  p r o d u c t i o n  

d id  n o t  m ee t  t h e  n e e d s  of  t h e  n a t i o n  a h i g h  t a r i f f  on im­

p o r t e d  s u g a r  c a u s e d  ^ r i c e s  t o  b e  v e r y  h i g h .  B ecause  th e  

demand f o r  s u g a r  i s  r e l a t i v e l y  e l a s t i c  a t  l e a s t  a t  h i g h  

p r i c e s ,  an  i n c r e a s e  i n  p r i c e  t h r o u g h  th e  t a r i f f  and con­

su m p t io n  t a x  b r o u g h t  a b o u t  a l a r g e  d e c r e a s e  i n  s u g a r  c o n ­

s u m p t io n .  As a  c o n s e q u e n c e ,  T urk ey  s t i l l  r e m a in s  one o f
22t h e  lo w e r  s u g a r  consuming n a t i o n s  i n  t h e  w o r l d .

^ I n  1946 p e r  c a p i t a  s u g a r  c o n su m p t io n  was 7 . 5  
k i l o s .  T h is  compared w i t h  47 k i l o s  i n  t h e  U n i t e d  S t a t e s  
i n  1 9 3 5 -3 9 .
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S i n c e  b o t h  t e e  a n d  c o f f e e  h a v e  a r e l a t i v e l y  i n e l ­

a s t i c  d e m a n d ,  t h e i r  d u t i e s  w e r e  p l a c e d  a t  a  c o n s i d e r a b l y  

h i g h e r  l e v e l  f o r  r e v e n u e  p u r p o s e s .  T h e  d u t y  o f  0 . 8 2  

l i r e  p e r  k i l o  ( 1 2  c e n t s  p e r  p o u n d )  o n  c o f f e e  i s  m o d e r a t e l y  

h i g h .  T h e  d u t y  of  2 . 2 5  l i r a s  p e r  k i l o  ( 3 6  c e n t s  a  p o u n d )  

o n  t e a  i s  o n e  o f  t h e '  h i g h e s t .

T h e  t a r i f f s  o n  l e a f  t o b a c c o  a n d  c i g a r e t t e s  a m o u n t e d  

t o  3 . 8 5  l i r a s  an d  5 1 . 5 3  l i r a s  p e r  k i l o  ( 3 6  c e n t s  a p a c k a g e )  

r e s p e c t i v e l y .  T h e s e  d u t i e s  w e r e  p r o h i b i t i v e .

F r o m  t h e  a b o v e  a n a l y s i s  i t  a p p e a r s  t h a t  c e r t a i n  

p h a s e s  o f  t h e  T u r k i s h  t a r i f f  l a w  w e r e  n o t  w e l l  d e s i g n e d  

i n  t h e  b e s t  i n t e r e s t s  o f  t h e  c o u n t r y .  B u t  t h e  G o v e r n ­

m e n t  h a s  d e l i b e r a t e l y  a d o p t e d  a p o l i c y  o f  e c o n o m i c  s e l f -  

s u f f i c i e n c y  w h i c h  w a s  i n s p i r e d  b y  t h e  c o n s i d e r a t i o n  o f  

n a t i o n a l  d e f e n s e  a n d  r e v e n u e .

I m p o r t  Q u o t a s  a n d  L i c e n s i n g

A l t h o u g h  t h e  h i g h  s p e c i f i c  d u t i e s  w e r e  q u i t e  e f ­

f e c t i v e  a s  t r a d e  b a r r i e r s ,  t h e y  w e r e  n o t  s u f f i c i e n t l y  p r o ­

t e c t i v e  d u r i n g  e m e r g e n c i e s  t o  m e e t  t h e  r e q u i r e m e n t s  o f  

g o v e r n m e n t a l  p o l i c i e s  c o n c e r n i n g  i n t e r n a t i o n a l  t r a d e .

I n  v i e w  o f  t h e  c o n s i s t e n t  d e s i r e  o f  t h e  G o v e r n m e n t  t o  

h a v e  a  f a v o r a b l e  b a l a n c e  o f  t r a d e ,  i t  f e l t  c o m p e l l e d  t o  

t a k e  m o r e  e f f e c t i v e  m e a s u r e s  a f t e r  1 9 3 0 .  To t h i s  e n d  t h e  

a p p l i c a t i o n  o f  i m p o r t  o u o t a s  s e e m e d  t o  b e  t h e  m o s t  e f f e c t i v e  

m e a s u r e .  I n  f a c t ,  d u r i n g  e c o n o m i c  d e p r e s s i o n s . a n d  f i n a n c i a l
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c r i e f e s  q u o t a s  a r e  more e f f e c t i v e  i n s t r u m e n t s  of r e s t r i c ­

t i o n s  t h a n  t h e  im p o r t  d u t i e s ;  t h e y  a r e  more f l e x i b l e  t h a n  

t a r i f f s ,  f o r  t h e y  may b e  em ployed ,  o r  changed  m e r e ly  by 

g o ve rn m en t  d e c r e e .  With t h i s  i n  mind new l e g i s l a t i o n  was 

e n a c t e d  on F e b r u a r y  23,  1931 g i v i n g  the  Government the  

a u t h o r i t y  to r e s t r i c t  t h e  im p o r t  o f  any commodity by e s t a b ­

l i s h i n g  im p o r t  q u o t a s  f o r  v a r i o u s  a r t i c l e s ,  by p e r i o d s ,  and 

by c o u n t r i e s  w henever  such  a c t i o n  w ; s  deemed n e c e s s a r y .  I t  

went  i n t o  e f f e c t  f o r  t h e  f i r s t  t im e  on November 1 6 ,  1931.

The q u o t a  sy s tem  w a s , :" in  e f f e c t ,  a c o r o l l a r y  of m e a s u r e s  

t a k e n  t o  p r e s e r v e  t h e  s t a b i l i t y  o f  the  ‘T u r k i s h  l i i t a .

With t h e  d e c r e e  of November 1 6 ,  1931 t h e  (Sov em in en t  

announced  t h e  e s t a b l i s h m e n t  of  q u o t a s  on a  l o n g  l i s t  o f  

m e r c h a n d i s e  ' i t e m s  f o r  t h e  month o f  December of t h a t  y e a r .  

From. 193E u n t i l  1957 t h e  q u o ta  l i s t s  w e re  i s s u e d  e v e r y  

t h r e e  month's a b ou t  45 day s  b e f o r e  th e  b e g i n n i n g  o f  t h e  p e r i o d  

t o  which  t h e y  r e f e r r e d .

The T u r k i s h  q u o t a  s y s te m  c l a s s i f i e d  a l l  i m p o r t s  

i n t o  f o u r  g r o u p s ,  (1) t h o s e  f r e e  of i m p o r t  q u o t a  r e s t r i c ­

t i o n s ,  i n c l u d i n g  m a c h in e r y  and im p le m e n t s ,  p a c k i n g  m a t e r i a l s  

u s e d  i n  t h e  e x p o r t a t i o n  o f  d o m e s t ic  p r o d u c t s  (2) t h o s e  

f o r  which  d e f i n i t e  m o n th ly  im p o r t  q u o t a s  were  o r o v i d e d ,  

i n c l u d i n g  s u g a r ,  t e a ,  c o f f e e ,  lem ons ,  c o t t o n ,  and w oo len  

g o o d s ,  and l e a t h e r  m a n u f a c t u r e s ;  (3) t h o s e  which c o u ld  be  

i m p o r t e d  o n l y  b y  t h e  a u t h o r i t y  of t h e  m i n i s t e r  of h e a l t h ,
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i n c l u d i n g  m e d i c i n e s ,  c h e m i c a l s ,  e t c . ,  end (4)  p r o h i b i t e d  

i m p o r t s ,  c h i e f l y  a r t i c l e s  n o t  c o n s i d e r e d  a s  p r im e  n e c e s s i ­

t y ,  t h a t  i s ,  l u x u r y  i t e m s  and a l l  t h e  a g r i c u l t u r a l  p r o ­

d u c t s  o t h e r  t h a n  t h o s e  m e n t io n e d  ab o v e .

The q u o t a  sy s te m  d e s c r i b e d  above f e l l  s h o r t  i n  c o n ­

t r o l l i n g  i m p o r t s  t o  t h e  e x t e n t  d e s i r e d  by th e  Government .  

T h i s  became e v i d e n t  i n '1 9 3 2 ,  p r i m a r i l y  b e c a u s e  e x p o r t  

i t e m s  d ro p p ed  i n  t o t a l  v a l u e  and i m p o r t s  had n o t  b een  s u f ­

f i c i e n t l y  c o n t r o l l e d  by the  q u o t a  s y s te m .  A c c o r d i n g l y ,  

by a d e c r e e  o f  November £1 ,  1932 new q u o t a s  w e re  i s s u e d  

w h ich  f o l l o w e d  t h e  same g e n e r a l  sys tem  a s  t h o s e  f o r  p r e ­

v i o u s  p e r i o d s .  The new f e a t u r e  i n c l u d e d  i n  t h i s  d e c r e e  

was th e  e s t a b l i s h m e n t  o f  a l i c e n s i n g  sy s te m .  T h is  de ­

c r e e  p r o v i d e d  t h a t  a l l  i m p o r t e r s  must  f i r s t  o b t a i n  a l i ­

c e n se  i n  o r d e r  t o  i m p o r t  any  of t h e  p r o d u c t s  d e s i g n a t e d  

i n  t h e  l i s t  s u b j e c t  t o  l i c e n s i n g  r e q u i r e m e n t s .  I t  f i x e d  

q u o t a s  on c o t t o n  f a b r i c s  among t h e  c o u n t r i e s  o f  o r i g i n  

i n  p r o p o r t i o n  t o  T u rk e y ’ s e x p o r t s  t o  t h o s e  c o u n t r i e s .  The 

d e c r e e  a l s o  p r o v i d e d  t h e  a l l o c a t i o n  of q u o t a s  among v a r i o u s  

c o u n t r i e s  e x p o r t i n g  r i c e ,  g l a s s w a r e ,  p a p e r  p r o d u c t s ,  and 

i r o n  and s t e e l  p r o d u c t s ,  on t h e  b a s i s  o f  c o m p e n s a t io n  e x ­

p o r t s  t o  t h o s e  c o u n t r i e s .

I n  A p r i l  1933 th e  Government  announced  new q u o t a s .  

T h i s  t im e  e m p h a s i s  was p l a c e d  p a r t i c u l a r l y  on t h e  compensa­

t o r y  t r a d e  f e a t u r e .  The T u r k i s h  p r o d u c t s  upon which  s p e c i a l  

e m p h a s i s  was g i v e n  i n  c o m p e n sa t in g  f o r  i m p o r t s  were  f i g s ,
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o l i v e s  a n d  o l i v e  o i l s ,  r a i s i n s ,  h a z e l n u t s ,  p i s t a c h i o  n u t s ,  

m o h a i r ,  v a l o n i a ,  o p i u m ,  a t t a r  o f  r o s e s ,  a n a  l i v e  a n i m a l s .

T h e  n u o t a  a n d  l i c e n s i n g  s y s t e m s  w a s  i n  f o r c e  u n t i l  

J u l y  1 9 3 7 .  S i n c e  t h e  c o n d i t i o n s  i n  i n t e r n a t i o n a l  t r a d e  

h a d  i m p r o v e d ,  t h e  G o v e r n m e n t  l i f t e d  a l l  t h e s e  r e s t r i c t i o n s  

a n d  f o l l o w e d  a  s o m e w h a t  m o r e  l i t e r a l  p o l i c y  t o w a r d  i n t e r n a ­

t i o n a l  t r a d e .

I m p o r t  M o n o p o l i e s

P e r h a p s  t h e  m o s t  p o s i t i v e  m e t h o d  b y  w h i c h  a  g o v e r n m e n t  

m a y  m a i n t a i n  p r i c e s  i s  s o m e  f o r m  o f  m o n o p o l i s t i c  c o n t r o l .

I n  f a c t ,  i m p o r t  m o n o p o l i e s  m a y  a c h i e v e  a p r e c i s e  d e g r e e ,  

o f  p r o t e c t i o n  a t  a ' l o w e r  a d m i n i s t r a t i v e  c o s t  t h a n  b y  i m p o s ­

i n g  q u o t a s .  Q u o t a s  a r e  m o r e  h a p h a z a r d .  ’ M o n o p o l i e s  c a n  

p e r m i t  t r a d e  t o  p r u  s u e  t h e  . l i n e  o f  c o m p a r a t i v e  a d v a n t a g e  

b y  p u r c h a s i n g  s t r i c t l y  o n  a  p r i c e  a n d  q u a l i t y  b a s i s .

T h e  m o s t  i m p o r t a n t  i m p o r t  m o n o p o l i e s  d e a l i n g  w i t h  

t h e  a g r i c u l t u r a l  c o m m o d i t i e s  a r e  t h e  s u g a r ,  a n d  a l c o h o l  

m o n o p o l i e s .

S u g a r  M o n o p o l y :

By a l a w  d a t e d  J a n u a r y  2 5 ,  19  26  t h e  G o v e r n m e n t  w a s  

g i v e n  c o m o l e  t e  m o n o p o l y  o n  t !  e  m a n u f a c t u r e ,  r e f i n i n g ,  i m ­

p o r t a t i o n  a n d  e x p o r t a t i o n  of .  s u g a r .  T h e  p r i m a r y  o b j e c t i v e s  

t o  b e  a t t a i n e d  b y  t h i s  l e g i s l a t i o n  w e r e  t o  o r o m o t e  a n d  t o
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p r o t e c t  t h e  d o m e s t i c  s u g a r  b e e t  i n d u s t r y ,  a n d  t o  r e g u l a t e  

i m p o r t s .  U n d e r  t h i s  l a w  t h e  i m p o r t s  o f  r a w  a n d  r e f i n e d ,  

s u r e r  a n d  s u r a r  p r o d u c t s ,  s u c h  a s  s y r u p ,  s w e e t e n e d  b e v e r a g e s  

o f  n o n - a l c o h o l i c  c o n t e n t ,  an d  c o n f e c t i o n a r y  p r o d u c t s ,  e t c . ,  

c a n  t a k e  p l a c e  o n l y  r i d e r  t h e  S t a t e  s u g a r  m o n o p o l y .  The. 

l a w  a u t h o r i z e d  t h e .  m o n o p o l y  t o  f i x  t h e  r' r i c e s  o f  b e e t s  a t  

t h e .  b e g i n n i n g  o f  e a c h  g j j o w i n g  s e a s o n .  E a c h  g r o w e r  h a s  t o  

s i g n  a c o n t r a c t  w i t h  t h e  s u g a r  r e f i n e r y  i n  h i s  d i s t r i c t  

s h o w i n g  how  m u c h  l a n d  i s  t o  b e  c u l t i v a t e d  e n d  w h a t  v a r i e t y  

i s  t o  b e  g r o w n .  T h e  m o n o p o l y  i s  a l s o  a u t h o r i z e d  t o  f i x  

t h e  c o s t  o p i c e  o f  i m p o r t e d  s u g a r  a n d  p r o f i t s  t o  d e a l e r s .

A l c o h o l  m o n o p o l y :

T h e  a l c o h o l  d i s t i l l i n g  m o n o p o l y  w a s  s e t  u p  o n  J u n e  1 ,  

.19 2.5. I n  19 2 6  i t  w a s  g i v e n  t o  a n  o r g a n i z a t i o n  o f  P o l i s h  

d i s t i l l e r i e s .  B e c a u s e  o f  i t s  f a i l u r e  t o  f u l f i l l  t h e  t e r m s  

o f  t h e  c o n t r a c t  t h e  D e p a r t m e n t  o f  S t a t e  M o n o p o l i e s  t o o k  

c h a r g e  o f  i t s  a d m i n i s t r a t i o n  i n  1 9 2 7 .  S i n c e  t h e n  a l c o h o l  

h a s  b e e n  c o n t r o l l e d  b y  t h i s  d e p a r t m e n t .

U n d e r  t h e  a l c o h o l  m o n o p o l y  l a w ,  t h e  m o n o p o l y  h a s  

t h e  a u t h o r i t y  t o  m a n u f a c t u r e ,  s e l l ,  i m p o r t  a n d  e x p o r t  a l l  

a l c o h o l  s p i r i t o u s  l i q u o r s ,  b e e r ,  a n d  w i n e .  T h e  m o n o p o l y  

m a y  m o d i f y  t h e  q u a n t i t i e s  o f  a l c o h o l  m a d e  f r o m  s p e c i f i e d  

r a w  m a t e r i a l s ,  ar id  m a y  c o n t r o l  t h e i r  u s e  b y  t h e  c o n s u m i n g  

i n d u s t r i e s .  T h i s  p o w e r  h a s  b e e n  u s e d  t o  i n f l u e n c e  t h e  m a r k e t  

f o r  . f  a r m  o r  o d u c  t s  , n o t  a b l y  f o r  g r a p e s .
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T h e  p r i m a r y  p u r p o s e  o f  t h e  a l c o h o l  m o n o p o l y  w a s  t o  

s e c u r e  r e v e n u e  f o r  t h e  G o v e r n m e n t .  I t  w a s  b e l i e v e d  t h a t  

t h e  m o n o p o l y  wo I d  b e  m o r e  e f f e c t i v e  t h a n  a  s y s t e m  o f  

t a x e s ,  s u c h  a s  i n  t h e  U n i t e d  S t a t e s .  A l t h o u g h  i t s  e s ­

t a b l i s h e d  o b j e c t i v e s  i n c l u d e d  t h e  d e v e l o p m e n t  o f  t h e  p r o ­

d u c t i o n  o f  a l c o h o l  y i e l d i n g  c r o p s  i n  t h e  c o u n t r y ,  u p  t o  

p r e s e n t  t i m e  n o t h i n g  h a s  b e e n  d o n e  t o  t h i s  e n d  b y  t h i s  

m o n o p o l y .  —

W a r - t i m e  C o n t r o l  o f  I m p o r t s

E v  a  d e c r e e  o f  A p r i l  3 ,  1 9 4 0  t h e  M i n i s t r y  o f  Com­

m e r c e  w a s  a u t h o r i z e d  t o  e s t a b l i s h  i m p o r t e r ’ s  u n i o n s ,  

( G o v e r n m e n t  c o n t r o l l e d  i m p o r t e r s ’ m o n o p o l i e s ) .  T h e  o b ­

j e c t i v e s  o f  t h e  l a w  w e r e  t o  f a c i l i t a t e  i m p o r t s ,  a n d  t o  c o n ­

t r o l  p r i c e s ,  a n d  s a l e s  o f  i m p o r t e d  g o o d s .  U n d e r  t h i s  A c t  

o n l y  m e r c h a n t s  a n d  c o m m e r c i a l  f i r m s  h a v i n g  a n  i m p o r t  l i ­

c e n s e  c o u l d  I m p o r t  g o o d s  i n t o  T u r k e y  a n d  t h e n  o n l y  w i t h  t h e  

c o n s e n t  o f  t h e  u n i o n .

S a n i t a r y  R e s t r i c t i o n s

R e s t r i c t i o n s  o n  i m p o r t s  i n t o  T u r k e y  t o  p r o t e c t  

d o m e s t i c  a n i m a l  a n d  p l a n t  l i f e  f r o m  h a r m f u l  d i s e a s e s  a n d  

p e s t s  s h o u l d  a l s o  b e  m e n t i o n e d .  S u c h  r e s t r i c t i o n s  u n ­

d o u b t e d l y  h a v e  i m p o r t a n t  e f f e c t s  u p o n  t h e  c o u n t r y ’ s  e c o n o m ­

i c  l i f e .

T h e  s a n i t a r y  r e q u i r e m e n t s  w i t h  r e g a r d  t o  a g r i c u l t u r a l  

p r o d u c t s  a r e  b a s e d  o n  l e g i s l a t i o n  p a s s e d  o n  J a n u a r y  2 9 ,  1 9 3 6 .
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T h is  Act  e s t a b l i s h e d  r e g u l a t i o n s  f o r  t h e  c o n t r o l  of t h e  

im p o r t  and e x p o r t  t r a d e  i n  a l l  p l a n t  and an im al  p r o d u c t s .

I t  e n f o r c e d  q u a r a n t i n e  r e g u l a t i o n s  i n  o r d e r  t o  p r e v e n t  t h e  

i n t r o d u c t i o n  of c e r t a i n  a n im a l  and p l a n t  d i s e a s e s  and p e s t s  

i n  the  c o u n t r y .  A l l  a g r i c u l t u r a l  p r o d u c t s  and l i v e  a n im ­

a l s  were s u b j e c t  t o  i n s p e c t i o n  and  q u a r a n t i n e  a t  the  p o r t  

o f  e n t r y .  The i m p o r t a t i o n  o f  p l a n t  and . l i v e s t o c k  p r o d u c t s  

m ust  b e  a c c o m p a n ie d . by b o th  s h i p p e r s  and i n s p e c t o r ’ s c e r ­

t i f i c a t e s  g u a r a n t e e i n g  f reed om  f rom  c e r t a i n  d i s e a s e s .  Fo r  

ex am ple ,  lemons e n t e r i n g  the  c o u n t r y  must  be f r e e  f rom 

C hrysom pha lus  astnidum (The F l o r i d a  r e d  s c a l e ) ,  and f r o m

c o t t o n y  c u s h i o n  s c a l e ,  g r a p e s  f r o m  p h y l l o x e r a ,  c o t t o n  f rom
23p l a t y e d r a  g o s c y p i e l l a  and anthonomus g r a n d i s .

I n  o r d e r  t o  n r  e v e n t  th e  i n t r o d u c t i o n  of d i s e a s e s  

and p e s t s  i n  the  c o u n t r y  the  Government s e t  up an o r g a n i z a ­

t i o n  i n  I s t a n b u l ,  I z m i r ,  M e r s i n ,  I s k e n d e r o n ,  and Samsun. 

E n t r y  of a g r i c u l t u r a l  p r o d u c t s  i n t o  Turkey  c a n  t a k e  p l a c e  

o n l y  th r o u g h  t h e s e  p o r t s .

The m ost  im po r tan t -  r e s t r i c t i o n  i s  t h a t  i f  a  d i s e a s e  

i s  o b s e r v e d  i n  one p a r t  of a sh ipm en t  t h e  e n t i r e  sh ip m e n t  

may be  r e t u r n e d .  E x c e p t  f o r  t h i s  t h e r e  h a s  no t  b e e n  amy 

e f f o r t  to  use  t h e s e  r e g u l a t i o n s  a s  a d d i t i o n a l  i n t e r f e r e n c e s  

w i t h  t h e  i m p o r t  of g o o d s .

23B o d en he im er ,  F .  S .  T u r k iy e  E n t o m o l o j i s i , A n k a ra ,  
1941 .  p p .  9 9 -1 0 1 .
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CHAPTER X III  

THE EXCHANGE CONTROL MEASURES

Exchange c o n t r o l  h a s  b e e n  th e  main i n s t r u m e n t  f o r

th e  r e g u l a t i o n  of f o r e i g n  t r a d e  of Turkey s i n c e  1930 .  A l l

o t h e r  m e a s u r e s ,  such  a s  i m p o r t  q u o t a s ,  i m p o r t  l i c e n s i n g ,

c l e a r i n g ,  and c o m p e n sa t io n  sy s te m s  were c o r o l l a r y  m e a s u r e s
24t a k e n  t o  s t a b i l i z e  th e  v a l u e  o f  T u r k i s h  c u r r e n c y .

There  W'.re v a r i o u s  f a c t o r s  which l e d  t h e  Government 

t o  t a k e  v e r y  s t r i c t  m e a s u r e s  o v e r  the  c o u n t r y ’ s c u r r e n c y .

I n  t h e  f i r s t  p l a c e ,  t h e  s t r o n g  demand f o r  f o r e i g n  exchange  

t o  p a y  f o r  t h e  huge  e x c e s s  of i m p o r t s  o f  101 m i l l i o n  l i r a s  

i n  1929 had  b r o u g h t  a b o u t  a s h a r p  d e c l i n e  i n  t h e  v a l u e  o f  

t h e  r u r k i s h  l i r a .  A se co n d  f a c t o r  was t h e  a d o p t i o n  o f  a  

s t r i c t l y  p r o t e c t i o n i s t  p o l i c y  which  r e q u i r e d  t h e  i m p o r t a ­

t i o n  o f  t h o s e  goo d s  e s s e n t i a l  t o  t h e  econom ic  l i f e  o f  t h e  

c o u n t r y .  S t i l l  a n o t h e r  im p o r t a n t  c o n s i d e r a t i o n  was a 

s t r o n g  and e s t a b l i s h e d  d e s i r e  f o r  a  f a v o r a b l e  b a l a n c e  of 

t r a d e  \v i th  w h ich  t o  r e d u c e  t h e  c o u n t r y ’ s f o r e i g n  d e b t .  

F i n a l l y  a f u r t h e r  f a c t o r  i n  t a k i n g  s t r i c t  c o n t r o l  o v e r  

c u r r e n c y  in  Turkey  was t h e  r e l a t i v e l y  g r e a t e r  d e c l i n e  i n  

p r i c e s  of  a g r i c u l t u r a l  p r o d u c t s  t h a n  i n  p r i c e s  of  i n d u s t ­

r i a l  goods  b e g i n n i n g  in  1 9 29 .  A l l  t h e s e  c o n s i d e r a t i o n s

24Among t h e  v a r i o u s  s o u r c e s  c o n s u l t e d  i n  p r e p a r i n g  
t h i s  c h a p t e r ,  D e c r e e s  Nos.  1 - 1 3  r e g a r d i n g  t h e  p r o t e c t i o n  o f  
t h e  v a lu e  o f  T u r k i s h  c u r r e n c y ;  D is  T i c a r e t  M ev zu a t im iz  ve 
T a t b i k a t i ,  p p .  277-307 ,  by A b d u l h a l i k  I n d e r e ;  and T u r k iy e  
B i s  T i c a r e t i ,  p p .  6 5 -6 8 ,  by Kenan Akmanlar  p r o v e d  t o  be 
i n v a l u a b l e  a i d .
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( f a c t o r s )  l e d  t h e  Government t o  p a s s  l e g i s l a t i o n  known a s  

t h e  lav; f o r  t h e  p r o t e c t i o n  of  t h e  v a l u e  o f  T u r k i s h  c u r ­

r e n c y .  I t  was e n a c t e d  on F e b r u a r y  25,  1930.

T h e  A c t  p r o h i b i t e d  s p e c u l a t i o n  i n  f o r e i g n  e x c h a n g e .

I t  p r o v i d e d  t h a t  f o r e i g n  s e c u r i t i e s  cou ld  n o t  be t a k e n  o u t  

of t h e  c o u n t r y  u n l e s s  p e r m i s s i o n  was g i v e n  by t h e  M i n i s t r y  

of  F i n a n c e .  No f u n d s  c o u l d  be t r a n s f e r r e d  i n t o  f o r e i g n  c u r ­

r e n c i e s  w i t h o u t  s e c u r i n g  a n  e x ch a n g e  n e r r n i t .  The exchange  

r e q u i r e d  t o  pay f o r  i m p o r t s  c o u ld  be s e c u r e d  o n ly  a f t e r  t h e  

p r e s e n t a t i o n  o f  a b i l l  o f  l a d i n g  and t h e  i n v o i c e .  I n  some 

c a s e s  p e r m i s s i o n  was g i v e n  a f t e r  t h e  i m p o r t s  a r r i v e d  a t  

th e  u o r t .

I n  o r d e r  t o  c r e a t e  a  r e s e r v e  o f  f o r e i g n  c u r r e n c y  

f rom  which th e  demands o f  i m p o r t e r s  c o u ld  be  m e t ,  a c e n ­

t r a l  p o o l  c o n s i s t i n g  of i m p o r t a n t  n a t i o n a l  and f o r e i g n  

banks  was form ed on March 24 ,  1930.  The c e n t r a l  c o o l  was 

a l s o  i n t e n d e d  t o  r e g u l a t e  th e  demand f o r  and s u p p l y  of  

f o r e i g n  ex change  by s e l l i n g  and b u y in g  f o r e i g n  s e c u r i t i e s  

on t h e  exchange  m a r k e t ,  and t h u s  t o  m in im is e  t h e  f l u c t u a ­

t i o n s  i n  t h e  v a l u e  o f  t h e  T u r k i s h  l i r a .  The law  f u r t h e r  

p r o v i d e d  t h a t  a l l  t h e  f o r e i g n  e x c h a n g e  r e c e i v e d  f rom  a b r o a d  

i n  paym ent  f o r  T u r k i s h  e x p o r t s  had t o  b e  s o ld  t o  t h i s  

noibl.  F u r t h e r m o r e ,  e x p o r t e r s  w e re  f o r b i d d e n  t o  e x t e n d  

c r e d i t  t o  f o r e i g n e r s  w i t h o u t  t h e  e x p r e s s  ,'>erm iss ion  of 

the  M i n i s t r y  o f  F i n a n c e .  No ex change  t jou ld  be o b t a i n e d  

f o r  the  i m p o r t a t i o n  o f  n o n - e s s e n t i a l  p r o d u c t s  w h ich  were  

l i s t e d  i n  e ac h  q u o t a  e r i o d .  E s s e n t i a l  i m o o r t s  su ch  a s
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c a p i t a l  goods  were exempt f ro m  e x ch a n g e  r e s t r i c t i o n s .

I n  most  c a s e s ,  h c w ev e r ,  c e r t a i n  i t e m s  such  a s  f e r t i l i z e r ,  

a g r i c u l t u r a l  m a c h in e s ,  and s u p p l i e s  were  g i v e n  p r i o r i t y .

The p o o l  c a r r i e d  out i t s  f u n c t i o n s  u n t i l  t h e  e s ­

t a b l i s h m e n t  of t h e  C e n t r a l  Bank of Turkey  on O c to b e r  3 ,

1951 .  The-Bank t o o k  ov e r  the d u t i e s  of t h e  p o o l ,  and  b e ­

came t h e  s o l e  f i s c a l  a g e n t  o f  th e  Governm ent .  I t  was 

a u t h o r i z e d  t o  i s s u e  n o t e s ,  regu la jSe  the  money m a r k e t  and 

money c i r c u l a t i o n ,  ana to  p r e p a r e ,  w i t h  the  Government ,  

th e  m e a s u re s  n e c e s s a r y  to  s t a b i l i z e  t h e  v a l u e  o f  the  l i r a .

I n  a d d i t i o n  t o  t h e  above  m e a s u r e s  w h ic h  were a l l  

d e s i g n e d  t o  p r o t e c t  th e  v a l u e  of  t h e  l i r a  t h r o u g h  c o n t r o l ­

l i n g  t h e  f l o w  o f  exchange  f o r  t h e  p u r p o s e  of  h a v in g  a 

f a v o r a b l e  b a l a n c e  of t r a d e ,  t h e  Government t o o k  some com ple­

m e n ta ry  m e a s u r e s .  Of t h e s e  m e a s u r e s  t h e  a d o p t i o n  o f  t a r i f f s ,  

i m p o r t  p u o t a s  and im p o r t  l i c e n s i n g  have  a l r e a d y  b e e n  men­

t i o n e d .  The c l e a r i n g  and c o m p e n sa t io n  a g re e m e n ts  w i l l  b e  

a n a l y z e d  i n  t h e  n e x t  s e c t i o n .

A d o p t io n  o f  t h e s e  v a r i o u s  c o n t r o l  m e a s u r e s  w e re  

s u c c e s s f u l  i n  r e d u c i n g  the  volume o f  i m p o r t s ,  and  m a in ­

t a i n i n g  an a c t i v e  b a l a n c e  o f  t r a d e  d u r i n g  m os t  of the  y e a r s  
2 5

s i n c e  1930 .

o p

See  T a b le  I ,  page  65 ,  The B a la n ce  o f  f o r e i g n  
Trade o f  T u rk ey .
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C u r re n c y  D e v a l u a t i o n

D e v a l u a t i o n  had  b e en  c o n s i s t e n t l y  a v o id e d  u n t i l  

t h e  o u t b r e a k  o f  '.7 o r  I d  Y/ar I I  i n  1959,  I n  f a c t ,  t h e  main 

o b j e c t i v e  of  t h e  l a w  p a s s e d  i n  1930 f o r  th e  p r o t e c t i o n  o f  

th e  v a l u e  o f  th e  T u r k i s h  c u r r e n c y  was t o  p r e v e n t  t h e  l i r a  

f ro m  b e i n g  d e p r e c i a t e d .  However, one may wonder  how T ur­

k ey  m a i n t a i n e d  t h e  v a l u e  o f  h e r  c u r r e n c y  a t  h i g h  l e v e l s  

w h i l e  many of th e  n a t i o n s  d e v a l u a t e d  t h e i r  c u r r e n c i e s  

i n  th e  t h i r t i e s .  I n  the  f i r s t  p l a c e ,  i t  w i l l  be  remem­

b e r e d  f ro m  the  p r e v i o u s  s e c t i o n  t h a t  s p e c u l a t i o n  i n  f o r e i g n  

ex ch an g e  was p r o h i b i t e d .  The v a l u e  of th e  l i r a  was k e p t  

a t  t h e  r a t e  of 47 c e n t s  i n  1 95 0 .  I n  A u g u s t  of 1951 ,  t h e  

l i r a  was t i e d  t o  s t e r l i n g  a t  t h e  r a t e  o f  1 0 .5 1  l i r a s  t o  

a p o u n d ,  t h e  e q u i v a l e n t  of 4 7 . 2  c e n t s .  When t h e  u n i t e d  

Kingdom a b an d on ed  th e  g o l d  s t a n d a r d  on Sep tem b er  2 1 ,  1931 ,  

t h e  T u r k i s h  l i r a  was t i e d  t o  t h e  f r a n c  a t  an ex change  r a t e  

of one  l i r a  t o  12 f r a n c s .  Thus i n  w o r ld  ex change  m a r k e t s  t h e  

r a t e  o f  t h e  l i r a  f l u c t u a t e d  w i t h  th e  f r a n c .  S i n c e  th e  

f r a n c  was pegged  t o  g o l d ,  t h e  v a r i a t i o n  i n  exchange  r a t e s  

was l i m i t e d  w i t h i n  the  g o l d  p o i n t s .  I n  t h i s  way, i f  t h e  v a l u e  

of t h e  f r a n c  wer< to  i n c r e a s e  i n  t e r m s  of the  d o l l a r ,  o r  

o t h e r  c u r r e n c i e s  p e g g e d  t o  g o l d ,  t h e  l i r a  a l s o  would i n ­

c r e a s e  a t  t h e  same r a t e .  T h i s  happened  i n  1953 when t h e  

U n i t e d  S t a t e s  p r o h i b i t e d  t h e  e x p o r t a t i o n  o f  g o l d  o f  any 

k i n d .  As a  r e s u l t  of  t h i s  p r o h i b i t i o n  on g o l d  e x p o r t ,  

t h e  e x ch a n g e  r a t e  o f  t h e  d o l l a r  d e c r e a s e d  i n  t e r m s  o f  th e  

f r a n c ,  a n d  a l s o  i n  t e r m s  of  t h e  l i r a    t h e  new r a t e
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b e in g  6 0 . 4  c e n t s  t o  th e  l i r a .  Vixen t h e  U n i t e d  s t a t e s  d e ­

v a lu e d  h e r  c u r r e n c y  f r o m  $21 an ounce t o  y35 an o u n c e ,  

o r  a d e c r e a s e  of  41 n e r c e n t ,  on J a n u a r y  3 1 ,  1934,  t h e  e x ­

change r a t e  o f  t h e  f r a n c  end o f  t h e  l i r a  was i n c r e a s e d .

Thus t h e  exchange  r a t e  o f  th e  T u r k i s h  l i r a  i n c r e a s e d  t o

79 c e n t s  i n  1934 .  ”h e n  F r a n c e  d e v a l u e d  h e r  c u r r e n c y  i n  

S e p tem ber  o f  1936 t h e  l i r a  was d i v o r c e d  f rom  t h e  f r a n c ,  

and m a i n t a i n e d  a t  i t s  p r e v i o u s  r a t e  f  one l i r a  t o  a b o u t

80 c e n t s  u n t i l  1940.  However, t h i s  s t a b i l i t y  i n  t h e  v a l u e  

of  T u r k i s h  c u r r e n c y  d id  n o t  mean t h a t  th e  demand and  su p ­

p l y  c o n d i t i o n s  were  i n  :-n e q u i l i b r i u m .  I t  was r i m a r i l y  

t h e  r e s u l t  o f  t h e  a d o p t i o n  o f  t h e  c l e a r i n g  s y s te m  of  t r a d e  

which  l e s s e n e d  t h e  use  o f  money t o  a c o n s i d e r a b l e  d e g r e e .

On th e  o t h e r  h a n d ,  the* p o s i t i o n  o f  t h e  l i r a  i n  t h e  e x ­

change m a r k e t  im proved  a s  t h e  C e n t r a l  Hank o f  Turkey i n ­

c r e a s e d  i t s  g o ld  r e s e r v e s .  N e v e r t h e l e s s  Turkey had  b e e n  

f a c e d  w i t h  many d i f f i c u l t i e s  when she  t r a d e d  w i t h  t h o s e  

c o u n t r i e s  which r e q u i r e d  Payments i n  f r e e  e x c h a n g e .  Thus,  

f o r  e x am p le ,  i n  t r a d i n g  w i t h  t h e  " n i t e d  S t a t e s  o r  t h e  U n i t e d  

Kingdom t h e  i s s u i n g  o f  ex change  p e r m i t s  was su sp en d e d  

u n t i l  Turkey  had s u f f i c i e n t  amount o f  e x ch a n g e  a v a i l a b l e .

I n  some c a s e s  i m p o r t s  f ro m  t h e  U n i t e d  S t a t e s  w ere  compen­

s a t e d  f o r  by e x p o r t s  o f  T u r k i s h  p r o d u c t s .

A f t e r  t h e  o u t b r e a k  o f  World War I I ,  i n  1 93 9 ,  Turkey 

c o u ld  no l o n g e r  m a i n t a i n  s t a b i l i t y  i n  t h e  l i r a  w i t h  f r e e  

exchange  c o u n t r i e s .  The v a l u e  o f  t h e  l i r a  was r e d u c e d  

s l i g h t l y  f ro m  80 c e n t s  t o  76 c e n t s  i n  A ugus t  o f  1939 .  B u t ,
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s i n c e  t h i s  r a t e  w as  s t i l l  h i g h  Turkey  t r a d e d  v e r y  l i t t l e  w i th  

f r e e  exch a n g e  c o u n t r i e s .  R a t h e r  t h a n  d e v a l u a t e  t h e  l i r a  

f u r t h e r  the  Government a d o p te d  th e  premium s y s t e m  f o r  t r a d ­

i n g  w i t h  f r e e  e x ch a n g e  c o u n t r i e s  -  n o t a b l y  w i t h  t h e  U n i t e d  

S t a t e s  and the  G r e a t  B r i t a i n .

Under  t h i s  sy s te m  e x p o r t e r s  w e re  g i v e n  a premium of  

25 p e r c e n t  on  e x p o r t s  t o  t h e  U n i t e d  S t a t e s ,  w h i l e  i m o o r t e r s  

were  c h a rg e d  3 8 . 5  p e r c e n t  on p u r c h a s e  o f  d o l l a r  e x c h a n g e .  

Thus,  f o r  U n i t e d  S t a t e s  i m p o r t e r s  the  p u r c h a s i n g  power of 

t h e  d o l l a r  i n c r e a s e d  f rom 1 . 3 0  l i r a s  t o  1 .6 2 5  l i r a s .  Where­

a s  f o r  t h e  T u r k i s h  i m p o r t e r  t h e  r a t e  of  l i r a  d e c r e a s e d  

f ro m  76 c e n t s  t o  55 c e n t s .

The amount o f  premiums to  b o t h  e x p o r t e r s  and im­

p o r t e r s  was changed  s e v e r a l  t i m e s .  The premium sy s tem  was 

i n t e n d e d  t o  i n c r e a s e  e x p o r t s ,  and w i t h i n  t h e  f ram ework  of  

c o m p e n sa t io n  a g re e m e n t s  t o  i n c r e a s e  i m p o r t s .  At  t h e  same 

t im e  p r i c e  c o n t r o l s  w e re  p l a c e d  on im p o r te d  p r o d u c t s .  So 

i t  m i g h t  be c o n s i d e r e d  a s  a  p r i c e  s t a b i l i z a t i o n  m ea su re  

r a t h e r  t h a n  a n  exchange  r e g u l a t i n g  m e a su re .

N e i t h e r  t h i s  sy s te m  n o r  o t h e r  p r i c e  c o n t r o l  m e a s u re s  

worked o u t  s u c c e s s f u l l y .  The g e n e r a l  p r i c e  l e v e l  r e a c h e d  

a b o u t  450 p e r c e n t  i n  1944 and a t  th e  end o f  1945 i t  r em a in e d  

a t  a b o u t  350 p e r c e n t  compared w i t h  1938 as  10 0 .  Due t o  

t h e  h i g h  exchange  r a t e  o f  t h e  l i r a ,  and  h i g h  p r i c e s  a t  

home, e x p o r t s  of  a g r i c u l t u r a l  p r o d u c t s  a lm o s t  s t o p p e d  d u r i n g
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f i r s t  h a l f  o f  1946. Under t h e s e  c o n d i t i o n s  the  T u r k i s h  

Government f e l t  c o m p e l l e d  t o  d e v a l u e  h e r  c u r r e n c y  oil 

S e p te m b e r  7 ,  1 946 .  The new ex ch an ge  ■ r a t e  was  f i x e d  a t  2 .8 2  

l i r a s  to  one d o l l a r  -  t h e  d e p r e c i a t i o n  b e in g  41 p e r c e n t .

The im m edia te  e f f e c t  o f  t h e  d e p r e c i a t i o n  was a marked i n ­

c r e a s e  i n  e x p o r t  t r a d e  due t o  t h e  d e c l i n e  i n  p r i c e s  of 

T u r k i s h  p r o d u c t s  i n  t e rm s  o f  f o r e i g n  c u r r e n c i e s ;  w h i l e  

t h e r e  was a s u b s t a n t i a l  d ro p  i n  im p o r t  t r a d e  b e c a u s e  of 

t h e  i n c r e a s e  i n  p r i c e s  of im p o r te d  goo d s  i n  te rm s  of 

T u r k i s h  c u r r e n c  v i n  1947 .

At p r e s e n t  Turkey  i s  a member- i n  t h e  I n t e r n a t i o n a l  

M o n e ta ry  Fund.  Thus,  T u r k i s h ■exchange  p o l i c i e s  a r e  t i e d  

t o  th e  p o l i c i e s  s e t  by t h e  Fund ,  which  h a s  u n d e r t a k e n  to  

p rom ote  exchange  s t a b i l i t y  and to  a v o id  c o m p e t i t i v e  e x ­

change d e p r e c i a t i o n .  I t  a l s o  h a s  a u t h o r i t y  t o  f i x  ex ­

change  r a t e s  of th e  member c o u n t r i e s ,  and t o  a s s i s t  in  th e  

r em o v a l  o f  f o r e i g n  exchange  r e s t r i c t i o n s  t h a t  hamper w o r ld  

t r a d e .
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A
CHAPTER X IV  

OTHER I33ASURES REGULATING TRADE

C l e a r i n g  S y s t e m

P e r h a p s  o n e  o f  t h e  o u t s t a n d i n g  f e a t u r e  o f  T u r k i s h  

f o r e i g n  t r a d e  p o l i c i e s  w a s  t h e  u s e  o f  c l e a r i n g  a g r e e m e n t s  

i n  h e r  t r a d e  r e l a t i o n s h i p s  w i t h  c e r t a i n  c o u n t r i e s .  T h i s  

s y s t e m  o f  t r a d i n g  w a s  w i d e l y  a d o p t e d  b y  m a n y  E u r o p e a n  c o u n ­

t r i e s  d u r i n g :  t h e  t h i r t i e s .  T h e  c a u s e s  t h a t  l e d  m a n y  c o u n ­

t r i e s  t "  u s e  c l e a r i n g  a g r e e m e n t s  a r e  v a r i o u s .

L o o k i n g  b a c k  a t  t h e  t h i r t i e s ;  G r e a t  B r i t a i n  a b a n ­

d o n e d  h e r  t r a d i t i o n a l  f r e e  t r a d e  p o l i c y  a n d  i n t r o d u c e d

i m p o r t  d u t i e s  i n  1 9 1 3 1 , 2 6  q u o t a s  o n  m a n y  a g r i c u l t u r a l

P7p r o d u c t s  i n  1 9 5 .3 .  The O t t o w a  a g r e e m e n t  o f  1 9 3 3  p r o v i d e d

p r e f o r e n t i a l  t r e a t m e n t  a m o n g  t h e  Common H e a l t h  n a t i o n s ,  a n d

23
h i g h  t a r i f f s  o n  p r o d u c t s  i m p o r t e d  f r o m  o t h e r  n a t i o n s .

T h e  U n i t e d  S t a t e s  b y  t h e  H a w l e y - S m o o t  A c t  a d o p t e d  t h e  h i g h -

29
e s t  t a r i f f s  i n  i t s  h i s t o r y .  F r a n c e  i n t r o d u c e d  a n  i m p o r t

q u o t a  s y s t e m ,  a n d  s t r i c t  s a n i t a r y  r e g u l a t i o n s  o n  m a n y  a g r i -

3 0c u l t u r a l  p r o d u c t s  b e g i n n i n g  i n  1 9 3 1 .  I n  G e r m a n y  e v e r y

2 6 K a r l  E r a h d t ,  T h e  R e c o n s t r u c t i o n  o f  W o r l d  A g r i c u l ­
t u r e ,  S t a n f o r d  U n i v e r s i t y ,  1 9 4 5 ,  p . 8 3 .

87
L e a g u e  o f  n a t i o n s ,  Q u a n t i t a t i v e  T r a d e  C o n t r o l s ,  

G e n e v a ,  1 9 4 3 ,  p .  1 7 .
g o

L e a g u e  o f  N a t i o n s ,  C o m m e r c i a l  P o l i c y  i n  t h e  I n j f e e r -  
w a r  P e r i o d ,  G e n e v a ,  1 9 4 2 ,  p .  7 1 .

29
O p . c i t . , Q u a n t i t a t i v e  T r a d e  C o n t r o l ,  p .  1 3 .

L a w r e n c e  W. T o w l e ,  I n t e r n a t i o n a l  t r a d e  a n a  c o m m e r c i a l  
p o l i c y ,  H a y e r  a n d  B r o t h e r s ,  1 9 4 7 ,  p .  4 3 2 .
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f o r e i g n  t r a d e  t r e n s a c t i  o n  w a s  b r o u g h t  u n d e r  t h e  c o n t r o l  o f  

a  c e n t r a l i z e d  o r g a n i z a t i o n .  F u r t h e r m o r e , f o r e i g n  e x c h a n g e  

c o n t r o l  m e a s u r e s  w e r e  a d o p t e d  b y  a  n u m b e r  o f  c o u n t r i e s  i n  

E u r o p e ,  i n c l u d i n g  B u l g a r i a ,  C z e c h o s l o v a k i a ,  D e n m a r k ,  F i n ­

l a n d ,  G r e e c e ,  G e r m a n y ,  I t a l y ,  N o r w a y ,  S p a i n ,  Y u g o s l a v i a ,  

a n d  T u r k e y . ^  T h u s  t h e  g o l d e n  e r a  o f  i n t e r n a t i o n a l  t r a d e  

c a m e  d e f i n i t e l y  t o  a n  e n d ,  a n d  a n e w  e r a  o f  p r o t e c t i o n i s m  

g o t  u n d e r  w a y .  C o n s e q u e n t l y  t h e  w o r l d  t r a d e  s h r a n k  d r a s ­

t i c a l l y  f o r  i t  w a s  d i v e r t e d  f  r o m  i t  s  n a t u r a l  e n d  m o-s t  

e c o n o m i  c c h a n n e l s .

T h e  e f f e c t s  o f  t h e  c h a n g e  i u  t r a d e  p o l i c i e s  o f  b i g  

n a t i o n s ,  h o w e v e r ,  b e c a m e  a  g r e a t  b u r d e n  o n  s m a l l  a g r i c u l ­

t u r a l  c o u n t r i e s  . B e c a u s e  o f  s h a r p  d e c l i n e s  i n  t h e i r  e x p o r t s  

o f  a g r i c u l t u r a l  p r o d u c t s  t o  t h e  u n i t e d  K i n g d o m ,  t h e  U n i t e d  

S t a t e s ,  F r a n c e ,  a n d  o t h e r  p r o t e c t e d  m a r k e t s ,  g r e ? t  d i f f i c u l ­

t i e s  we . re  e x p e r i e n c e d  i n  p a y i n g  f o r  i m p o r t s  o f  i n d u s t r i a l  

g o o d s  n e e d e d  i n  d e v e l o p i n g  t h e i r  e c o n o m i e s .  T u r k e y  f u r ­

n i s h e s  a n  e x a m p l e  of- t h e  e f f e c t s  o n  s m a l l  c o u n t r i e s .  T u r ­

k i s h  p r o d u c t s  s u c h  a s  m o h a i r ,  w o o l ,  c o t t o n ,  a n d  f r u i t s  e n ­

j o y e d  a  g o o d  m a r k e t  i n  G r e a t  B r i t a i n  a n d  F r a n c e .  A f t e r  1 9 5 0 ,  

h o w e v e r ,  E n g l a n d  b e g a n  i m - o r t i n g  t h e  s a m e  a r t i c l e s  f r o m ,  h e r

v a s t  e m p i r e .  F r a n c e  d i d  t h e  s a m e .  T h u s  T u r k i s h  e x p o r t s
3 2

t o  t h e s e  c o u n t r i e s  a n d  t h e i r  d o m i n i o n s  d r o p p e d  s h a r p l y .

31
L e a g u e  o f  N a t i o n s ,  I n t e r n a t i o n a l  C u r r e n c y  E x p e r i e n c e ,  

G e n e v a ,  1 9 4 4 ,  p p .  1 6 2 - 1 7 2 .

32
S e e  T a b l e  V o n  p a g e  9 9 .
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I n  t h e  f a c e  o f  t h i s  s i t u a t i o n  Turkey cho se  t o  seek  o t h e r  

m a r k e t s  f o r  h e r  a g r i c u l t u r a l  e x p o r t s .

I n  t h e  m eantim e Germany was to o  busy  t r y i n g  t o  

f i n d  r e m e d ie s  f o r  unemployment ,  t o  s e a r c h  new o u t l e t s  and 

s o u r c e s  o f  s u p p l y .  .YJmth’ th e  r i s e  o f  H i t l e r  i n  1923, Ger­

many a d o p te d  an  e x t e n s i v e  p ro g ram  f o r  t h e  p r e p a r a t i o n  o f  a 

t o t a l  w a r .  T h is  p rog ram  r e n u i r e d  l a r g e  amounts of raw  

m a t e r i a l s  and f o o d s t u f f s .  C o n s e q u e n t l y  h e r  t r a d e  p o l i c y  

was d i r e c t e d  f i r s t  and f o r e m o s t  to  t h e s e  e n d s .  I n  h e r  

new t r a d e  p o l i c y  Germany n o t  o n l y  s o u g h t  t h o s e  c o u n t r i e s  

which w ere  w i l l i n g  to s e l l  raw m a t e r i a l s  and p u r c h a s e  

i n d u s t r i a l  g o o d s ,  b u t  a l s o  t h o s e  whose com m unica t ions  

would n o t  be c u t  o f f  f rom  Germany i n  t im e  of  w a r .  Thus 

the  D anubian  c o u a t r i e s ,  t h e  B a lkan  S t a t e s  i n c l u d i n g  T urkey  

seemed w e l l  s u i t e d  f o r  t h i s  p u r p o s e .  I n  c a r r y i n g  o u t  h e r  

t r a d e  r e l a t i o n s  Germany a d o p ted  t h e  c l e a r i n g  s y s te m  w hich  

d i d  n o t  r e q u i r e  t h e  u se  of f o r e i g n  e x c h a n g e .  She a l s o  

i n t r o d u c e d  s u b s i d i e s  f o r  i m a o r t s ,  and i n  some c a s e s  f o r  

e x p o r t s ,  t o  expand h e r  f o r e i g n  t r a d e .  I n  t h i s  way e x p o r t s  

to  Germany w ere  a b l e  t o  r e c e i v e  h i g h e r  p r i c e s  t h a n  t h e  

o t h e r  m a r k e t s .

Such an a r r a n g e m e n t  was  welcomed by T urkey ,  s i n c e  

i t  o f f e r e d  an a n sw er  a t  l e a s t  p a r t i a l l y  t o  h e r  econom ic  

p r o b l e m s .  C o n s e q u e n t l y  an  a g re e m e n t  was s i g n e d  b e tw ee n  the  

two c o u n t r i e s  i n  A ugus t  1953 .  By t h i s  a g re e m e n t  Germany 

a g r e e d  to  g u a r a n t e e  t h a t  t h e  b a l a n c e  of t r a d e  be i n  T u r k e y ' s
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f a v o r  a t  a m a r g in  o f  30 p e r c e n t .  This  f i t t e d  T u rk e y ’ s 

d e b t o r  p o s i t i o n  s i n c e  i n  t h i s  way s h e  was a b le  t o  pay 

p a r t  o f  the bonded  i n d e b t e d n e s s  of the  Ottoman E m p ire ,  

o f  which  German b o n d h o l d e r s  h e l d  a c o n s i d e r a b l e  s h a r e .

The f i r s t  e x p e r i m e n t s  w i t h  th e  c l e a r i n g  sy s te m  o f  t r a d e  

p ro v e d  so s u c c e s s f u l  t h a t  i t  was a d o p te d  a s  a d e f i n i t e  

T u r k i s h  f o r e i g n  t r a d e  p o l i c y .  New a g r e e m e n t s  w ere  s i g n e d  

w i th  22 E u ro p e a n  n a t i o n s  i n c l u d i n g  I t a l y ,  S o v i e t  Union,  

C z e c h o s l o v a k i a ,  B e lg ium ,  Sweden,  F r a n c e ,  S w i t z e r l a n d ,  and 

the  N e t h e r l a n d s .  I n  a l l  t h e s e  a g r e e m e n t s  i t  was  c l e a r l y  

s t i p u l a t e d  t h a t  an amount e q u i v a l e n t  t o  20-35  p e r c e n t  o f  

t h e  v a l u e  o f  th e  i m p o r t s - f r o m  Turkey would b e  k e p t  i n  a  

s p e c i a l  a c c o u n t  i n  e ac h  o f  t h e s e  c o u n t r i e s ,  and c: e d i t e d  

t o  the  C e n t r a l  Bank of T u rk ey ,  t o  b e  u s e d  or c o n v e r t e d  

f r e e l y  and w i t h o u t  any  r  . s t r i c t ! o n .  T h is  u ro g ram  a s s i s t e d  

Turkey i n  moving to w a r d s  h e r  e s t a b l i s h e d  f o r e i g n  commerce 

p o l i c i e s ,  t h a t  i s ,  t o  f a c i l i t a t e  e x p o r t s ,  t o  p r o t e c t  t h e  

v a l u e  of T u r k i s h  c u r r e n c y ,  t o  a t t a i n  a f a v o r a b l e  b a l a n c e  

of t r a d e ,  t o  p a y  o f f  f o r e i g n  d e b t s ,  to  p r o t e c t  th e  n a t i o n a l  

i n d u s t r i e s  and t o  c o n t r o l  f o r e i g n  t r a d e  more e f f e c t i v e l y .

Under  t h e  c l e a r i n g  sy s te m  f o r e i g n  t r a d e  t o o k  p l a c e  

w i t h o u t  t h e  e x ch a n g e  of f o r e i g n  c u r r e n c i e s .  I m p o r t e r s  i n  

Turkey  p a id  i n t o  t h e  c l e a r i n g  f u n d ,  e s t a b l i s h e d  i n  t h e  

C e n t r a l  Bank,  f o r  t h e  goods t h e y  im p o r t e d  f r o m ,  s a y ,  Ger­

many. On the  o t h e r  hand when T u r k i s h  e x p o r t e r s  s o l d  c e r ­

t a i n  p r o d u c t s  t o  Germany t h e y  w ere  p a id  f ro m  t h e  c l e a r i n g  

f u n d .  The same t h i n g  t o o k  p l a c e  i n  t h e  same way i n  Germany.
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I n  t h i s  form of t r a d e  th e  movements of goods  was r e f l e c t e d  

by t h e  e x ch a n g e  r e t e  b e tw e e n  th e  two c o u n t r i e s .  The 

o n l y  r e f e r e n c e  to e x c h a n g e  r a t e  was made when t h e  r e p r e s e n ­

t a t i v e s  of  b o t h  c o u n t r i e s  s e t  up a r e l a t i o n s h i p  be tw een  

t h e i r  r e s p e c t i v e  c u r r e n c i e s .  The methods  employed i n  

s e t t i n g  up a r e l a t i o n s h i p  ancl t h u s  v a l u i n g  t h e i r  i m p o r t s  

and e x p o r t s ,  h o w e v e r ,  v a r i e d  i n  e a c h  a g re e m e n t  s i g n e d  w i t h  

d i f f e r e n t  c o u n t r i e s .  The g e n e r a l  fo rm  o f  p r o c e d u r e  was t o  

f i x  a s p e c i f i c  r a t e  f o r  t h e  y e a r  and t h e n  u se  i t  a s  a 

b a s i s  i n  c a l c u l a t i n g  t h e  v a l u e  of  t r a d e .  I n  some c a s e s  

c o n v e r s i o n  i n t o  n a t i o n a l  c u r r e n c y  was made by u s i n g  a v e r a g e  

d a i l y  r a t e s  i n  t h e  c o n t r a c t i n g  c o u n t r i e s  and i n  some o t h e r s  

by . . s in g  t h e  d a i l y  e xch a ng e  r a t e  o f  a t h i r d  c o u n t r y .  S'or 

i n s t a n c e ,  i n  c a l c u l a t i n g  t h e  v a l u e  o f  t r a d e  b e tw e e n  Turkey  

and i n l a n d  t h e  d a i l y  a v e r a g e  r a t e  of s t e r l i n g  was u s e d  a s  

a  b a s i s .

At f i r s t  g l a n c e  one may n o t  f i n d  a n y t h i n g  wrong 

w i t h  t h e  c l e a r i n g  s y s t e m  of  t r a d e .  N e v e r t h e l e s s  t h e  whole 

p r o c e d u r e  i s  n o t  so  s im p le  a s  i t  seem s .  At t im e s  when 

t h e r e  was n o t  an a p p r o p r i a t e  sum i n  t h e  c l e a r i n g  f u n d  e x ­

p o r t e r s  had  t o  w a i t  f o r  s e v e r a l  d a y s ,  w e e k s ,  and e v e n  

m on ths  b e f o r e  t h e y  w ere  p a i d  by  th e  c l e a r i n g  o f f i c e .  The 

s i t u a t i o n  was ev en  more d i f f i c u l t  f o r  t o u r i s t s .  I f  t h e r e  

was n o t  enough  a p p r o p r i a t e  money i n  t h e  c l e a r i n g  o f f i c e
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i t  would  b e  i m p o s s i b l e  t o  t a k e  a t r i p  t o  a  f o r e i g n  
33c o u n t r y .

Turkey  e x p e r i e n c e d  o t h e r  d i f f i c u l t i e s  f r o m  t h e  ado p ­

t i o n  o f  a c l e a r i n g  sy s te m ,  t o o .  The m o s t  i m p o r t a n t  o f  

them was t h e  o c c u r r e n c e  of t h e  - T u r k i s h  b l o c k e d  a c c o u n t s  

i n  many c o n t r a c t i n g  c o u n t r i e s ,  n o t a b l y  u-ermany. T h is  i n  

t u r n  gave  r i s e  t o  d e l a y s  i n  paym en ts  t o  t h e  T u r k i s h  ex­

p o r t e r s .  E x p o r t e r s  h a v i n g  b lo c k e d  a c c o u n t s  o f f e r e d  c e r ­

t a i n  am oun ts  of money to  i m p o r t e r s ,  i f  t h e y  im p o r t e d  goods 

e q u a l  t o  t h e  v a l u e  of t h e i r  b lo c k e d  f u n d s ,  f rom  th e  con ­

t r a c t i n g  c o u n t r y .  T h is  k i n d  of  p r i v a t e  c o m p e n sa t io n  a r ­

r a n g e m e n t s  t e n d e d  to  i n c r e a s e  i m p o r t s  f r o m  t h a t  c o u n t r y .

I n  o r d e r  t o  a v o i d  the  d i f f i c u l t i e s  a r i s i n g  f ro m  

t h e s e  b l o c k e d  a c c o u n t s ,  c l e a r i n g  a g r e e m e n t s ,  p a r t i c u l a r l y  

t h o s e  w i t h  Germany, and I t a l y ,  w ere  su p p le m e n te d  by com­

p e n s a t i o n  a g r e e m e n t s .  T h i s  sy s te m  of t r a d i n g  p r o v i d e d  t h a t  

a p a r t i c u l a r  sh ipm ent  h a d  t o  be  l i n k e d  o r  c o m pensa ted  f o r  

by a n  e q u a l  im p o r t  s h i p m e n t .  The c o m p e n sa t io n  a g r e e m e n t s  

s p e c i f i e d  t h e  t o t a l  volume of  t r a d e  and  t h e  c o m m o d i t i e s  

which  m ig h t  be t r a d e d  b e tw e e n  t h e  two c o n t r a c t i n g  c o u n t ­

r i e s .  I n  t h i s  way the  p o s s i b i l i t y  o f  b l o c k e d  a c c o u n t s

33 I t  was t h e  p e r s o n a l  e x p e r i e n c e  o f  t h e  w r i t e r  i n  
1944* a f t e r  c o m p le t in g  a l l  t h e  f o i m a l i t i e s  f o r  g o in g  to  
S w i t z e r l a n d  t o  b e  u n a b le  t o  o b t a i n  Swifcs c u r r e n c y .  The 
r e a s o n  f o r  t h i s  was t h a t  i n  t h a t  p a r t i c u l a r  p e r i o d  S w is s  
i m p o r t s  f ro m  Turkey  w e re  i n s u f f i c i e n t  t o  c r e a t e  an  e x c e s s  
o f  e x c h a n g e ;  t h e r e f o r e ,  e v e n  a s  a  Government s t u d e n t  he  
was n o t  a l l o w e d  t o  e n t e r  S w i t z e r l a n d .
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was p r e v e n t e d ,  end t h e r e b y  e x p o r t e r s  were e n a b l e d  t o  g e t  

t h e i r  f u n d s  w i t h o u t  undue d e l a y .

A n o th e r  d i f f i c u l t y  t h a t  Turkey  e x p e r i e n c e d  was t h e  

g r e a t  t e n d e n c y  t o w a r d s  d i v e r s i o n  o f  T u r k i s h  t r a d e  f r o m  t h e  

f r e e  e x c h a n g e  c o u n t r i e s .  B ecause  o f  the  h i g h  p r i c e s  p a i d  

f o r  t h e  T u r k i s h  p r o d u c t s  by Germany i t  was  v e r y  d i f f i c u l t  f o r  

Turkey t o  t r a d e  w i t h  o t h e r  c o u n t r i e s .  Thus w i t h  t h e  p a s s ­

age of t im e  T urkey  became more d e p e n d e n t  on t h e  e v e r  ex ­

p a n d in g  German m a r k e t .  I n  t h e  b e g i n n i n g  German e x p o r t s  

e r e  s o l d  a t  p r i c e s  s u f f i c i e n t l y  low t o  d i s c o u r a g e  th e  m er­

c h a n t s  of o t h e r  c o u n t r i e s .  Then,  when t h e  T u r k i s h  m a r k e t  

was c l e a r e d  o f  c o m p e t i t i o n ,  Germany t r i e d  to  t a k e  f u r t h e r  

s t e p s  t o  d i c t a t e  the  p r i c e  and ty p e  o f  p r o d u c t s  t o  b e  im­

p o r t e d  and e x p o r t e d .  However,  t h e s e  a t t e m p t s  w e re  n o t  a l ­

ways s u c c e s s f u l .

A n o th e r  f e a t u r e  o f  the  c l e a r i n g  t r a d e  w i t h  Germany 

w a s f t h a t  Germany r e e x p o r t e d  some o f  th e  T u r k i s h  p r o d u c t s  

such  a s  f i g s ,  r a i s i n s ,  a nd  n u t s  f o r  f r e e  e x c h a n g e  and 

t h u s  sh e  became T u r k e y ’ s c o m p e t i t o r  w i t h  T u r k i s h  p r o d u c t s  

s o l d  d i r e c t l y  by T urkey .

The c l e a r i n g  sy s te m  of  t r a d i n g ,  which  seemed a p p ro p ­

r i a t e  i n  t e r m s  of  s h o r t  r u n  p r o s p e c t s ,  h a s  s e v e r a l  o t h e r  

d i s a d v a n t a g e s .  One o f  t h e  m a jo r  d i f f i c u l t i e s  i s  t h a t  T ur­

k e y  was t i e d  c l o s e r  and c l o s e r  i n t o  the  econom ic  o r b i t  of 

Germany and l o s t  a  c o n s i d e r a b l e  m e a su re  of i n t e r n a t i o n a l
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economic f r e e d o m .  L a t e r  a c t i o n  was t a k e n  t o  r e d u c e  t h i s  

depen d en ce  b u t  a t  c o n s i d e r a b l e  s h o r t  r u n  c o s t .  A se co n d  

m a jo r  d i f f i c u l t y  i s  t h a t  t r a d e  se ld o m  f o l l o w s  a p u r e  b i ­

l a t e r a l  b a s i s .  Under  f r e e  i n t e r n a . t i o n a l  t r a d i n g  T u r k e y ’ s 

c o m p a r a t iv e  a d v a n t a g e  p r o b a b l y  would  p e r m i t  s e n d i n g  more 

go o ds  to  t h e  U n i t e d  S t a t e s  t h a n  she p u r c h a s e d ,  w h i l e  she  

would p u r c h a s e  more g o o d s ,  f o r  e x a m p le ,  f r o m  I t a l y  t h a n  

she s o l d  t o  I t a . l y ,  Comple te  b i l a t e r a l i s m  p r o b a b l e  would  

r e d u c e  e x p o r t s  to  th e  U n i t e d  S t a t e s  and i m p o r t s  f ro m  I t a l y ,  

t h u s  r e d u c i n g  t h e  t o t a l  volunie of  i n t e r n a t i o n a l  t r a d e  and 

r e d u c i n g  somewhat t h e  g e n e r a l  w e l f a r e  o f  the  T u r k i s h  p e o p l e .  

W hether  p r a c t i c a l  p rob lem s  o f  i n t e r n a t i o n a l  t r a d i n g  r e l a ­

t i o n s  w i l l  p e r m i t  t h e  r e e s t a b l i s h m e n t  o f  such  i d e a l  t r a d i n g  

r e l a t i o n s  may b e  q u e s t i o n e d ;  n e v e r t h e l e s s  e f f o r t s  s h o u l d  

be made w henever  f e a s i b l e  t o  move t o w a rd s  th e  g o a l  o f  p e r ­

m i t t i n g  m u l t i l a t e r a l  b a l a n c i n g  o f  a c c o u n t s  and i n c r e a s e  

i n  t h e  a g g r e g a t e  volume of  t r a d e .  T here  s h o u l d  be a l s o  

m e n t io n e d  t h a t  t h e  complex  r e g u l a t i o n s  o f  i n t e r n a t i o n a l  

c u r r e n c y  i n c r e a s e d  t h e  c o s t s  o f  i m p o r t i n g  and e x p o r t i n g  

and h e lp e d  to c o n c e n t r a t e  t r a d i n g  f i r m s  i n  c i t i e s  a c c e s s i b l e  

t o  t h e  C e n t r a l  Bank o r  t r a d e  a u t h o r i t i e s .

D e s p i t e  t h e s e  s h o r t c o m i n g s  i n h e r e n t  i n  t h e  c l e a r i n g  

sy s te m  o r  s o - c a l l e d  b i l a t e r a l  t r a d e ,  f r o m  1933 t o  1940 i t  

d i d  a s s i s t  i n  b r i n g i n g  a b o u t  a t r a d e  b a l a n c e  i n  f a v o r  o f  

T urkey  ( s e e  T a b le  I ) .  As was i n d i c a t e d  a b o v e ,  many o f  

t h e  c o n t r a c t i n g  c o u n t r i e s  g u a r a n t e e d  t o  T urkey  a s u r p l u s
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of  f o r e i g n  e x c h a n g e ,  making i t  p o s s i b l e  f o r  h e r  t o  have  

an  e x c e s s  of  e x p o r t s  o v e r  i m p o r t s  and p ay  o f f  h e r  f o r e i g n  

d e b t s .  N e v e r t h e l e s s  a f t e r  a d o p t i n g  t h i s  sy s te m  of  t r a d ­

i n g  T u rk e y ’ s f o r e i g n  t r a d e  h a s  n e v e r  r e a c h e d  i t s  p r e v i o u s  

l e v e l  u n d e r  f r e e  t r a d e  d u r i n g  t h e  t w e n t i e s .

Dur ing  t h e  p e r i o d  1933-39  a b o u t  83 p e r c e n t  o f  the  

i m p o r t  and 80 p e r c e n t  of the  e x p o r t  t r a d e  o f  Turkey  was 

w i t h  c o u n t r i e s  having-  c l e a r i n g  a g r e e m e n t s  w i t h  T u rk ey .

A f t e r  G erm any 's  o c c u p a t i o n  of A u s t r i a  i n  March 1938 and 

of C z e c h o s l o v a k i a  i n  March 1 939 ,  f o l l o w e d  by I t a l y ’ s i n ­

v a s i o n  of A l b a n i a  i n  A p r i l  1939 ,  T urkey  d e c id e d  t o  d i m i n i s h  

h e r  t r a d e  r e l a t i o n s  w i t h  t h e s e  c o u n t r i e s .  D e s p i t e  g r e a t  

e f f o r t s  made by Germany i n  1940 t h e  a g re e m e n t  was n o t  

renewed b-- T u rk ey .  As a  r e s u l t  T u r k e y ’ s t r a d e  w i t h  Ger­

many d r o p p e d  s u d d e n l y  f r o m  37 p e r c e n t  o f  t h e  t o t a l  e x p o r t s  

i n  1939 t o  8 . 7  p e r c e n t  i n  1940 ,  w h i l e  i m p o r t s  d e c r e a s e d  

f ro m  51 p e r c e n t  t o  1 1 .7  p e r c e n t  f o r  th e  same y e a r s .

Premium Sys tem

I n  t h e  s e c t i o n  on c u r r e n c y  d e v a l u a t i o n  i t  was p o i n t e d  

o u t  t h a t  i n  o r d e r  t o  i n c r e a s e  e x p o r t s  t h e  Au r k i s h  g o v e r n ­

ment  b e g i n n i n g  in  1940,  a d o p te d  th e  c o m p e n s a t io n  premium 

sy s te m  i n  t r a d i n g  w i t h  f r e e - e x c h a n g e  c o u n t r i e s .  A n o th e r  

o b j e c t i v e  of em ploy ing  t h i s  sy s te m  was t o  l i m i t  and r e d u c e  

t h e  e v e r  i n c r e a s i n g  German p e n e t r a t i o n  i n t o  t h e  c o u n t r y ’ s 

p o l i t i c a l  and economic  l i f e .  S t i l l  a n o t h e r  aim was t o  p r e ­
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v e n t  i m p o r t e r s  f r o m  r a i s i n g  t h e i r  p r i c e s .  F i n a l l y  a  

f u r t h e r  c o n s i d e r a t i o n  w a s  t o  r e g a i n  a  l a r g e r  s h a r e  o f  h e r  

t r a d e  w i t h  t h e  c o u n t r i e s  h a v i n g  f r e e  e x c h a n g e  ( p a r t i c u l a r ­

l y  t h e  U n i t e d  S t a t e s  a n d  t h e  G r e a t  B r i t a i n ) , a n d  t h e r e ­

b y  t o  c o u n t e r a c t  t h e  G e r m a n  m e t h o d  o f  t r a d i n g .  I n  f a c t ,  

i t  i s  t r u e  t h a t  m a n y  o f  t h e  f r e e  e x c h a n g e  c o u n t r i e s  r e ­

d u c e d  t h e i r  t r a d e  w i t h  T u r k e y  e i t h e r  b e c a u s e  t h e y  c o u l d  n o t  

b u y  t h e  h i g h  o r i c e d  TUr k i s h  p r o d u c t s  o r  b e c a u s e  t h e y  c o u l d  

n o t  s e l l  t h e i r  g o o d s  i n  T u r k i s h  m a r k e t  i n  c o m p e t i t i o n  w i t h  

G e r m a n y .

U n d e r  t h e  p r e m i u m  s y s t e m  o f  t r a d i n g  t h e  T u r k i s h  

i m p o r t e r s  p a i d  e x c h a n g e  p r e m i u m s  o n  t h e  T u r k i s h  e x p o r t s  

t o  f r e e  e x c h a n g e  c o u n t r i e s .  L e t  u s  s e e  h o w  t h i s  s i ^ s t e m  

a c t u a l l y  h a s  ' w o r k e d  o u t .  B e g i n n i n g  J a n u a r y  2 ,  1 9 4 0  t h e  

G o v e r n m e n t  g r a n t e d  a  2 5  p e r c e n t  e x c h a n g e  p r e m i u m  o n  e x ­

p o r t s  t o  t h e  U n i t e d  S t a t e s .  C o i n c i d e n t  w i t h  t h e  e x p o r t s  

a p r e m i u m  o f  5 8 . 5  p e r c e n t  c o l l e c t e d  o n  e x c h a n g e  t r a n s a c t  

t i o n s  i n v o l v i n g  t h e  p u r e r  a s e  o f  d o l l a r s  f o r  t h e  p a y m e n t  o f  

i m p o r t s .  T h e s e  p r e m i u m s  w e r e  r a i d  t o  a c c o u n t s  h e l d  b y  a  

G o v e r n m e n t  a g e n c y  k n o w n  " T a k a s  L t d . "  w h i c h  w a s  g i v e n  c o m ­

p l e t e  m o n o p o l y  o f  c o m p e n s a t i o n  o p e r a t i o n s .

T h e  a m o u n t  o f  c o m p e n s a t i o n  p r e m i u m s  w a s  c h a n g e d  

s e v e r a l  t i m e s .  I n  A u g u s t  o f  1 9 4 2  t h e  p r e m i u m  c o l l e c t e d  

f r o m  t h e  i m p o r t e r s  o f  U n i t e d  S t a t e s  g o o d s  w a s  r e d u c e d  f r o m  

5 8 . 5  p e r c e n t  t o  5 5 . 3  p e r c e n t  a b o v e  t h e  o f f i c i a l  e x c h a n g e  

r a t e  1 . 5 0  t o  t h e  d o l l a r ,  ( o r  f r o m  0 . 5 0 - l i r a  t o  0 . 4 3  l i r a  o n
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e a c h  d o l l a r ) . On N o v e m b e r  1 5 ,  1 9 4 4  e x p o r t  p r e m i u m  w a s  

i n c r e a s e d  f r o m  £ 5  n e r c e n t  t o  5 5  p e r c e n t ,  w h i l e  i m p o r t e r s  

w e r e  c h a r g e d  4 0  p e r c e n t .  I n  J a n u a r y  o f  1 9 4 5  p r e m i u m s  f o r  

e x p o r t e r s  a n d  i m p o r t e r s  w e r e  4 0  e n d  4 8  p e r c e n t  r e s p e c t i v e ­

l y .  I n  o t h e r  w o r d s ,  u n d e r  t h i s  l a t t <  r  c a s e  t h e  e f f e c t i v e  . 

' e x c h a n g e  r a t e  f o r  t h e  e x p o r t e r s  t o  t h e  I ' n i t e d  S t a t e s  w a s  

1 . 8 2  l i r a s  t o  t h e  d o l l a r ,  w h i l e ,  f o r  t h e  i m p o r t e r s  t h e  

r a t e  w a s  1 . 9 3  l i r a s  t o  t h e  d o l l a r .  N o r  t h e  u n i t e d  S t a t e s *  

e x p o r t e r s  a n d  t h e  i m p o r t e r s  t h e  o f f i c i a l  r a t e  r e m a i n e d  

1 . 3 0  l i r a  t o  d o l l a r ,  b u t ,  i n  e f f e c t ,  t h e  p u r c h a s i n g  c o w e r  

o f  t i i e  d o l l a r  i n  T u r k e y  i n c r e a s e d  b y  4 0  p e r c e n t .

T h e  c o m p e n s a t i o n  ;’r e m i u m s  w e r e  a l s o  a p p l i e d  t o  t h e  

t r a d e  b e t w e e n  T u r k e y  a n d  t h e  s t e r l i n g  a r e a . ,  a n d  s o m e  

o t h e r  f r e e - e x c h a n g e  c o u n t r i e s ,  d o r  t h e  p e r i o d  1 9 4 0 - 1 9 4 5  

t h e  - ' r e m i u m  on-  e x p o r t s  t o  G r e a t  B r i t a i n  w a s  4 0  p e r c e n t ,  

a n d  o n  i m - o r t s  4 8  p e r c e n t  a b o v e  t h e  o f f i c i a l  e x c h a n g e  

r a t e  5 . 5 5  l i r a s  t o  s t e r l i n g .

A s  w a s  p r e v i o u s l y  i n d i c a t e d ,  T u r k e y ’ s  u s e  o f  p r e m i u m s  

i n  f o r e i g n  e x c h a n g e  w a s  n o t  d e s i g n e d  t o  c u r b  h e r  t r a d e  

w i t h  f r e e  e x c h a n g e  c o u n t r i e s  n o r  i n t e n d e d  t o  i n t e n s i f y  

f o r e i g n  e x c h a n g e  c o n t r o l .  On t h e  c o n t r a r y  i t  w a s  a. m e a s u r e ,  

t o  s t i m u l a t e  e x p o r t s  a n  t h e r e b y  t o  m e e t  a s p e c i f i c  c r i s i s  

i n  h e r  e c o n o m y ,  b u t  w i t h o u t  d e v a l u a t i n g  t h e  c u r r e n c y .

T h e  p r e m i u m  s y s t e m  r e m a i n e d  i n  o p e r a t i o n  u n t i l  

S e p t - m b e r  7 ,  1 9 4 6  w h e n  t h e  l i r a  w a s  d e v a l u a t e d  f r o m  a 

r a t i o  o f  1 . 5 0  l i r a  t o  d o l l a r  t o  2 . 8 2  l i r a s  t o  d o l l a r .



D u r i n g  t h e  t h i r t i e s  m o s t  n a t i o n s  b e g a n  t o  r a i s e  

t a r i f f  b a r r i e r s ,  i n  m a n y  c a s e s  i n  r e t a l i a t i o n  a g a i n s t  

t a r i f f  i n c r e a s e s  b y  o t h e r  c o u n t r i e s *  T h e  u n i t e d  S t a t e s  

w h i c h  p a s s e u  t h e  S m o o t - B a w l e y  t a r i f f  i n  1 9 3 0 ,  p a r t i a l l y  

r e v i s e d  i t s  p o s i t i o n  b y  p a s s i n g  t h e  R e c i p r o c a l  T r a d e  

A g r e e m e n t  A c t  i n  1 9 3 4 .  T h u s  i t  w a s  t h e  o n l y  m a j o r  n a t i o n  

w h i c h  c u r i n g  t h e  t h i r t i e s  w a s  a c t i v e l y  e n g a g e d  i n  b r i n g i n g  

a b o u t  a  r e d u c t i o n  i n  t a r i f f s ,  j-’. ' c w e v e r , b y  1 9 3 9  o n l y  21 

n a t i o n s  i n c l u d i n g  ^ u r k e y  h a d  e n t e r e d  i n t o  r e c i p r o c a l  

t r a d e  a g r e e m e n t s  w i t h  t h e  U n i t e d  S t a t e s .

As v / a s  p r e v i o u s l y  i n d i c a t e d  n e x t  t o  Germany t h e  

U n i t e d  S t a t e s  w a s  t h e  l a r g e s t  p u r c h a s e r  o f  T u r k i s h  p r o ­

d u c t s .  S i n c e  t h e  U n i t e d  S t a t e s  d o l l a r  w a s  f r e e l y  e x c h a n g e ­

a b l e  i n  f o r e i g n  t r a d e ,  T u r k e y  w a s  v . r y  e a g e r  t o  i n c r e a s e  

i t s  t r a d e  w i t h  h e r .  T h i s  d e s i r e  f i n a l l y  r e s u l t e d  i n  a  

r e c i p r o c a l  t r a d e  a g r e e m e n t  b e t w e e n  t h e  t w o  c o u n t r i e s .

T h e  a g r e e m e n t  p r o v i d i n g  r e c i p r o c a l  t a r i f f  b e n e f i t s  e n d  t h e  

u n c o n d i t i o n a l  m o s t - f a v o r e d - n a t i o n  t r e a t m e n t  w a s  s i g n e d  a t  

A n k a r a  o n  A p r i l  1 ,  1 9 3 9 ,  a n a  b e c a m e  e f f e c t i v e  f r o m  H a y  5 ,  

1 9 3 9 . 5 4  I t  i s  s t i l l  i n  e f f e c t .

^ R e c r i p r o c e l  T r a d e  A g r e e m e n t  b e t w e e n  t h e  U n i t e d  
S t a t e s  c f  A m e r i c a  a n d  T u r k e y ,  E x e c u t i v e  A g r e e m e n t  s e r i e s ,
N o .  1 6 3 ,  A ,  S .  G o v e r n m e n t  P r i n t i n g  O f f i c e ,  W a s h i n g t o n ,  1 9 4 0 .
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U n d e r  t h i s  a g r e e m e n t  t h e  t w o  n a t i o n s  a g r e e d  t o  

a d o p t  t h e  g e n e r a l  p r i n c i p l e  o f  t h e  u n c o n d i t i o n a l  m o s t -  

f a v o r e d - n a t i o n s  t r e a t m e n t  w i t h  r e g a r d  t o  c u s t o m  d u t i e s ,  

a n a  o t h e r  f o r m s  o f  t r a d e  c o n t r o l .  T h u s  w h e n  e a c h  o f  t h e  

c o n t r a c t i n g  p a r t i e s  g r a n t e d  t a r i f f  r e d u c t i o n s  o r  a n y  c o n ­

c e s s i o n s  t o  e t h i r d  c o u n t r y ,  t h e  s a m e  c o n c e s s i o n s  w o u l d  

b e  g r a n t e d  a u t o m a t i c a l l y  t o  t h e  o t h e r  n a r t y .  E o w e v e r , 

s p e c i a l  t r a d e  a.d - v a n t a g . e s  m ay  b e  a c c o r d e d  'by t h e  u n i t e d  

S t a t e s  t o  i t s  t e r r i t o r i e s  a n a  C u b a  a n d  b y  T u r k e y  t o  

t e r r i t o r i e s  d e t a c h e d  f r o m  t h e  O t t o m a n  E m p i r e  i n  1 9 2 3 .

No  r e s t r i c t i o n  o f  a n y  k i n d  c o u l d  b e  i m p o s e d  b y  a n y  ' " a r t y  

o n  c o m m o d i t i e s ,  u o o n  w h i c h  t a r i f f  c o n c e s s i o n s  w e r e  g r a n t e d .  

H o w e v e r ,  e a c h  c o u n t r y  r e s e r v e d  t h e  r i g h t  t o  i m p o s e  . q u a n t i ­

t a t i v e  r e s t r i c t i o n s  w h i c h  w e r e  d e s i g n e d  t o  r e g u l a t e  d o m ­

e s t i c  p r o d u c t i o n ,  s u p p l y  a n d  " ' r i c e s  p r o v i d e d  t h a t  t h e y  a r e  

a l s o  a p p l i e d  o n  l i k e  p r o d u c t s  o r i g i n a t i n g  i n  a l l  t h i r d  c o u n ­

t r i e s .  I f  e i t h e r  c o u n t r y  p r o p o s e s  t o  e s t a b l i s h  i m p o r t  r e ­

s t r i c t i o n s ,  w r i t t e n  n o t i c e  m u s t  b e  g i v e n  t o  t h e  o t h e r  c o u n ­

t r y  a t  l e a s t  t w o  m o n t h s  b e f o r e  t h e y  a r e  p u t  i n t o  f o r c e .

I f  n o  a g r e e m e n t  i s  r e a c h e d  w i t h i n  t h e  p e r i o d  o f  t w o  m o n t h s ,  

t h e  o t h e r  c o u n t r y  m a y  t e r m i n a t e  t h e  a g r e e m e n t  o n  t h i r t y  

d a y s  v ; r i t t e n  n o t i c e .

U n d e r  t h e  a g r e e m e n t  t u r k e y  u n d e r t o o k  t o  c o n t i n u e  

t o  p r o v i d e  f r e e  e x c h a n g e  i n  p a y m e n t  f o r  c o m m e r c i a l  i m p o r t s  

f r o m  t h e  U n i t e d  S t a t e s .  F u r t h e r m o r e  t h e  a g r e e m e n t  p r o v i d e d  

t h a t  t h e  a m o u n t  o f  f r e e  e x c h a n g e  w h i c h  T u r k e y  w o u l d  m a k e  

a v a i l a b l e  f o r  e a c h  c a l e n d a r  y e a r  t o  c o v e r  i m p o r t s  f r o m  t h e
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U n i t e d  s t a t e s  s h o u l d  n o t  be l e s s  t h e n  1 0 .9 1  p e r c e n t  o f  

T u r k e y ' s  t o t a l  c o m m e rc ia l  i m o o r t s . 35

The a g re e m e n t  a l s o  p r o v i d e d  t h a t  the  goo d s  w h ich  

e a c h  c o u n t r y  i m p o r t s  f r o m  t h e  o t h e r  sh o u ld  n o t  be t a x e d  

more t h a n  d o m e s t i c  g o o d s .  A n o th e r  i m p o r t a n t  p r o v i s i o n  

of  t h e  a g re e m e n t  p r o v i d e d  t h a t  n e i t h e r  c o u n t r y ,  i n  a w a rd ­

in g  c o n t r a c t s  t o  p u r c h a s e  n o n - m i l i t a r y  s u p p l i e s  sh o u ld  

d i s c r i m i n a t e  a g a i n s t  t h e  o t h e r  i n  f a v o r  of  any t h i r d  

c o u n t r y .

T a r i f f  c o n c e s s i o n s  g r a n t e d  b y  T u r k e y :

T a r i f f  c o n c e s s i o n s  g r a n t e d  by Turkey  u n d e r  t h e  a g r e e ­

ment c o v e r e d  44 i t e m s .  These i t e m s  c o n s i s t e d  l a r g e l y  of 

m a n u f a c t u r e d  p r o d u c t s .  T a r i f f  r e d u c t i o n s  on t h e s e  i t e m s  

r a n g e d  f rom  5 t o  88 p e r c e n t  o f  t h e  g e n e r a l  t a r i f f .  F o r  

e x am p le ,  t h e  d u t y  was r e d u c e d  by 88 p e r c e n t  on r a d i o  p a r t s* .

75 o e r c e n t  on r a d i o s ,  d r i e d  o r u n e s ,  c ann ed  p r u n e s  and  p ru n e  

j u i c e s ,  and  can n e d  a s p a r a g u s .  One o f  t h e  m os t  i m p o r t a n t  

i t e m s  s u p p l i e d  by t h e  U n i t e d  S t a t e s  t o  t h e  T u r k i s h  m a r k e t  

h a s  b e e n  m o to r  v e h i c l e s . .  The d u t y  on t h e s e  i t e m s  was r e d u c e d  

by 60 p e r c e n t .  On t y p e w r i t e r s ,  c a l c u l a t i n g  and r e g i s t e r i n g  

m a c h in e s ,  and e l e c t r i c  r e f r i g e r a t o r s  t h e  d u t i e s  w e re  r e ­

duced  by IE p e r c e n t .  Duty r e d u c t i o n s  were a l s o  made on 

i r o n  and s t e e l  p r o d u c t s ,  and on sewing m a c h i n e s ,  t h e  l a t t e r

35 T h is  f i g u r e  r e p r e s e n t s  t h e  s h a r e  of th e  U n i t e d  
S t a t e s  i n  T u r k e y ’ s t o t a l  i m p o r t s  i n  1 9 3 5 -3 7 .
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l a r g e l y  s u p p l i e d  by the  U n i t e d  S t a t e s ,  These r e d u c t i o n s  

r a n g e d  f ro m  5 to  20 p e r c e n t .

T a r i f f  c o n c e s s i o n s  g r a n t e d  b y  t h e  U n i t e d  S t a t e s :

T a r i f f  c o n c e s s i o n s  g r a n t e d  t o  Turkey u n d e r  t h e  

a g re em en t  i n c l u d e d  21 i t e m s  which  a c c o u n t e d  f o r  9 7 .5  

p e r c e n t  of th e  v a l u e  of  the A m erican  i m o o r t s  f r o m  T u r ­

key  i n  1 9 5 7 .  The c o n c e s s i o n s  were of t h r e e  t y p e s :  r e ­

d u c t i o n s  i n  t a r i f f  r a t e s  on 12 i t e m s ,  b i n d i n g  o f  t h e  d u ty  

on one  i t e m ,  a n d  b i n d i n g  on t h e  f r e e  l i s t  o f  8 i t e m s .

As was p r e v i o u s l y  i n d i c a t e d  the  m ost  i m p o r t a n t  

p r o d u c t  among t h e  American i m ' o r t s  from Turkey  i s  c i g a r e t t e  

l e a f  t o b a c c o .  Duty on t h i s  p r o d u c t  was r e d u c e d  f ro m  55 

c e n t s  t o  30 c e n t s  a  p ound ,  o r  by 1 4 . 3  p e r c e n t .  The r e ­

m a in in g  11 i t e m s  on which t a r i f f  r e d u c t i o n s  were made hav e  

p l a y e d  an i n s i g n i f i c a n t  r o l e  among t h e  A m er ican  i m p o r t s  

f rom  T u rk ey .

On d r i e d  f i g s  v a l u e d  a t  7 c e n t s  o r  more a pound 

t h e  t a r i f f  w as  r e d u c e d  f rom  5 c e n t s  t o  3 c e n t s  a pound 

o r  by  40 p e r c e n t .  P r a c t i c a l l y  a l l  A m erican  i m p o r t s  of 

such  f i g s  come f ro m  T urkey  and s e l l  a t  h i g h e r  p r i c e s  t h a n  

th e  b e t t e r  g r a d e  of d o m e s t i c  f i g s .  N e v e r t h e l e s s  t h e  t a r i f f  

on f i g s  v a l u e d  l e s s  t h a n  7 c e n t s  a  pound  was k e p t  a t  t h e  

o l d  r a t e ,  t h a t  i s ,  5 c e n t s  p e r  pound .

The d u t y  on s h e l l e d  f i l b e r t s  was r e d u c e d  f rom  10 

c e n t s  t o  8 c e n t s  a  po u nd ,  a n d  on r a i s i n s  made f ro m  s e e d -
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l e s s  g r a p e s  f rom  two t o  one and a h a l f  c e n t s  a  p ound .

I m p o r t s  o f  t h e s e  p r o d u c t s ,  th o u g h  i n  sm a l l  q u a n t i t i e s ,  

come a l m o s t  e n t i r e l y  f ro m  T urkey .

The r a t e  on poppy se ed  was r e d u c e d  f fom 32 c e n t s  t o  

16 c e n t s  p e r  100 pounds  u n d e r  t h e  N e t h e r l a n d s  a g re em e n t  of 

F e b r u a r y  1 ,  1 936 .  By v i r t u e  o f  t h e  u n c o n d i t i o n a l  m o s t - f a v -  

o r e d - n a t i o n s  t r e a t m e n t ,  t h e  r e d u c e d  r a t e  was i n c o r p o r a t e d  i n  

th e  a g r e e m e n t .  There  i s  no poppy s e e d  p r o d u c t i o n  i n  th e  

U n i t e d  S t a t e s .

The a g r e e m e n t  a l s o  p r o v i d e d  f o r  th e  b i n d i n g  on th e  

f r e e  l i s t  o f  e i g h t  i t e m s .  These w e r e ,  c r u d e  v a l o n i a ,  c ru d e  

l i c o r i c e  r o o t ,  chrome o r e ,  emery o r e ,  c r u d e  b o r a x ,  u n d r e s s ­

ed h a r e ,  m a r t i n  s k i n s  and s a u s a g e  c a s i n g s .

T h is  summarized t h e  16 a r t i c l e s  of the  r e c i p r o c a l  

t r a d e  ag re em e n t  be tw een  T urkey  and  t h e  U n i t e d  S t a t e s  and 

t h e  e x ch a n g e  n o t e s  a t t a c h e d  t o  it.*"*® From t h e  a n a l y s i s  

o f  t h i s  a g re e m e n t  i t  a p p e a r s  t h a t  the  U n i t e d  S t a t e s  g r a n t ­

ed f e w e r  t a r i f f  r e d u c t i o n s  t o  T u r k i s h  p r o d u c t s  t h a n  were  

g r a n t e d  by T urk ey ,  b u t  t h e  v a l u e  of t o t a l  i m p o r t s  a f f e c t e d  

by such  c o n c e s s i o n s  was h i g h e r  i n  t h e  c a s e  o f  A m er ican  im­

p o r t s  f ro m  T urkey .  F o r  e x am p le ,  c o m m o d i t i e s  on w h ich  t a r ­

i f f  r e d u c t i o n s  were made by  T urkey  a c c o u n t e d  f o r  o n l y  41 

p e r c e n t  o f  th e  t o t a l  T u r k i s h  i m p o r t s  f ro m  t h e  U n i t e d  S t a t e s  

i n  19 3 7 .  On t h e  o t h e r  h a n d ,  co m m o d i t ie s  on w h ich  t a r i f f  r e ­

d u c t i o n s  were made by t h e  U n i t e d  S t a t e s  a c c o u n t e d  f o r  9 7 .5

U. S .  D ep a r tm en t  o f  S t a t e s ,  Trade  a g r e e m e n t  be tw ee n  
t h e  U n i t e d  S t a t e s  of Am erica  and t h e  R e p u b l i c  o f  T u rk ey ,  Wash­
i n g t o n ,  1939,  P r e s s  r e l e a s e  n o s .  126 and 127 ,  m im eographed .
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p e r c e n t  of the  t o t a l  American  i m p o r t s  f r o m  Turkey  d u r i n g  

t h e  same y e a r .  However, i t  sh o u ld  be c o n s i d e r e d  t h a t  l e a f  

t o b a c c o  a l o n e  a c c o u n te d  f o r  o v e r  t w o - t h i r d s  o f  t h e  t o t a l  

i m p o r t s  f ro m  T urkey .

As f o r  t h e  e f f e c t s  o f  th e  a g r e e m e n t ,  th e  b e g i n n i n g  

o f  World Var I I  a b o u t  f o u r  m onths  a f t e r  t h e  e f f e c t i v e  d a t e  

o f  th e  a g re em e n t  meant  t h a t  the  a n t i c i p a t e d  e x p a n s i o n  i n  

t r a d e  be tw een  the  two c o u n t r i e s  c o u ld  n o t  b e  r e a l i z e d .

As a r e s u l t  o f  t h e  w o r ld  c o n f l i c t ,  e x p o r t s  of b o t h  c o u n t r i e s  

to  e a c h  o t h e r  w e re  d i s t u r b e d .  The r e a s o n s  f o r  t h i s  were  

m a in ly  of two f a c t o r s .  I n  th e  f i r s t  p l a c e  s h i p p i n g  f a c i l i ­

t i e s  were  g r e a t l y  d i s r u p t e d ,  and s e c o n d l y ,  b o t h  c o u n t r i e s  

a d o p te d  s t r i c t  m e a s u r e s  t o  c o n t r o l  o r  r e s t r i c t  e x p o r t s .  

However,  c e r t a i n  p r o v i s i o n s  of  t h e  a g re e m e n t  w e re  i m p o r t ­

a n t  d u r i n g  t h e  war  p e r i o d .  These  w e re  t h e  e x e m p t io n  o f  

i m p o r t s  f rom t h e  U n i t e d  S t a t e s  f rom  c o m p e n s a t io n  r e q u i r e ­

m e n t s ,  a n d  th e  a s s u r a n c e  f r e e  ex ch an ge  f o r  paym en ts  o f  

i m p o r t s  f ro m  th e  U n i t e d  S t a t e s .  I n  o r d e r  t o  make such 

ex change  a v a i l a b l e ,  th e  T u r k i s h  g o v e rn m e n t  e s t a b l i s h e d  a 

s p e c i a l  a c c o u n t  i n  t h e  C e n t r a l  Bank o f  T u rk ey .  A l l  f o r e i g n  

exchange  s e c u r e d  f ro m  t h e  e x p o r t s  t o  t h e  U n i t e d  S t a t e s  

was d e p o s i t e d  i n  t h i s  a c c o u n t ,  and t h e r e b y  i m p o r t s  f rom 

t h e  U n i t e d  S t a t e s  w ere  p a i d  r e g u l a r l y  and  w i t h o u t  undue 

d e l a y .
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CHAPTER XVI 

FUTURE PROSPECTS OF TURKEY’ S FOREIGN TRADE

The p r e v i o u s  c h a p t e r s  a r e  p r i m a r i l y  d e v o te d  t o  the  

d e v e lo p m e n t s  of T u r k e y ’ s f o r e i g n  t r a d e  i n  the  p a s t ,  ^ i n c e  

th e  c o u n t r y  i s  d e v e l o p i n g  r a p i d l y ,  i t  i s  a p p r o p r i a t e  to  

a n a l y z e  " b r i e f l y  i t s  p r o b a b l e  f o r e i g n  t r a d e  d e v e lo p m e n ts  

and p o l i c i e s  i n  t h e  y e a r s  to  come.

\

T u r k e y ' s  t r a d e  p o l i c y  i n  t h e  p a s t  h a s  b e e n  p r o f o u n d ­

l y  a f f e c t e d  by t h e  c h a n g e s  i n  . t h e  t r a d e  p o l i c i e s  of  o t h e r  

c o u n t r i e s  a s  w e l l  a s  by t h e  g e n e r a l  l e v e l  o f  w o r ld  and  

e s p e c i a l l y  E u ropean  econom ic  c o n d i t i o n s ,  i f  p r e w a r  b a r r ­

i e r s  t o  t r a d e  c o n t i n u e  t h e  s t r u c t u r e  of T u rk e y ’ s. f o r e i g n  

t r a d e  i s  l i k e l y  to s h i f t  t o w a rd s  a  r e d u c t i o n  i n  i m p o r t s ,  of  

g oo d s  which can  be p r o d u c e d  i n  Turkey ;  a r e d u c t i o n  i n  ex­

p o r t s  p r o b a b l y  w i l l  o c c u r  t o  a  l e s s e r  e x t e n t .  F o r  p u r ­

p o s e s  of t h i s  a n a l y s i s  of  f u t u r e  p r o s p e c t s  i t  h a s  seemed 

more u s e f u l  t o  assume a r e a s o n a b l y  h i g h  l e v e l  of  w o r ld  p r o s -  

p e r i t y  and a w i l l i n g n e s s  among n a t i o n s  t o  d i s c u s s  and r e d u c e  

t r a d e  b a r r i e r s .  Under  t h e s e  a s s u m p t io n s  i t  seems q u i t e  

l i k e l y  t h a t  i 'u rkey  w i l l  c o o p e r a t e  i n  r e d u c i n g  b a r r i e r s ,  i n  

e x p a n d in g  e x p o r t s  and i n c r e a s i n g  i m p o r t s ,  p a r t i c u l a r l y  o f  

c a p i t a l  g o o d s .  V i r t u a l l y  none o f  T u r k e y ’ s p r e s e n t  i n d u s ­

t r i e s  s u p p l y  t h e  d o m e s t i c  r e q u i r e m e n t s .  T h e r e f o r e ,  Turkey 

w i l l  c o n t i n u e  e x p o r t i n g  a g r i c u l t u r a l  p r o d u c t s  w h i l e  im­

p o r t i n g  i n d u s t r i a l  g o o d s .  N e v e r t h e l e s s ,  i t  a p p e a r s  l i k e l y  

t h a t  T u r k e y ' s  f o r e i g n  t r a d e  w i l l  expand g r e a t l y .  T h i s  s t a t e -
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ment i s  b a s e d  on t h e  p o s t - w a r  economic  d ev e lo pm en t  p l a n s  

o f  '-Hirkey.

The new economic deve lo p m en t  p rog ram  of  A irkey  i n ­

c l u d e s  t h e  e x p a n s i o n  and improvement  o f  the  t r a n s p o r t a t i o n  

sy s te m  ( r a i l r o a d s ,  h ig h w a y s ,  o o r t s ,  and  m e r c h a n t  m a r i n e ) , 

t h e  d e v e lo p m e n t  o f  m i n e r a l  r e s o u r c e s  ( o i l ,  chromimum, 

c o p p e r ,  c o a l ,  s u l p h u r ,  i r o n  e t c . ) ,  e x p a n s i o n  o f  t e x t i l e

i n d u s t r i e s ,  s u g a r  r e f i n e r i e s ,  and  fo o d  p r o c e s s i n g  p l a n t s ,
37

and the d ev e lo p m e n t  of b a s i c  c h e m i c a l s .  A n o th e r  i m p o r t ­

a n t  p ro g ram  of Turkey i s  th e  d e v e lop m en t  o f  a g r i c u l t u r e ,  

and th e  c o n s t r u c t i o n  o f  a g r i c u l t u r a l  m a c h in e s  and f e r t i l i z e r  

p l a n t s ,  a number o f  i r r i g a t i o n  schemes a r e  i n  c o n te m p l a ­

t i o n  a s  p a r t  of a p rog ram  i n i t i a t e d  i n  1939 .  S e v e r a l  dams 

w i l l  be c o n s t r u c t e d  i n  v a r i o u s  p a r t s  o f  t h e  c o u n t r y .  'Ihese 

dams w i l l  a l s o  p r o d u c e  e l e c t r i c  power .  ' F u r t h e r m o r e ,  t h e  

Government p l a n s  t o  e q u ip  e v e r y  f a r m e r  w i t h  modern a g r i c u l t u r ­

a l  im p le m e n ts  su ch  a s  p lo w s ,  d r i l l s ,  c o m b in e s ,  r e a p e r s ,  and 

h a r r o w s .

I n  o r d e r  t o  c a r r y  out  t h e s e  u ro g ram s  ( a l r e a d y  underway)  

Turkey would r e q u i r e  the  i m p o r t a t i o n  o f  l a r g e  q u a n t i t i e s

o f  c a p i t a l  g o o d s  a s  w e l l  a s  s k i l l e d  e n g i n e e r s  f rom  a b r o a d .

The c o m p l e t i o n  o f  each  p ro g ram  would make n e c e s s a r y  the  

i m p o r t a t i o n  of new p r o d u c t s  t o  m ee t  th e  new demands.  Fo r

< 7 0

A s  r e p o r t e d  i n  C u m h u r i y e t  ( d a i l y  n e w s p a p e r ) ,
I s t a n b u l ,  March 21,  1947 and i n  U lus  (a  s e m i o f f i c i a l  d a i l y
n e w s p a p e r ) ,  A n k a ra ,  J u l y  5 ,  1947.
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e x a m p l e ,  c o n s t r u c t i o n -  o f  r a i l r o a d s  a n d  h i g h w a y s  p r o b a b l y  

w o u l d  i n c r e a s e  t h e  d e m a n d  f o r  l o c o m o t i v e s ,  m o t o r  v e h i c l e s ,  

m o t o r c y c l e s ,  t i r e s ,  t u b e s ,  h e a v y  m i n e r a l  o i l s ,  e t c .  P r o ­

d u c t i o n  o f  e l e c t r i c  p o w e r  w o u l d  e x p a n d  t h e  m a r k e t  f o r  e l e c ­

t r i c a l  a p p l i a n c e s ,  r e f r i g e r a t o r s ,  r a d i o s ,  w a s h i n g  m a c h i n e s ,  

e t c .  On t h e  o t h e r  h a n d ,  t h e  d e v e l o p m e n t  o f  i r r i g a t i o n  

s y s t e m s  w o u l d  u n d o u b t e d l y  i n c r e a s e  p r o d u c t i o n  o f  a g r i c u l ­

t u r a l  p r o d u c t s ,  aiad t h e r e b y  i n c r e a s e  i n c o m e s  a n d  p u r c h a s ­

i n g  p o w e r  o f  f a i m e r s .  B e t t e r  a n d  f a s t e r  t r a n s p o r t a t i o n  

w o u l d  e n a b l e  f a r m e r s  t o  m a r k e t  t h e i r  p r o d u c t s  m o r e ,  t i m e l y  a t  

h i g h e r  ' ' r i c e s .  F u r t h e r m o r e , t h e  d e v e l o p m e n t  o f  a l l  t h e  

a b o v e  m e n t i o n e d  m o g r f u s  w o u l d  p r o v i d e  m o r e  e n d  b e t t e r  

j o b s  f o r  l a r g e  n u m b e r s  o f  p e r s o n s  i n  t h e  c o u n t r y  a n d  e v e n t u ­

a l l y  i n c r e a s e  t h e  i r  i n c o m e  a n d  i n  t u r n  i n c r e a s e  t h e  d o m e s t i c  

d e m a n d .

The m o s t  i m p o r t a n t  problem  i n v o l v e s  t h e  a b i l i t y  o f  

T u r k e y  t o  i m p o r t  e - u i p m e n t  r e q u i r e d  f o r  t h e s e  d e v e l o p ­

m e n t  p r o g r a m s .  T u r k e y  h a s  a l r e a d y  s p e n t  a  l a r g e  p a r t  o f  

h e r  s u p p l y  o f  d o l l a r s ,  s t e r l i n g ,  a n d  g o l d  r e s e r v e s  w h i c h  

s h e  a c c u m u l a t e d  d u r i n g  t h e  r e c e n t  w a r  y e a r s .  I n  o r d e r  t o  

b e  a b l e  t o  c o n t i n u e  t o  i m p o r t  l a r g e  q u a n t i t i e s  o f  c a p i t a l  

g o o d s ,  T u r k e y  h a s  e i t h e r  t o  i n  r e a s e  h e r  e x p o r t s ,  o r  o b ­

t a i n  f o r e i g n  l o a n s ,  o r  b o t h .

As  p r e v i o u s l y  p o i n t e d  o u t ,  T u r k e y ’ s  m a i n  e x p o r t s  

a r e  t o b a c c o ,  f i l b e r t s  r a i s i n s ,  f i g s ,  p i s t a c h i o  n u t s ,  c o t ­

t o n ,  m o h a i r  w o o l ,  w ool ,  o p i u m ,  v a l o n i a ,  a n d  m i n e r a l  o r e s ,
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n o t a b l y  c h r o r a i m u i n .  Of t h e s e  p r o d u e t s ,  i t  i s  s a f e  t o  s a y  

t h a t  t o b a c c o  w i l l  c o n t i n u e  t o  bn t h e  m o s t  i m p o r t a n t  e x ­

p o r t  i t e m ,  w h i l e  e x p o r t s  o f  c o t t o n ,  e n d  m o h e i r  w o o l  m a y  

d e c l i n e  a s  t b s  d o m e s t i c  t e x t i l e  i n d u s t r i e s  e r e  d e v e l o p e d ,  

f o r  o t h e r  e x p o r t  p r o d u c t s ,  T u r k e y  p r o b a b l e  w o u l d  a d o p t  

s t r i c t  m e a s u r e s  t o  i m p r o v e  q u a l i t y ,  p a c k i n g , p a c k a g i n g  

a n d  g r a d i n g ,  a n d  a l s o  t o  r e d u c e  p r i c e s  a n d  t h e r e b y  c o m p e t e  

m o r e  a d v p n t a g e o u s l v  i n  f r e e  e x c h a n g e  m a r k e t s .  I t  w a s  

T u r k e y ’ s  f a i l u r e  i n  t h e s e  r e s p e c t s  t h a t  g a v e  r i s e  t o  h e r  

d e p e n d e n c e  u p o n  G e r m a n y  a s  a m a r k e t  f o r  e g r i c u l t u r e l  p r o -  

du c t  s .

Tn  r e d u c i n g  p r i c e s  o f  e x p o r t a b l e  p r o d u c t s  a n d  t h u s  

i n c r e a s i n g  e x p o r t s  t h e  d e v a l u a t i o n  o f  t h e  T u r k i s h  l i r a  h a s  

a l r e a d y  b e e n  m e n t i o n e d .  B e t t e r  m e t h o d s  o f  f a n n i n g  n o w  ‘ 

d e v e l o p i n g  w i l l  a l s o  t e n d  t o  r e d u c e  ' - r i c e s  b y  i n c r e a s i n g  

p r o d u c t i v i t y .  T h e s e  m e t h o d s  a p p e a r  l i k e l y  t o  b e  m o s t  e f ­

f e c t i v e  i n  f r e s h  f r u i t  p r o d u c t i o n .  T h r o u g h o u t  t h e  w o r l d ,  

f r u i t s  g r o w n  i n  T u r k e y  a r e  f a m o u s  f o r  t h e i r  e x c e l l e n t  t a s t e  

a n d  f l a v o r .  T h u s  a s  m a r k e t i n g  f a c i l i t i e s  a r e  d e v e l o p e d  

a n d  i m p r o v e d ,  e x p o r t s  o f  f r e s h  f r u i t s ,  n o t a b l y  t a b l e  g r a p e s ,  

a p p l e s ,  ' p e a r s ,  p e a c h e s ,  c h e r r i e s ,  o r a n g e s ,  b a n a n a s ,  s t r a w ­

b e r r i e s ,  c a n t e l o n e s  a n d  w a t e r m e l o n s  w h i c h  a r e  n e e d e d  i n  

E u r o p e ,  w o u l d  i n c r e a s e .  D e v e l o p m e n t  o f  f o o d  p r o c e s s i n g  

p l a n t s ,  p a r t i c u l a r l y  c a n n i n g  a n d  b e v e r a g e  e s t a b l i s h m e n t s ,  

w o u l d  a l s o  s e r v e  t o  i n c r e a s e  p r o d u c t i o n  a n d  e x p o r t s  o f  

f r u i t s  e n d  g r a p e s .  V e g e t a b l e  u r o d u c t i o n  a l s o  h a s  a  p r o m i n e n t
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f u t u r e  i n  T u r k e y ’ s e x p o r t  t r a d e .  I n  f a c t ,  Turkey i s  one 

of t h e  few  c o u n t r i e s  a lo h g  w i t h  I t a l y  and S p a in  i n  E u r o p e ,  

t h a t  i s  a b l e  t o  m a r k e t  p r e - s e a s o n  f r e s h  v e g e t a b l e s  i n  the  

W es te rn  and C e n t r a l  E u ro p e a n  c o u n t r i e s .  Fo r  exam ple ,  

d e v e lo p m e n t s  i n  r e f r i g e r a t i o n  w o u ld  make i t  p o s s i b l e  t o  

expand t h e  p r o d u c t i o n  and  th e  e x p o r t a t i o n  of t o m a t o e s ,  

e g g p l a n t s ,  p e p p e r s ,  cucum bers ,  g r e e n  b e a n s ,  p e a s ,  l e t t u c e ,  

end many o t h e r s .

Th'e above rem ark s  i n d i c a t e  o n ly  a few  of  th e  p o s ­

s i b i l i t i e s  f o r  e x p a n d in g  T u r k i s h  e x p o r t s  t o  o b t a i n  - f o r e i g n  

e x c h a n g e .  I n  a d d i t i o n  Turkey  may i n c r e a s e  h e r  a d v a n ta g e  i n  

f o r e i g n  t r a d e  t h r o u g h  t h e  improvement of h e r  p o u l t r y ,  and 

s i l k  p r o d u c t io n . .  I n  the p a s t  t h e s e  i n d u s t r i e s  have  p l a y e d  

an  i m p o r t a n t  p a r t  i n  the  c o u n t r y ’ s e x p o r t  t r a d e .

I n  a l l  t h e s e  f i e l d s ,  f r u i t ,  v e g e t a b l e ,  p o u l t r y ,  

and s i l k  p r o d u c t i o n ,  o n l y  a few y e a r s  a r e  r e q u i r e d  t o  ob­

t a i n  good r e s u l t s .  I n  f a c t ,  a l l  t h e s e  b r a n c h e s  of a g r i ­

c u l t u r e  have  a l r e a d y  d e v e l o p e d  s u f f i c i e n t l y ,  r e q u i r i n g  

o n ly  improvement  i n  m a r k e t i n g  f a c i l i t i e s  and w e l l  e s t a b ­

l i s h e d  o r g a n i z a t i o n s  f o r  e n t e r i n g  them i n t o  i n t e r n a t i o n a l  

t r a d e  c h a n n e l s ,  p r o v i d e d  t r a d e  b a r r i e r s  a b r o a d  a r e  n o t  

t o o  h i g h .

Turkey may s e c u r e  l o n g  t e r m  f o r e i g n  l o a n s  t o  p a y  f o r  

t h e  i m p o r t a t i o n  o f  c a p i t a l  goods n e c e s s a r y  f o r  t h e s e  

d ev e lo p m e n t  p r o g r a m s .  The U n i t e d  S t a t e s  h a s  a l r e a d y  a d o p t ­

ed t h e  Truman D o c t r i n e ,  a n d  t h e  M a r s h a l l  P l a n .  A p p r o p r i a -
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t i o n s m d e  u n d e r  t h e  f o r m e r  e r e  d i r e c t e d  p r i m e r i l y  a t  

s t r e n g t h e n i n g  T u rk e y ’ s n a t i o n a l  d e f e n s e  b u t  a l s o  may have 

some i n d i r e c t  e f f e c t s  i n  im prov in g  the  n a t i o n a l  economy 

t h r o u g h  e x p e n d i t u r e s  on p o r t s ,  and  h ig h w a y s .

I f  the  a s s u m p t io n s  r e g a r d i n g  t r a d e  p o l i c i e s  and 

l e v e l  o f  employment a r e  i n v a l i d ,  th e n  Turkey  w i l l  b e  u n a b le  

t o  f o l l o w  t h e  e x t e n s i v e  p ro g ram  o f  m o d e r n i z a t i o n  and  i n d u s t ­

r i a l i z a t i o n  which i s  o l e n n e d .  Only c e r t a i n  p h a s e s  w i l l  

be a d o p te d  i n  a c c o r d a n c e  w i t h  t h e  f o r e i g n  exchange  a v a i l a b l e .

I n  a n y  c a s e  some s h i f t s  i n  th e  d i r e c t i o n  o f  f o r e i g n  

t r a d e  i s  i n e v i t a b l e .  T u r k i s h  t r a d e  a l r e a d y  h a s  s h i f t e d  

from C e n t r a l  E u ropean  c o u n t r i e s  t o  W es te rn  E u ro p ea n  c o u n t ­

r i e s  and e s p e c i a l l y  t o  th e  u n i t e d  S t a t e s .  These  c o u n t r i e s ,  

p a r t i c u l a r l y  the  U n i t e d  S t a t e s  and G r e a t  B r i t a i n ,  a r e  t h e  

s o u r c e s  f o r  much of  t h e  c a p i t a l  go od s  n e ed e d  i n  T u r k e y ' s  

p rog ram  of i n d u s t r i a l i z a t i o n .

Now what k i n d  o f  f o r e i g n  t r a d e  p o l i c y  s h o u l d  T urkey  

f o l l o w  t o  a c h i e v e  h e r  economic  d ev e lo pm en t  p ro g ra m s?  While  

i t  i s  n o t  t h e  p u r p o s e  o f  t h i s  work to  e l a b o r a t e  a p o s i t i v e  

p o l i c y  to w a rd  i n t e r n a t i o n a l  t r a d e  o f  T u rk ey ,  a  few  r e m a r k s  

seem a p p r o p r i a t e .  I n  f a c t  i t  i s  s t i l l  d i f f i c u l t  t o  p r e ­

d i c t  the  e x a c t  n a t u r e  o f  t h e  economic and p o l i t i c a l  s t r u c ­

t u r e  of t h e  f u t u r e ;  i t  i s  assumed h o w ev er ,  t h a t  t h e  n a t i o n s  

a l l  o v e r  t h e  w o r ld  w i l l  f o l l o w  a  p o l i c y  which  w i l l  p ro m o te
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n a t i o n a l  s e c u r i t y  and i n t e r n a t i o n a l  p e a c e .

T he re  a r e  a number o f  i n t e r n a t i o n a l  o r g a n i z a t i o n s  

d e d i c a t e d  t o  b r i n g i n g  a b o u t  p e a c e  and s e c u r i t y  t o  t h e  w o r l d .  

These  a r e :  The U n i t e d  N a t i o n s ,  The I n t e r n a t i o n a l  Bank f o r

R e c o n s t r u c t i o n  and D eve lopm en t ,  I n t e r n a t i o n a l  M one ta ry  

F u nd ,  The I n t e r n a t i o n a l  Trade  O r g a n i z a t i o n ,  The Food and 

A g r i c u l t u r a l  O r g a n i z a t i o n ,  and  t h e  Econom ic ,  S o c i a l  and  

C u l t u r a l  O r g a n i z a t i o n .  Turkey  p a r t i c i p a t e d  i n  a l l  o f  

t h e s e  o r g a n i z a t i o n s .  Thus T u r k e y ’ s i n t e r n a t i o n a l  economic 

p o l i c i e s  a r e  c l o s e l y  t i e d  up t  ' t h e  p o l i c i e s  s e t  by t h e s e  

o r g a n i z a t i o n s .  S t a t e d  b r ie f ly :  t h e i r  a im s a r e  to  e s t a b ­

l i s h  and m a i n t a i n  i n t e r n a t i o n a l  c o o p e r a t i o n  i n  e v e r y  f i e l d  

of  p o l i t i c s .  To t h i s  end t h e y  s e t  up p ro g ra m s  t o  d e v e lo p  

the  eco n o m ie s  o f  backward  n a t i o n s ,  t o  p rom ote  exchange  

s t a b i l i t y  and  o r d e r l y  exchange  a r r a n g e m e n t s ,  r e d u c e  g o v e r n ­

ment b a r r i e r s  t o  i n t e r n a t i o n a l  t r a d e ,  b e t t e r  o r g a n i z a t i o n  

i n  w o r l d  a g r i c u l t u r a l  p r o d u c t i o n ,  and f i n a l l y  t o  im orove  

th e  human r e s o u r c e s  t h r o u g h  th e  im proved  h e a l t h ,  n u t r i t i o n  

and e d u c a t i o n .

The g r e a t e r  t h e  c o o p e r a t i o n  among n a t i o n s  a c h i e v e d  

by t h e s e  embryo o r g a n i z a t i o n s  th e  g r e a t e r  w i l l  be t h e  e x ­

p a n s i o n  o f  f o r e i g n  t r a c 'e  p o s s i b l e  by  T u rk i s h  econom ic  de ­

v e lo p m e n t .  The f a i l u r e  o f  t h e s e  i n t e r n a t i o n a l  o r g a n i z a ­

t i o n s  w i l l  be a  blow to  any p l a n s  f o r  the  e x p a n s i o n  o f  

f o r e i g n  t r a d e ,  and  w i l l  u n d o u b t e d l y  r e v i v e  t h e  p o l i c i e s  

which  e x i s t e d  d u r i n g  th e  t h i r t i e s .
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CHAPTER X V II

SUMMARY AND CONCLUSIONS

Turkey  i s  p r e d o m i n a n t l y  an a g r i c u l t u r a l  c o u n t r y  

w i t h  75 p e r c e n t  of  i t s  p o p u l a t i o n  g a i n f u l l y  engaged  i n  

a g r i c u l t u r a l  p r o d u c t i o n .  About 58 p e r c e n t  o f  the  n a t i o n a l  

income i s  d e r i v e d  f rom  a g r i c u l t u r e  w h i l e  o v e r  85 p e r c e n t  of 

th e  e x p o r t  t r a d e  i s  composed of  a g r i c u l t u r a l  p r o d u c t s .  '

Turkey h a s  l a r g e  amounts  o f  l a n d ,  b u t  o n ly  1 8 .4  

p e r c e n t  of i t  i s  u n d e r  c u l t i v a t i o n .  T hro u gh o u t  t h e  c o u n t r y  

th e  s i z e  o f  f a r m s  i s  v e r y  s m a l l  a v e r a g i n g  a b o u t  f o u r  

d e k a r s  ( a b o u t  one a c r e )  i n  th e  S l a c k  S ea  r e g i o n ,  30 d e k a r s  

i n  t h e  Aegean r e g i o n  and a b o u t  100 d e k a r s  i n  th e  C e n t r a l  

P l a t e a u  and E a s t e r n  H i g h l a n d s .  A l th o u g h  s e v e r a l  l a n d  r e ­

fo rm s  made i t  p o s s i b l e  f o r  a g r e a t  p o r t i o n  o f  t h e  f a r m e r s  

t o  own t h e i r  l a n d ,  t h e y  d i d  n o t  g r e a t l y  improve t h e i r  l e v e l  

o f  l i v i n g .  The r e c e n t  l a w  p r o v i d i n g  s u f f i c i e n t  l a n d  f o r  

e v e r y  f a r m e r  w i l l  r e q u i r e  y e a r s  f o r  b r i n g i n g  abo u t  a  b e t ­

t e r m e n t  i n  t h e  f a r m e r s ’ l i f e .  B ecause  o f  a l a c k  o f  c a p i t a l  

i n  t h e  a g r i c u l t u r a l  d i s t r i c t s ,  v e r y  p r i m i t i v e  im p le m e n ts  

a r e  u s e d .  Oxen a r e  g e n e r a l l y  u s e d  a s  d r a f t  a n i m a l s  w h i l e  

t h e  u s e  of m a c h in e ry  in  f a r m i n g  i s  n e g l i g i b l e .  Crop r o ­

t a t i o n  and f e r t i l i z e r  a r e  r e g u l a r l y  ad o p te d  i n  a  few fa rm  

d i s t r i c t s .  D e s p i t e  g r e a t  e f f o r t s  ma.de by t h e  governm en t  

i n  r e c e n t  y e a r s ,  f a r m  p r a c t i c e s  a r e  s t i l l  f a r  f r o m  m odern .  

N e v e r t h e l e s s  T u rk e y ’ s g r e a t  v a r i e t y  of c l i m a t e s  and f e r t i l e  

s o i l s  e n a b l e  h e r  t o  p r o d u c e  a l m o s t  a l l  k i n d s  and v a r i e t i e s
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of  p l a n t  and l i v e s t o c k  p r o d u c t s .

B e s i d e s  t h e s e  c h a r a c t e r i s t i c s  t h e  c o u n t r y  h a s  i n -  

numferable m i n e r a l  r e s o u r c e s .  But b e c a u s e  o f  t r a n s p o r t a ­

t i o n  d i f f i c u l t i e s ,  m ost  of t h e s e  m in e s  r e m a in  u n d e v e l o p e d .

T u r k e y ’ s i n d u s t r i a l  d e v e lo p m en t  h a s  been  c a r r i e d  on 

a c c o r d i n g  t o  d e f i n i t e  5 - y e a r  p l a n s  u n d e r  t h e  s u p e r v i s i o n  

o f  t h e  g o v e r n m e n t .  More th a n  50 p e r c e n t  of  t h e  i n d u s t r i e s  

a r e  owned and o p e r a t e d  by the  S t a t e .  The i n d u s t r y  w h ic h  

had  d e v e l o p e d  t h e  m ost  i s  t h a t  of  t e x t i l e s .  O th e r  i n d u s t ­

r i e s  a r e  f o o d  p r o c e s s i n g  p l a n t s ,  c e l l u l o s e ,  c e r a m i c s ,  

t i m b e r ,  l e a t h e r ,  g l a s s ,  m i n i n g ,  i r o n  and s t e e l .  None of 

t h e s e  i n d u s t r i e s  s a t i s f i e s  the  n e e d s  o f  th e  n a t i o n .

D e s p i t e  g r e a t  e f f o r t s  made by t h e  g o v e rn m e n t ,  Turkey 

i s  s t i l l  p o o r  i n  t r a n s p o r t a t i o n .  -Lack o f  c a p i t a l  and t h e  

t o p o g r a p h y  o f  t h e  c o u n t r y  a r e  the  m a in  f a c t o r s  i n  th e  l a c k  

of  good t r a n s p o r t a t i o n  f a c i l i t i e s .

Among t h e  c r o p s  grown i n  T u rk ey ,  c e r e a l  p r o d u c t i o n  

i s  by f a r  th e  m ost  i m p o r t a n t  a g r i c u l t u r a l  e n t e r p r i s e  f rom  

b o t h  a n  econom ic  and s o c i a l  s t a n d p o i n t .  About  88 p e r c e n t  

o f  t h e  l a n d  u n d e r  f i e l d  c r o p s  i s  d e v o te d  t o  c e r e a l s  of 

which  w h e a t  c o n s i s t s  of  more t h a n  50 p e r c e n t .  I n  1942 ,  

c e r e a l s  p r o v i d e d  33 p e r c e n t  of  th e  n a t i o n a l  income and 

59 p e r c e n t  of t h e  a g r i c u l t u r a l  income o f  T urk ey .

L i v e s t o c k  i s  a l s o  v e r y  i m p o r t a n t  w i t h  p a s t u r e  and 

meadows r e p r e s e n t i n g  a b o u t  50 p e r c e n t  of t h e  t o t a l  a r e a .
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L i v e s t o c k  and  l i v e s t o c k  p r o d u c t s  c o n s t i t u t e  1 3 .5  p e r c e n t  

of t h e  n a t i o n a l  incom e.

S i n c e  Turkey  p o s s e s s e s  a g r e a t  v a r i e t y  o f  c l i m a t e s  

and s o i l s ,  many k i n d s  and v a r i e t i e s  of f r u i t s  and n u t s  

a r e  grown i n  t h e  c o u n t r y .  About 1 . 8  p e r c e n t  o f  t h e  t o t a l
' " V

a r e a  i s  u n d e r  f r u i t ,  t r e e s .  I n  1943 f r u i t  and n u t s  com­

p r i s e d  f i v e  p e r c e n t  o f  the  n a t i o n a l  incom e.

T u r k e y ' s  a d v a n t a g e  i n  i n t e r n a t i o n a l  t r a d e  i s  b a s e d  

on t h e  p e c u l i a r  g e o g r a p h i c  f a c t o r s  vAich make p o s s i b l e  

the  p r o d u c t i o n  o f  s p e c i a l i z e d  a g r i c u l t u r a l  p r o d u c t s .  'The 

e x p o r t s  of a g r i c u l t u r a l  p r o d u c t s  f r o m  Turkey c r e a t e  the  

b u l k  o f  t h e  p u r c h a s i n g  power by w h ic h  she  can  s e c u r e  e x ­

change  t o  buy  i n d u s t r i a l  g o o d s ,  c h i e f l y  c a p i t a l  g o o d s ,  

to d e v e lo p  h e r  i n d u s t r y .  I n  1935-39 a g r i c u l t u r a l  p r o d u c t s  

a v e r a g e d  8 4 . 6  p e r c e n t  o f  t h e  t o t a l  T u r k i s h  e x p o r t s  by v a l u e .

Among t h e  p r o d u c t s ,  by f a r  the  most  i m p o r t a n t  i n  

r e s p e c t  t o  e x p o r t  t r a d e  i s  t o b a c c o ,  w h ic h  i s  so d i s t i n c ­

t i v e  a s  t o  b e  a  p r o d u c t  by i t s e l f .  A l l  a t t e m p t s  made by 

o t h e r  c o u n t r i e s  to  t r a n s p l a n t  i t  have f a i l e d .  Tobacco e x ­

p o r t s  c o n s i s t s  of a b o u t  28 p e r c e n t  of t h e  t o t a l  T u r k i s h  

e x p o r t  by v a l u e .  I t  i s  s h i p p e d  to  n e a r l y  a l l  w o r l d  m a r k e t s  

where  i t  i s  u se d  m a i n l y  f o r  b l e n d i n g  p u r p o s e s .  O th e r  p r o ­

d u c t s  e x p o r t e d  f ro m  Turkey  a r e  i n  o r d e r  o f  t h e i r  i m p o r t a n c e ,  

f i l b e r t s ,  r a i s i n s ,  f i g s ,  c o t t o n ,  m o h a i r  w o o l ,  opium, 

c e r e a l s ,  l i v e  a n i m a l s ,  o l i v e s  and o l i v e  o i l ,  w o o l ,  a n d  . 

v a l o n i a .
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S i n c e  T urk ey  i s  p r e d o m i n a n t l y  a g r i c u l t u r a l ,  i t s  

i m p o r t s  have  b e e n  l i m i t e d  m a i n l y  t o  i n d u s t r i a l  g o o d s ,  

nam e ly ,  i r o n  and s t e e l  p r o d u c t s ,  m o to r  v e h i c l e s ,  m a c h in e r y ,  

c o t t o n  and w oolen  g o o d s ,  and c h e m i c a l s .  These i t e m s  n o r ­

m a l l y  a c c o u n t  f o r  o v e r  90 p e r c e n t  o f  the  t o t a l  T u r k i s h  

i m p o r t s .  I m p o r t s  of a g r i c u l t u r a l  p r o d u c t s  p l a y  l i t t l e  

i m p o r t a n c e  i n  T u r k i s h  t r a d e .  The p r i n c i p a l  a g r i c u l t u r a l  

co m m od i t ie s  i m p o r t e d  a r e  t e a ,  c o f f e e ,  c r u d e ,  r u b b e r ,  c o c o a ,  

s u g a r ,  and Xenons ,  which  r e p r e s e n t  a b o u t  n i n e  p e r c e n t  o f  

t h e  t o t a l  i m p o r t s .

Owing t o  i t s  p r o x i m i t y  to  t h e  so c a l l e d  ’’W o r ld ’ s 

Workshop” -  Western.  "Europe -  and  t o  i t s  b e i n g  s i t u a t e d  a t  

the  c r o s s r o a d s  of t h e  w o r l d ,  i t  h a s  been  made p o s s i b l e  

f o r  T u rk ey  t o  t r a d e  r e a d i l y  w i th  t h e  r e s t  of  th e  w o r l d .  

However, i n  h e r  f o r e i g n  t r a d e  Turkey h a s  b e e n  v e r y  much 

d e p e n d e n t  on E u r o p e ,  n o t a b l y  t h e  W este rn  and C e n t r a l  

E u ropean  c o u n t r i e s ,  -^ri o r  t o  World War I I  o v e r  80 p e r c e n t  

o f  'Ajr k e y ’ s t o t a l  t r a d e  was c a r r i e d  on  w i t h  E u ro p ean  c o u n ­

t r i e s .  The p r i n c i p a l  b u y e r s  o f  T u rk i s h  p r o d u c t s ,  were  

Germany, U n i t e d  S t a t e s ,  I t a l y ,  G r e a t  B r i t a i n ,  E r a n c e ,

S o v i e t  h u s s i a ,  and C z e c h o s l o v a k i a ,  i n  t h e  o r d e r  named.

Trade  w i t h  t h e s e  c o u n t r i e s  r e p r e s e n t e d  o v e r  70 p e r c e n t  of 

t h e  t o t a l .  Among t h e s e  c o u n t r i e s ,  how ever ,  Germany a t  

t h a t  t im e  p u r c h a s e d  more T u r k i s h  p r o d u c t s  t h a n  a l l  t h e  

o t h e r  c o u n t r i e s  com bined ,  b u t  t h e  deve lo p m en t  o f  t h i s  

t r a d e  b ro u g h t  a b o u t  c o n s i d e r a b l e  d i s t r u s t  i n  T u rk ey .
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T u r k e y ’ s economic p o l i c y  was b o r n  o f  a s t r o n g  

r e a c t i o n  a g a i n s t  t h e  c o n d i t i o n s  ,n d e r  t h e  Ottoman E m pire .

By h e r  new economic p o l i c y ,  Turkey h as  a t t e m p t e d  t o  d e v e lo p  

a l l  b r a n c h e s  o f  h e r  economy a s  an i n t e g r a t e d  w h o le .  To 

t h i s  end,- Turkey  f o l l o w e d  a p o l i c y  which was s t r i c t  p r o -  

t e c t i o n i s t i c .  I n  c a r r y i n g  o u t  h e r  economic  d ev e lo pm en t  

p r o g r a m s ,  Turkey worked m a i n l y  on a p a y - a s - y o u - g o  b a s i s  

and r e f r a i n e d  f r o m  f o r e i g n  b o r r o w in g .

Due t o  the  l a c k  of p r i v a t e  c a p i t a l  and  b e c a u s e  of 

t h e  e v e r  i n c r e a s i n g  dan g er  o f  w o r ld  c o n f l i c t  a b r o a d ,  t h e  

T u r k i s h  Government to o k  an a c t i v e  p a r t  in  t h e  d e v e lop m en t  

of t h e  c o u n t r y ’ s economy. To t h i s  e nd ,  th e  p o l i c y  o f  econom 

i c  n a t i o n a l i s m ,  wdth maximum s e l f - s u f f i c i e n c y  a s  t h e  u l ­

t i m a t e  a im ,  seemed to  be i m p e r a t i v e  as  t h e  o n l y  \ a y  f o r  

n a t i o n a l  d e f e n s e .  A l th o u g h  Turkey  h a s  i n t e n d e d  t o  d e v e lo p  

a l l  b r a n c h e s  of h e r  economy a s  an i n t e g r a t e d  w ho le ;  up 

t o  th e  ^ r e s e n t  t im e  em phas is  h a s  b e e n  g iv e n  t o  i n d u s t r i a l  

d e v e lo p m e n ts .  I n  o t h e r  w o r d s ,  T u rk i s h  n a t i o n a l  economic  

p o l i c i e s  were d e s ig n e d  t o  f o s t e r  i n d u s t r i a l i z a t i o n ,  a l ­

th o u gh  a g r i c u l t u r e  i s  t h e  f o u n d a t i o n  o f  the  n a t i o n a l  economy

As f o r  f o r e i g n  t r a d e  p o l i c i e s ,  Turkey h a s  had  a 

t ra .de  sy s te m  w h ich  was s t r i c t l j r  c o n t r o l l e d .  The t r a d e  

c o n t r o l  m e a su re  t o o k  many f o r m s .  I n  g e n e r a l  f r o m  1985 t o  

1939 i n c l u s i v e ,  a l l  m e a s u r e s  we. e d e s i g n e d  to  s t i m u l a t e  

e x p o r t s  w h i l e  r e s t r i c t i n g  i m p o r t s .  7 / i th  the  b e g i n n i n g  of  

T o r l d  Tar  I I ,  how d v e r ,  t h e  p o l i c i e s  t o o k  an o p p o s i t e  d i r -
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e c t l o n ,  t h a t  i s  t o  f a c i l i t a t e  i m p o r t s  w h i l e  r e s t r i c t i n g  

e x p o r t s .

I n  T u r k e y ’ s  t r a d e  p o l i c i e s  t a r i f f  d u t i e s  h a v e  b e e n  

a • a j n r  t r a d e  b a r r i e r ,  k i t h  t h e  e x c e p t i o n  o f  a g r i c u l t u r a l  

i m p l e m e n t s ,  p r a c t i c a l l y  a l l  m e r e '  e n d i s e  i m p o r t e d  a r e  s u b ­

j e c t  t o  h i g h  t a r  i f  I s .  home  o f  t h e s e  d u t i e s  w e r e  d e s i g n e d  

t o  •- r o t e c t  d o m e s t i c  . i n d u s t r i e s  w h i l e  o t h e r s  w e r e  i m p o s e d  

t o  i n c r e a s e  r e v e n u e .  I m p o r t  d u t i e s  h a v e  a l w a y s  b e e n  t h e  

m e i n  c o n s i d e r a t i o n  i n  G o v e r n m e n t  f i s c a l  p o l i c i e s  t o  i n ­

c r e a s e  r e v e n u e .  T h u s ,  h i g h  t a r i f f s  w e r e  c h a r g e d  o n  t h o s e  

‘- r o d u c t s  w h i c h  w e r e  n o t  p r o d u c e d  d o m e s t i c a l l y ,  e v e n  t h o u g h  

t h e y  w o u l d  h e l p  t o  r a i s e  t h e  l i v i n g  s t a n d a r d  o f  t h e  n a t i o n .

I m p o r t  q u o t a s ,  i m p o r t  l i c e n s i n g ,  i m p o r t  m o n o p o l i e s  

a nd  e x c h a n g e  c o n t r o l  m e a s u r e s  a d o p t e d  b y  T u r k e y  d u r i n g  

t h e  t h i r t i e s  w e r e  o t h e r  t r a d e  b a r r i e r s .  T h e  p r i m a r y  o b ­

j e c t i v e s  o f  t h e s e  m e a s u r e s  w e r e  t o  m a i n t a i n  a  c e r t a i n  

d e g r e e  o f  s t a b i l i t y  i n  t h e  v a l u e  o f  T u r k i s h  c u r r e n c y ,  t o  

p r o t e c t  l o c a l  i n d u s t r i e s ,  a n a ,  m o r e  p a r t i c u l a r l y ,  t o  b r i n g  

a b o u t  an e x c e s s  o f  e x p o r t s  o v e r  i m p o r t s ;  t h e r e b y  p e r m i t t i n g  

t h e  r e p a y m e n t  o f  t h e  c o u n t r y ’ s  f o r e i g n  d e b t .  T h u s , i n  

a l m o s t  a l l  c a s e s  t h e  m a i n  c o n s i d e r a t i o n  w a s  n o t  t h e  d e m a n d  

f o r  c e r t a i n  p r o d u c t s ,  b u t  r a t h e r  a  v o l u m e  o f  i m p o r t s  w h i c h  

w o u l d  n o t  l e a d  t o  a n  u n f a v o r a b l e  b  . l a n c e  o f  t r a d e  f o r  T u r ­

k e y .

F r o m  1 9 3 4  t o  1S4-0 t h e  a b o v e  m e a s u r e s  w e r e  s u p p l e m e n t

w
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ed by b i l a t e r a l  t r a d e  a g re e m e n ts  and c o m p e n sa t io n  ys tem s  

o f  t r a d e .  A l l  t h e s e  m e a s u r e s  made i t  a lm o s t  i m p o s s i b l e  

f o r  Turkey to t r a d e  a c c o r d i n g  to  th e  p r i n c i p l e  of  c o m p a r a t iv e  

a d v a n t a g e ,  i t  i s  t r u e  t h a t  by a d o p t i n g  such m e a s u r e s  

Turkey a t t a i n e d  a f a v o r a b l e  b a l a n c e  o f  t r a d e  and t h e r e b y  

pai,d o f f  h e r  f o r e i g n  d e b t ,  b u t  i t  was a t  t h e  e x p e n s e  of 

h s r  i n t e r n a t i o n a l  f r e e d o m .  Thus Turkey d i d  n o t  r e a l i z e  

t h a t  by  a d o p t i n g  t h e  c l e a r i n g  s y s te m  of t r a d e  i t  would 

l e a d  t o  German p e n e t r a t i o n  i n t o  t h e  economic  and p o l i t i c a l  

l i f e  of t h e  c o u n t r y .  V.'ith the p a s s a g e  o f  t im e  Turkey was 

t i e d  c l o s e r  and c l o s e r  i n t o  t h e  economic o r b i t  of Germany. 

•ua t e r  a c t i o n s  were  t a k e n  i n  1959 to  r e d u c e  t h i s  d e p en dence  

b u t  a t  c o n s i d e r a b l e  s h o r t  run  s a c r i f i c e s  t o  t h e  n a t i o n a l  

economy.

P r i o r  t o  ' / o r I d  V?ar I I ,  T u rk e y ’ s s o l e  a c t i o n  i n  

making a r e d u c t i o n  i n  t r a d e  b a r r i e r s  was h e r  e n t e r i n g  i n t o  

a r e c i p r o c a l  t r a d e  a g re e m e n t  w i t h  th e  U n i t e d  S t a t e s  i n  

A p r i l ,  1 959 .  h o w e v e r ,  b e c a u s e  o f  the  w a r  t h e  a n t i c i p a t e d  

e x p a n s i o n  i n  t r a d e  bwtween t h e  two c o u t r i e s  c o u ld  n o t  

be r e a l i z e d .

I t  must  be r e c o g n i z e d  t h a t  T u r k e y ’ s p o l i c y  o f  e x p an d ­

in g  i n d u s t r i a l i z a t i o n  b r o u g h t  a b o u t  many l e s s e r  d i f f i c u l t i e s  

d u r i n g  t h e  r e c e n t  war  t h a n  i f  she had  b e e n  s o l e l y  an  a g r i c u l ­

t u r a l  n a t i o n  a s  i n  1925. A t  a t im e  when o th e r ,  c o u n t r i e s  

had  few goods  t o  e x p o r t ,  T u rkey  was  a b l e  t o  p r o d u c e  a t  

l e a s t  p a r t  o f  h e r  n e c e s s i t i e s .  Thus o ve r  t h e  p e r i o d  we
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a r e  c o n s i d e r i n g ,  Turkey  h a s  had p o s i t i v e  g a i n s  and p o s i t i v e  

l o s s e s  from t e r  c o n t r o l s  o v e r  t r a d e .

Turkey i s  i n t e r e s t e d  i n  a r a p i d  r a t e  o f  i n d u s t r i a l  

d e v e lo p m e n t .  The r a t e  of developm ent  m i l  depend  unon 

th e  volume and v a l u e  of e x p o r t s ,  p r i m a r i l y  a g r i c u l t u r a l .

I f  o t h e r  n a t i o n s  p u r c h a s e  'Turkey’ s goods  a l a r g e  volume 

of  t r a d e  w i l l  b e  p o s s i b l e  b o t h  in  im p o r t s  and e x p o r t s ;  a  

s m a l l e r  volume of t r a d e  w i l l  f o r c e  'i 'u rkey  to  c o n t r o l  im­

p o r t s  and d e v e lo p  h e r  own r e s o u r c e s  a t  a s lo w e r  r a t e  b e ­

ca u se  o f  t h e  l a c k  of c a p i t a l  goods  i m p o r t s ,  '■‘■'hus t h e  

p a t t e r n  f o r  t h e  f u t u r e  w i l l  depend  on d e v e lo p m e n t s  i n  

U n i t e d  N a t io n s  n e g o t i a t i o n s  e s p e c i a l l y  a s  p r a c t i c e d  by 

o t n e r  p a r t s  o f  N u ro pe .  They w i l l  be r e f l e c t e d  i n  T u r k e y ’ s 

t r a d e  p o l i c i e s  s i n c e  T u rk ey  a s  a  sm a l l  t r a d i n g  n a t i o n  

f i n d s  i t  d i f f i c u l t  t o  p u r s u e  an i n d e p e n d e n t  c o u r s e  of a c -  

t i  on i n  t r a d e  p o l i c y .
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Table 1 -  The U n its  of Turkish Measures in  Terms

of American U nits .

Length measures

1 meter •  39.37 inches

1 centim eter = 0.3937 M

1 k ilom eter = 1093.6 yards

Area measures

1 Dekar » 0 .247 acres

1 Hectare •  2.47 acres

Volume measures

1 L i te r s  = 61 cubic inches

1 cubic meter ~ 1 .309 cubic yards * 35.314 cubic f e e t

Liquid measures

1 L ite r  = 0 .264  g a llo n

1 L ite r  = 1 .057  quart

Mass measures

1 kilogram * 2.204 pounds -  32.15 ounces

1 m etric ton * 1 .102  short ton •  0.984 long ton

1 m etric ton -  2204 pounds
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Table 2 - Y early  Average o f  L ira  

o f  D ollar1

in  Terms

Years Rates Yearsi Rates

1923 $0.60 1935 $0.80

1924 0.59 1936 0.80

1925 0.54 1937 0.80

1926 0 .5 2 1938 0.80

1927 0.51 1939 0.78

1928 0 .50 1940 0 .7 2

1929 0 .48 1941 0.76

1930 0 .48 1942 0.77

1931 0.47 1943 0.77

1932 0 .47 1944 0.77

1933 0.60 1945 0.77

1934 0.79 1946 0.35

Compiled from Annuair S t a t i s t l q u e s .

Ankara 1936, 1942, 1946.

^-Yearly average o f  s e l l i n g  r a t e s  of Central Bank 

of Turkey.

/
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Table 3 -  V alue o f  P r in c ip a l  E xp orts o f  Turkey 1 9 2 3 -1 9 4 6 .

( i n  1000 l i r a s )

P a r t  1

Year Leaf tobacco F i lb e r t s R aisin s F igs Cotton Mohair Wool

1923 20,339 3,815 10,562 4,866 6,169 3,152 1,111

1924 46,354 7,586 18,234 10,040 11,390 5,936 2,274

1925 60,244 14,180 10,999 8,237 14,906 2,748 2,539

1926 67,457 11,365 12,561 6,363 11,525 6,468 2,330

1927 43,837 10,365 7,604 4,324 10,199 6,976 2,339

1928 54,028 10,268 15,229 4,888 10,066 7,415 3,964

1929 40,687 4,678 9,931 5,353 10,898 4,304 3,795

1930 42,981 10,292 9,960 4,159 14,270 2,870 1,408

1931 28,752 9,272 10,769 5,355 6,321 1,594 1,815

1932 26,940 6,946 10,574 3,612 2,747 1,634 1 ,284

1933 21,086 7,838 6,908 3,717 1,233 2,380 1,949

1934 12,729 7,193 7,278 2,791 5,183 3,778 3,477

1935 18,676 10,215 10,497 4,459 6,516 2,139 1,868

1936 24,240 13,531 10,199 4,029 9,083 7,031 5,431

1937 43,894 10,694 5,942 3,246 5,405 5,725 6,551

1938 39,280 12,446 14,329 ^ 5,553 10,140 3,575 3 ,382

1939 38,775 8,262 5,701 4,260 4,190 7,653 4 ,694

1940 24,222 7,114 4,404 2,397 8,290 6,582 3,769

1941 30,665 9,591 9,013 5,484 4,916 9,765 637

1942 49,753 12,833 12,185 5,162 2,938 9,911 504

1943 98,494 21,001 9,120 3,209 11,611 14,486 164

1944 80,476 16,068 29,103 5,630 13,020 14,775 96

1945 97,286 18,655 19,482 6,582 112 1,828 —

1946 96,034 40,606 36,312 17,755 582 2,183 1,216
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Table 4 -  V alue o f  P r in c ip a l  jsxp orts o f Turkey 1 9 2 3 -1 9 4 6 .

( i n  1000 l i r a s )

P a r t 2

Live Hides and Sausage
Year Animals sk ins Casings Eggs Wheat Valonia Opium

1923 2,477 1,724 409 1,422 - - 1,365 4,186

1924 4,611 2,034 1,160 3,727 — 2,065 6,120

1925 5,068 3,327 1,811 4,860 — 2,295 7,452

1926 3,786 3,638 1,305 4,614 1,119 1,865 8,500

1927 4,303 3,088 840 5,434 1,235 2,710 4,907

1928 2,686 3,176 1,882 6,040 406 3,050 5,327

1929 4,768 3., 190 1,069 6,528 41 2,093 8,648

1930 7,546 4,224 936 8,324 577 1,546 3,396

1931 8,007 3,944 485 10,357 856 1,269 2,818

1932 6,357 2,045 518 8,026 1,558 1,480 1 ,920

1933 5,303 1,522 577 4,806 1,095 1,790 3,238

1934 5,776 2,540 1,031 2,628 4,081 1,373 361

1935 4,433 2,520 1,594 1,369 2,831 1,323 1*064

1936 3,416 2,874 1,485 1,682 1,927 1,624 1,548

1937 2,993 2,245 1,263 695 7,885 1,520 1,605

1938 2,922 3,575 1,410 798 5,631 1,700 953

1939 2,444 4,311 1,710 1,688 1,073 1,619 2,685

1940 1,274 1,865 546 1,707 3,130 1,233 3,566

1941 847 9,775 1,037 360 — 1,429 3,250

1942 3 16,693 1,111 1,506 — 1,973 5,827

1943 129 15,043 1,321 360 74 7,025 5,817

1944 70 4,119 1,341 56 2,390 3,243

1945 930 11,953 2,097 4 1,569 754 5,388

1946 34,101 14,734 3,124 1,344 12,115 4,083 6,180

S ou rce: A nnuair S t a t i s t i q u e s ,  Ankara, Turkey.
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T able 5 -  Volume o f  P r in c ip a l  E x p o rts  o f  Turkey 1923-1946

( i n  1000 k ilogram s)

P a r t  1

Year Leaf tobacco F i lb e r t s R ais in s F igs Cotton Mohair Wool

1923 24,428 8 ,810 32,999 19,110 9,677 2,625 2,408

1924 26,782 8 ,266 48,382 33,435 12,519 3,535 3,313

1925 33,723 13,600 23,819 22,095 15,940 1,349 2,881

1926 41,445 13,596 29,030 24,917 16,817 4,608 3,767

1927 29,331 15,738 18,914 26,903 15,963 4,530 3,410

1928 39,809 14,307 55,596 27,016 14,654 4,522 4,654

1929 32,646 4 ,548 47,750 27,583 16,373 3,151 4 ,382

1930 32,750 14,410 39,850 23,809 28,608 3,060 3,042

1931 22,212 13,341 30,140 27,206 20,178 2,351 4 ,422

1932 28,844 17,640 49,197 25,617 9,142 3,984 3,463

1933 25,932 16,028 45,639 26,991 3,957 5,362 5,478

1934 18,081 17,066 54,282 28,796 13,029 6,042 6,333

1935 21,858 19,958 76,423 37,487 14,964 2,896 3,920

1936 23,253 22,953 66,051 29,136 21,959 7,421 9,178

1937 39,690 20,663 28,820 24,350 11,233 4,009 10,783

1938 42,066 22,651 82,973 41,309 25,888 2,938 6,160

1939 43,284 16,831 38,980 28,633 9,217 7,070 8,129

1940 27,388 17,200 30,796 18,956 11*900 4,551 4,004

1941 31,657 17,528 30,082 33,084 8 ,132 4 ,872 669

1942 42,918 11,275 20,094 15,824 2,943 3,608 268

1943 44,182 14,558 12,455 3,571 8,569 4,385 149

1944 30,233 11,736 41,990 10,199 8,235 3,871 58

1945 38,072 13,317 39,880 14,149 646 663 mm mm

1946 28,536 23,255 60,323 24,781 286 1,185 900
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Table 6 -  Volume o f  P r in c ip a l  E x p o rts  o f  Turkey 1 9 2 3 -1 9 4 6 .

( i n  1000 k ilo g ra m s)

P a r t 2

Hides and Sausage
Year skins Casings Wheat Valonia Opium

1923 3,245 223 5,213 — 24,732 358

1924 3,207 266 8,661 — 31,632 202

1925 4,450 260 10,055 — 35,834 266

1926 5,081 270 9,466 1,770 28,377 364

1927 3,907 308 11,056 1,703 37,194 268

1928 3,395 370 11,523 39 36,185 313

1929 3,167 306 11,165 189 36,891 368

1930 4,580 248 17,873 364 32,435 272

1931 5,204 208 24,540 1,489 26,489 351

1932 4,162 175 24,753 19,018 30,222 240

1933 2,781 1521 _ 17,911 21,376 30,947 430

1934 5,960 205 10,438 80,816 39,055 42

1935 5,669 231 6,086 64,602 34,214 110

1936 6,194 248 5,774 34,203 29,673 197

1937 7,638 330 3,032 108,092 33,713 194

1938 5,067 247 2,910 101,502 34,911 112

1939 5,168 315 6,162 23,418 37,672 342

1940 2,640 143 4,744 63,878 22,535 327

1941 9,490 236 766 — 14,559 199

1942 7,036 263 1,737 — 17,186 216

1943 5,011 130 212 277 39,911 154

1944 1,432 100 — 200 11,217 8©

1945 3,729 190 — 6,81.4 4,652 168

1946 6,493 312 704 33,777 23,799 Y8*$

S ou rce: A nnualre S t a t i s t i q u e s , Ankara, Turkey.
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T a b le  7 - Value  o f  T u r k e y ’ s T rade  7.1 t h  P r i n c i p a l  C o u n t r i e s ,  1923-0 946 ( i n  1000 l i r a s )

Y e a r  U n i t e d  S t a t e s  
  E x p o r t s  I m p o r t s

Germany 
E x p o r t s  I m p o r t s

I t a l y  
E x p o r t s  I m p o r t s

G r e a t  B r i t a i n  F r a n c e
E x p o r t s  I m p o r t s  E x p o r t s  I m p o r t s

19 £3
1924
1925
1926
1927
1928
1929
1930
1931
1932
1933
1934
1935
1936
1937
1938
1939
1940
1941
1942
1943
1944
1945
1946

6,- 750 
16,392  
25,472
2 3 ,750
2 4 .5 8 4
2 7 .5 8 5  
1 5 ,3 8 7  
1 7 ,8 0 6  
1 2 ,6 7 8  
1 2 ,0 9 3  
1 0 ,0 6 6  
9 ,4 6 2

9 ,6 5 3  
1 3 ,1 1 0  
1 9 ,2 0 1  
171,769 
1 8 ,2 1 5  
1 5 ,739  
16*, 582 
2 8 ,1 2 2  
5 2 ,7 6 3  
55 ,627  
9 5 ,9 5 2  
8 2 ,7 3 0

11 ,0 59 7 626 9 222 1 5 ,201 2 8 ,3 5 3 1 5 ,7 5 7 2 5 ,0 6 3 1 0 ,5 0 4 1 3 ,2 2 9
1 1 ,3 7 8 20 551 19 114 34 ,8 8 4 4 0 ,9 8 4 2 3 ,2 8 2 3 4 ,2 7 8 1 8 ,7 8 6 1 8 ,3 0 2
1 9 ,6 0 3 27 701 27 452 5 0 ,2 7 4 4 3 ,4 8 7 1 7 ,2 0 2 3 7 ,8 3 7 2 4 ,0 4 0 26 ,057

8 ,1 6 6 23 574 32 341 5 1 ,7 5 2 37 ,0 9 6 2 1 ,3 0 9 3 3 ,049 2 2 ,6 4 5 23 ,097
8 ,1 6 4 14 708 30 005 3 7 ,0 2 2 2 6 ,0 5 4 1 6 ,8 3 9 28 ,757 1 6 ,9 4 1 29 ,1 7 3

1 0 ,1 8 2 22 151 31 688 3 1 ,6 1 6 26 ,426 1 7 ,5 6 2 27 ,100 1 8 ,4 5 2 29 ,169
1 2 ,1 5 1 20 582 39 172 3 3 ,8 4 5 3 2 ,0 3 2 1 4 ,9 4 9 31 ,3 5 6 1 9 ,6 1 8 26 ,690

6 ,0 9 4 19 838 27 380 3 2 ,0 1 1 2 0 ,591 1 3 ,5 2 1 1 6 ,5 3 0 1 8 ,4 5 7 15 ,4 99
4 , 1 8 8 13 649 27 049 3 0 ,7 5 2 1 8 ,4 5 0 1 0 ,8 5 0 1 4 ,3 6 1 1 2 ,1 5 6 1 2 ,7 8 8
2 ,2 6 7 15 722 19 983 16 ,3 5 9 1 1 ,0 7 4 9 ,9 6 5 1 0 ,6 4 0 7 ,8 2 0 7 ,1 9 0
2 ,5 4 4 18 223 19 043 1 2 ,9 6 8 8 ,4 5 0 8 , 5 9 4 1 0 ,0 6 8 6 ,1 8 2 4 ,9 0 3
3 ,7 5 6 34 410 29 349 1 0 ,3 0 7 7 ,3 9 5 5 ,2 7 2 8 ,5 7 0 2 ,809 6 ,4 4 0
6 ,1 8 2 39 201 35 508 9 ,493 5 ,66 9 5 ,1 9 3 8 ,6 8 2 3 ,0 4 0 4 ,1 8 4
8 ,9 9 3 60 042 41 742 . 4 ,3 4 3 2 ,02 6 6 ,35 6 6 ,1 0 3 3 ,8 2 8 2 ,3 3 5

1 7 ,2 9 5 50 412 48 132 7 ,266. 6 ,0 8 5 9 ,7 6 9 .7,129 5 ,2 6 4 1 ,2 4 0
15., 680 62 209 70 411 1 4 ,5 6 2 7 ,120 4 ,9 4 2 1 6 ,7 9 4 4 ,7 5 8 1 ,9 7 2
1 1 ,6 8 5 47 504 60 140 1 2 ,7 5 2 1 0 ,0 2 3 7 ,3 0 2 7 ,3 8 8 5 ,65 1 2 ,2 3 6

7 ,447 9 687 8 083 17 ,9 5 1 1 1 ,2 2 4 1 1 ,5 5 1 9 ,665 6 ,6 1 3 1 ,9 2 5
4 ,0 0 7 26 870 8 940 2 ,8 5 3 2 ,3 8 5 1 9 ,9 7 9 18 ,3 9 1 1 ,0 2 7 337
7 ,1 71 40 757 41 022 5 ,0 7 4 4,433 2 5 ,2 3 8 3 4 ,6 6 2 532 134
4 ,8 8 7 61 102 76 632 4 ,7 5 6 5 ,4 56 2 7 ,8 5 8 32 ,3 4 8 1 ,7 8 9 41
7 ,6 4 4 52 877 50 227 90 482 5 1 ,3 9 8 29 ,517 55 44

2 2 ,1 8 3 — «•» 776 130 29 3 2 ,6 1 2 29 ,427 2 ,981 1
7 0 ,1 3 1 - - 71 1 2 ,1 0 9 1 2 ,9 8 0 75 ,6 47 4 3 ,2 5 8 1 7 ,9 9 9 1,68.1

S o u r c e :  A n n u a i r e  S t a t i s t i q u e s , A n k a ra ,  T urkey

<5
H *
H *
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T a b le  8 :  V a lu e  o f  P r i n c i p a l  A g r i c u l t u r a l  I m p o r t s  of  Turkey

1 9 23-1946  

( i n  1000 l i r a s )

1 p iC o f f e e  Crude R ubber  H id e s  & S k i n s  Lemons CocoaY ear S u g a r Tea C o f f e e Crude Rubl

1923 1 0 ,9 6 4 907 2 ,5 1 5 1 ,2 8 4
1924 1 2 ,7 9 9 1 ,1 6 8 3 ,17 7 2 ,1 4 3
1925 1 3 ,3 1 3 1 , 5 7 3 4 ,9 7 6 3 ,5 4 0
1926 1 2 ,7 1 2 1 ,5 1 0 5 ,0 6 9 3 ,9 0 2
1927 1 3 ,4 0 3 1 ,4 1 1 4 ,4 6 4 3 ,6 0 0
1928 1 2 ,6 9 7 1 ,8 2 6 4 ,5 3 7 4 ,4 9 7
1929 1 2 ,1 0 6 1 ,6 2 8 5 ,1 5 4 5 ,3 5 3
1930 9 ,1 7 8 1,2.41 3 ,5 6 9 3 ,3 2 5
1931 4 ,8 3 5 1 ,0 7 7 2 ,4 7 4 2 ,4 6 1
1932 3 ,0 0 7 663 2 ,31 0 1 ,5 2 1
1933 1 ,5 8 9 804 1 ,7 5 9 1 ,5 7 1
1934 424 623 1 ,5 4 1 1 ,1 4 3
1935 268 449 1 ,3 3 4 1 ,0 1 0
1936 1 , 4 1 5 843 1 ,5 9 0 1 ,2 1 0
1937 875 868 1 , 9 9 8 1,800•
1938 4 ,1 6 1 837 1 ,5 0 7 1 ,899
1939 1 , 9 6 2 861 1 ,4 8 9 1 , 8 3 2
1940 962 1 ,1 9 3 1 ,0 7 0 824
1941 _ — 2,5£.5 1 ,0 0 5 1 ,0 9 0
1942 --- 1 ,8 3 1 361 1 ,3 1 3
1943 1 ,5 9 8 1 ,4 7 9 1 ,0 4 5
1944 314 1 ,7 1 7 2 ,9 7 3
1945 --- 438 1 ,9 1 0 1 ,2 6 5
1946 --- 1 ,2 2 2 2 ,98 0 478

1 ,5 0 6 515 19
1 ,85 7 426 24
4 ,5 6 3 615 28
3 ,6 80 597 SO
3 ,1 8 5 381 51
6 ,2 3 8 424 80
4 ,8 6 1 527 98
2 ,88 6 537 58
1 ,4 6 2 575 74

739 421 59
1 ,7 7 0 266 58
1 ,7 0 7 215 55
1 ,6 9 2 229 7
4 ,4 2 1 354 54
3 ,0 1 5 414 53
2 ,430 357 46
2 ,9 70 238 80
1 ,4 1 8 212 52
2 ,5 5 8 43 62
5 ,4 2 1 150 142
5 ,0 4 1 162 146
8 ,0 8 0 — 262
5 ,7 0 2 — 183

1 6 ,1 4 8 — 358

S o u r c e s :  A n n u a i r e  S t a t i s t i q u e s ,  A n k a ra ,  1936 ,  1942,  1946.

f i g u r e s  o b t a i n e d  d i r e c t  f r o m  C e n t r a l  O f f i c e  of S t a t i s t i c s  
of  T u rk ey .

^ 1 9 2 3 -4 0  f i g u r e s  f r o m  ( H a y v a n la r  i s t a t i s t i g i ) , A n k a ra ,  
1 94 2 ,  p .  1 42 .
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T a b le  9 :  Volume o f  P r i n c i p a l  A g r i c u l t u r a l  I m p o r t s  o f  Turkey

1 923-1946  

( i n  1000 k i l o g r a m s )

Y ear S u g a r Tea C o f f e e Crude 'Rubber“4: i d e s  & Skins^Lemons Cocoa

1923 4 6 ,6 8 9 653 4 677 382 3 994 6 ,9 9 4 41
1924 5 2 ,6 9 9 ■719 4 640 1 ,4 0 3 4 635 5 ,4 6 3 52
1925 6 7 ,6 5 4 906 5 200 1 ,9 8 7 4 355 7 ,0 5 2 59
1926 6 2 ,9 7 1 980 5 321 2 ,0 9 4 4 049 6 ,6 2 5 86
1927 6 1 ,5 1 4 850 5 000 2 ,03 7 5 502 4 ,5 5 4 80
1928 6 3 ,4 7 4 1 ,1 4 4 D 097 2 ,8 0 1  . 6 594 4 ,2 9 9 129
1929 68 ,58 8 1 , 0 2 2 5 638 4 ,1 0 6 7 104 4 ,3 0 3 166
1930 6 3 ,2 9 1 861 5 520 1 ,4 9 8 3 257 4 ,1 6 1 113
1931 4 4 ,5 4 3 892 5 363 1 ,3 8 6 2 658 4 ,1 2 7 216
1932 2 9 ,3 3 6 754 4 377 1 ,1 1 9 1 586 5 ,4 7 8 209
1933 1 7 ,7 5 6 1 ,0 8 2 4 536 828 3 848 4 ,0 9 0 276
1934 3 ,7 1 9 674 4 770 965 3 108 4 ,1 4 3 300
1935 2 ,187 605 4 360 881 3 128 3 ,3 1 4 21
1936 2 2 ,4 0 1 1 , 1 5 3 5 447 1 ,0 4 8 - 6 332 2 ,6 2 3 195
1937 1 1 ,9 9 1 974 5 120 1 ,4 6 3 3 674 2 ,957 165
1938 6 2 ,0 9 7 942 5 320 1 ,5 7 6 8 111 2 ,78 0 145
1959 2 7 ,3 8 8 1 ,0 0 4 5 947 1 ,5 0 6 7 638 2 ,210 264
1940 9,615 955 4 857 677 2 514 1 ,9 4 1 148
1941 1 3 022 809 2 671 508 151
1942 _ _ »  — 1 168 729 4 9 2 l 704 177
1943 «  — 638 3 244 398 3 084 501 186
1944 166 3 517 1 ,3 8 3 5 616 — 008
1945 _ _ 356 o 652 643 ry

O 006 — >-•23
1946 790 3 657 349 8 272 260

s o u r c e s :  i .n n u a l  ' t  a t  i  s t  i  c s , Anka r a , 1957, 1 9 - 2 ,  1946 •

^ F i g u r e s  o b t a i n e d  d i r e c t  f ro m  C e n t r a l  C f l i c e  o f  s t a t i s t i c s  
of  T u rk ey .

^1923-40  f i g u r e s  f r  m L i v e s t o c k  s t a t i s t i c  ( T u r k i s h )
A n k a r a ,  1942 ,  p .  142 .
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Table  10 :  V a lue  of P r i n c i p a l  M a n u f a c tu re d  I m p o r t s  of Turkey

1923-1946  

( i n  1000 l i r a s )

Y ear  C o t to n  goo d s  Woolen goods  I r o n  and S t e e l  M a ch in e ry  P e t r o l e u n

1923 5 3 ,8 9 5 8 ,7 5 7 7 ,7 5 1 1 ,3 3 6 5 ,4 6 4

1924 6 3 ,5 4 3 13 ,4 5 7 1 6 ,1 6 8 5 ,639 .6 , 1 9 5

1925 7 4 ,2 6 8 1 9 ,4 8 2 2 1 ,5 0 5 7 ,7 6 3 9 ,2 9 4

1926 7 2 ,4 2 1 2 0 ,5 0 2 22 ,235 1 0 ,1 5 4 8 ,5 9 7

1927 5 1 ,0 0 5 1 6 ,9 4 7 2 2 ,5 0 2 9 ,4 8 8 8 ,617

1928 5 2 ,4 8 2 1 5 ,2 5 8 26 ,327 1 0 ,4 6 2 9 ,0 7 5

1929 6 0 ,0 0 4 1 8 ,6 7 6 3 1 ,7 6 4 13 ,4 66 9 ,3 4 5

1930 3 2 ,2 6 4 1 0 ,8 5 5 2 0 ,2 0 3 1 1 ,6 9 0 5 ,9 9 3

1931 3 3 ,1 5 9 9 ,0 6 5 1 6 ,2 3 8 1 0 ,9 5 2 4 ,0 4 1

1932 2 0 ,557 5 ,5 5 5 1 0 ,429 8 ,2 0 7 3 ,41 1

1933 1 8 ,8 3 3 6 ,1 4 1 9 ,0 6 4 6 ,710 '3 , 0 0 6

1934 1 7 ,1 6 7 6 ,1 3 6 1 8 ,669 1 2 ,9 1 6 3 ,0 7 3

1935 1 6 ,9 5 0 4 ,9 5 1 1 6 ,5 7 9 9 ,2 4 3 2 ,9 5 3

1936 1 6 ,6 1 6 5 ,8 4 8 1 4 ,4 1 4 1 2 ,2 0 2 2 ,999

1937 22,616 7 ,7 5 3 1 8 ,2 9 2 1 5 ,0 5 8 4 ,2 2 1

1938 2 2 ,4 6 5 7 ,3 5 5 2 8 ,1 7 3 2 3 ,0 1 3 5 ,517

1939 1 6 ,3 0 7 4 ,8 0 0 2 0 ,1 4 6 1 9 ,9 5 8 5 ,3 9 4

1940 6 ,6 7 2 2 ,277 6 ,0 2 4 8 ,9 1 6 1 0 ,2 5 3

1941 7 ,0 2 5 3 ,2 5 0 7 ,2 5 0 6 ,6 4 5 1 0 ,7 5 1

1942 2 22 ,969 7 ,2 1 3 2 0 ,403 1 4 ,9 9 9 5 ,5 2 8

1943 9 ,0 0 6 8 ,8 1 8 3 4 ,7 3 2 21 ,4 43 9 ,7 6 7

1944 6 ,9 9 4 6 ,2 9 7 23 ,0 71 2 0 ,0 6 8 1 3 ,7 6 4

1945 5 ,8 6 9 8 ,9 2 1 9 ,9 5 5 1 2 ,6 7 0 9 ,6 19

1946 8 ,8 7 9 1 1 ,8 6 7 2 7 ,3 4 3 32 ,799 1 4 , 2 0 ^

S& urce: A n n u a i r e  S t a t i s t i q u e s ,  A n k a r a ,  T u r k e y .
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T a b le  1 1 :  T u rk ey*  s  E x p o r t s  o f  T o b a c c o  t o  P r i n c i p a l  C o u n t r i e s .

i n  v a l u e  1 9 2 5 - 1 9 4 6 .

( i n  1 0 0 0  l i r a s )
W ether -

Year •

CO•h> Germany I t a l y Belgium C z e c h o s l o v a k i a  l a n d s Egypt

1925 1 1 ,5 6 2 1 4 ,9 0 5 2 5 ,9 6 4 1 ,1 8 6 — 2,787 700

1926 1 0 ,9 7 5 1 2 ,2 7 3 3 6 ,3 9 8 456 — 2 ,0 1 4 2 ,46 4

1927 1 1 ,5 1 7 4,666- 1 6 ,8 0 9 377 509 577 215

1928 1 2 ,9 9 8 6 ,4 8 5 1 4 ,9 8 6 1 ,0 59 7 ,017 734 4 ,7 7 6

1929 3 ,1 2 5 1 0 ,0 8 1 1 1 ,7 9 8 1 ,3 8 9 3 ,5 1 3 1 ,0 9 4 4 ,4 6 4

1930 1 0 ,4 2 3 8 , 4 4 7 1 1 ,3 8 3 1 ,8 4 8 1 ,0 7 2 1 ,5 8 6 2 ,327

1951. 7 ,6 1 0 2 ,0 5 9 9 ,0 0 4 582 3 ,0 1 4 2 ,4 65 1 ,1 9 4

1932 8 ,2 8 3 5 ,2 3 1 3 ,0 8 4 969 1 ,1 5 8 2 ,4 2 5 950

1933 5 ,4 6 2 6 ,92 7 939 1 ,0 5 3 3 ,3 5 0 453 647

1934 4 ,738 . 4 ,3 7 1 592 156 60 277 503

1935 6 ,7 8 1 5 ,7 9 6 75 580 1 ,9 7 1 321 750

1936 1 0 ,1 4 1 8 ,0 2 6 1 570 2 ,22 1 2fo 1 206

1937 1 4 ,9 2 1 1 8 ,0 3 3 984 664 2 ,0 0 3 353 543

1938 1 4 ,0 2 5 1 3 ,5 9 6 2 ,8 9 9 ■ 388 1 ,8 1 8 889 648

1939 1 1 ,8 2 9 1 5 ,6 2 0 2 ,6 5 8 274 1 ,5 8 6 1 ,1 9 6 832

1940 7 ,5 2 8 5 ,9 6 4 3 ,6 2 9 32 462 53 816

1941 9 ,9 6 0 1 1 ,0 1 0 - - 49 172 158 2 ,56 4

1942 1 8 ,1 4 9 1 5 ,5 6 0 220 92 598 435 7 ,3 0 2

1943 4 4 ,6 6 0 2 3 ,9 3 2 143 — 83 56 1 9 ,2 0 4

1944 4 4 ,3 0 6 9 ,1 3 8 — — 21 1 5 ,1 6 8

1945 6 3 ,6 5 6 — 518 419 2 ,0 0 8 1 9 ,0 1 2

1946 4 9 ,1 1 9 — 718 2 ,92 1 1 ,9 1 0 2 ,1 1 3 1 8 ,6 9 8  '

S o u r c e :  Annua i r e  S t a t i s t i q u e s , A n k a ra ,  Turkey

d
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T ab le  I S :  Number of L i v e s t o c k  i n  T u r k e y , 1 9 5 5 -1 9 4 5 .

( i n  1000 h e a d ,  a l l  ages )

Sheep M oha ir
Goat

Common
Goat

C a t t l e H orse Ass Mule Camel

1955 1 3 ,5 9 1 , o 0 5 8 ,4 5 6 7 ,1 6 5 741 1 ,1 6 4 66 97

1956 2 0 ,7 7 2 4 ,2 9 5 1 0 ,7 2 7 9 ,1 3 0 1^020 1 ,5 6 9 73 118

1937 21 ,7 2 5 4 ,4 5 9 11 ,0 5 0 9 ,6 7 0 1 ,0 5 0 1 ,6 8 4 77 119

1938 £3 ,1 38 4 ,9 4 5 1 1 ,3 2 9 1 0 ,1 9 6 964 ' 1 ,4 9 0 71 114

1939 25,  ;:21 5 ,3 5 5 1 1 ,1 8 5 1 0 ,3 0 2 947 1 ,3 8 7 74 109

1940 2 6 ,2 7 2 5 ,5 0 1 1 1 ,3 9 5 1 0 ,7 0 6 898 1,813. 70 109

1941 25 ,4 12 5 ,5 5 4 1 1 ,5 2 3 1 1 ,0 0 7 982 1 ,8 0 5 91 111

1942 22 ,96 7 4 ,9 7 3 1 1 ,4 3 0 1 0 ,5 0 0 987 1 ,6 9 0 86 114

1945 2 1 ,1 0 5 4 ,3 8 1 1 1 ,8 2 5 1 0 ,0 8 9 981 1 ,6 2 1 92 108

1944 22 ,4 5 0 4 ,9 7 5 1 2 ,2 5 0 1 0 ,4 0 6 1 ,0 6 7 1 ,6 4 4 82 104

1945 23 ,786 3 ,9 9 7 1 2 ,2 2 2 1 0 ,6 5 8 977 1 ,6 1 8 88 99

S o u r c e :  H a y v a n l a r  I s t s t i s t i g i ,  A n k a ra ,  1942 .
A n n u a i r e  S t a t i s t i q u e s ,  A n k a ra ,  1946 .

M
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Trtole 1 5 :  A c re a g e  and P r o d u c t i o n  of F i e l d  Crops i n  T u rk e y ,

1 9 5 5 - 5 9 , a v e r a g e , 1940 ,  1 9 4 1 . and 1 9 4 2 . •

(A c rea g e  i n  1000 h e c t a r e s ,  p r o d u c t i o n  i n  1000 to n s )

1935-59  _ 1940 1941 1942
H e c t . P r o d . H e c t . P r o d . H e c t . P r o d . H e c t . P r o d .

'5$beat 3 ,6 2 3 3 ,7 0 8 4 ,381 4 ,0 6 8 4 ,3 9 4 3 ,483 4 ,36 9 2 ,000

B a r l e y 1 ,8 5 5 2 ,0 7 5 2 ,092 2 ,249 2 ,057 1 ,758 1 ,9 3 2 902

©arm 448 .587 510 757 502 647 651 360

©&ts 580 568 464 482 490 342 446 163

Bye 258 247 394 328 367 263 349 183

B i c e 30 60 26 63 41 56 26 35

O t h e r  C e r e a l s 315 259 322 277 342 277 366 .178

le g u m e s 392 319 402 372 423 337 429 249

C c t t  0X1 268 60 325 77 327 64 327 78

79 61 78 71 75 55 78 59

P c t s t o e s 55 181 68 319 73 275 93 279

Sanger B e e t 29 394 39 550 41 556 29 376

3Opiuea. 29 282 30 223 30 206 28 151

F l e x  ( f i b e r ) 19 3 36 11 41 7 33 3

H e x  s e e d — 9 — 18 — 19 — 6

E©ffi© ( f i b e r ) 12 8 12 6 12 10 14 10

Henp s e e d — 2 — 4 — 4 — 3

Sesame 65 29 80 43 67 33 ■ 58 20

©mi<om.s and g a r l i c  42 112 54 181 56 148 60| 111
S o u r c e s : T a r l  a m a h s u l l e n i s t s . t i s t i g i , Angara , 1944t

^ A n n u a i r e  S t a t i s t i q u e s ,  A n k a ra ,  1946 ,  p .  241.

Q u a r t e r l y  b u l l e t i n  of  C e n t r a l  Bank,  A n k a ra ,  1947,  p .  73.

^Thousand o f  k i l o g r a m s .



T a b l e  14 :  Numbers end P r o d u c t i o n  o f  P r i n c i p a l  P a m i t  T ree s  i n

1939-1948

(number  i n  1000 t r e e s  p r o d u c t i o n  i n  1000 t o n s )

1939 1940 1941 1942
Nos. P r o d . Nos. P r o d . Nos. P r o d . Nos. P ro d

A p p le s 6 ,6 1 8 109 6 ,540 82 6 ,580 83 6,716 86

P e a r s 5 ,9 5 4 90 5 ,889 62 5 ,690 59 5,857 64

C h e r r i e s 4 ,3 2 7 65 4 ,4 1 2 50 4 ,4 8 0 23 4 ,7 6 1 37

Plums 5 ,1 0 3 57 4 ,2 3 3 50 4 ,369 27 4 ,5 1 2 46

H a s e l n u t s 1 6 4 ,5 7 8 107 1 7 0 ,4 8 4 37 172 ,047 32 172 ,358 67

O l i v e s 1 350 326 350 291 350 383 350 220

O l i v e  o i l — 61 — 54 — 71 -■- 50

G r a p e s 1 420 1**95 397 942 '415 869 428 951

Walnut 2 ,2 2 6 69 2 ,2 5 5 58 2 ,254 33 2 ,33 2 35

P i s t a c h i o n u t s  3 ,2 8 4 10 3 ,3 1 6 7 3 ,4 7 4 2 3 ,7 2 4 4

Almonds 1 ,9 0 3 16 1 ,9 0 2 12 1 ,9 4 1 7 1 ,9 5 3 10

A p r i c o t s 2 ,3 0 1 21 2 ,348 21 2 ,398 4 2,457 31

O ra n g e s2 1 ,7 1 1 367 .1 ,5 5 0 236 1 ,6 5 2 146 1 ,637 103

Lemons^ 205 37 257 37 290 39 307 75

T a n g e r i n e s i2 371 93 415 53 518 57 466 33

S o u r c e s :  F r u i t s  S t a t i s t i c s ,  A n ka ra ,  1944.

^ I n  th o u s a n d s  o f  h e c t a r e s .

2I n  m i l l i o n s  o f  f r u i t ,
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T ab le  15 :  The B a la n c e  of T rade  of t h e  Ottoman Empire . 1 878-1915 .

( i n  1000 l i r a s  )

Y ear  I m p o r t s

1878 20 009
1879 19 418
1880 17 847
1881 19 486
1882 20 192
1885 19 578
1884 20 638
1885 20 004
1886 20 703
1887 20 106
1888 19 457
1889 20 042
1890' 22 914
1891 24 554
1892 24 467
1895 24 047
1894 24 084
1895 20 583
1896 21 369
1897 23 475
1898 26 621
1899 24. 450
1900 23 842
1901 24 568
1902 23. 926
1903 24 396
1904 27 903
1905 31 366
1906 35 539
1907 34 766
1908 31 432
5.909 33 382
1910 42 685
1911 45 009
1912 43 549
1913 40 810

E x p o r t s  D e f i c i t

88 396 11 513
8 761 ■ 10 657
8 497 6 350

11 295 8 191
10 964 S 228
12 390 7 188
12 076 8 562
12 707 7 297
11 289 o«/ 414
13 547 6 559
15 172 4 285
12 836 7 206
15 370 7 544
15 573 8 981
15 262 11 205
13 754 10 293
15 536 8 548
15 428 5 155
14 744 6 635
13 425 10 050
15 591 11 030
14 905 9 545
15 393 8 449
15 562 o 006
17 540 6 386
17 532 /»o 864
17 004 10 899
19 672 11 694
18 573 14 966
19 213 15 551
18 439 12 993
18 291 15 091
25 396 17 290
31 500 13 508
23 421 19 628
24 302 16 506

S o u r c e s :  A n n u a i r e  S t a t i s t i c i u e ,  A nkara .


