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PREFACE

Although George Gunton was an economist, this paper is not an eco-
nomic treatise, nor does it attempt a definitive study of all of his eco-
nomic ideas., Such a specialized study bdelongs in the province of the pro-
fessional economist, and is not one which the student of literature is
equipped to handle, But, any knowledge of the literature of a specific
period 1; incomplete without some understanding of the major intellectual
dilemmas and syntheses which give to an era its peculiar character and
coloring. By using George Gunton as a focal point, this study has attempted
to capture something of the mood of the great upheaval in the American so-
cial sciences at the end of the nineteenth century, which resulted from
the impacts of the various forces of science, industrial conditions, po-
litical agitation, and foreign influences. I have tried to separate in
Gunton's ideas the unique and the ropresenfative. and have dealt more
fully with those economic doctrines which best reflect the swirling eco-
nomic currents of his age,

The short history of economic thought in America which appears in this
thesis may suffer from certain shortcomings, either through oversimplifi-
cation or faulty proportion. But I have been unable to find a cogent his-
tory of economic doctrines which deals exclusively with American, as dis-
tinct from Buropean developments., FYor this section I found most useful

L., H, Haney's History of Economic Thought and C. Gide and C. Rist's History

of Bconomic Doctrines for general analysis, and Joseph Dorfman's Thorstein

Veblen and His America for invaluable factual material,

The magazine which Gunton started in 1891 was called the Social Eco-

nomist until 1896, when the name was changed to Gunton's Magazine. I have

assumed that the unsigned articles were either written by Gunton himself,

or received his approval as editor, and hence represent his opinions.
00 ‘;Ji F)'?
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IZTLCDUCTION

Perhaps at no time in American history has there teen such radical
and widespread change on both the physical and intellectual levels, per-
meating every class of society, as in the latter vpart of the nineteenth
century. 1ot only was the baslc structure of American institutions slowly
changing, but the more netulous stream of prevailing ideas and f=iths was
also soon to be swept off in startling new directions. The rush of events
was so rapid that most Americans were quite unawzre of the significance of
the passing of the frontier and of the exceedingly swift and irresponsible
expansion of industry; they tralled tehind, panting and a tit short of
breath, dragging tehind them the clumsy garments of outworn philosorhies.
They cid not realize that the dayr of the golden Americen cdream was already
at 1ts zenith and was atout to fade.

In spite of the American tradition of change =nd unpermanence, strength-
ened by the influence of a teckoning frontier, the average American was not
gquick to grasp these changes. He showed in the seventies a remarkable ver-
sistence ia clinging to the o0ld faith in individualism and progress, and an
equally remarkable capacity for patience with or blindness toward the glar-
ing abuses of the day. As one historian has seid,

The great body of wage earners was conservative along social

and political lines. America was not fertile soil for sowing

seeds of radicalism. The fact that from 1260 to 1308 the Re-

publican party was victorious in all but two presidential elec-

tions bears witness to the fundamental conservatism ol farmers

and laborers as a class.l

Parringten also declares, "In the eighties Americen social thought was

still naive and provincial."2

I neoree M. Str—enson, Americar Yistorv Since 15545, 101-Z.
2 Vernon Parrington, The Reginnings of Critical keallsm in America, 2k35.
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Harcly more than the average American dic the intellectual escape
from the confusion and perplexity of the Gilded Ase. He did not, as he
should have dnne, emerge imnediztely as a forceful leader with a clear
vision of the times. Far too many intellectuals were evading the reul
problems of the day by busying themselves in theories and abstractions.l
And even those who did hazard a ronle of action, bred as they were in the
refined and genteel tradition of the pre-1320 Golden Age, shrank from the
grosser contacts of political and industrial class strife.

The genteel culture of America was no better than tanoupt in

presence of brutal reality, quite uwaegulpped to interpret the

sprawling Anmerica that was transforming itself before its ejes

intos something it hated but did not understand.’

The optimism and disiaterest of the majerity of the people apnear all
the more striking when we examine a realistic picture of vhat was actually
harpening in America. That in the micdst of tremendous plundering, graft,
political scandals, exploitation, panics, most of the people should have
remained so homeful, so untouched by real desmair, so avid for polite sen-
timental literature, so cavtivated by the Horatio Alger s*tcries --- this
fact suggests the defiant refusal of a basically troubled people to be
disillusioned.

There vere, however, the important excentions to the rule; the minority
vho were troubled by what they saw and who actively vniced their disap-

proval.

Amidst the ruck and clamor of the times a tiny note of criti-
cism was listed up, timid and uncertain at first, but growing
more confident and more strident as the decade grew older. It
was not searching criticism. Sooner or later it was pretty cer-
tain to run into a blind alley of moral indignation, overlook-

I parrington, op. cit., 104.
2 Merle E. Curti, The Growth of American Thought, 525.
Parrington, op. cit., 159.




ing the major issues and leaving the vital factors of the

problem unconsidered. Yet such as it was --- shallow and

feeble enough often to excite wonder in a later generation

--- 1t marks the rise of a spirit of s'tepticism towards the

blowsy doctrine of manifest destiny thet since the fifties

had been tlowing about the land.l
The early criticism of the seventies and eirhties rose mainly from those
vho had suffered ¢irectly from the evils of a cut-tnroat, competitive so-
ciety. There were many obscure men, la%tor leaders or occasicnal radicals
like Wendell Phillins, who met the industrial problems squarely. TYet the
cities vere themselves at odds in determining just what the basic and most
vital problems were, and vhat the cures. There were, too, some intellec-
tuals who faced up to the vroblems honestly =-- vwhether vpessimistically,
as Henry Adams and James Kussell Lowell, or ontimishically, as Genrge
William Curtis, who felt that a good solution would te civil service re-
form to drive out the corrupt spoils system. Still others, like Zdwin Law-
rence Godkin felt that paternalistic governnent was the worst evil;2 and
that the remedy lay in the intellectuval's resumption of civiec 1eadership.3
There was particular significance, however, in the growing discontent of
farmers and workers who began to cry "unfair" and to join protest organiza-
tions aimed at curbing flagrant abuses and protecting their interests. Tae
Grange was formed in 1867, the Knights of Labor in 1369, and the Greenback
Party in 1876. Yet the numbers of farmers and laborers who recognized the
need for organized action were pathetically few. Only small groups really
became active in the fight outside of moments of crisis such as the general

L

strike. Long before the Haymariket affair had crystallized public resent-

ment, majority opinion generally regarded the worker as a trouble-maker

1 parrington, op. cit., 137.
2 1vid, 183-9.
Curti, op. cit., 524.
Stephenson, op. cit., 97, 100, 10Z.




or "anarchist." Against the wall of prejudice raised by the power of cor-
porate wealth, crnservative churches, and antagonistic legislators, the
feeble outcry of labor oprosition was muffled.l Most of the discontent of
the two decades from 1576 to 1896 was manifested by independent farmers,
vho were wvaging private political wars with capitalists and financiers,
though they had not yet formulated a cohesive philosophy.2 All of these
men voicing dissatisfaction, scattered and diverse as their opinions were,
shared one thing in common. They looked at the facts of the econonmic,
social, and pollitical scene before them. A4And it was these early protests
and efforts at stemming the tide of ruthless expansion that cleared the
vay for the later, dynamic generation of muckrakers and reforms.

We nave seen the two main reactions to the drastic changes in eccnomic,
social and political conditions of the later nineteenth ceatury --- compla-
cence and indignation. Ve have now to analyze the chief aspects of the
great shift in American industry that fomented such radical changes in the
composition of society and later in its patterns of thought.

If the War of 1812 introduced the factory system, the Civil War

effected an Industrial Revolution, and it is this development

of the Industrial Revolution which has been the outstanding

featu§e of American economic life in the half century after

1860.

Here is an understandable cause for the national optimism that characterized
America in 1ts transition from an azgrarian to an industrial society. Until
the eightles agriculture had been the most important source of wealth. By
1890 manufacturing had forged to the front; by 1900 the total value of manu-
factured goods was more than twice that of agricultural products. Along

with this remarkable incustrial expansion came a corresponding growth in

IﬁStephenson. op. cit., 105-6.
2 Charles A. Beard, Contemporary American History, 147.
Harold U. Faulkn=r, American Ec-nomic History, 473.
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in economic independence. The United States was growing ranidly self-
sufficient, no longer dependent on Europe for manufactured articles. The
high protective tariff and steady stream of immigration from Europe, supply-
ing a needed cheap lator market, created most propitious conditions for de-
veloping the natural resources and agricultural wealth, free from foreign
competition.l In addition to these factors was the discovery of revolu-
tionary techniques for producing steel in large quantities and for refining
oll. These industries blossomed into gigantic corporations, driven by
shrewd, clever men who made themselves millionaires in the process.2 Keep-
ing up with the tremendous population increases caused by a propagandized
immigration that filled up the cities and overflowed info dismal slum areas,
and that strufk out hopefully into the western expanses of Wisconsin and
Minnesota, was the feverish construction of railways across the nation,
followed by their consolidation into lines and particular systems.3 The
contribution of railroad expansion to the development of industry and agri-
culture, both of which leaned heavily on cheap and swift internal trans-
portation, was very great.

The scandal of the Crédit Motilier outfit, a sham company organized
to defraud the government of money granted for construction purposes,
brought to light the infamous profiteering and graft practised by the rail-
road magnates, and even incriminated highly-placed legislators for accept-
ing brives in return for silence. Yet no punishment was meted out.u There
vere many other instances of corrupt practices and gquestionable ethics that

wvent along with the new techniques of finance capitalism.

1 Faulxner, op. cit., 478, 483.

2 John D. Hicks, A Short History of American Democracy, 4hb-7.
3 Beard, op. cit., 29-30.

b 1vig, 31.
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Men like Jay Gould and Daniel Drew controlled railroads not to

serve the putlic, improve the property and make legitimate pro-

fits, but to manipulate the stock to build their fortunes.l

Yet the blame cannot be levelled only at the business man for his stock
watering, market manlpulation, and illegal practices. The success of his
ventures depended in large degree on his ability to manipulate legislators.
If there was a General Robert C. Schenk who participated in a scheme to sell
thousands of dollars of worthless stocx to innocent British investors, there
vas also a Ross Tweed maintaining his corrupt political power by sheer bri-
bery. At least the latter was punished.2 And on the national scene, Presi-
dent Grant's administration presented no better example to the nation. The
grovwing influence of wealth and tig business on government was so noticeable
that the Senate was commonly referred to as the "House of Lords,"3 or as
"Millionaire's Club.""

Cne of the most outstanding features of industrial development in the
eighties, however, was the trend toward the concentration of business. Trusts
became a popular form of organization by which large rival commanies could
consolidate their interests, eliminate ruinous competition, and virtually
establish a monopoly. VWhether or not this mnovement toward consolidation 1s
inevitable in free capitalistic economy, this has been a marked trenc in
American economic life. The growth of large scale business made large scale
production and marketing possitle, introduced new labor-saving machinery,
and developed highly efficient production methods by putting division of
labor into effect.’

The advent of the huge corporation and trust also marked a new era in

the lives of wor'zers. Personal contnct between owner and employee tecame

1 Paulkner, op. cit., 395.
2 Qicus, op. cit., 463, L£5-7.
? Stephenson, op. cit., 1:3.
Fichard Hofstadter, The Americen Politic=l Trodition, 1E6.

5 Frulkner, op. cit., 519, 523, 533.




imvossitle by virtue of the mammoth proportions of the business.l The
accummulations of vast fortunes dr cantains of industry, while verifying
the American dream of success, really dramatized the poverty and low state
of the working man, and sharp class divisions began to form where few had
2

been before. The massing of workers in the slums of cities had another
effect on them also. They were able to mingle, exchange ideas, and become
slowly educated to the need for lsbor organizations to deal with the power-
ful combines that represented the employer.3 The bitter strikes of 1877
and 1836 with the sutsequent ruthless suppression by state and federal troops
testified to the miserable position of the worker, exploited by employers,
labelled "hoodlums, looters, communists, loafers, incendiaries, and felons"
ty a Jeering press, and unrepresented ty a government and legzal systenm that
pandered to the interest of capital.u

In the rural areas, farmers too were finding the new, turbulent condi-
tions difficult to keen up with.

So significant has been the industrial advance since 1560 that

it has obscured an agricnltural development quite as momentous.

The half century from 1860 to 1910 witnessed an agrarian revo-

lution wvhich included both the introduction of agricultural

machinery and the increased adoption of scientific farming ...

Spurred on by the Homestead Act, bty migration from Europe, and

by all of the influences which kave advanced our frontier, the

agricultural domain was gushed westward until most of the us-

2ble lznd was preempted.
This repid physical expansion plus the introduction of new machinery caused
overproductien and low prices, creating hardships for tae farmer. The high

interest rates charged by eastern capit=lists on money that farmers had to

torrow to equip their farms was another sore grievance, for as prices fell,

Faulxner, op. cit., 35Z.
RBeard, op. cit., 143.
Faulner, op. cit., 532-3.
Stephenson, op. cit., 10%-7.
Faulkner, op. cit., L47.
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the value of money increasec, and meny unfortunate fermers, unsble tc keep
up payments, lost their property to the financiers. ZIExceedingly depencent
as they were on the railroads, they were also at the mercy of exortitantly
igh short haul rates, careless hendling of procducts, and the gouging
micdlemen of the grain exchenges. They suffered too from the financial

ranics, depressions, and a deflating currency.l

In spite of all these signs of 2 new economic era of consolidsztion and
stratification and in spite of the numerous sources of alarm and incigna-
tion, the worker, the farmer, and the laborer accepted their depressed posi-
tion willingly enough as only a temporary one, and as part of the natursl
order of things. Each accepted these conditions because the golden promise
of the Americen dream still shed its radiance for him, overslizcowing the
growing cracks in tke economic system. He was uvnaware that the character
of the Americcn dream had also undergone a chenge. Originslly idealistic
and based on a romantic heritage of ecguclitariznism and Zmersonian individ-
valism, it had now become corrupted into a crude code to justify selfish
acquisitive desires, responding to the demends of an aggressive, assertive
tusiness class. Moreoever, the fact that it was the business man who now
set the pace and moral tone in society also had repercussions on the in-
tellectual climate of the times. The profescicnal classes, which had for-

to
merly taken the lead, were now relegate%s;subordinate position, and mony
intellectuals, among them journalists, teachers, leowyers, ministers, begaon
almost unconcciously to defend the ideals and standzrds of the ascendant
class, elevating the value of property, forsaking the cause of liberezl arts

fer that of "practical® studies, and praising the philanthropy of the rich.?

L1 Faulkner, op. cit., LL7-8.
Curti. OPe. Cit.. 503’ 517-?30
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By far the most significant factor in reinforcing and completely Jjusti-
fying the rationale of predatory business ethics to the people was the
application to the social sciences of the Darwinian-Sgencerian theories of
organic evolution. ZEBy this transfer of concepts, ruthless competition in
tusiness became merely a human counterpart of the laws of struggle, adap-
tation, and survival constantly operating in nature. Thus, he who survived
vias, by implication, the most fit to rule. Andrew Carnegie was only ex-
pressing a commonly accepted maxim when he said, "... vhile the law (of com-
petition) may be scmetimes hard for the incividual, it is test for the rcce,
nl

because it insures the survival of the fittest in every devartment."™ Another

writer defended the competitive rrinciple thus:

It would be strange if the "captain of industry"daid not some-

times manifest a militant spirit for he has risen from the

ranks lergely because he was a better fighter than most of us.

Competitive, commeyrcial 1ife is not a flowery bed of roses,

but a battle where "the struggle for egistence" is defining

the industrially "fittest to survive."

These ideas came to be associated witih the new vhilosophy of Social
Parwinism, which was actually based on the Spencerian version of the evolu-
tionary theory, and which postulated an ontimistic doctrine of progress and
of lalssez faire. Industrialists and intellectucls alike found the concept
of a natural, ordered progression of events extremely palatable, because
it helped to account for the great transformations of a shifting society,
and also because it provided a convenient excuse for Jjustifying the status
quo and preventing unwanted government interference. The doctrine of de-
sign and progress was further enhanced bty the reconciliation of the evolu-

tionary theory with religious beliefs. Henry Ward Beecher and other liberal

theological leaders accepted and propagated the idea that evolution har-

1 Andrew Carnegie, The Gospel of wWealth, 4.
2 Quoted in Curti (571) from Henderson's "Business Men and Sccial Theorists,"
American Journal of Sociology, I, (18%5), 325, ff.
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monized with the essentials of Christian belief. The young philosopher,
John Fis%e, was even more influential with his lectures, teaching that
natural laws had direction and purpose, and were God's method of achileving
his divine will in society.

Thus the position of the captain of industry was nnt only made secure
by virtue of his wealth and influence, it was also supported by the laws of
nature, since he was tne fittest and had therefeore survived, and by the
sanction of God since the progress of society was planned and regulated by
divine power. 1ho would be so implous as to defy the law of nature and tne
will of God?

This was the general nature of the scene that greeted George Gunton,
vho was newly arrived from England in 1874, penniless and minus his wife

and elght children.?

Against this bacxzground of econcnic, social, and poli-
tical turbulence, he was to play his role as labor leader and conservative
political economist. This was a fertile period for new developments in

the social sciences in the United States, for the great industrial boom had
created conditions that caused growing dissatisfacticn with the comgplacent,
Classical economic doctrine that had fermulzted all the economic laws of the
universe once and for all, and that regarded all the disturbing facts which
did not fit into the picture as necessary deviations.3 Cnce the retellion
had started, it did not take long for all manner of thouzhtful men to come
up with a variety of economic ideas mn~difying or openly challenzing the pre-

conceptions of the classical school. The wealth of economic literature pro-

duced in this period reflects the same ccnfusion and gropings for a consis-

1l Curti, op. cit., 550-1.

2 Dictionory of American RBiography, 55.
Richard T. Ely, Ground Under Cur Feet, 152.
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tent theory of capitalism which English and continental economists had un-
cergone a few decades before.l How, Arerica was coming of age, and among
the rising new crop of econcmic tninkers was George Gunton.

Todzy George Gunton is little known. His works have not been reprinted
and are dif<icult to come by. He rates in most economic histories perhaps
a sentence, a passing reference, or a footnote. He is forgotten because his
lde=zs, so widely circulated in his time, were soon outmoded and died with
the past. Then too, more arresting economic thinkers have crowdéed him into
obscurity. Those vwho are rememtered are those who had ideas that were radi-
cal and shocking in their day, but whose iceas have become accepted axioms
today. ZFor these reasons, the work of Gunton has been largely forgotten.

Yet there is great value in studying his contribution to the economic
thought of his time. He represents an interesting combination of both the
reactionary and enlightened thought of this period. Certain aspects of his
thought cling fast to the rigid rules of the Classical school; yet his
theories also embrzce the new scientific approach of the inductive school.
He was a sincere champion of toth the wortingman and the millioneire, and
as such, he represents a quixotic union of the two most sharply opposed
groups of the day. Gunton anticipated certain fairly mocern ideas in his
emphasis on labor as consumer, and his Jjustification of the reasonatleness
of an eight-hour woriing day greatly aided the cause of lzbor. However, be-
cause of his spirited defense of trusts, he wes also an immortant apologist
for the wealthy industrialists, who were under withering fire at the turn of

the century. Gunton's doctrines became widely known through the distritu-

tion of his magazine the Social Zconomist, founded in 1891, the beginning

of the critical era. He also helped to found an institute for the study of

1 gric Eoxl, A History of Zconecnic Then~ht, LEW,
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political economy. In a period of rival economic philosophies and rival
magazines, great controversies and lively verbal battles, we can learn much
about the nature and force of the oprosition to more radical thought by an
exanination of the position of a man whose ideas were, on the whole, fair-

ly representative of the times.



GUITON
ATD T2E 1.ISE CF ECONCMIC SCIZILCE

i THE UJITED STATES

CGunton arrived in the United States at a time when the study of poli-
tical economy was just teginning to emerge from a prolonged period of iner-
tia and stagnation. The economists, themselves, had been largely respon-

" sible for the painful lack of vitality in the economic science of the six-
ties and seventies. They were, on the whole, an extremely narrow and doc-
trinaire lot, and precluced the possibilities of new develorments by their
advocacy of and slavish adherence to the doctrines of the British Classi-
cal school.1 Tor did they resnond to the small but growing public dis-
satisfaction with industrial conditions, but continued solidly to maintain
the absolute validity of the eternal "laws" of economics, and the necessity
for a thoroughgoing policy of lalssez faire on the part of the goverament.
In describing this unhealthy state of affzirs, Francis A. Wallzer, first
president of the American Economic Association, later c-mmented:

..o while Laissez faire was asserted, in great breadth, in

England, the writers for the revievws exaggerating tne utter-

ances of the professors in the universities, that doctrine

was carefully qualified ty some economists, and was held by

none with such strictness as was given to it in the United

States. Here it wzs not made the test of econcmic ortiodoxy,

merely. It vas used to cecide vhether a man were an econo-

mist at &ll.?

The reaction against orthodoxy was comparatively late in arriving in America,
having started years earlier in Zurope, partly because of the atject re-

liance on the English Classical school, and also partly beceuse ol the

subsecuent isolation of the Amcricon intellectusls in the field of econo-

1 fewis H. Hnney, Jistory of Economic Thousht, 716-7.
2 Cuoted by Richard T. Ely in Grouné Under Cur Teet, 127.
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ric thought.l Cnce the standerd hod teen set un, ard the laws formulated
once and for all, there wes little neel for communication amnng the reccg-
nized economists. In their orthocoxy, they steadfacstly ignored the heretical
vorzs of more radiczl American writers, such as Eaymond, Carey, and Heary
George, as well as those of the great Zurovean left wing thinlkers, such as
Sismonéi, Szint-Sinon, Louis Blanc, Bastiat, Prouchon, ZIngels, and Merx.?
With only such meagre requisites needed, economists had inclined toward the
opinion that no srecial training at 211 was necessary for the teaching of
political econony, and, thot anyone was gquslified and fit for the taslt vho
had some little interest =nd at leact one "gocd" texthook. Amasa aller,

father of Francis and also an econonist, had writtean in his day, "Although
Cesirable thot the instructor should be femiliar with the subjlect nlnseslf,
it is oy no meaus iﬁiisp;nsable."3 And Frencis Walker had further described
tne prevulent attituce of economists tovard their fields

I don't think that I exaggerate vhen I szy that, amons tihose who

deemed themselves the gLaldlans of tae true faith, it was consi-

dered far better that a man should kaow nothing atout econonic

literature, and have no interest whatever in the subject, tuzn

that, with any amount of learning and any degree of nonest pur-

pose, he shpuld have alopted views voarying from the standard that

vas set up.”
So hardened was the conditisn of econonic science that the work of any man
who deviated from orthodoxy was considered valuelesse.

Since economics suffered from petrifaction, there was little reason to

hope for popular interest. The teachiang of polit

iczl econcny had beconme
tarren, and was frequently lcbelled tie "dismal science" or "dry bones,"

particularly because of the pessimistic tone of the Manchesterian Classical

1 E1y, op. cit., 129.
Vernon Perrington, The Begianings of Cri*ical Z-alism in imericaz, 105.
3 Haney, ov. cit., 718.
Quoted in Ely, ov. cit., 127.
Zly, inig, 12¢.
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schnol.l Tre peorle could see no practiczl value in such gbsirset, cut-ond-
¢ried theories, which could not adequaiely exglain or hendle the disturbdrnces
of the new industrial era. When it came to practical matiters, they irnored
the economic theorists in the cclleges.2 Cae writer nas described tals
cleavzge between theory and fact quite well.

The opinion prevails far too widely that poliiticel economists

rust be mere doctrinaires and must contend for some set of opi-

nions and some course of policy. Critical study of phenomnena

is as unpopular as free thinking in religion.
Certalinly few of Anmerica's great men --- Franklin, Jefferson, Hanmilton ---
wno had possessed some econonic talent, had ever devoted themselves to
vorking out a complete system of economic theory, finding themselves too
busy with solving the imnediate and pr=zctical problems.u Yet, while popu-
lar attention avoided the study of theoretical economics azs dull aad hate-
ful, interest was growing in snecific economic problems, which were becoming
more insistent and more crucial every day. It is in the sphere of practical
economics that we find the major American achievements. As a critic of the
times pointed out:

Spenking generally ... the men best qualified to stand in the

front ranik of American Economists are not the authors of srs-

tems or general theories, or textbooks of princivles, but writers

on sgpecial sutjects ... Cnly since the Civil VWar has America

begun seriously to avply its mind to economic guestions and

the number of powerful intellects it has brought to tear on .

them is a remarkeble phenomenon in the history of philosophy.

In the light of these facts, George Gunton, was in certain respects,

particularly well prepared for his career as a popular lezder in American

economic thought. He was, first of a2ll, a practical man rather thon a

1 Bly, op. cit., 125.
2 Parrington, op. cit., 1o4.

Fly (quoting Folwell), op. cit., 175.
Y 1y, op. cit., 123.
5 Quoted in Haney (718) from Cliffe Leslie's "Political Economy in the U. S.,"

Fortnightly Review, 1580.







purely speculative philosopher, and therefore fitted into the vital tradi-
tion of presmatic, Americon economic thinizers. This aspect of his persona-
lity may easily have been reinforced ty his lack of formal schooling, for
he had been forced early in life to rely on his own experience and wide
reading to satisfy his thirst for knowledge.l While Gunton might have felt
keenly the lack of such education, it was not necessarily a drawback for
him in a country where the novus homo was the rule, rataher than the excep-
tion, even though a new professional class was arising.2 Horeoever, he
probably gained in intellectual indepencdence, by bteing forced to trust his
owvn Jjudgment and decide things for himself.

The fact that Gunton was a Eritish emigrant must also have coatributed
to his speclal abhility to analyze the American scene, for he possessed a
valuable frame of reference, a basis for comparison. He was quite familiar
with English industrial developments and economic history, so that he
brought to the American l-bor scene a sutstantial bac?:ground.3 as vell as
the fresh outlook of a foreign observer. However, like many another immigrant
tefore him, he found so much of promise in america that nis opinions were,
on the vhole, rather more optimistic and hopeful than otherwise.

One further aspect of Gunton's activities contributed to his competence

as an economlist. e gained a great deal of insight from hils experience as

i
)
‘,
!
:

TN

a labor leader. Although his complete optimism seems at tines to belie any

personal experience with real incdustrial strife, he was well acquainated wita

the bitter and violent struggles between labor and manacsement. VWiaen he was
adtive among textile workers in a Massachusetts Veavers Union, not only was

he blacklisted for his share in the unsuccessful strike, but also his wife

1 Dictionary of American Biogrsrhy, 55.
2 Haney, op. cit., 718.
3 Who Was Who in America, L96.
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and children, who were now in the United States, were ostracized in the
cormmunity so that it was imrossitle f£for him to get a job, and life was mi-
sera®le for them all. Gunton finally did get work through the intercession
of his labor associates, Ira Steward and George Mclelll, with Governor Rut-
ler. ZIventuzlly in 1878 he became mznager of a newspaper composed of a

merger of the Labor-Standcrd and the Fall Iiver Labtor Journal, but the paper

collapsed in 1882. While he was in Massachussetts, Gunton worked to put
through an amendment of a ten-hour act, which the Massachussetts legisla-
ture had passed in 1874, restricting the labor of women and children. The
venniless emigrant from England had become so immersed in American affazirs,
that in 1820, six years after his arrival, he ren for the Massachussetis
legislature on the Greenback ticket. And by 1387, he had produced his first

sutstantial work, lealth and Ptggress.l America had been both kind and cruel

to the political economist. Gunton avparently veighed the two treatments and
found this country beunevolent.

Before we can attemnt to estimate with any degree of validity the ori-
ginal parts of Gurton's thought and his proper niche in the history of ideas,
it would be well to pause and examine the major doctrines and the shift in
economic theory that marked the last cuarter of the nineteenth century as
well as the opening of the twentieth, here in America. After a brief expo-
sition of the basic tenets and implied assunptions of the American brand of
Classical economics, which were s» deogmatically accepted and applied, we will
te better atle to interpret the reasons for the wave of ovposition which be-
gan to rise and threatened to inundate the sturdy bulwark of Classical doc-
trine. The revolt swept in a whole new outloox in methodology, as well as

philosophy, and penetrated all the social sciences. While Gunton was moved

1 Gunton declares in the Preface that the book was originally projected as a
combination of his own and Ira Steward's wnork. However, at the sudden death
of hls friend, Gunton found his notes of such an incomplete nature that the
book is chiefly the result of his own work and ideas.
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by the refreshing current to acdopt the new spnroach, he still clung fast to
the o0ld traditions, and his magazine emerged as a formidatle reinforcin

plug in the weakening dike of conservatism.

The American Version of Clascicism
Classical economics, as received in America via Adam Smith, Licardo,
. and the English school, wvas firmly based upon the concept of lailssez faire.
In practice, econnmists followed the principle falthfully, the one major de-
viation being their support of a high protective tariff. That, however, wos
due to special cnnditions.l This firm belief in laissez falre was not ne-
cessarily occasioned by intentional conservatism but proceeded rsther from
the whole philosophical poslition of the Classical school. Nevertheless, the
fact remains that the Classicist bias did have the practical result of Justi-
fying the status quo and negating all attempts at reform, since most reforms
necessitate government intervention.

"Classicism," according to Haney's analysis, "is in essence the belief
that 'laws' govern social phenomena, including values; ... (and) that causal
'forces'! exist and tend to establish an equilibrium."2 The notion of natural
laws had been present in econnmic thought from the early days of Greex natu-
ralistic speculations on a simple and pure order in nature, which remained
yet visitle although disturbed ty human institutions, --- to the ordére natu-
rel of the Physiocrats, who, to reinforce their theorles, drew upon the ra-
ticnalistic philosophy of Locke, Iescartes, and Malebranche, as well as the
discoveries in the natural sciences of Calileo, Harver, and Newton. As one

Physiocrat express it,

1 pau1 7. Horan, "Thorstein Veblen," Am:ericon linsters of Socinl Science, 231.
Haney’ OEO Cit., 76"‘7"5.
Ibid. ?3‘“"5. 1?8"9, 75”’0
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The social order is not th:e werk of man, tut is, on the contrary,
instituted by the aAuthor of all_ nature himself, as all the other
tranches of the thysical order,

John Pascom, a leader of the American Clnscical group, reveals toth the avso-

lute faith in n-tural laws and the decductive quality of Classical theory in

this statement from his Political Zconomy, 1839:

Political ecoa~my is not a sclence varying with climate and country.
There 1s not an Inglish and an Americen political econonics cdistinct
from each other, and, in a measure, the reverse of ezch other. The
forces of human nature, the agents of yrocducticn, the aritimetic of
gains, ere the snme everywhrere, and lead to the sazme principles of
econonlc action.
American econsmists of the ecrly nineteenth cerntury furtiier developed tue con-
cept of natural laws by armlying the Scottish Common Sense mhilosoplhy of Sir
VWilliam Hemilten. In opposition to the s'tepticism of Hume, they insisted en
the intuitive obviousness and universality of these laws, which they accepted

as general facts and upon which they t-sed all their sutsequent reasoning.

These orinciples wnich the constitution of our nature leads us to

believe, and which we are uncer a necessity to tule for gronted in

t.e ccmmon concerns of 1ile, without being atle to give a reason

for them (are) self-evident truths ... (End) anytricg menifestly

contrayry to them is what we call z2bsurd.

Py such "comnon sense" reasoning, competition btecame "a teneficent, per-
manent law of nature," and the right to accumulate private property, "a law
of naturezl Justice ... (vecause) tre procducer would not rut forth his force
ond ingenuity if others deprived nim of their fruits." ot only was the power
of nature involzed, but the will of God wns also cited as sanctification. As

thae Reverend A. L. Chapin wrote in his popular 1872 revision of Eishop Way-

land's 1837 economic text, "It is obvious, upon the slightest reflection,

1 Quoted in Haney, op. cit., (172) from Mercier de la Riviere, L'ordre Tunturel,
% Quoted by L. L. Bernard, Crigins of Anerican Socislesr, 79.
i Joseph Lorfman, Thoretein Verlen and ifls sAmerica, ZZ.
Cuoted ty Lorfman, itid, (p. 17) from Zamilton's edition of Themes Leid's
5 vorx, An Ingulry Into the Tumcn Mind, nn ths Priacirles of Csommen Srnge.

Dorfman, op. cit., 23.
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Thot the creator has subtected the accumulsaticn of the tlessings of this 1i

Fh

e
to some determinzte laws.l and the Eeverend Iyman Atvater, lecturer on eco-
nonics at Princetnn, anotier meuter of the large group of theological econo-
mists, declared with sincere reverence: "Civil government, the family, te-
nure of property ... are great ordinznces of God for the social regulation
of man."?

Obviously, if such practices telonged to the natural order cf the world,
and were, moreover, sanctified by God, it was wrong of man to try to interfere,
and laissez faire could be the only right course. Any attenpts to alleviate
the dreadful povert; of the poor, or to "relieve the ratural penalties of in-
dolence and improvidence" as Charin put it, ceculd only result in "unexpected

3

and severe evil."” Thus was the idea of laissez faire justified and perpetu-
zted.

A second fundamentzl assumvtion which American economists had torrowved
from Classical econcmics was the concept of the "economic man," & hypotheti-
cal creature who was completel; governed by a few fixed, powerful instincts,
and on the basis of whose absolutely uniform and predictable tenaviour all
economic phenomena could be explained. The problem of motivation had to te
reckoned with, since the laws postulated as absolute and universal had ori-
ginally teen decduced from such observitticns on the nature of man and his pro-

5

bable conduct. Adam Smith had singiled out self-interest, or "the naturzl
effort of every individual to better his own crndition," as the mainspring of
economic activity. He had felt, moreover, that an "invisitle hand" guided

man to achieve the test possible results in society.6 For John Stuart Mill,

Quoted ty Dorfman, op. cit., 23.

Ivig, 296.

Ivig, 2k.

Bernard, op. cit., 5z1.

Haney, op. cit., 21, 757.

Cuoted by XKarl W. Eigelow, "Zconomics," Zistory andé
Sciences, 350.

rosnects of tiie Socia
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too, self interest had been the motivating force in economic life,la self
interest tased upon the hedonistic psychology of utilitarianism, which
found human economic behaviour automztically controlled ty the desire to
achieve pleasure and to avoid pain. As he expressed it, political econcuy
deals with men "solely as a being who desires to vossess wezlth" and
"maxes abstraction of every other human passion or motive," except the tuo
"perpetually antagonizing principles to the desire of wealth; namely, aver-
sion to latour, and desire of the present enjloyment of costly indulgences:."2
And Walter Bagehot had written of the Classicel attitude toward motivatica,
"Dealing with matters of 'tusiness!', it assumes that man is actuated only
bty motives of tusiness."d

The majority of American economists had asserted virtually the sene
icdeas, Juxtaposing the idea of natural laws upon this hedonistic conceriion

of human nature. Such an outlook was corroborated by tiie common scnse

philosophy expounded in works like Joserh Haven's Moral Philosophy. The

Classical economists held that the basic and naturel desire of man was
"happiness" or "self-love," and his greatest pleasure, the ability to exert
power. This could be best achieved by the possession of wealth, which i:
also an innate desire in the mind. Thus the pursuit of wealth could le:zc
to man's greatest happiness, and he had a naturel rignt to the "possessicon
and enjoyment of whatever he may, by his own industry or good fortune, c:

the gift of others, have honestly vauired."“ This is the same kind of

-

rationale in defense of property whicn animated the Fourteenth Amencment,

and indicates to what extent economists were defending the values of the

1 Bicelow, op. cit., 361.
2 Quoted by Lorfman, op. cit., 74.
Quoted by Bigelow, op. cit., 361.
Dorfmen (quoting Haven), op. cit., 21.
Harold U. Faulkner, Americen Zconomic His*ory, 517.




status quo. Although John Stuart Mill favored laissez faire, he had criti-
cized the doctrines of Hamilton's common scnse philosophy for holding up
conventional and favorite dormas as intuitive truths, and for hallowing
these intuitions with the authority of God.l

The logical consequence of this kind of reasoning tosed upon an Yeco-
nomic man" was to‘separate ethics from econemics, and to justify a narrow
treatment of economics as merely a science of wealth and incdividual profitse.

All men in the pursuit of values desire the largest returns
with the least labor. Deny t is assertion, and the reason-
ings of Economics would at once fall to pieces. Put this
assertion is so direct an expression of instinctive and ra-
tional action, conforms to completely to our exprrience among
men, as to be readily and safely accepted as a universal
principle ... Enterprise enforces the largeness of the re-
turn, indolence the lightness of the labor. It matters not
to vhat mean, or to vwhat magnificent pmrpose the values se-
cured ty lator are to he devoted, the law of their acquisi-
tion remains the same.<

This careful distinction between ethics and economics is perhaps more clear-
ly stated in this gquotation from Arthur Latham Perry, another influential
leader in the Classical school:

As a science, it (political economy, does and must discuss and
decide all questions upon economical grouncds alone. As a science,
it has no concern wvith questions of moral right. If it favors
morality, it does so because morality favors production. It
favors honesty because honesty favors exchange. It puts the
seal of the market upon all the virtues. Morzl scieace anyeals
enly to an enlightened consclence, and certain conduct is
approved because it is right, and for nc ~ther reason. Poli-
tical Econnmy appeals only to an enlightened selfishness, and
exchanges are made tecause they are mutually adventageous, and
for no other reason. ZIach of these two sciences therefore, has
a distinct tasis and snhere of its own. The grounds of Econrnmy
and morals are indevendent a2nd incommensurzble.™

The Classical economists also reveal an implicit faith in man's ra-

tionality, and assume that man not only recognizes, tut also follows his

1 rorfman, op. cit., 26.
John Bascom, Social Theory, 130.
3 Guoted by EBernerd, op. cit., 29.




test Interests rati~nally. "Every men is the promer nersca to order his

nl

own affairs. This elevation of self-interest went nnnd in h=nd with an

assertive indlvicualism anéd a reaction against government interference. 4
man was Justified in consulting merely his own vprivate desires in pursulng
economic and public aims, because vhatever gave him pleasure wes good for

kim, and since society was conceived as simply an aggregation of individuals,

whatever was good for the incividuzl was good for the state.

The Turaing Tide

As iIs usual vhen one set of ide=s tecomes too autiaoritsrian and narrow-
ly degmatic, a movement of reaction is not long in coming. Classical eco-
nomics hod survived because it exvplained the status quo and satisfied the
ruling closses. 2Put the stutus quo had changed and a revolt was cefinitely
trewing agminst economic orthodexy. Parrington has described the occasion
of the revolt tlhwus:

Ty the end of the seventies the complacency of the CGilded Age

vas Clsturted by the rise of pestilentinl heresies in the shop
of new economic dogmes. The surrlus-valve theory of Marx and

tnie unearned-increrment theory of Henry Ceorce were syrezding

wicdely throuch america, to the unsettlement of suscertible

minds; and the Xnights of Lator vere preparing to launch a

general zttack againct the whole system of capitclistic exploita-

tion.

There had teen some early ~re-Civil lizr criticism of classical cog-
mas in the works of Henry Csrer and the nationalist school.3 Carey had
attacked the icea of the "econcmic man" and the weges-fund cdoctrine. 3ut
in srite of a stounch protectionist stand, he hed remeo’ned rrimarily a de-
fender of laiccez faire, ton. Moreover the imprct of Corey's attac': had

teen arrested 7 a whole new group of conservative wmnstwar economists wiie

objiected to his exaggerated messimiem and nropagundistic siyle, and wh

e

I Puscom, op. cit., 13C.
~ Yernon Farrington, Perinnines ¢f Cri+icel Te-licm, 111.
3 113, 103.
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concentrated thelr effrorsy oa retwrning in the "s~ind econonic priacinles
Smith, Malthus, ané Licardo. They had found in 2-stiat'!s Zormcnics

Ecnnoriques, trenslated iato Inglish in 1860, an invaluatle defense of

their position, for it provided an avolcogia f£or the ascendant comrercicl

and financial ianterests in its individus=lism, optimism, and esnousal of

-

lzissez faire. Clascsicsl economists from Pascom to Sumner were familiar

. . L1
with this work.

Thus even early criticicm was either ignored or soon
forgotten, and the czy of rebvellion was pushed further off into the futwre.
The incention of the revolt and concequeat great shift in economic

thought occurred about the year 1255. In adiition to the stagnant state

of econcmic theory itself, the radiczl changes in tie incdustrial and poli-
tical scenes, with the ztteadant dislocations and injustices, wvere demandiing

new solutions for new problems. The lzhor movement, t-~o, was growing rc-id-

1y and nresenting a challense to outwora beliefs. Henry George's pheno-

menal Progress and Foverty v (1879) and the original contritutions of Fran-

P
. .

cls Walker adced further stimulus to the growing atmcsphere of criticism.”
It was a titter commentary th-t George leveled at Classicsl economics.

The name of politicnl economy has teen constently lavoked agoelnst
every effort of the working cluosses to iacrecse ‘Volv wWagls or
decrease their hours of l=abour...Take the est ~d most exten-
sively circulated texttook. While they incist unon freedem for
carital, vhile they justify on the ground of utlllty the seli-
1sh greed that sec'zs to pile fortune on fortune, and the nigzgard
sovirit that stcels the heart to the wail of dicstress, what a
sign of sutstantial promise do they hold out to the worzing
1an save that he sgould refrain from rearing chilcdrea? ...3

And drifting zcross the ocean from Iurope ceme the heacy arcma of Socical-

ism and Marxism and other new ecoaonic ideas. Anerica teccnec a beehive

of activity, sending out eager younc scholars lize a swarm of tees to delvre

Berncrd, on. cit., 3517-2, 321-Z.
Haney, op. cit., 713.

Pzrrington, op. cit., 132, aquoting from Life of Fenry CGeorge.

iy
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into the mysteries of the German Historical anprosch, and to tring back
home some of the precious pollen. After tasting the new and vibrant eco-
nomics taught in Germany, the group of young Aunericans was imratient of a
sterile and inrctive @laseicism that dedtled in abstractions while an econo-
mic crisis loomed on the national scene. kichard T. Zly, one of ths yowg
sch~lars, expressed nls feelings cn his return from Turope thus:

We saw a multivplication of social and economic relations among

men waich was clianging the character of economic society. More

and more this aevendence was teconing interdenendence. The

forces of life were getting beyond the control of indivicduals.

It was not a guestion of what we wished, but a question of shao-

ing and directing the forces of life so as to prevent a disaster.

Everything that was happening was maZing it inevitatle that we

saould ge}d away from laissez faire as a condition of prospercus

survival,
Cne snould not overloox still another force contributing to tne new in-
tellectual era --- the impact of science on the social sciences. Inter-
estingly enough, the sclence of the seventies and eighties gave birth to
two completely divergent curreants of thought in the economic field. One
led immediately and directly to a vowerful defense of conservetism and
laissez faire via a tough, deterministic social philosophy concocted upoa

. . 2 m

tiological evolution and the theory of natural selection. The other con-
tributed, though less directly, to a critical and s'ertical attitude waich
questioned the a priori assumptions, deductive avproach, and srsolutisn ol
received economics, and grrdually encouraged the growth of inductive methods
and a concept of relativism. It also stimulated the development of new
concepts of human behaviour and vsychology, which were to affect econonmic
15 3
theory significantly.

Ultimately the entrenched economics were successfully undernined, tut

for a long period of time, when Classicism was under attac't, the new ra-

f'hichard T. Ely, Ground Under Our Feet, 132.
< Kichard Hofstzadter, Social larwinism in Anerican Thou~ht, 3Z.

3 w1

William A. Scott, The Levelorment of Zc-ononics, 3735.
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tionale in Social Parwinism provided a formidable reinforcement for the
conservative point of view.

The avreal to the authority of vhilosorhy and classical economy

in sunnort o? l-rissez fairf cane incieasingly to be overchadowed

by the doctrine of Social Tarwinism.
Darwinian evolution and natural selection had, at first, a general demora-
lizing effect, because it seemed to contradict the 0lé, secure beliefs in
Providence ané the perfectability of man.

Darwinism threatened to take from the faithful all sease of

security Jjust when security was cesparately needed in a civi-

lization rapicly shifting from a rural to an industrial and

urtan basis. The foundations of life seemed to be crumbling.
But soon the well-to-co and middle classes found that Spencer's optimistic
social theories of the progress of society through strife and the survival-
of-the-fiftest. offered a feliclicus raticaale for »nerpetuating the very
cond!tions that troubled the oppressed worzing clzsses, and justified the
entrepreneur's mad pursuit of wealth and enjoyment.3

The economist who merhans test represents the attitude of the uprer
class in this matter, and who used the arpealing, well-xnit structure of
Social Darvinism as the framework for his theories, was William Graham
Sumner. Bred early on the Classical concept of an automatically benevolent,
free competitive system, he found it a simrle matter to transfer from one
absolutism to another --- that of a theroughgoing evolutionary determinism.
Py Sumner's reasoning, the possesslion of wealth, wrested triumphantly out
of incdustrial strife, was an infallible sign of indivicual sureriority, and
government's role, in this harsh tut natural evolutionrery process, must

be completely passive or 1t would interiere with the best interests of so-

cietye.

1 Merle . Curti, Zrowth of American Thought, 640.
2 Itig, 5k8-9.
2 Lichard Zofstzcdter, Sncial Dnrwinism in Arerican Thouch 1245-1913, 32.




Comretition 1s a lew of nzture. Nature is entirely neutral; she
stbmits to him who most energetically and resolutely assails her.
Sne grants her revarcds to the fittest, therefore, without regard
to other consicerations of any kind....Let it e understood tkat
ve cannot go outside of this alternative: 1liverty, inequality,
survival of the fittest; not liberty, ecuality, survivsl of the
unfittest....iWhat we mean by liberty is civil literty, or lide:r-
ty under law; and this means the guorantees of law that a man
shall not be_interfered with while using his own powers for his
own welfare.l

Pollowing this line of thought to its logical end, Sumner holds up the
millionaire as the finest flower of the competitive order.

The millionaires are a procduct of natural selection, acting on

the whole body of men to pick out those who can meet the re-

quirement of certain work to Ye done....It is because they are

thus selected that wezlth --- both thelr own and that entrusted

to them --- aggregates under their hands....There is the inten-

sest competition for their place and occupation. This assures

us that all who are competent for this function will be ermxrloyed

in it%, so that the cost of it will be reduced to the lowest

terms.,

In spite of the fact that Sumner apparently seems to be asserting tae
same conservative point of view as the earlier American classicists, by
his rigié acdherence to lalssez faire and this defense of property rights,
he did add a new element to conservative philosophy --- the aura of science
and sclentific method. Sumner arrived at many of the same conclusions, Tut
he broke with the olcer schiool by his insistence on worizing with facts, and
by his condemnation of thre inacequacy of the earlier Classical methods of
skeer speculation and a priori reasoning.3 In a sense, vhile Sumner denied
the validity of natural rights, he was closer to Adam Smith and the EBuropean
Classicists in returning to the more inductive method that had been employed,

tefore their words had beccme fossilized in the hard rock of American eco-

nomic thought. TFor this reason he figures prominently in the reveld era,

1 william G. Sunner, "The Crallence of Facts," Essors of William Grah:m Sum-
ner, II. 95"6'

2 Guoted by Yofstadter, op. cit., Uk,
Sumner, Preface, on. cit., I, xvii.




although he himself completely disagreed with the direction taken by the
majority of rebvelling economists.

Cne further important aspect of Sumner's thought, which was also an
extension of the Classicist tradition, was his separation of ethics and
economics. At the tase of his hard-titten philosophy lay the icdea, "This
is a world in which ;he rule is, 'Foot, hog, or diet." Tnig indifference
toward the unfortunates in society, this cold "objectivity," or the even
more prevalent smug felth in progress and the rightness of the order of
things, did not sit well with the critical and ldealistic young schelars
fresh from the enlightening influence of Germany.2 It was really from

als group of dissenters, who formed the nucleus of the American Eistorical
school, that the retellion got its chief imyetus, and one of their major
contributions was to bring ethics back into economics. Perhaps equally
important was the mere fact of the criticism they levelled at economic
orthodoxy, and the new life tliey infused into the study of economics by
their practical activities.

With the foundation of the American Economic Assoclation in 1885, the
dissenters officially opened the new era. This organization was to become
the center of economic thought and stimulation.3 Although the membership
was not completely homogeneous in outlook for the platform had been broad-
ened to include a variety of economic doctrines --- the majority did come
from the German-trained group and included men like Hichard T. Ely, John
Bates Clark, Henry C. Adams, Zugene Seligman, Simon Patten, and Edmund J.

James.” They had chafed at the constricting bonds of American orthodoxy

1 Sumner, op. cit., II, 127.

2 Ely, op. cit., 140.

3 Lewis H. Haney, History of Fconomic Thoucht, 722.
4 E1y, op. cit., 121.
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and insisted that a fundamental purpose of tke Association, which had been

partially modelled on the German Verein flr Sozialpolitik, was the foster-

ing of complete freedom of thought and discussion at all times.1 From the
German economists Xnles, Schmoller, Conrad, and wagner, they atbsorted the
idea of a sccial science based upon human relationships rather than on
abstract forces or laws, with man at the base of everything. If they &iff-
ered on various points, they vere all united in their humenitarian desires
as well as in their conviction that the labor problem was a real and serious
one. They were convinced the great inequalities of wealth were wrong-and
not to be tolerated.2
This reintroduction of ethics into American economics was significant
for two reasons. ZFirst, it trought to light the growing conviction that
econonics could no longer be treated as an isolated and distinct field,
having no relationship to politics, social life, or the.other social sci-
ences. The dissenting economists had come to see that ethical considera-
tions could not be left out of any attempt to uncderstand all the forces at
work in society, since éthicel influences were at work in society, Just as

3

economic ones vere. Thus the philosophical atsolutism of orthodox eco-
nomics was being tempered by the concept of relativism, and the whole stiuc-
ture of the absolute, universal laws of Classicism could te guestioned.
Economic laws might not operate in all countries at the same time and in

the same way. Other factors might intervene. The second significent re-
sult of their conviction that ethics were essential was that the new eco-

nonists no longer felt bound to accept the iron clad rule of laissez faire,

when they saw that the industrial crisis could only be sclved ty collective

1 71y, op. cit., 132-5.
g Ibid, 146. :
° Ivid, 146.
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action, and not by allowing competition free rein to regulate itself.1

They rejected laissez faire as not only unsafe economically but as ethically
wrong.

¥hile this criticism was based on philosophical grounds, tiie Historical

school also attacked the methodology and scope of Classical economics. They
did not oprose the deductive method per se, but they felt that it had failed
to explain many of the current problems, and that the only way to tackle
these protlems was to study them at first hand, with no prejudiced, a priori
notions about their nature. What they were actually advocating was a re-
liznce on the scientific anprnach and the "look and see' metinc.2  More-
over, they had learned from the Germans the value of using statistics in
econonic investigation. Thus tre aim of the Historical school was to re-
place the abstract method of Classicism with a body of thought based on
historicael research and statistical analysis.3 In the words of the Associ-
atiocn's Platform:

we believe that political economy as a science is still iﬁ an

early stage of development. VWwhile we aprreciate the vork of

former economists, we look, not so much to speculation as to

the historical and statistical study of actual conditions of

economic life for the satisfactory accomplishment of that de-

velopment.”

This new emphasis on method and scope was an important step in the
development of economics. The Historical school, by its concern with
facts and particularities, stressing the concrete realities of time and
place, gave a new impetus to the application of practical economics, and
also widened the scope of economics by using the methods of descrirtion,

5

analysis, comparison, and induction as well as deduction.

1 By, op. cit., 132-5.

2 Ivid, 154.

Yeney, on. cit., 719.

Quoted t; Ely, ov. cit., 1kO.

%illiam A. Scott, The Develonpmexnt of Iconnmics, 316.
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Almost simultaneously with the rise of the Historical school came the
influence of another Eurorean school, which further broadened the scope
of American econcmic theory ty its stimulative interest in the psychology
of economics and by its recognition of subjective foctors as cdeterminants
of value.1 This new school, headed %y John Bates Clarx in America, and
reinforced by the Austrian economists, Menger, Wieser, and B8hm-Raverk,
represented another form of reaction against Classicism. Thils criticism,
hovwever, was directed only at certain weak points and served rather to
revise and extend Classical theory than to replace it with a complete or
opnosing system. Clark and the Austrian school together exerted an im-
portant influence on the subsequent tendency of American economic thougut
toward psychological analysis.2

The Subjectivists, as we may call them, felt that the significance of
the human factor had teen overlooked in Classical economics, and that
value, always conslidered objectively in Classical theory, had also to be

\
censidered from the point of view of human desires. The theory of margi-
nal utility was the offspring of thils new sutjective approach, e:xplaining
price in terms of utility or the use value of the single unit of a commocity
2né reversing the accepted relation between cost anc price by suggesting
that cost could be determined by price, rather than vice versa. This new
theory arose from the recognition of the fact that commodities are decsired
not in proportion te their intrinsic qualities or their significance in
general, tut in inverse relation to the availatle surrly. It trought out
the icdea that rarity wes a factor to be considered in price, and that

cost might not te a determinant at all.

I Zeney, op. cit., 713, 76%.

2 Ivia, 765, 72k,

3 Frenx Z. Znight,
€nces, -559.

he

Miargzinel Utility Zceonomics," Incrclopecdio of Sccirl Sci-
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... the effective use value of any good decreases r=pidly as the
suprly increzses... The use value of a unit of either water or
iron is very small, becnhuse it is so abtundant that it is aveil-
atle for trivial uses; but it would increase almest indefinitely
if the supply were recluced, while gold and diamonds would be
little esteemed.

The main achievement of the Sutjective school lies in their focussiag

attention once more on the importaunce of demand as an econonic phencmencn.

Their best single contribution was in the field distribution, wvhere their

~

theory was a ty-product of the chaaged view of cost.“ 4s cne authority

¥

on economice has written, "what the Hedonistic school hes tried to do is

to distinguish tetween the rood and the bad work of the Classical writcrs

-~

aad to retain the one whille relecting the other.”

wnile the Subjectivists criticized certain elements of Classical aoc-
trines, they remzined Classicists in spirit, for they continued to use the
same abstract-deductive method, and tended, on the whole, to wind up es-
pousing & . hedonistic psychology.u Their tendency toward a hedlonistic
concept was plausitle Tecause they based their theories on the idea that a

arzet was made up of iadividuel and rational chnices among "utilities,"

and that neritet values were arrived at by the rational, subjective selec-
tion of individuals.5 Hence it is not swrprising to find eventually tho
the Subjectivists ceme under the seme xind of attact as the Classicists ut
the hands of the completely wnortiocox Institutionslistse.

A few words more mi:ht be said here zkout Jcin Eates Clarik, wno is
still considered by some as "the greatest constructive general theorist

that America has yet procuced." 6 Clariz had in common with the Historical

L Znight, op. cit., 339.

€ Ivid, 380.

2 Charles Gide and Charles list, A Iistory of Ecrnomic Toctriaes, 5093.

b Zerl w. Eigelow, "Economics," History ané Frospects of the Sncinl Scliences
_ 3ek-6.

2 Taney, op. cit., 534,

s —~t
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schnol a thorough schooliag in the Cerman universities, and an ethical
bYent. OCn the other hend, he psstulatec the static state of the Clascicists,
although he conceived of society as an organism and recognized the compli-
cated interrelationships of production and distribution. Moreover, Clarx
also emulated the Classiczl tr=dition in his hedonistic treatment of humen
hehavior and in his support of laissez faire, which was tased on his be-
lief in the natwrsl tendenéy of economic conditions to equalize themselves.t
There is something characteristically American about Clark's position, for
vnile he sincerely favored a more equitable distribution of wealta, ne fell
into the same easy but fatal optimism that kept American thought of the

eighties and nineties from facing its protlems squarely.

The Full hevolt

Tp to this point we have really been examining only the genesis and
first steges of systematic economic criticism in America. In the period
from 1885 up to atout 1396, which has just been under discussion, while
economics.had cefinitely emerged in America as a professional field of
study and as a distinct discipline among the social sciences, it was still
an infant science and needed deeper, more searching criticism of its basic
structure than had yet appeared. To te sure, the Historicists were con-
sidered "radical" ia their time, and did add provocative and original con-
tridbutions, but they had not really gquestioned many o the basic assuuap-
tions and established institutions of American society. They were essen-

2

tially conservative.” TFor example, the sanctity of private property was
accepted by these economists as readily as by the most reactionary ones.

They criticized laissez faire, it is true, btut they susgested only moder-

ate measures and sunported only limited control by the government as a

1 I{ane;‘,” OT). Cit'o, :50
2 Joseph Torfman, Thorstein Vekrlen and His America, 75.




safeguard for the people agalinst the marmmoth incustrial org;anizations.1 So-
ciallsm, which vas a powerful counteracting force in Europe in the forties,
came to exert influence in the Unlted States only zafter 1885,2 and, at thet,
vas s§0 Ciluted and watered cown 1in the worlzs of the average writers, who had
abstracted only portions of the theory, that it cannot te said ever to have
been a powerful force in professi~snal economics. The more radical doctrines
of agrarian and proletarian economics were not at zll represented in Ameri-
can colleges, and most professional economists followed either the subjecti-
vist school of John Bates Clark or Marshall's eclectic version of Classicism.3
Haney suzgests that the buoyantly expanding economy of America was greatly
responsible for the lack of popularity of the more left-wing EZuropean doc-
trines.

The atsence of so widesnread and acute a condition of class anta-

gonisn and the evils accompanying it may explaia in part the slight

importance of Socialism to date. It was characteristic of Ameri-

can economics at the end of the nineteenth century that relatively

little difference of opinion was to be found as to the turiff ang

government control in general, neithier teing entirely condemned.

If the early insurrection against orthodoxy did not produce a complete
regeneration of economic theory, it did accomplish s mething else of a po-
sitive ncture. It clarified the points of possible controversy and helvoed
to define and draw up the new lines of battle. Tne two major controversies
of the day involved the inductive-deductive question and the abstract-aprrlied
methods problem. The former had been sharvened by the healthy attacks of
the Historicists, but still was weighted in favor of the deductive method.

The latter dispute hacd been intensified as a result of the increased in-

terest and activity of a number of economists in practical affairs. Spuried

1 rorfran, op. cit., 62.
2 Haney, op. cit., 506-7.

Paul T. Homan, "Thorstein Veblen," American Mnsters of soci:l Science, 2Z323.
L Haney, ovn. cit., 723.




on by the renascence of intcrest in economic problems, they had plunged in-
to the thick of the battle with a sense of dedication, studying tue rail-
roaGs, the trusts, the currency situation, and trying to get their con-
crete solutions put into effect through political activity. Mazny of them
were called to serve in governmeat commissions aad boards.1 Then there
vere a host of other economists, who either disanproved or who simply pre=-
ferred the theoretical approach and avoided any involvement in political
affairs. Their energies were directed instead in search of the laws of
value and distri“ution which might operate in a hypothetical competitive

system.2

Thus the revolt was alreacy beginning to produce its cathartic
effect on the "dismal science." It remained for the controversial figure
of Thorstein Veblen to carry the rebellion to its logical cenclusion by re-
turning economic theory once more to its pristine state of illimitable com-
plexity.

The new school of econnmic thought headed by Veblen and growing up in

the years subsequent to the publication of The Theory of the Leisure Class

in 1899, came to be known as Instifutionalism. Althoush the term applies
only to this specific group of American economists in this particular epoch,
it is by no means a completely original or isolated development, for there
had previously been elements of the institutional approach in all the social
sciences toth in Europe and America.3 What ma'tes Institutionalism Giffer-
ent from the other schools of economic thought, however, is its bolcer,

more thoroughgoing anplication of science and scientific method to economic
theory. Veblen's extreme acceptance of relativism and induction represents

a conplete reaction against the old orthodoxies, and thus completes the or-

1 Haney, op. cit., 735.
2 Yoman, "Thorstein Veblein," american Masters of Socinl Scierce, £33.
3 doman, "The Institutional School,!" Encrclovedia of Socizl Science, 3£8.




tit of dissenting doctrine in its path from prrtial criticism to complete
rejection of abtsolutism znd deduction.

The result of Veblen's relativistic approach was that economics, which
had once been zbstracted from moral philoscshy and singled out as a distinct
field of study, now came to be studaied in the light of its manifold relation-
ships to other fields of thought, such as anthropology, sociology, and psy-
chology. The Institutionalists were, in this respect, only advancing a tit
further a path already mariked out by the early German Historical school,
whose members had also realized that the study of economics had to be re-
oriented back into the tctzl framework of knowledge.l Ingranam, an Eng-
lish economist of much the same convicti-ns as the American Historicists
had said,

A separate economic science 1is, strictly spezaiking, an impossibility,

as representing only one portion of a complete orgznism, all of

whose parts and their actions are in a constant relationship of

correspondence and reciprocal modification. Hence, too, it will

follow that, whatever useful indications may be derived from our
general mowledge of human nature, the economic structure of so-

ciety and its mode of cevelopment cannot be deductively foreseen,

but must be ascertsined by direct historical investigction.

If the relativism of the Instituticnal apnroach was not novel, Veb-
len's concept of the truly scientific nature of economics, and his applica-
tion of the evolutionary sciences of biology, anthropology, and psychology,
to economics was definitely new. Veblen had found in Darwinism and the
theory of evolution not merely a means of expleining and describing the
dynamlc processes of social change and growih, but also the tasis for a
new understanding of human nature and behzavior. Zarlier ecoaomists using

the principle of evolution had applied it literally to the soclal sciences

vwith a heavy hand, in order to defend the status quo. It affirmed for them

1 Honey, op. cit., 743.
2 Scott, op. cit., 515.



the dictuam that whatever 1s, 1s right. Veblen's use of scieace was different,
and proved fruitful of new ldeas and methnd. EHofstadter points out,

wnile other economists had found in Darwinian science merely a
source of plausible analogies or a fresh rhetoric 6o substanti-
ate traditional postulates and preceprts, Vetlen saw it as a model
ty which the whole fzbric of econnmic theory must be rewoven.

The prevailing line of thought had said that the existint is the
normal and the normal is the right, and that the roots of human
111s lie in the acts vwhich interfere with the natur:l unfolding
of this normal process towards its inherent end in a beneficent
order. In so far as economists had taken hold of larwinism, it
was only to fortify this theoretical structure. Hencefertn eco-
nomics was to abancdon such preconceived notions and devote it—l
self to a theory of the evolution of institutions as they are.

waat Vebtlen objected to in other economists was thelr underlying atti-
tudes toward their fileld. They were neither obJective enough, nor skepti-
cal enough to be truly scientific. Too many of them were dissatisfied with
a bare cause and effect relationship and sought for some ultimate, systema-
tisation of facts. This had been the fralt of the Classicists, according
to Veblen. More serious still, most of them unconsciously and with no
attempt to counteract the subtle influences, had assumed the predisposi-
tions and outlook of past eras, even while they were still convinced of
their oxjectivity because of their use of statistics, gatiiering of facts,

. 2

or their staunch refusal to suprort any overall integrating system. In
his famous essay, "War Is Econemics ot an Zvoluticnary Science?," wihich
laid tere the wealmesses of his contemporary econcmics as he saw them, Veb-
len wrcote:

The difference tetween the evolutionsry and the pre-evolutionary

science lies not in the insistence on facts ... Ilor does the aif<-

erence lie in the absence of efforts to formulate and explain

scnemes of process, sequence, growth, and develorment in the

pre-evolutionary Gays ... The difference is a difference of

spiritunl attituce or voint of view in the two contrasted gene-
rations of sclentists. To put the matter in other words, it

1 4dofstadter, or. cit., 132-3.
2 ™yorstein Veblen, Introduction, Portable Veblen, 20.




is a cifference in the tasis of valuation of the facts f=or

the scieatific purposei or in thne Interest from vhicn the

facts are aryreciated.

Vetlen felt that, in his own time as well as historically, most c¢f the
economists automatically acqulesced to the existing state of affairs, and
toox for granted the nntions which most neeced proving. They also assumed
the existing allocation of wealth and pover, so that their efforts at eco-
nomic analysis could be 1little more then "taxonenmy," defining and demon-
strating the existing cictribution of income among vericus fuctors of vwre-
duction. The moral implication of such thinking was, of corurse, tkhat the
exlstent syster tecame the best possitle system nf income and distribution,
and that the richness of the rich and the poorness of the poor seemed ne-
cessary and good for society.2

Wnile Veblen attaclzed orthocex econemics for teing unskeunticzl and wa-
scientific, he proceeded to bulld up his own relativistic, v~litional theory.
de completely cenied the existence of iren economic lows and felt that eco-
nomics must deel with the realities of maon-made institutions, wvhich, since
tueyr had grown and develnyped, could chanée.3 Vetlen regarced institutions
as decisive factore in cdetermiaing hunan tehavior. liorecver, he consicdered
it imperative in the social sciences that resl human natwe be understood
and Gealt with. A vague zbstraction of a man, a rationazl diugrem of the
economnic man's benhavior would not do. Economics must deal with per~ple and
X . s A L -
facts as they are, not with 2 werld crerted cut of normzlized cata.” ZEco-
nomics wes, for Vebtlen, a study of men in their constent adaptation to their
natural and social environment, and a study of the origin and cevelorment

of institutions.

Vetrlen, om. cit., 215-G.
Ivié, "Introcduction," 20.

-

Paul T. Homan, "Thorstein Veblen," Americnn !Mrsters of Soci~l Zcieace, Z63.
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To lend authority to his view of humen natuwre, Vetlen cdrew upon the
viorx of psychologists William Jemes, Jecoues Loeb, and John Dewey, and pro-
ceeced tn attack the Classical and Surjectivist Yhedenistic man," who re-
acted automntically to pleasure and pain stimuli, and wves incayzble of do-
ing anything more about them than to react. Veblen was conviaced that men
always cesire to act, that the gonals of action are set by man's instinctive

. . . 1
propensities, and thst instincts are relatively stcble and permanent.

Tcononic action is teleological, in the sense that men always

and everywhere seeX to do something. Wwaat, in specific deteil,

they seek, 1s not to be aunswerecd excert ty a scrutiny of tze

cetails of thelr activity; but, so long as ve have to do with

their life as menmbers of the economic community, there remains

the generic fact that %heir life is an unfolding activity of

the teleological xing.

This passage reveals nnt only the changed concert of human nature ---
vhich was possitle for the Institutionalists tecause of tne svwift develop-
ments in mocdern psyrchology ——— but also something of the scientific appro:icn
and its opnositicen to preconceived nntions of every sort. Io assumptions
ere macde as to possitle human behavior without some data or facts, excert,
perhans, the one %tasic assumrtion that change is inevitable and that all
life 1s dynamic. The insistence on change also affected their attitude to-
ward the idea of laissez faire, which they rejected as inadeguate. Things
change, and in definite precdetermined directicns because of the existence
of certain institutions and voriocus other social facters. But because a
simrle cause and effect relationship can te studied, the econrmist can,
through his knowledge, alter the course of events and better the condition
of society. As a result of the Institutionalicts' interest in practical

affairs, one eccnomist has written of them,

heir orientation is primarily a welfare and reform orientation.
Centering their attention upon the mutability of institutional

L Homan, op. cit., zL5.
2 Vetlen, "“unhy Is Economics Yot an Ivolutionary Science?", ov. cit., Z34.
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structure, they quite generally resecrd their function as that

of bringing disinterested human intelligence to the guicaunce

of social change.l '

From the days of teing an abstract, speculative, unpopular btranch of
philosophy, American econonics had develcped to a full-blown, highly-developed
technical tool 1n the hands of modern economists. The Institutionzlists
are among the most active ones today. Of their contritutien, it had been
said with scholarly uncerstatement: "So far one effect of the movenment
has been to wear down the entrenched authority of the orthodox discipline,
until it no lenger can be regarded as providing the exclusively correct ex-
planation of economic phenomena or the exclusively accredited instruments
of economic analysis."z

while the influence cf Institutionalism has been far reaching and bene-
ficial, stimulating researcn and analysis and infusing new and relevant
iéeas into the study of economics, 1t cannot be expected ever to completely
replace the older system of Classicism. It suffers from certain short-
comings of its own, some of then inherent in the nature of its method. The
very criticiem Vetlen made of Classicism --- that it sought to find a sys-
tematic, thecretical exrlanaticn of all the facts —-- shows a flaw in Insti-
tutionalism, for 1t has been unable to construct any complete organcn of
economic thought, and hesitates even to formula‘e any general laws of change.
The Institutionalists have been more ccncerned with specific matters of
public peolicy than with developing econnmics as a pure science.

The tendency has been for institutional economics to make a vir-

tue of its shortcomings. It has not regretted its inability to

construct econcmic laws; on the contrary it has neglected anad

tendedBto deride studies largely dependent upon formal economic
logic.

L Paul T. Homan, "The Institutionel School," Encyclopedia of Sccirl Science, 371.
2 1vid, 392.
3 1vid, 390.




For the fullest develorment of economics zs a scientific discipline,
there is still need for the statilizing influence and imzginative theory
of the Classical approach. The Institutionalists, after all, have come no
nearer to esteblishing eccnomices as an exact science. As Gide and kist
point out in their excellent worik, it is nnt necessarily the aim of science
to draw an exact realistic picture of society. Zvery science must have
some generalizations, some general postulates. A science must in the long
run be explanatory, not merely descriptive. Nor can one method be used at
the expense of another.l Schmoller once said, "Induction and deduction are
toth necessary for the science, as the right and left foot ecre neeced for
valkine. ne

As for the Instituticnalist reliance on cause and effect --- can cause
and effect ever be definitely proven? The relationship can be suggested,
but that is all. It seems, therefore, unlikely that the disagreement over
method and what is the more truly "scientific" approach will ever be re-
solved. Most modern economists, however, feel that both views are equally

essential.3

Gunton's Fosition
we have ezamined the cevelcopment of American economic thought, in its
progressive and reactionary tendencies, from the post-tellum period up to
fairly recent times. It is now possitle to attempt an analysis of George
Gunton's major ideas, to see what part he played in the history of econo-
mic tzought. From the preceeding s'tetch of the outstanding doctrines of

tke times, we should have a clear enough picture of the dominant economic

1 Charles Gide anc Charles Kist, A History of Economic rcctrines, 4O,
2 Qucted by Gide and Eist, op. cit., AO

Gide and Rist, op. cit., LOI-4,
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ldeas tn te z%le to distingulsh where Gunton's theories are merely repeti-
tive and renresent existant notions, and where he has evolved a new concent
by his own peculiar combinntion of prevailing doctrines.

Looking first at Gunton's chronnlogical nosition, we can otserve that
the years of Gunton's most significant literary activity extenced from 1&87,

vhen wealth and Frogress apoeared, to 1235, when Gunton's Mazazine, having

flourished for fourteen years finally expired. This was an extremely ac-
tive perind for econnmists of all points of view,1 and one in which the
Classicists were hard driven by the increasing tarrage of attecizs from all
quarters. Gunton was greatly iafluenced by the telling criticism of the
dissenters, and his wnorx Coes reveal the impact of a stormy atmosphere and
period of transition.

Gunten's economic philosevhy is really the product of the two major
warring doctrines of this period. He wrs a Classicist in his desire for a
logically unified system, and his belief in the oreration of atrsolute, uni-
versal laws. He w2s a dissenter in his eager arulication of scientific method
and statistics, znd a dynzmistic psychology. Gunton's major preblem as an
econrmist was the same one that faced the other economists of his day =--

vhat to believe when the axioms of Classical doctrine no longer fitted the

facts of industrial civilizatinn? ZFrom his own personal experience, Guan-

1 Mote: The years from 1253 to 1270 alone produced a flond of econnmic trea-
tises and witnessed the rise of the rrofession2l journzl. In 1383 apresred
F. Wal%er's Political Economy; in 1E34, Ely's The Fast and Present of Politi-
cal Zconomy =nd H. C. Acams' Taxotion in the United Stotcs; in 1385 J. B.
Mlark's FPhilosovwhy of wealth, S. Newcemb's Frincirles of Folitical Tconemy,
S. Y. Patten's Fremises of Foliticrl Zcrnemy; in 15628, Remis! Cooneration

in Mew Ingland, and the Politicrl Science quarterly aad the Quurterly Jouwsr-
nal of Tconomics; 1527, Laughlin's Zlemeats of Folitical Economy; 129, Lly's
Introcduction of Pnlitical Zcrmomyy 1230 annuls of americon Acadeny of Foli-
ticzl and Social Secience, Journcl of Tolitic:l Zceonomy. This is only a list-
ing of the more outstanding, broader worts. There are a gieat many more which
could be listed.
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ton could cee tiirt it was impossitle for any intelligent person to cling
any longer to outmncded Classical theories in the face of great iadustrial
and politiczl chenges.

In the Preface to his Priaciyles c¢f Soci=? Tcoarmics, Cunton acnitted

tne lag in economic thesry; he tlamed it on the fact that the accepted tlie-
ories rezlly belonged tn the hand-luYor conditlons of the seventeenth and
elghteenth centuries, and tnre no relation to nineteenth century industrial
society. He recognized thet feudal eccnonics hed been oriented towerd the

land-ouvners point of view, and Adsm Smith's theories towzrd the midcdle class

)

noint of view. (uite correctly he concluled, "... it is in the neeés of

ne mosses that the ecennmics of the future must be studied and statecran-
shin determine ;’1 and that "... throush an effort to avsly erroaenus ante—
factory thenries to foctory cnncditinns pnliticsl economy has far three giar-

"

ters of a ceatury been macde a gnospnel of cheap lotor and an ememy of socinl

o)

acvance.!

-

Yet, while Gunton considered himself in the vanguard of the revolt of
practical and scientific-minded men, and felt that he had deviated far from
orthednxy, it is only the surerficilal choracterictics of his woric that tes-
tify to the influence cof the Historicicts «nd the inductive methocd. GCun-
ten ¢id not alter the basic structure of his theories as radically as the
Historicists did in order tc fit the facts. It is this rather artificial
imposition of scieatific methed upon a preconceived frameworik that leacds

one to conclude that Gunton was basically Classiczl ia outlock, and cozn-

servative in bdias.

™aa

} George Gunton, I:
< Ivid, viii.
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iacivles of Socizl Teonomics, v
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Jowever, telore we try to anslyze these twe diverse tendeancies in Gun-
toa's philosophy, enéd to place nim in relatinsa to the never cevelorments in
economic theught, verheprs it would be mest useful to exumine first that ae-
pect of Guntonls eccncmic theory which was mrst origcinal and for wanich he
1s best remertered. Such an exznination would serve twn rurposes. Jsirst,
1t sh~ovlé throw s~me light on Gunton‘§ methed of arriving at nls coaclu-
sions, whether he is primarily incductive o1 ceductive in metiod. 3Secsnd,
after we have a nction of the limited extent of Guntoan's originality, we
vill te atle to arvreciate Just hcw reuvresentative a ficure he is, and we
can then proceed with greater clarity to the protlem of what Gunten oved
to the prevailing doctirines of the Classical and the dissenting scheoolse.

As ve cyprosch the more original part cof Cuaton's thought, we will
vant to <eep in mind Gunton's Tac’igrcuad as a lator leader. It is signi-

ficant that Gunton's first tee'r, Weelth znd Frociess, was written net pri-

marily as a coatritution to purely specleitive thought, but was animatea
*y Gunton's aand Steward's desires as labor leccers to find an acceptatle
sclution to the critical labor problem. The solutlon they had hit upon,
end had exrerimented with while in Masszchusetts, was that of a shnrter
working cay to immrove the conditions of the worker, anc evea to furtﬁer
tne well=teing of the manufecturer. Yet Gunton ad no wish to claim swmort
for a messure on simply humane and ethical grounds. He was t00 hard-titien

a realist to attach himself t» a cause for purely emotional reas-~ns. Thus

the whole purnose of the work, Werltn znd Progreess, was to give & philoso-

thical and eceonrmic Justificotion for trhe stecific reflocrm he advecated; tno

rrove to reczlcitrant employers that econcmically it could be to thelr ad-
vantrge to shorten ‘the woricing day. They cnrula both f£ollow thaeir owa in-

terests and accomrlish a gond aeed at the same time.
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Gunton did nnt content himself only with advocating prrticuler meszsures.
Ye vent on to develop a whele logical siructure of econemic philoscpiy uron
vaich to trse his specilic reforms. In 1291, feur years after weazlth and

Fad
-

e

Frogress, torecxed Guntnn's Friancizles of Social Zcousmics, nhis first trea-

by

tise deceling with tle vpurely theoretical side of economics. This toox is
deeper, riper, anc more sveculative thzn the first, but it is primarily
Just an extension and aminlification of tre some wmrianciples which were out-
lined in the earlier work. Ve find the point ¢f view on specific issues in

Gunton's Megozine, some years later, also substuntizlly the srme. The inti-

mations of the essentially wragmatic asture of Gunton's tlhinking is suggcsted
in the fzect that he should formulate and builé a whole theory on the basis

of a particular reform, an early notion. actually, his most original con-
tritution to economic thought was this very particular cdoctrine that animeoted
and mntivated his whele smeculatlve theecry. E. he 4. Seligman, a noted con-

temporaneous econsmist, rointed cut in his review of weolth and Frosress,

&*

thet Gunton's main thesis --- i.e., that wages derend on the standzrd of
living --- had teen advaiaced b;” earlier writers li'ze Smith and kicardco.
"But no one has hitherto made it the central woint of the doctrine; no on
has hitherto erected it into the fundomentzl law of w-ges; no one nazus uith-
erto ac¢ded the important corollary that procucticn depends on consumpticn
and that cdistritution is a necessary vart of tle process of production. In
this consists the importance of Mr. Gunton's contribution to the science

of economics."!

The main argument of Gunton's thesis runs like tnis. e crnaition

of the workers ought to be improved tecause "... poverty, ignorance, and

. A. Seligman, Keviev, Political Science wuarterly, II (1387, €29

o

.




vice give despotism, while wealtl:, intelligence, and morality give fireecom
(and) social progress devends upon impreving the maoterial concitions

cf the masses."l

Hewever, while Gunten is zgreed as to the rezl exictence
of the problem of poverty, he does not feet that it 1s primarily a protlem

of cistrirution. If you teze from the rich and give tn the pecor, you are

levelling out sonciety and cestroying that disparity and "social differen-
tiation" which is a cause of and a sign of progress. "While all progress
is change only those changces are nrogressive which tend to further social
differentiation."2 There would tlien be no new desires because of dull
equality, and all progress would ceace.

Poverty is not a qguestion of mal-distribtution of wealth, as the Soci-
elists aver, tut is due to the fact that the zggregate of wealth produced
is not large erough. "... the true remedy for vmoverty is not to be founa
in any scheme for the artificial manipulation of prefits, rents, or taxes
however ecuitatle, because at test such an operation would only be a trans-
fer and not an incressc of wealth."3 The answer lies in greater production,
not in re-distribution. Gunten feels thzt it is a universal law ia econo-
mics that the greater the totsl amount of wealth produced, tne more equitcdle
will te its distribution. A4As the rate of production is increased, tue
amount of weges paid will increase, and the workers will have more money
to buy the new goods and satisfy their newly—acouired wants. !"Therefore
the quantity and quality of wezalth permanently procduced at any given time
under normal conditions will ultimately te determined by the effectual cde-

sires and vwants of the community."

IrGeorge Gunton, Wealth snd Frogress, 3 c.

£ George Gunton, Frinciples of Social Ecenomics, 22.
3 Gunton, Wezlth and Frogress, 5.

b Gunt~n, Friancirles of Socisl Zconomics, &2-1.
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Since production is cdenendent on consumrtisn, on what neovle will wen
and buy, Gunton sees the sterting noint in the whole industrial cycle rest-

ing upon the desires and wants of the individuzl werkers. "The individusl

iv
l
is the initial point of social movement. Yet wages cannot, must not be
increased arbitrarily in the hove of stimulating new desires and wants.

Since he hes had no change within him, in his own personal wants and desires,
the worker weoculd choose to woriz less rother thmn spend the iacrezsed sum,

or he would only spend tle incrersed salary consuming alcoholic beverages.
Increased desires and wants must nrecede any real wege increcse; oanly if his
social appetites are increased and enlarged can the worlzer rrofitably use

n

an increase in weges. Taus M... the stenderd of living is the law of weges,

Je

and peorle are paid in accerdance to their needs end desires. The economi

law of wzges 1s that the latorer's psy cannot Ye permanently much above hils
17 1

wants --- which are e:mressed in hils stancard of living --- because wants

are the motive and measwre of efforts, and woages are the vrice given for

effort. This whole elatorate netvicrz of logic has been constiucted to
snow that:

The first economic duty of sccietr and government is constantly
to stimulete decire....If our Indizns could oaly e made to want
houses and stezm machinery and ¢cod clothes eno“'H to werlz fer
then the Indion protlem would s"lve itself in 2 single decade.
I the Southern negro could te made discratented with his slo-
venly hut, hils scaaty clothing and fond, the race provlem would
dissolve; if our own poorecr classes could oaly “e made to crave
tetter homes, better anusezeats, Tetter fnod, wi‘h Tetter sur-
roundings, the protlem of woverty would sQen Cisanpear, siace
they would universclly begin to get them.”

~ e
SOVErYy

I}

Tow the whole proXlem of vhat to do a®rut

el

Covn to one simple question --- how can we enlargs the seccial wonts and ce-

Guton, Princizsles o
~ -
<« Itid, hko-I1.
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sires ¢f the nnsses? The ensver tn tils is to incrcaze the sacizl onner-
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to increase thieir lzisure time Ior educoticn and

stucy, to develop their tastes for culture und ~rt. MWierever man's so-
izl oprortunitics have tezn the nmost restricted, his wants, tastes, aad

desires oxre the most limited, and his Indurtriel and roliticel charecter

nl

has made the least vrogress, and vice versa. Guntont's c~lutinn for ii-

crecsing the orroriunities of worters, hence their desires, treir wages ond
ultimately their consumption --- which will zeep the manufacturers horyy ead
g0 balance society --- is to inaugurate an eight-hour dzy with no cut in
vages. A reduction in the nours of lsbor will give the worlizer the nece-
ssary leisure to cultivate aand cvevelcp new tzstes and wants. lMorsover, tle

Yusinessman will te izsuring nls swn success Ty improving the well-being

of the worier. As a result, since ns vortiion of scclel, con continuwously”

o
o

. hl 1 ‘ ngd b/
Improve without orogrecs of tle wicle, Gunton conclucdes that the toteal
rrogress or socisty will tuus be assured, o acopting wn eigai-licur worli-

T+

ing &ay. This tieory was Guuton's most sigaificant contritution to econn-
What 1s orizinal ian tials contrituticn is a0t so muchy tihe Tuwct of Gua-

ton's surport of a shorter workiug cey, vul the manner in witich he justi-

flec it, Jor there vere many grours win advocatcd this mceswe oa purely

ethical grounds a1d had no rorticular ecrantzic rutionzlisetlon in nmind.

Gunton achileved his rotinnalizatisn throuws a fusian of Clagsicrl ané
Tistorical metlcds. Zor one argument, he relied on tie Clusslci.l concent

of incdividuelism, with its assumption thet the iaterests of the iadividw.l

ceinciced vwith thiose of the state. At raother poiat, he attempts to cenen-

—
L ~d . . -~ ~A
- Giiaton, Lenlth onl Trocreasz, 200
Yy a2 A

Ivid, 4.




strate historically, br using facts ancd figures, thnt his low of wagzes
has alva;s operated in soclety. Tiws, much of the originalit;s of Gunteals
henry arises from his peculiar cembtinction of preveiling economic coc-

trines. While he venturec into the anew aveanues of tlhougit, science, in-

a . .

duction, relativiem, he really only seized upon tle new ileas to use then
in vindicating the o0ld, censervetive platitudes of economics and the na-
ture of society. This fact becomes quite cleer if we note that Guuton's

defense of the eight-howr G.y was tie oaly radical position he tociky on

all the other issues where he tooiz a stend, Gunton favored the reactionary
side and found nimself in harmony with the millionzire capitalists.

There are several definite points of similarity Tetween Gunton's
philosorhy and that cf the dissenting Historicsl economists. lost out-
standing is the emplicsis on science and scientific mzthod. Guaton we
convinced of tie necessity for treating ecoao:tics as a scientific study,
replacing emnctional prejudice with objectivity and Ciepassion. He was
further convirced that there were lzws of econorics, or at least cause and
effect relatinnships, which were discoverable through a close study of
history and throug: the anvlication cf statistics. Once the econonist nad
arrived at these relationships, he cid not have to stop with merely essert-
ing thelr validity, as Classicsl economists had done; he could back then
up with facts end demonstrote their velidity. In propouncing his own law
of wages --= that wages are derendent on the standard of living --- Guaten
painsteitingly treced the rotes of wages and trhe cost of living through
English economic nistory, quoting the znrices of staple articles and list-

ing the weges in key industries. He zlso mace srecific comparisons be-

tween the rates of English wages and thnse of other countries.l Ia this

I—Gunton, W

L% LY T N . e -~ -
2lin eand Frogless, pascine.
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resrect, Gunton vas deporting frow tlie auericon Classical tradition of
simply announcing a luw as rececived truth and ignoring the irotlen of es-
tatlishing its accwracy. ZFor tie Clessicists the cogency of an argument
had been sufiicient. A theory was acce;ted becruse its souncness wes evi-
dent to any szne mzn, tecause one's ccrmon seanse tcld one 1t wus tiue.
Cunton was ennuzir of a practical men to demand more coavincing evidence
tian an anrezl to common sense, and so he fnllowed the woys ~J thie incduc-
tive econonists in this metter.

Cf course, not all of tlhie econonists who suprosed themselves to be
using "inductive regsoning" and a ¥ruly "scieatific!" method were, in fact,
really doing so. Some of Gunton's "Ircts" are neither reliavbls nor facts.

¢ 0f S»cizl Lco-

Tor exnmnle, he writes in the "Preface" to his Frinciyple

k)

v\f)-w-,-' cse
L CSe

In the following pages I nave encesvored to cdiscuss the pria-
ciples of sncial econonices froma the nireteenth century point

of view. If the f2cts of modern e:merience zre to te the crurt
of final appeal, the great fundamental fzct to be recosnized in
our society is the Jdemocratic tesis of industry.

Tais is an assumntion which Guuton never attempts to prove, histerically
or otherwise; he simply expects the reazcer to accent it as intuitively ct-
vious. here seems to be some confusicin in Gunicn's mind as to just what
a fact is, and whot 1s scientific avout fact-gatheriag. The scientific

metnod was, of course, still a novel tool; its use was not coupletely un-
derstood by either the distoricists or Gunton. Ilor is there complete ag-
reenent tocday as to exactly what the scientific mectlod is in the field of
economics. Accepting Vetlen's analysis of the scientific arproach as nct

being limited Just to a specific method, tut denending uson a vhole state

of mind --- skepticism, inguiry, disinterest --- we cannot too severely

1 Italics are Gunton's, p. viii.



censurc this misunderatancing on Gunton's vart of just how scientific
methcdology 1s applied to sccinl stucdies and the frame of mind it necessi-
tates.l
Although Gunton was not correctly arplying the inductive nistorical
rmethod as we ‘thow it today, many of his contemgoraries, lay and profession-
al, were impressed by what they c-nsidered to te his scientific arvroach.
E. R. A. Seligmen has no complaint to makxe of his methind, commenting tha
Gunton's theory is consistent, broad, with a wide foundation, and tkhat he
tests his lew thoroughly by statlstics and by history. Seligman does
suggest that Gunton relies too heavily on one set of stotistics, but other-
wise approves. "... (Cunton's) method is truly historical and inductive;

his style is free from sentimentalism, his cozaclusions are ccaservative

. . 2 v e . . . .
and without crotchets."™ The Uorth Americaia keview found Gunton's work

notaxle "... for its close backing of all theory by practical denonstra-
ticn." TFerheps the most significant comments are these from the Boston

Jowrnel, the Eastern Argus, and the Tew York Star, which reveal the common

confusion arout the nature of scientific, incductive method. Tiie Boston
Jourral states, "The author develops hils theory br historical illustration

and demonstraticn." The Zastcrn Argus writes, "(Guaton) announces the

natural lews which lie at the basis of the labor problem, elucidates them
ty historical data, and enforces their soundness with a logical cogency
that carries conviction." The Mew York St-r is the most outspoken, "o
one can rise from the reading of 'Wealth and Frogress' witliout the pro-
found conviction that 1t contains the first attempt ever made to put the

claim for ean eight-hour system on a truly economic and scientific tasis.!3

< Veblen, "Why Is Econocmics ot an Zvolutionary Science," Portitle Verlen, 215-9.
" E.R.A. Seligman, Political Science (usrierly, II (1357). 627-9.

The extrects from these reviews are ocuoted at the end of Gunton's Pria-
civles of Snci-l Zcoromicse.
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A secnnd peint of resemtlonce tetween Gunton and the Historical sclool
is theilr acdoptlion of the evolutionary point of view regarding the growta
and development of society. This was the period when Derwinism was really
teginning to penetrate into most of the economic ideas of the time. How-
ever, the evoluticnary arpronch, like the incuctive metiod, ¢id not alvicys

P
%

nave the same meaning to conservatives

e

lead to tune same results, nor did
anG radicals. For Hertert Sgencer and the Social Darwinists the evolution
or growth of society meant a developzent from homogeneity to hetercgeneity
and implied tiue icea of progress.l Tor the more liberal economists, the
Historicists, the evolutionary idea had meant, nore simply, detailed des-
cription and a develormental, historiczl exnlanation of the evolution of
eccnomic institutions, a scientific study similar to that of biology.z

They were concerned with growth, but made no assumption of prosress. Tie
Eistoricists were, in fact, quite bitterly ovrposed to the Spencerian philo-

sophy of sccial evolution, and Ely acd denounced this theory for mislesding
2

-

too manyr economists.

Gunton's adartation of the evolutions

o

7 view was, wfortunately,

closer to Syencer's than it was to that of the Zistoricists. However, ne
Cid follow the nctions of the latter to a certain extent, as we can see
by this quctation from his "Introductery Lemarizs" in the first volume of
the Social Zconomist.
A Ttetter society cannot be invented, it must be evolved. The
constitution of n"ture as alreacdy fixed must farnish the great

lines of humen advence...The princinles of human society are

revealed in the history of humen affzirs. Inlecd the ﬁlstory
of the past is the only ss=fe text boolr for the futwe

L 1ichard Hofstudter, Socizl Iorwinism, 2.

2 G:ide end Iist, op. cit., LOL.

3 Hofstacter, op. cit., Zl.

L gunton, "Introcw cctory Hemai'ze," Sociczl Teconomist (2221), €.
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society was eractly commersztle to the biolo-

g€lczl process of growth, and that crowtl meant vnrogress. It is revealing
to notice how easily aad uncensciously Gunton slides into a substitution
of the term M"rrcoress" f£or that of Y"growth.!

... the grovth or nrozrees of orgsnisns, btoth vegetedle and ani-

nal, consists of a series of structursil chenges {rom a rglative-

1y siurle to a relatively comml:ix stzie of orgonization.”

The doctrine of evolution
snecial provicence.

tinguished from that of
wviaatever nmay aove been ti

is simply a

re origzia of

tl

heory of growth os Gis-

Mo
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hicher forms of existence in all clrsses of rhenomena takes

vlace in accordlance with a leow of cause and effesct, and tuat

higher and nore comrlex trves of Tormation and the existenc

of new functlens, j;penr orly under conditions Iavorcdble to

tihieir cevelorment.

Txe ovestisn of Gunton's thecry of prozress is an interesting one, but it
may more properly zacd more fully e tolten up later in coanection with Lis
optimisn and his Classical idens.

Feturning teo the icea of growth, we find that a nntuwrsl rewnlt of
metaghoricelly comparing the growih of socicty to that of a tioloric:l
or-calem, 1s the concert of ceclet;” itgelf zs an orrmnicn.  Spencer Lad
errivec at this 1dea Ty pushiing his anrlocy to its logical ceonclusion.

Taus do we fiag, not only that tie analo:y Tetveen o sncliety

end a livias crfﬂture is borne out to a degree culte unsus-

pected Tr thoece who commonly draw 31t, Ttut also thnt the sare

¢efinition of life arrlies to both. Thus the tnlon of many

men into cne communiity --- this increccing mutusl dependence
T 3 T - 3 LgR

Gice ond List, 0o-. cit., Uoe
- — — .
¢ fomtnn, Tirined-ley of S~cizl Zceonnmios, L.
3 g, coE.




of units wiich vere originally inde;endent --— this mraduel
segrecation of citizeas iato serarate bodies, with recirro-
cally subservient functicns —--- this formetion of a whole con-

P S By

sisting of nuserous essential pirts ———= this growth of an or-
ganisn, of which oue portion canzot te injuwred without the
rest feeling it --- moy 21l te generaliced under the law of

indivicduation.

Thiis conce=t of society as an orgonism vwes zlso frecueatly alnnied Uy eco-
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nomists of a historico-socinliogicel Ttasie, such as
ton himself exrlicitly renudiated Suencer's theonry of orgrnism, not only

beceuse such a view elevates societly above the iandiviiual and hence coa-

o tecause ne felt that it was

o
ct
0
=
/2]

tradicts industrial individuanlism, bu
not a necessary ccrollary of the theory of evolution. "Society is not an
individual orgnnisn, but an associniien of iadividual orgzaisms.” Gun-

ton further eloborates his position:

So fer from bcing an is cnly the
sstematized environment of ty wion and

for whom it is c*e'ted, and urnon wiose state of imdustrial, so-
cizl, and intellectual development its existence, form, and
charccter cdenend.

Gor is this view inconsistent with the doctrine of evolu-
tion. This theory does not involve the assumption that soclety
is an orgraism. Zvolution sinply implies a progressive move-
mnent from a 1§ss to a more definite, coherent, orcerly stute
of existence.

Yet while he specifically denies the theory, at certein points in lils eco-

%

nonic philosophy, Guateon dces seem to malke the assumntion imnlicitly
complete his argument. For hz does conceive of soclety as raviag a zind
of unity, in which the veorious rarts make up the whiole and are interrel: tea

with each other. hat havpens in one area of snciety affects wrat naprens

in another. ZFor example, Cunton held that no one class of society éould

1 Quoted by Gunton in Frincinles
2 Lewis H. H: mey, i

3 Gunton, Frincitles of Srcial Zco~~~1c.,5.
L Tvid, 303-6.
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continuously improve at the exmense of the others without the deterioratien

and decline of that scciety. All clmsses must progress end move forward

1 - . .
sinultzneously. Sinilzrly, far sccial wrogress to talze place, the over-

all develoynent 1is ceypendent on the advances made in three sepzrate fields

of activity --- the material, intellectu=sl, and moral. Zach element re-

-

presents and controls a diflerent yphiase of society, having its svecialized

function and area, yet the three are mutually cewendent, and acdvences in
all three are necsssery for totsl social advance. Accorcing to Guaton's
way of thinking,

If the cdevelonment of any one of these elements should te »nro-
moted at the expense of the rest, it must necessarily fail of
ts function because nct one of them can permenently exist with-
out the sustuinliag Influence of the others. The lacreased pro-
daction and accumulation of wealth, for examrle, could not con-
tinue vithout the increase of intelligence to devise the neans
necessary; to procduce it, and a corresponiing advence in the so-
cial integrity to sustain it. A gernsral advancement of the in-
telligence is impossitle without the relative elimination of
povcrty anl vice; and no considerable advance in ethics can
ta'te place without a previous increrse in materizl well-teing.

Yet Gunton dees not consistently btelieve in the orgenic unity of so-

1

ciety, and the point where his unity trealzs dnwn 1s vhere he tegins to di-

verge philosophically from the Historical school. Guaton coes not con-

3 P -n

celve of all the perts of soaciety in vital relation to one another. ZFor
this ressen, he did not arrive at a vision of the relativity of econecnic

study and its necessary; relatioanship to other areas cf thousht, as the

Historicicts haé. Guanton felt rather that econcnics existed as el aubono-

PN

rnous and senerate entlity, having no direct connection with politics or

ethics. e was in favor of good gover:ment dut he felt that the svhere

[/}

L)

of governmentsl activity should be confined strictly to political matters

Gunton, lecnlth o2nd Fropreses, b
Z funton, Princinles of rconowics, 16.
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ancd the cdelegation of nowers. He was concerned Ifor the wellore of the
pcor, tut felt that cne's ethiczl convictions had no place in a science of
econonics. XZoweverl, he vas coanvinced that as the econonic, or moterial,
ife improved, all tae other arens of 1ife --- the political and social ---
voull also be improved automaticcll

In controst to Gunton, the Historiczl school hod £elt thrt econonic
life could not te isolated from political and seccial life, since it in-
fluerced tihe latter aspects of society, and waes in turn modified and lini-
ted by trem. Gide and Rist describe this feature ol Historicrl thought
thus:

The econonmic oction of man must influence his surr-undings. The

character of such action and tihe effects wihich Follow froa i
differ wzccording to the phrsical ond social, the political an

i

religious surrouncings vherein they sre operative. A country s
geogrerzhicesl situation, 1ts netursl resowrces, the scientific

PY

and artistic training of its inhedbitents, thelr moral and in-

EX

tellectual character, and even ithcir sveten of povernment, muct
cetermine the nature of its economic iastitutions, and tie ce-
gree of well-tcing or prosperit: enjoryed Ty 1ts inhictitants.#

Gunton z:yreed only pertiaelly wisth such thorougligoing relativism. IZe azrecd
thet the incdustrial well-veing of the vorier azifected his croncity for
political freedem =nd ethical tehaviour; but e was not concerned with the

converse half of this truth --- nanely, that the ncoture of a govermacat

cial ettitudes can regulate or «ffect th

w
)
i3
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ard the prevailinag mores

~

poten 1ti2l industrizl well-being of the worier. This blind sr.ot of Gun-

ton's comes out guite cleorly in such o statement as thiss

The mnst sumerficial acousintance with the history of the United
States is sufficient to show that owr rerublicrsn institutions

are the counsgegrence, and not the covse, of our natericl mros-
verity. The Femublic wos bora of the s-~cirl and intellectuzl

4+~
ve
character eroving out of a lonz neriod =f previous industrial

o

I

Gunton, Princizlss of Snciel Zceonnmices, 17.
2 . -~ S T, 34 -—
2 Gice and Eist, ou. cit., ~03. Italics my o,
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this nroczavity wos due to cources long ante-
& shitost orcervetle lenocrstic tendency in our
ticsl institutions...This industrial nrosperity made

the Cev olon*ent oﬁ the_scocial end intellectunsl choracter of

DEC

The fzct that Guaton d&id not follew the Hic*aricists ii their pro-

cacesicn from an evoluticnary point of view to that of a relativistic

Py

-

one, indicates agaln very clearliy Llis fundamentzl alienation from thenm
and his besic conserveatism. The wicle basis of their siailority had de-
rended upon the wniversal inflvence of science and thelr common experience

cf it, ancd, where tley discgree zad diverge, 1t is beccuse of thelir differ-

ing cecncentiziis ¢f exactly wirst sclence and scientilic method necnt. Tae

idea of evolution anc cnenge od led tie Historicists and Institutioncl-
ists to enbrace a relativistic cutleol, and they el prolbatly been siren- ti-

ened in this cititude by their strong distaste for the stotic quality and
RN

acthoritarianism of Classical cdoctrine. To Cuntca, Liowever, evolution
suggested a Lrgic strbility in the lows of social growth, and tne abso-
lute existence and omersntion of tiese luows. Zut the significant fact is,
that the relativistic apvroach led to 2 criticism of tuc old accexrted
stanlcrds and, as a result of tihis sikepticisn, encouraged o nealthy cesire
to intervene and ¢o sonetilng aboutl evil conditions. 0On lle other hand,
tnose vho built a positivistic philosophy wron the evolutionary idea, as

1 nrogress end Gae-
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Spencer nuod, inevit-t1y weound up vrofessing a tel

1
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fencing thne netural order of the status quo. cactly waat Gua-

ten caznme to profess, elthough he stoutly maintzined his oljectivily, uis

)

cientific me*hod, and iis gnod will touard the poor in society. Vhile
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ve cen nct guestion his motive, we lLuve uestioned L
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taot vherever Gunton's philosoy’yy loses its superficicl resemtlonce to
A

trhat of the Zistoricasl school, the Trsic structire of the olcder Classicel

Coctrine and methodology emerges triumvhant.

Ia order to diccuss tne Clecsesical asrects of Guaton's theories, we
must first clarify and master a suttle wrotlen wiilch presents itself at

tnis point. ihen we elucicdated the similrrities between Gunton's iceas

©

na those of tie Historic=al schiool, there was a cefinite, circumscribved

v

tody of thought, helcd % thzat particuler groun, ceninst which to contraost

r-e

Cunton'ts thougnt. Tie Zistoricisis had Yeen waited 1a their sgreemeant as

and pattern. When ve come to assessing the Clescicel element in Gunton's
thought, we are not so fortunate in having any gne group against wiich to

measuwre nis ideas. Tuhe olcer generation of orthodox Americon eccnomists,

]

altliough tley wvere the foremost proponents of Classicism in Americe, re-
presented a swecialized trand of Classicism and cannot te trken as a2 norm.
Moreover, the never scnool of morginal-utility econnnists, wlom we have
iesigneted as the Sutjectivists, were 2lso bisically Classicuel and tracdi-
tional in thelr e:uroach aand methodclosy. It siiould te recognized then

taat when we discuss the "Classicnl" elements in Guanton's tlhought, we are
referring to those ideas which all tasse grours have in common, and ere

using the term "Clazssical™ in its Trozcest and most original sense. "Clasci-
cal wvould also me=n, ty implicatinsn, the o wroach orrosed t; the Hiectori-
cists, since they were avovecly anti-Classical. This method of analysis
saould enatle us to deternine the szlient points of agreenent tetueen Gun-
ton and boti the orthndox ecornomists and tae Subjectivists === tc delect
waat is tasically Clascical in 211 three --- without leacding us to assame

falsely an;” ides of exact congrucnce in all perts of their doctrincs.



Gunton nac by no means aligned nimself with the olcder generation of
Azerican Classicists, vlio had so enervated the stuly of econcmics thut,
Instend of belng the Peacon-light of industrial and social
&

aifairs, the source to wiich 21l may twn for safe instruc-
tion and horeful guidence --- it is the "daismel scieace! which

s

students aveia, statesmen and cepitelists Cisregard, citiceas
ignore, end laborers ciscredit.

Gunton was, in fact, more critical of this brand of Classicism, with its
dogmatic exioms and lack of touch with reality, than he was of the Histori-
cal scnool, with whose rebellion he gympathized. Gunton rather belonced
to the newer group of Classiczl economists, the Subjectivists, wlho based
their theories on accepted Classical princirles, yet introduced innovaticns
6n the theory and extended the scope of Classical economics. In common
with John Bates Clar, TFraank Fetter, Irving Fisher, and Simon Patten, George
Gunton stressed the importance of the human element in economics, recog-
nizing that values are determined by human desires. In making hunan wan
the ultimate causal force in economic life, as they ¢id, they tended to
focus tneir Interest more on tie wprocess of consumption than of production,
and in tiis respect toc, Gunton was very similar to them. However, this
question of humen desire and the vsrchology of consumption bteleonecs to the
more novel part of thls group's tlicories, and suggests more wiere Guaton
and the Subjective economists exteuded and added to Classical tikzeory than
it adds to our knowledge of the basic Classiciem of thaeir philosopay. Lenv-
ing the discussion of want and desire for a later point, we will teoike up
first the basic Classical precepts in which Gunton and the Subjectivicsts
and the orthodox economists genersally agree.

An outstanding characteristic of Classical doctrine is its animeting

érive toward harmony and unity, a festure guite noticeatbly lacking in the

1 Gunton, Frincinles of Social Zcononics, V.




tought of the Historicel school. This difference in outloox incdicates
very clearly the antithetical drives of tre two schools of thoughit. Gide
and Rist give a rather nelrnful analysis of this fundamental opnosition:

The study of econnnic phenomena may te annroached from two
wresite standpoiats, which we may cesign=te the mechanicsl and
the or:anic. The one is the vantage—ground of those thinkers
wno love generalizations, and who seek to reduce the conplexity
of tue economic world to the comwass of a few formulae; the
otiier of those writers who are a}jtracted by the constznt change
waich concrete reality nresents.

Gunton was wmrinarily attrocted to the mechanical apvoroacn, since it per-
mitted hinm to develop an underlying narmony and completeness in his theught,
and éid act preveat him from maring generalizatioas. Tihe incductive eco-
noriists were, of course, uguite restricted in this resnect and frecueatly
wounc up tutting forth no generalizations at all. Gunton had deviated

-~

from them conscicusly Ior tiils reason, btecause he felt that theilr ocoantri-

-~

tution, while signif

ct

icant so far as it went, was limited merely to criti-

e

cism and had 1ittle to offer in the way of coustructive policy or theory.

As a result, Guntoa's historical analyses are of little original value,
becsuse he was more interecsted in ucing the facts to demonstrste his own

I -

theory than he was in correctly observing causal relationshiwns; tut he did
make useful contrivutions in theory by his emphesis on consunmption.
This Telief in the underlying asrmony and simplicity of causes in the

svrings of social action is a concept fundsmentsl to all Classical econo-

mists. It is a primary characteristic which cdefinitely nezrics off that which

is not Classicsl from that which 1s, 2and in this respect Gunton clearly te-

longs to the Classical schoel. Such harriony is pnssitle only if one be-

lieves ia the automrtic operstisn of notural laws or ecenomic forces at

ide and Rist, ov. cit., &01.
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anton, FPrinciwles of S-~cisl Zcononice, viii,
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the brse of all ecnnonic actinn —-- luws wihich operste universally en

-ty

£,

etern=1ly Uvecsuse tlie elementarys reecs of man'zind are everyviiere the g=me

Thus economic laws, which hwve teen discerned itlirough reasscn aal abstrocte

1e law of wrgec, sel? interest (the heleonict

}-to

vrincinle;, the low of growth and developument, the lew of ceommetition, the

law of vrices, are indisvensctle to Clrossical doctrine, which nrecurvocsces

the setting up of such laows as prerequisite escumciions upon which to —ro
ceed. Gunton, too, relies on similur netur -l lows, althousn he velicved

—

they operated #t a slower noce tlion meay otier Classicists, feeling thet,

Cause and esfTect iz economic movemeats zre seldom prominently ina
view ot the same time. The orerction of nrtursl law in econeonics

- a

s s¢ elow and recuel thot the cruses of gny real and porucnent
aenge In ... industrisl conditions is invarictly to te soucht
mces thnt linve ceazsed to g vrominent long te-

s are gesneralily ovservable.”

<

i
1ste
Yo L .
ore tie cflfect
Ol celdp?c - SRS chra o caa- PR T T RN e s .
Tot all Classicists acce:ted the sure laws as true ond wnlversel, Lut the
1 avstract laws renains.

Guateon et cxnly telilevedld in aztursl lows and their lormony; he zlso

rad firm foith in thelr Teneficence and thelr leoding tc the overdll =ro-

thece are the Idlentif
riiuary chavecterlistic of Classicism, dbul a seconcdary one, &s th2 pltcn
and quallt; cof the voice are not esscalial Lo tlie Getermlilay ¢ scx.

Tastiat end the French Cpiinmists, for exaunple, belleveld tiat, "lae geuera

laws of the soclzl world are in Zarmoxny wita one aunciuser aad i1u ever

-

;o
tend to t

vere many Jlasuical ecounmists whco GI& not azccept tils at «ll, wos did

.) - . . -
e perfection of humiaity M walle Cunton cgreed with this, there

ice aud unist, oz._cit., 3io.
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not telieve Lhnt these lrws cperated eltlar $5 tiie Tenelit or tle detri-

neant of scclely. Those economists win nad been truect to the orinciples

of tlie eurly great mosters, Saith, MHolilws, idcardo, ald act maze normal
L

Judgneats on thiese lawe, Tut
nomists were rarvely optiicetic, meore
emenuered, tien, tiast Guatrals copti

merely occcevtea their existsuce.

Such eco-

1

often pessinistic.”™ It sicula Te

e T A rAE A
Yy a proialv oL

rism was not necessarily

Classicism, tut was eounlly the offs ving of Speacerian Dervinicnm.
wille Guaton's optimiem was not @1l rwely Classicel in ils derive-
tion, it is inextricatrly tound up with his Classicism, giving shene and

rection to nis thought. It is thi

ly so comleteliy

and equilivrium of society, tut also

ratier naive faith thoet snciety,

list, comretitive srystem, or from eay w

lies in the general misuncderstzuding

the wor'zer,

poverty, and business crises are all

to the laws of nature and so upnsett

Also vecruise of his optimism, Guaton dismissed from his

tiiose Classical laws waich seemed to

on octa moral and economic groundse.

on these natural laws net only

left toc itself,

of the true laws of econonic relati

s optimiem which mermits Cunton to re-

to maintzin tl.e bulance

to cauce it to acdvauce. Ve see nis

will cevelop in the pro-

<

rrotlem. Guanton ceales

ny {law intrincic in tae copita-

wress ia hunmen neture. Tie oolt

» on the part of both the employrer and

oils. Mal=distrivuticn,

the result of peonle's acting contrexry

2
tre delicate talance.

net
S

tileory all
\
him nessinistic, and heunce inacnigsable

Gunteon criticized the doctrines of

J111, kicerdo, and Maltius, that surply and Genand regulates price, znd
that wealth is only a material good.) de ot je to the gloony coiclu-
é Cide and Riet, on. cit., 380,2.

G 1tﬂn, weclth and Frosvess, 252-0.
3 Gunton, "Introductory kemarzs," Socinl Tceonoiiisit, I (1221, Z.
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sions of tle Mrlthucion rent luaw, and cenowlced the wa es=Iwid doctriae

s

taat there is a certain linited amount of money which tae cavitalist is

[0

able to smend on wuges, and thet wages can therelore orly te increcsed by
. - - - - - l
decreasing the numter ol luborers or by decreasing the wazges of sone others.
Guaten claimed that this coctrine was too easy a tnol for employers to put
off workers' Cemands for raises.
It is hiie ontimism, too, that stimulated Gunton's aversion to strife

o~

in society. Hornonr is the naturs1l underlying coandition of society. So
should relations be tetween werker and capitalist, if they would projerly

Py

recognize thelr true relotisn to esch other.
ese Vst industrial warfare is no more neediul than vas tine vast
~redatory warfare of early tribes to their own safety and well-

teing...The conflict is one of concditions misu“aexstﬂga, of situ-
aticas exnlained after a f-lse and misleacding theory

Gunton did nct countensnce either tne gospel of strifc rropounded by the
Social Parwinists or the Marxist iatervretation of the conflictiing interectis

t;- for revolt. &For one tninz, ze vas

e

of classes ana the ultimate nece

U)

not coavinced that a state of ztsolute free conpetition was alweys coadu-
cive to the survival of tae fittest.

Tne icdea thut free comnetition alwsys develops the hignest
pcecitilities by Guudlid’ eacih to do tuet for whici he is
test fitted, is ... misleading. Tie popular idea ol Iree
comvetition is that it means an uncondtionnl strugsle for
exlstence anong inci viu“~1 wnits, and thot is the sense in
vwhich the term is usually emvnloyed b;- ecoaocmists. Tiils view
is commonly reparded as the annlication of the doctrinc of
natural selection to society; and hence the policy of lais-
sez feire is claimed to be bzsed upon the doctrine of evo-
lution...If it were true that in »hysical nhenomena an un-
conditional struggle of units alwer's procduces the hizhiest t;res
end the greatest nrogress, it would not follew that the same
siiould be trve in society. Put it is by no means clear that

1 Guaton, Wealti and Frosvess, 35-5.
Gunton, "Iatrocuctory heanrks," Socinl Zcousmist, I (1221), 2.
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this is true even in the physical world....{(U)nder a regime of
pure lnissez faire —--- the action and reaction of blind physi-
cal forces --- progress moyv have teea greatly retarced, while
inferior t;pes for ages perpetuated their existence bty pre-
venting the development of superior t;'pes.1

o

furthermore, Gunton was so firmly convinced of the similarity of interests
of all classes, that he coansidered 21l redicuzl reformers who Crematized
class antagonisms and vilified the wealthy clesses to be anarchists and so-
cialists, possessced of cdistorted and exaggerated visinns of the evil nzture

f the capitalist, and dececiving naive, innocent voricers ianto Telraying
their own interests.? Gunton seemed to feel thazt the narsh, unflattering
picture of the millionaire which these reformers contemptuously painted
was intentinnally drawvmn in a hard, glaring light that would magaify minor
blemishes and result in an ugly vnortrait. iMhen Gunton turned his symmna-
thetic gaze upon the millionaire industrialist, he saw a much more plea-
sant figure, representing the blessings of prosperity and signifyinz a
bright hope for the worker. Gunton could see no antagonism tetween the
interests of the rich and poor in a democracy, tecause ne felt that a deno-
cracy emtraced the welfare of the whole community.3 Thus Gunton's rosy
optimism and desire for harmony led him to a false analysis of the nature
of the industrial protlem, and mcce him a conservative thinker in his via-
dication of the millionaire.

ot only did Gunton's application of the Classicsl doctrine of har-

mony and naturzl law result in his opposition to any doctrine which sugges-
ted strife or imbalance in society ---, it also led him to resist reform

generally since he could place little faith in shert cuts to harmony, or

~OO

Gunton, Princinles of Jncial Zcononics, 222-90.

Gunton, "Introductory lemarits," Social Zconomist, I (1891, 5.
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court cecrees to nchieve the social nmil To*lum.l Guntea felt that, "a

~

tetter scciety cannot be invented, it rust te evalved."< The safest poli-
¢y would te to rely on the operation of nsturzl laws, which were abtsolute
and universal.

Yet Gunton was n~t so optimistic as to rely completely on these laus,
importent and significent though they were. IFor society could only advance
easily if people fellowed thelr true economic interests, which vere in at-
solute accor¢ with the natural laws ~f econcnics. Gunton recognized that
resple do not always know thelr own truve interests nor the laws cf econo-

mics, but allow themselves to be persuaded and confused by the rantings

of mistaizen reformers.

Tow the method cf social advencement wihich is rapiély going on
as at present conlucted is chiefly one of social warfare. Capi-
talists strive with worithen, ond worimen rail against capltal-
1ste 2s if they were born ersmies. The mzn that has is reéar—
ded as the foe of the man that has not. Corporations are held
to be hostile to the putrlic weal, and government is frontically
invoted to repress the greed of private en»er,rlse. Freveative
legislation on all sutjects loacds cown the statue TLoo'ts with ia-
operative provisions, class declcims agzinst class, the farmer
organizes against the money lender, and the manufacturer against
the railroad, interest conflicts with interest znd the air is
full of the cries of the varicus combataits as if an interne-
cine strife wgre calling our citizens to go forth to battle for
their rights.

Y ®

Instead of looking to politicians or demagnsues, who have little or no
knowledge of economic matters, for political solutions to econozic pro-
tlems, the peonle should turn instead to reliatle econrmic exverts wis arve

LR al

trained to hancle industriel problems. The Socinl Teonemict, in an unsimed

article presumarly by Gunton, had nothing »ut herslhi words for la®or grours
that attermted to sclve their economic Cifficuliies by tructing in peorle

like Zenry George, Zdwnxd Zellany, or others whom Gunton ¢id not consicer

ui?t“&, "Introcductory kemer'ts," Sscinl Te~un-icst, I (1231, 5.
~
x ;, £.
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to te trained economists, yet whn nevertheless had s~lutions for all

nznner of provlems. Gunton zlso reprehencded labor groups for having poli-

1

tical aims, beczuse, as he pointed out woinstatingly, such grovrs proceeced

on the false assumption sncinl evils arise from politicel causes
vhereas they are really due to strictly economic conditions. Thus, they
would scrrcely te likely to eccormnlish any goad for thelr group, and fre-
guently caused much rarm by their mistilcen interference, as the Tarmers!
. 1
alliance had done.

This coreful separation of economics and noliticel activities is
4+

characterictic of Classicism in genercl, for the methed of absiracting

economic laws frrm other fiells of activity znd thought was intrinsic to

¢

counter to the
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the decductive srnrroach of Claesi

T

relativien of the Histnriczl school. Such a metlod sssumes thie absolute
validity of the laws it meintrins, their complete independence of any
forces outsicde themselves, and tleir frecdacm frcr any restrictive limita-
tions. It is on the basis of such Clascsical reasoning tnat Gunton denied
the complete interrelationship between government and eccnomic life, as

has teen pecinted out earlier. Since he viewed economics as the science of
a particular, swecialized field, Guntcn could not see that politiczl events
or developmerts have any cennection with what goes on ia inlustry. Leform

- o

in the gevera.ent cces nnt maxze for reform in the irndustrial world, accord-
ing to Gunten. Most important of 211, tie material presgerity of tue worix-—
er 1s neltuer ceypendent upon ror alfected *y his political literty.

Freecom cCoes not consist in tie mere absence of legal barriers,

Tut in the actuzl power to go auna co. Tlie poor caa never te
frce in any true sense of the term. I\licever contrcls a man's

1 Guaton, "Foliticel Labor Pertics," Socinl Zc~n~nist, I (1221), 24-Ls.
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Iiving can aetermine nis literdy. 4;pea*“ means ladependcuce,
vaici notaing but wewlth con impurt.t

Becaus2 of this Clesctical reliance on tiie atsolutism and indepeadence

of natursl laws, Gunton also crossed off ollier social picucmena as not te-
~ .

ing cirectly coancernec witn the econcmic well-teing of the werker. In-
¢ustrial reform cuanct te acuicved threwyl. cwrency reform eituer, just
as politicul refeorm has nc effect on tiae worker's lot. Cuwrreacy fluctua—
tions may; imrede business, Tbut It has no effect on wagcs, which are go-
vernel and contrelled by the worter's standard of living and not by any

other factors.

Mo industrial or social imprcvement could te procduced by any
cannge in trhe quentity or guelity of the cwrrency, Zor the cb-
vious reacon tuat money, as such, having no other functieon
than a rmedium of exchaqge, sustains no importent econsmic re-
laticn tn the social forces whica determine the amocunt of
wealtn producec or the amcunt of the lsaTorer's incomre.

Tnere can te ndo question of the basic Classicism of Gunton's econo-
nic theory once we heve cleazrly aprrelienced hiis telief in the existence
and operaticn in society of cnusal ferces (natural laws) and their ten-

dency to establish an equilibtrium (hermony) in ssciety. The natwal lev
vhich Guaton finally accerted, after rejecting, revising, and ameacding scze
of tne olcer Classical ortholoxies like tine wages—{und and sugr;ly and ce-
rmand theories, were the laws of free competitiocn, self-iaterest, woges,

F

reat, profit, and tie law of growil. and cdevelonment or social progress.
Is 1t not guite evicdeat acw, how Gunton would naturally acvance to the te-

lief that all social welfzre gnd progress are depencent upon the unhanrered

eperation of these alsnlute and universal lews? Gunton was couviaced tle

IgGLnton. verlta and Frogress, 237-5.

2 Irig, 21k,

3 Guntoa uses these last two terms olmost intercha angen
viously noted.
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1y, as we have pre=
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laws wouldé cpercie, whether people recogmized tiem or znot, and therefcre,
to enhance progress, 1t was their duty to study tlem and to aid their de-
velovment by acting in accoriance with them. Ve cannot te wholly depen-—
dent on the laws to perfcrm miracles, Gunton adnittecd, because they are
freguently hindered by men's igrorant interference and hindrzsnce. More-
over, since all social progress is depencent on the materizl and econcmic
welfare of society, and no politicsl referms cen have any permanent effect
if large masses of people are poverty—striciten, it is the duty of everyone
to aid the oreration of the le.ws.1

The progress of society is achieved, then, not so much bty great poli-
ticzl reforms, as by non-interference with the natural sequence of eveats.
Here we see Gunton's basic conservatism plainly revealed at last, and can
inspect more critically tie pseudo~enlightened purpose of nis maegezine,
vhich was "...to aid in promoting the natural advancement cf society by

LN )

contrituting to o btetter understanding of tie principles which always

-
have governed znd always must grvern industrisl and social prosress.”
Tiils is obvicusly an essentially conservative pélicy for an economics ma-
g€azine to adopt, both in its assumptions and in 1ts lack of a cefinite
program of action. For not only does Gunton immediately zssume, in the
use of the term "natural advancezent," the assured progcress of society, as
a matter of course and through natursl laws, dut also the only course of
acti~n that he contemnlates is simply to promcte this progress, or at
least not to impede 1it, by helping to develep a better putlic understand-
ing of the naturzal laws, or "principles," wlhich control progress. ihat

is this but a disguised form of laissez faire? Zarlier in the course of

Gunton, wezlth and 1ess, oC5-2.
1 Gunton, ueszlth Frosress, 205
< Guaton, Socizl Zconomist, I (1231), 1.




tnis peper, tne point wos mucde thet Classical the-ry, especially as Inter-
preted and applied in America, led to volitical conservatism. Ve have now
seen the same phencmenon occuring agaiz in tracing Guntontls Classiciem.
Actually Guaton did not profess to believe in a strict laissez faire
rolicy, as, for examnle, Willium Graham Sumner did. Contrary to waat we

ol Xco-—-
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Sre

H,

might expect, Gunton spent seveial pages in nis Priacinles o

nomics swvecifically refuting the idea of laiséez feire as a therougheoing
governmental policy. Suite correctly he pointed out tiat, while laissez
faire had teen accepted as a guiding rule ty most leading economists, it
had never been inductively estzblished from any study of industrial preno-
mena as a vrincirle in soclety. He vas avare that it had originally been
selzed uvon purely as a protest against the paternalistic mercantile sys-
tem, and nnt for its absolute validity as natural law. Gunton even ad-

mitted that, "... the claim that the theory of laissez foire represeats

a universal principls in nature and society, and is entitled to the same
unguestioning zcceprtance in economics that is accorcecd to the priaciple of
1
gravitation in rhysics, is wholly unvarranted." Gunton rejected lailssez
faire (at lexst nominally) beczuse he diszgreed with the assumptions made
ty Classical economists in Justifying it. They ﬂad postulated tihnt seif-
interest was a universal quality in human nature, that each persoa kmew
kis own interect test and would be sure to follow it if left a2lone, and
that free competition always permlitted the best to survive. Gunton agreed
with the principle of self-interest, but was not.convinced, as we have sten,
that people alviays know their.own interests or that competitive strife is

~

, N o= . <
the most desiraclie economic system.

Gunton, Sccisl Fconomist, I (18%1), 1.
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Gunton's finzl reason for the rejectiocn of laissez faire is that it

18 unscientific:

Consicered as a funcamental principle in statesmenship,
lzisscz faire is essentially unscientific. It is necessarily
negative, while statesmanship is positive. All government,
order, and progcress imply affirmative action, and therefore
sre the ovveosite of laissez faire. Scilence is essentislly
aggressive; it imolies the active policy of investigating,
'mowing, and controlling thizgs....Instead of acdopting the
ruvle of lalssez faire, and waiting till nature pioduces the
desired result, we nave lezrned to bring the particular forces
together in just such relations as will produce that result
much quicker....

Since affirmative statesmsnship is necessary to govern-—
rment, and gevernment is necessary to civ1114at10n. it 1s a con-
tradiction in terms to sneaix of loiscez faire as the basis of
statesmanship. The science of government is not the knowledge
of what not to do, Ttut it is the xnowledge of whet to do and
how to do it....S0 long zs goverunent exists it must have a
function --- a sphere of acticn. Scisintific statesmansnip im-
rlies a xnowledge of the principle by which that action should
Te cirected.l

-

Gunton goes further to reprimaand those who maintained a belief in laissez
aire for the sole reason that "the lListory of state interfereace with in-
dustry is the nistory of nlsta'es.'2 That is still no justificztion for
inaction in the present, he states.

This long pass=ge has been quoted for two reasons. IFor one thing, it
is useful to observe Gunten's verbalized attitude toward laissez faire and
the kind of logic he emrloys. Secondly, it would be extremel; difficult
ctherwise to demcnstrate the fuct at Gunton really did not reject laisses
falre at all, elther logically or for pAcctlcml rurpeses, in spite of his

nctimonious pose of literalism. The main argument Gunton presents in
this passage rests upnn one basic and serious fallecy. ©Once it 1s exposed,

his whcle position of liberalism begins to crumtle.

[aS N o

Gunton, Socizl Zconomist, I (1821), 1.
1
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The frllacy lies 1a tie wor in which Gunton uses tiie teims "laiscez

.

faire" and "statesmanshin," for ne Las set them up as belng diamcitrically

opposed to ench other, and mutually exclusive. "Since affirm:ntive states-

mansiiip is necessary to goverament, aand goverament is necessary to civiliza

¢

-~

tion, it 1s a contracdiction in terms to5 smeak of loaiscez Foire as the Treis

of statesmensaip."  But is trhis dichotomy rexlly velid? What Gunton mceas

ty "statesmonship" is obviously government, or contrel. wiat ne means ty

-

Maisscz faire" is nnn-control, or anti-goveimzent. Iy posing tlhe two as

equated terms, Guaton rerlly has foirced the mezning of "anerchy" uron lais-
sez foire —-- siuce it is surposedly orrosed to government. Yet luiscsez

faire 1s by nc means ceommonly thought of as renrecenting no government -t

-~

all, or total lack of coxtrol. The cdifficulty tecomes clear when we con-

Y

der exactly wnat is meant by "laissez faire." ",.. the Classical schcol

..o.thought of lrisscz faire neitner as a dayma nor a scilentific axiom. It

vas trezted merely as a practical rule vhich it vias wise to follow, not in

s . onl
every case, tut vwherever a better had not beea discovered."

Laissez faire, then did not represeant tsisl ourositioan ts all govern-

ment. It merely suggested a policy to te followed witiin governmeat; enc

within a very svecial {ield witlhin goverament --- the economic. Thus, tae

m

ignificant question tn ask would be whether or neot the geovernment should

pass leglslation restricting industry, nct whether taere should be govern-—
ment or loissez faire, and Gunt m is crreful not to tring up thot guestion

D) s

et this 1point in his dlgccussison. Tet we m~w from cur ecrlisr ezaninction
of the reform question thuot Guaton felt precticall; acthing couwld bte aclhiic-

ved 1a industry throush the enoctment of lows. Ze fiaclly suus uwp ais atii-

“wos

tuce tousrd governmentsl iaterfereiace by pointing out thuet the Immortant
L zice wuné nist, on. cit., 3CC.




caesti~n is:-
c.oounetiier the Jesirveda end ¢ a Te micre surel; ottoiaed Brm inter-
ventlicrn than Ty the uncilded operation ol wiccrscicus forces. and
this will cepend entirzely wion whetler tivee who muznizulate tle
coniitirrns unlerstend the laws of the ;hvncmeta vith wliich they

are enceavcr’n: to deﬂ and tuerefcre can correctly;” “leu cute
tiie result. C z

Jv
- i PSR
than 1l-2.ccz2 £o

what Guatsz meeus by "sclentific interlerence" precents anotler probu-
lem ia definition. From sur <uovledee of nis ceoulusca wadcerstancing of
scicnce a:ld sclientific wnziliad, we night Te perittcd to doult ite cijuc-
tivitye The fact thot Guaton dlosisted thcot awtursl lows which Le had
postnleted were velid and avsolute, aoad thot all sconcmic cction must te
in accordance wita tucsc l.ws, siculd provide a cluc as to tue "scleatilic
notare cf Gunionle anticizated “interrerence."

> s 2 - Eiyrem v Y- 2 5 LI .
to soclilistic reforms not on thelr iInlividun

} e

couse ne felt they wvere, as 2 winle, i)

social evolution; tiec funciion of the true

Gunton, was to ascertioia the lows Ty wiiicn

~

. A . ya
comslex and act accordingly.

actazlly, tae only sort of economic

- thzt Guaton secms reclly

conceraed with, judging from iis emvihacis on tihe imnortence of tie
ticel rulers invelved, is tint which places goverameat in the haads of
the right peovle —=-- i.e., the people whose concept of the "scientific"
princinles of economics would coincide with Guaten's. Since ne feels tic t

trne werlihay classes nnt only co, tutbt g ¢ rule democritic socxcty, be-

cause they are otviously ihe mest capcble and successful, it is apnarent

Lot to nim the right pecple are the wealtlhy veople. IL the riiut veople

Gunten, Frincinles of Esc 5
Gunton, worlta ong Frogless, <li=Ce.
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cce net ia control of tie goverwnrment, then Gunten rsully prefers a laicsez

amy tecause M"ignorant or usscientific intsrference nmuy Te worse

pReos
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We can Turther demnastrute Gunton's basic alleginnce to the loiscesz

faire idea bty examiaing his positive statements on the role of goveranment:
...it is the auly of the state to promote in every way rossiule

the developnent ~f the individueality of its citiuens, iacrease

their mutual dencndence uron eachh othier and to cdecrease their
dependence uron governneat....Faternnlism Zaills to promote this
end, because it teands to lessen ianstead of increcse the acti-

vities and responsibilities of tne incdividual.

shioulda ever Te
ntul action and
e crlicre of individual

...the cratrolling princip u
to minimize the necessary s:here of &
euthority, and to maxinize, t e possit
action and respoasivility

y ™
3 F-'
o)
.
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e}
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00 theze stateuents sound like tne worcs of & man wio is orposed to the

slice for ¢o-

(o

principle of luissec faire? ot only co tiey reveal his d
veramnent coatrol in his suwumary cismissal of paternalism but they zlso
sanw Gunton's tasic emghasis on individuslism, a feature wiich invaristly
accompanies an esyousal of leissez faire. It id tecause tae econonist
does have so much faith in the individualls akility to ¢o for nimself,
that he desires no goveramental restrictions. Guaton's faith in the indi-
viduzl is not unlimited, tut he prefers indivicduel actinn to collective
action of any sort.

Cn general priaciple, iacdivicual acti~n and respoasibility are

preferatvle to state acti~n or collective autnority, tecause they
possess the maximum poscivility of directness, efficiency, eco-
nomy and_eqguity. State action...is necesserily iadirect and ar-

titrary.”

Gunton's ideas on laissez faire, complex as ther may seem, are the

ke to his econonic nosition. Moreover, ther are imrortont iasofar as

* Gunteon, Ivinciples of Sncial Zconcmics, Jil.
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< Ibig, 312, /Gunton itslicizes this statement).
Z Ixig, 13,




they cemnnstrate his Tasic crnservatisna zad his allience with thie Classi-
cal schocl of individunlism, notwithstending his own protestations of 1li-
bveralism. Both laissez faire and indivicdualism are esseatial attritutes
of Classicism, as are tne belief in the absolutism of natural laws aad the
abstract-deductive method. Gunton's reliance on these ideas form anotier
significent linx connecting lils theories to the Classical tradition.

Part of the reason for the difficulty of extracting a clear cut state-
ment of intent from Gunton's woritcs on the guestion of laisscz fuire, lies
in the fact that there is a basic s»ulit or confusien in his thought con-

L
cerning the issue of centralization or decentrzlization. This split is
clesrly the result of the abstract-deductive method of Classicism which
compartmentalizes, and frequently succeeds in isolating really relsted
facteors from one another, as in the {Classical division tetvieen eccnamics
and ethics. In this case, the separation is the familiar one tetween yc-
litics and economics. Gunton did nct onpose political reform of incdustrial
conditicns btecause he was intentionally conservative. His opposition cere,
rather, out of his conviction that politico-social progress is something
guite different from industrial pr-gress --—— the two operate on separate
rlanes and lead in different directions. On one plane, there is social
progress wnich relates to man's political and ethical 1life. Ca another,

there is economic progress, which relates to man's industrial life.

Progress in politics and society ... may Te cefined as tae
tendency to increase the sovereignity of the incividual and
diminisa the artitrary authority of the stzte by estaclish-
ing greater democrascy of adaministration. Ia ecounomics it
may be cdefined as the tendency to centralize industrial ad-
ministration and respoansibility, de—individualize the lubo-
rer as a producer.and socialize the results in hetter and
cheaper preducts.

1 Gunton, Princirples of Social EZconcnmics, 1k.
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where guaton opposcs centrelized control in the political rcalm, e
maiatains thot centralization e2nd ce-incdivicualization in industry is a
good thing, since it results in an increasse in overall efficiexncy and in
the wnr'ter's capacity to produce wealth cheaply. 3Sesides contributing to
Industrial progress, centrzlization also helps indirectly to increase the
vorker's social iadivicualism.

A3 the latorer's industrial individuality diminishes, the in-

fluence of his social and political individuality increeases

....In orcder ... to maximize man's socizl indivicduality, it

is necessary to minimize the expenditure of his physical encr-

gy. This is precisely what the division of lakor, the con-

centration of capital, and the development of the factory

system promote.

There is a certain amount of trutih in Guaton's obscrvatlen that as
a worker gains in econonic security he becomes better equirped to improve
himself socially, and to play a more active role as a citizen. This is
adnittedly a plausitle result of the develonment and concentration of in-
dustry. But what of the important corecllary to the growtih of nuammoth
corporations and the centrzlization of tusiness —--- that the larger the
tusiness, the greater the power, political and otlierwise, they will wield
simply by virtue of tiheir vealth and influence; and that this tremeacous
power of ithe bested vusiness interests caza to all practical purpcses com=—
pletely negate not only the iadividual worlter's increased awareuess of
liverty tut also his actunl libdert;?

There is no economic or social reason why the rise of imprcved

methods of production sliculd te inimiczl to sccial vrocress...

There 1s nothing in the éivision and concentr:tion of labor and

the use of machianery that necessarily involves the physical_de-
terioration of moral and social degradation of the lzborer.”

1 Gunton, Princi-les of Sncirl =
2 Gunton, %crlth ond Frosress, 356-7.




This mey a2lsn te true, tut on the other hand, there is no more reascn to
assume its imrlied converse --- thst matsrial prosperity will necessarily
guarantee the intellectusl and moral growth of the worker. From ouw knov-
ledge of the industrial conditinszns of Guatrn's time and the shameful emount
of graft in the government, we csn with more Justice doubt the completely
beneficial effects claimed for industrial centrzlization.

s

Gunton's separztion of political and industrial progress also results

vitye.

pae

in a felse one-way causal relationship tetween the two fields of act
While industrial progress 1s assumed to aid political development, politi-
cal activity is assumed to have no tearing at all on econcmic progress.

... the popular icea that pervades the literzture aud forms the
tasis of statesnansiip of the pericd, which ascribes ov: =umerior
civilization to our democrstic institutiens ... is redicelly
and fuandnnent=1ly frlse. It is not true that cur sugerior ci-
vilization is cdue to our democcratic institutions; it is not and
never wvas true that literty enli “tens the world.

On the contrary, our cdemocratic institutlons are the na-
tural consequence cf our industrial vrosperit; and sunerior ci-
vilization; and literty, like morality, instead of enlighteaning
the world, is the golden result of the world's being enlighten-—
ed by the mzterial and social progress of saclety.

It is nertly teczuse of Gunton's disbelief in the vower of government
Yo alter industrial conditions that he adonted the laissez faire arproach,

and laissez faire is, after all, only one practlcal solut

M
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Vrhich an economist settles upon to solve the economic protlems of soclety.
The answer to the question of whether or not the general weclfare is in-
Creased ty intervention or n-a-intervention depends entirely on the eco-
nomist's own btias and his interpretation of tie nature of economic prob-

Jems. EHis decisions of what will be test for society, and wvhat is the

Test method of aiding the prozeess of society will reveal his fundunental

",

1 Gunton, woaltr and Progiess, 205-7.




zssumptlions and sympathies, so th-t vwe 'mew to what school of econonic
thaought he rezslly telongs. From our previous examination of Gunton's socliu-

tions, we tiow that Guanton's =zuswer to this final question of procedure

Fa

vas the Clacsical one of lalssez frire, and his basic assumptions in arri-
ving at that zaswer were meainly Cleossicel. He csswned the absolute exis-—
] Pad

tence and cperation of naturel laws; he zccented the idea cf an uncderlying

D)

narmony which tends to maintein ecullirrium ia scciety; and he adonted the

atstract-ceductive method in setting up his nzitursl laws. These coavictions
are all iatriansic to Clossical doctrine. In the ficdelity  with which Gun-

ton followed then, he revezls himeself to be Tasically a Clasclcist.

One final aspect of Guaton's tienry remains for discussion, deeling

1)

with the question of the psyrchology of economic zction. Xere Gunton te-

longs more cefinltely tn the contemporasry Suatjectivist séhool of thovgnit
rather thon the Classicict, even though this scheol 1s considered an offi-
shoot of Clossicism. While Classicel theory Lnd tz'zen up the guestion ond
nostulcted the abstruoct concert of the econrmic moan moved by metives of
self-interest, Gunton =223 the Subtjectivists nlaced a great cdeal more em-
phasis on the protlem of motivatlon and cevoled much msre of their time

Yal

to the analysis of individual wants and cCesires as the wellsp
The significance of the inliviiuel in Guatra's theory is that re is
the consumer, all soclal progress is promnatedld ;- increcsed conswaption
stimvlating increased procuction and hexnce, the accumulation of greater
acgregate wezlth., Poverty is, alfter 213, only the restlt of an irnsuffi-
cient amount of aggregute wealthis If the total wenlta were increzced so

0

that the posor could have more, and nonc need uave lees, the prozress of

.

- -

2ll society wonld Te assurcd. Zav wealin can only te augmented ty in-

Lg
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lils 1s cevendent uwlon so wastotle

Guiteon cucceeded 1a perceiving

Ey

oréer and causal releticnsiips in huran desire and so btullt a&is tiecry of
¢

wregress on desire.
In our earlier ciscussicn of the most cri izzl contritution wmole Ty

£ LY,

Gunton -=-— his novel defense of the elsYt-lwour aay = we vere first in-
troduced to Gunisnls idea of want snd desire as the ciritical factor moti-

vatiig all econsuic actisa. Tils is wacre Gunton dunlicates some of the
ldeas of the Sutjectivists. "In sractice, the sutjective econcmists make
e \ a e - . ut

the Lhwnan want the wltinctc cauwsal forces iwn econcmic life... Tl.ere-
fere 1t is Gunteoals netisns on vhet huwmen wents are, how they are develon-

pew, and how tiey produce tleir effect 1un soclety witlh waich we are con-

v %

Cne of hils elcmeatcry assunntlione is that &1l progress is chielly

dependent uporn human cegires. M... the fevelopment of ran's sociel

waunts, and the conscguent increase in the genersl couswrption of wealth,

is the necessor procursor of sociul, intellectural, and moral advasce-
“~ v . . . ) .

nent." Here is still another reason vy Gunton otjects to goverinent

interfereace, since lie Coes not feel thot desires can te contrcllied. But

ince piysicual wants are limited, it is sccizl wants wnicn coantritute to

-

social »rogress, fer they are unlimited. "Ultimately, then, social pro-
gress is neither more ncr less than the change of huurn natits or, in

cther words, the increase of nunan wants, wailch constitute tie diflerenti-

-~

n’o

atisa of socinl character. Tuese wunts which animate the eccaomic

drive in prople cannot te sizxly leongines or hen'zeringse. If tunt were

Lewis H. Faner;, Zictorr of ZTecononic _;“U'Ft, 525.
&mhm,?- s
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tiwe, everyone would have wistever e wanted merel; T wisiing feor 1t.

.

weats, to ve elfective os ecounnlic IToices, must Te so strong and nececsuxy

to the individunl tliat he suflers more pnin from tre lacikk of the desired

cb’ect thaa freom woriking to ottela it.
Zumen wants are uct only the cause cf sacial wrogress, b%t,..
aavaacenent toward a higher plane of hwgpiaess can only tal
place on tie egolstic principle of ottaining the mixirunm plea—
sure for the minimunm pain.

we must rececgnize imneciately the fumiliuwr Classical princinle of
self-interest emerging in Guanton's statement. Similarily, the Sttlecti-
vists had taten up the principle and made it a cornerstone of ileir aoc-
trine. 7T.e antion of self-interest rested uron conmon observations of
tae rsycuclogy of Luman behaviour, that man alveys seeks pleasure and
avoids pain, getting as mucii of the former witn as little of tuhe latter
as e can. Jevens, a leader of tiie Zedonistic school, had viritten:

Pleasure and pain are undoubtedly the ultinmate ot ects of the
caiculus of economics. To satisfy owr wents te the utmost witi
tae least effort, to procure the grectest cnevnt of wict is
desirctle at the exvense of the least tlit is uncesiratle, in
otler werds, to moximise plessure, i1s the protlem of economics.”

T™e question of man's mnotivation in econaomic actican wes reccsiilied as nre
of the funcdamental rrotlems that nod to te solved in builaing any fira
structure of cectrine, for did not even 2ll notursl lows dervend ultizotely
cn the teheviour of individuals 1o be carried cut? VWas It not asswiead
that in fcllowing his own szlf-ianterest, tne indivicual was also acting

in accorcance with tne general welfore, and nence, the laws of economics?

Wwe would then have tc understend somethiing sbout men's interests.

1 Guaton, Piincinles of c

59
2 Quoted Ty Gice and Rist i
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Cairnes, an Ziglish Clescic.l economist, recogniving the vnpredic-
toble humen element at the Yoss of aay thésry cf ecsncuics, unad su.gested
tzat even tle most generel economic laws could not be definitely asserted
to be universal and absolute, cempletely iandepeandent of numen will, for

/
such laws only state what men are mnst likely to Go under givea circun-
stonces. Guuton gpparently wislied to avoid this ecuivacal position of
maintairing both the predicta®ility anc thie wipredictzdility of humen t=-
haviour, s5 he repuciated the recleveance of motivetion in econonics, de-
claring, "Zconomic law...Gces nct recosulze mntives, or likes and cdisliles;
it is concerned only witih cause and effects."l He felt tiizt the econo-
mist could not concern hi—self witl: what men lize to do, btut rather wita
wnat men actuzlly do.

Altrough this statement muy appear to centradict what hias been pre-
viously said cf Gunion's interest in want end desire, it is actually in
complete agreement with Guatcn's wiiole exmlainntion of tie causes of so-
cial progress. Gunton is not rezlly zhilosophically concerned with men's
desires, out merely 1s interested in their outward maanifestation in eco-
nomic action. Hde can dismiss the intricate problem of Jjust how men's waats
and desires can te measured, tecause e has cecided theat "the amount and
direction of man's effort is finally governed by his wants.2 Zlseviere
he vrites, "Wants are the motive and measure of effortl"3 Gunton has
simply assuned thot want and effort are identical, and that we can Judge
a maen's Cecires simyply from the direction aad intensity of nhis efforts.

He assunes that in order to carry out the rest of his economic doctrine,

that tre standard of living is the law of wages, that the worker's pay

cannot be rermanently much atove his wants.

L Guaton, Weslth ard Frosress, LO.
Gunton, Frinciples of Socizl Icenomics, &0.
Gunton, wcalih and Frogsrcese, C3.




Ve have alrescy met Gunton's assertion that all progress is caused

by desire. To gualif this, we must now add, "Cnly effectuzl desires

1

[¢]

ause progress.’ Since Gunton is only concernsa with the practical re-

sults of desire, we noturally asz, what matés cesires effectual? Hew is
v
their influencs felt in the ecconomic worlad?

...decires teccme econnmically effectual just in proportioan as
they grow in intensity and thelr non-gratification inflicts
more pain than is involved in the labor necessary to satisfy
them. This exvlains why we see in some individuals, classes,
and couxtries, a willingness to put forth great effort, and
take great risk, in orcer to obtain things wnich others, while
they might gladly receive, would do practically nothing to ob-
tain.

When we consider why there are such differences in nunan cdesires that
some are economically effectusl and others are not, we arec met again with
Gunton's hedonistic explanation of hunan nature. Gunton feels that man
is basically a lazy animal, reiusing tc exert himself except to gratify
some desire. Man is also essentially conservative, disliking chence, and
only yielcding when ovwrosition or lack tecoumes more painful than acquies-
cence or possession. Tae tast of stinulating new desires and wvants, so cs
to promote progress, is not easy, Gunton feels. Men zre so gregarious and
"
imitative that snclal change is a slow process.‘ Yet, easy or not, thnt
is the only way in wvnich society can prosress. For, increased effectucl
vants will encourate the manufacturer to greater outvut to satisiy the
rrospective consumption; and the increascd production will mean greater
aggregste wealth which is the finel answer to poverty.

How, then, is the manufacturer t» recognize the cdesires of the mul-

titude as serious (effectuzl), and as no loacer mere nea'zering? CGuaton

I_Cunton, Princinles of S»hcizl Economics, €1
Gunton, Wwealth and Progress, 1325.




{0
o

also, voses this guestion: "iny...is this relat etween cesire and

1

effeort, comsumption and production, to be ascertained? How do tke pro-

ducers xnow vwnea the desires --- or wants —--— of the comsuners have re=ached

3

the economic --- or effectual --- degree of iantensity?" If this questis
vere ansviercC satisfacterily oy Gunton, the velidity of nls theory might
then be eststlished. Gunton's reply is cimplys "...ty the willingness
of the censumer to give the necesszry effort, or its equivalent, to pro-
cure the satisfection of Lis wants."l de does not specificelly state
xactly what the "necessarr effcrt" is, or its "equivalent". Does he
mean thet the consumer is willing to pey higher prices? This scarcely
seems plausitle, tecause the very rwrpose of encouraging increased de-
mand 1s to render mass production possitle so thet prices will te lower
and the manufcctured articles will be within the reach of a2ll. Toes he
mean that the consumer, as worker, should work harcer? Y-t, Gunton ad-
vocates a shorter working doy at no dccresse in pay. Further, he warns
taat the cost of production can only te lowered as natur:l forces, such as
laYor-saving devices, predomina te over human forces in the process of rro=

2 Gunton does not clarify any further the exact nature of how

duction.
thege all-important desires of the consumer esre to be transmitted to tke
manufacturer. Yet it is just this relationshiin which woeuld need mest im-
rroving, since it is the crux of Gunton's thescry that consumnticn crrntrels
rroduction. Nevertheless, putting acide for the meoment this guestionchle
lirk in the chain of Gunton's argument, let us counlete cur examination
of that part of Guntonl's doctrine which concerx desire azdé consumption.

If ve assume that the consumer's wants are communic:sted to the munu-

facturer, how coes that procduce econonic progreses? Gunton's s~lution run




zs follows:

ltheouch desire is the initicl cruse of procuctisn, its
effective inteunsity and extent cre econcmic:lly measured L7
and regictered in actusl c-rsuzption. Consumction teing tle
o] € k

nly ecouncaic mcasure of wart, it is the resl basis and final
egsletor of =—roduction.,

+
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Cintrn points out th-t ths reverce ar;ument hrs Yteen crnclstentl;

econonicts, that preoduction dctermines consumption, “ut he asserts thrd

this 1s not so. While it is true that there must Tte a wroluct Tefore it

can te conswmed, 1t is also true that the nroduct would not have been
marufactured if there hcd teen no desire for it. Cunton conclules, "Chro-
1cally, preoduction precedess consunntion, but econnnmicall; coas

2
nrececes mroluction and is the cause of it." as mroef of what he soje,

.
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Cunton cites verisus eromyles of liow worlters! stenlard of living is alwoys

- ené reflects their wrnts
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It is a little cvrious to find Gunten cempletel; overleoking, in
£~ N - - 4 ~ -~ [ TS Ao I Fal ~ PAPS -4 2r 3 -
fact, denying the reverse relotlonship of the wor'er's cest ~F living cad
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nis uantse Contriiy 1~ Fotoa's notion, wmost econsmists woull ggree thn

waatl a woriker consumes is quite limitcd Ty whet ne emsas and noy give no
indication at &il of wict Le Gesires. There Is undoubiedly scme 1oluation-

.3 - - PP ) i - T N2 AN Y ors A o = o+ 3% S -
sain tetweea the werliorle coct of Iliviig and wiat Le consumese Bul it is

gaestionable vietlier that rslationshi
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ia his cruswintion and what ne tvoye. IU socus much mere 1itelp thot the
wolr'ter's wa:ts and colswzotion ore vestricted Tp is stoolord of liviug
-~= vund he esans ciia is 2ule U niloid.

m. cAaTrA 1 BRI P LI jadiie DIPU S o R N T Y R
Th2 reversed causal xilatioushiv of Guatonls fhenry led Tim Lo thils

rother peculiny azal;sis of why the liviag coxdlitions in China were so
poor. Gunton declared that the reason Jhiucse wor'zerst we
ig thet hiis wnats are so merg Ty he Cesires nn more thol e gCis and vice

versa. Thae IZnglish lrborer, on the otler nnndg, Geveloped greatly iacreosed

™

wants; thus nis coasumption incressel production, wilch iu tura raised is

(")
v
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weges to a hwilyred tines more tiien Lis oirlgis

.

Guntoals conviction of the priority of consumption wus so couplete
thot he even found the erclusive cuuse of business Geuressions in a lessen-
ing of couzsumption. "Fioduction being tut the econocuic response to con-

-

sunption, it is to the 1,51 cflcet (sicy consimnti noboue

A + - L&A N A A P T e A e~ ~c P T I | -
muet locip for Yot the comcr ol cure of Tmoi-ess domrecsion.

coa=-

o cemrecsion is tiae guecsiion

swintion shoudd fall

wileh srrings wp imnediately. If want is 21l that is reguired, anc &1l

mcals actinns are directed tovard gratifi-ing thelr cesires, why - should
lack of desire exist? Gunton's reply was a rather incenicus rotisnalica-

11\_;‘11.,’,

o ion zs the fictzir ¢ o
it tencs to mrte the lilorer more and meo
eed and gquontity of machilaery
strain apon nis physical and n-rvous en
e...The ctvious effect of wll this ic t eaden ti:e striags
of am™itinsn and check the growth of new desires and superior
tns gs and nabits of life. The leaborer whose energies arec ex-

ted in the w;:“QAOL is naturally impervious to more ele-
ng and refining influences. kis lrisure mnments fiaa nim

the
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vphysically tired, mentelly dull, and hence morally a2ad socielly
indifferent. Tle inevititle tcucdency ~f this 1s to couse nim
to gravitste towarcds the s2loon rath then the rending rooi,

lectwe Lall, or theatre for his iustructisn and entertainment

eeee (Tiig) comditisn o.w will inevitr™1y result in sicreot;o-

ing the sncial 1life of the masses o, d in checking the iacre-se

nf thelr wealtll-consumiig canacity.

It should te peiated out here tliat the turden of the consumption
wihich Gunton considered ~s the precursor of progress, necessarily Talls

upo tue woritiag clacsses, because ne conceived of an iucreased demana by
tlhie mnny, not a heerty aspetite of the few. He was guite right in recog
nizing that for m=ss production and ciieap output a lirge demand is reguired.
... under fectory methods of production materinl prosrerity and social
velfare finally cepend upoa the cosumption of wenlth Ty the lotoring

II2 s + £ fNTa = b} A s = P
classes. Ultinmately, Gunton felt that "It is only tle multitucde that

. . 3
can pay for the most costly."

)

If the worzingman's wants and, hence his consumption is so important
to the well=Yeing of society, how are they tn Te stimulated and increused?
We must rememter, however, th:t we are to cezl only with true wauts, not
wisiies. .

A wont, in the true sense of the term, is such a consclous need

of axn object that its a%sence will cruse sufficieat zain tp in-

duce the effort and sacrifice necessary to its attainment.”
Moreover, we are restricted to social, rather than ohyeical wants, tecause
the latter remain aonroxinately the same, occording to Guanton, and hence

do not affect progress. Lsst —-— the aesires cannot le conecinus ones,

tut must have tecome so intimate a part of the wor'ter that they are viriu-lly

nabits. Cunton's solution, then, was to stinulate tae desires of tlie nmusscs

Guanten, "Iatreductory
Gunton, Leelth cand Frogsress, 1Co.
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ty dacreasing thelir leisure, cnd thus giving then greater opportuniis for

D
contact with an increasing variety of social influsnces.l Gunton Telt

that the coucentratioa of populstion ia cities was nne gool secizlizing
influence. Cities not only welded togethier all classes in mutual depen-
cence, but zlso served as centers of culture, luxwry, and political free-
dom.2 T-e purnose in advocating more leisure for the vworker was to pro-
vide him with the spare time Ior readinr, atteading lectures and concerts,
and generslly increasing Mis "wants." Tals must, Gunton rezsons, lead to
the consumrtisn of a wide variety of goods, esnecially luwxwry gocds. Cue
of the greatest venefits of the industriel system, as Gunton sav it, was
the mrss production of luxury goods, formerly prohiditively exrensive
luxury goods, thet were now availatle to everysne,

All the thireads of Guatonls intricately woven theory of consummtion
tegin now to form a pattern. Ve can understand why, in spite of his vLe-
lief that ne represented the btest interests of the worter, he defeinded

-

the vealtly classes anl aid not object to trusts. In Gunton's opinion,

he millionaire played a necessary role in society. He stood as an exa.-

rle of culture and taste, a £

'.1.

O

T

&

of envy, to wiet and stimulate the ce-
sires of the lower welasses so thatl the manufacturers could vroduce anc
all sociesty could adveaace. The average man wouzld have no desire for cer-
tain lwmaries, Gunton felt, wiless he lecamned from the examile of the
millionaire, how to enjcy and appreciate art, music, Ttallct, and opera.
Gunton telieved r=ther correctl; thet the working men would not spend wo-

ney on opera tickets. Without the surport of the wealthy, he acvised,

-
there could be no opera.”’ Gunton loolzcd upon the wcalthy classes as a

~

Gunton, Wealthz and Prdgress. 1.
Gunton, Princisles of Sncial Tceonsnics, 321,
Cunton, Trusts and the Puhlic, éL-6.
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zind of 1atellectual aristocracy, rmossessing fine trste and cultwre, bve-
cause he was convinced thut culture came zlong with wealth. He wos never
moved to ask if wealth micht not te gained without culture.

Wwnat ve vant is to encouraze our owa wealthy classes to

exypend thelir riches here, in America, so that satisfying their
Gesires they shall at the sone tire, in smite of themselves

b}

werhars, be nreomoting in the highect and mest efficient seunse

nmerlgan art, architecture and scieiace, azd Anerican social

life.

Ginton's defense of wealth and his belief in vprogress were made logi-
cally possitly by his theory of consumption, which defended itsels on the
assunption that social wants and desires were exactly reflected in con-

sumption. Ia thus focussing attention on thie consumer as a mativating

force in econonic life, Guuton followed a course very similar to that of

the Subjective economists. In addition, bvoth he and they arrived at a
subjective theory of value, and both used a hecoaistic psichologye.
However, on the iatricate »roblem of cause and effect relationsairs,

Gunton differed from the Subjectivists. In t.is respect he came closer

to the Classicists who also suffered from similar caifliculty of revercing

ceusal relationships. While the; had frequeatly beea gulliy of a circu-
lar process of reasoning, nmaiking causes effects, and effects causes de—
pending on the particular point at issue, Gunton had also been at foult
for insisting on 2bsolute, one-way relationshins. e had insisted, for
example, that precduction determined price, whereas most economists coa-
$ 2 ] 1 : 0 me ] 2 o 1 [N
sidered the reverse relationship to be true.® The attitude of the Suk-

Jectivists, and of most mocern economists, toward this protlea is a nmeore

catholic one. They recormize that it is virtually immossible to treat

W

B -

arately the factors of prodvctiion, distfirution, and price, for all

mn

3

¥t

1 Gunton, Trvsis .nd tho Public, 71.
< Gunton, Princinles of Soncial Zcenomics, 107.




are compleneatary.

ct

s o*v‘ous‘" imrerative thaet the vaia quest for causal re-
ons shnuld te ebancdeoned and thrt economists shovld te crn-
ith the statercent the tctneea cost of productica and

e there exists a xind of equilirrating sction in virtue

of any mysterious sclidarity wliich subsistis tetween then,
ecause the mere a-sence of eguilitriun Jue either to a
Cimumiticon or an increase in the quontity of products imme-
Giately sets up Torces which tencd to dbring it taclz to a pocgl-
tion of eguiliTriuwm. This interdlerendent relation, wi.ich is
extremely imcortent in itseld and uron wiiich the dedenists

lay great store, is simply one excnple taizen fro; wiong meny

vhere the value of ome thing is Just a function of anotler.™

3 o kA
LK IV IS
33
O cF e e

R
ct ot e
o’

1 Charles Gice and Chnrles List, 4 Hleior: of Zconoumic Zocirines, &7




AASTATITOT

uv...J_uDLC:I

at the Anerican ecrinmic sczne, freom the closiag cecides of

tie nineteenth century tn the omening yecrs of the twentieth, and evalun-

-

ting George Gunton's vnsition ia it, we must =3mit th-t his role vwas essen-

~ 2 -

tielly a minor one. The period was te-mestunsus, bitterly diviled

o))
=
e
o+
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itseld by the violent clash of ormnsing doctrines. The fixecd rules and

comfortatle fniths of the successiul clrsses were at last being camningly
cennuaced. Tney were alss, Ia turn, teing stalwvartly defended. From tic

r=n'ts of Ciscontented wnr'zers, farmers, and militsnt reformer

m

arose a
steady brrrage of criticism, ricidling the cheriched gospel of wealth and

s'tepticisn and scientilic

iy

success. Ca the economic level, the chamcions o

nethod were chellenging the comfoertable canons ~f Claseical economics. G-

S

the impact ol these cnonflicts, resolved the clashin forces
into what he felt vwas a uanicue amalgem that would be satisfoctorr to Teoth
capital and lator, =nd vut sociel; gener:lly, cn the smoothest roond to
Trogress.  Altheuzh the geunerwal welfarve was unpcrmost i tie conscience of
wnton, and ne sincercly felt he wes Teing falthful to lador end hic lowver
clnss tacizgrovnd, hls ceductions freoia the yremise of wezalth and borpninecs
Inor everyons, as we have attannted to Cemonstrate, logically cariied kim
from the lireral to tlie conservitive side of the socin—econcmic Jence. For
this r=ason he was essentislly alirmed, not with the nost vital thought
currents in his time, but with a stagnont, conssrvative traditien thet per-
petuated the injustices of the status guo. Gunten was neither in the van~-
guard of new thought, nor especinll; profound in reinterpreting tlie old.

Thus, it is not survricing thnt his fame died with him, and e 2emalns a

minor Iigure.



Neverthieless, beczuse of Guatenls very coaventisnaliily aad nis eclec—

tic hatit of L~rrowing ready~-mnce ilers, he rosccgses an imyortance Teyond

-

his intriasic achievenent. In nis worits wic rirrvered sigaificant fragments

t

of the m-ost infiuential and renresentative iceas of his time. Studying nis
gy, we are ceutinually svware, Ior exemrle, of tue existence ol a ten—

Fa o

sion caused oy ihe invasicon of sciexntific icess and meticd into nils sccial
taouzhite We con oalso estinate sometihiing ¢f tue bYitteraess ol tic attack ca

wealtn from the indigi- 2t mnaner in walcn Guntsn rises to the aefease  oJf

rillionwiies and trusts. Gunton refllects werfectly the preveiliug mood ol
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inclenecrted Tteliel in progress, iadividusdi

anc leiesez foire, and these qualities iacrease his relevence as a reprecen-—

Guntonls positiona in the gireazt eccnomic croutroversy over methou axd prac-

Q)
o
o

tical soluticus. dere Guatrn succecued in teiag most ro veseatativ
exniltits in his work trazces of tnth the eraly daissenting scnools, the zig—
torical oud Suljectivist, and wells all tue ilens topetuer into a wnified
taecry by applying tae loglcezl ceductive method of Classiciom. Tue pri-

lcance of Guatsn's eccucuic philoenphy, tien, is that it is a

ation of warri:ng cdoctiines in a ciucial era.

1)
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Wast Guaton cved to tne Historical sciicel was an incressed awsil'e€ncss

less Ted; of abstrect dictums it had been, iato a rselistic, practical vi-
tal study of current economic condéitions. They had succeeded ia infusing
life into the field Tty wusiwng tue new inductive methond inspirea Tty scilence.
Guuton, too, nad felt tiue inccequacies of tue older method of orthocox eco-

nomics, and cslled fcr a ncw, acpeful sciexnce to reviace tue old, disaal

one ol Meoltaus and Lkicardo.



Wienever the science wiich should furpish the ke to nature's
Tcunties and tie lignt Vo uwan proagress Tecomes unattractive
to the stucent and rerulsive t~ the average c,tizeq, vie may
te zssured that t;’x is sometiing fundament;lly eniss wita
tlhie cencention and treatnent of ihe suugect.l

ssion-te
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The distoricistis hac insisted on the irmicrtance of cotjective,
stucy to sculeve a grester degree of scientiiic validity, and corried out
tieir purgose Tty voluminous feact gatiiering and azplication ol siutls
Cuntecn emulutel, ot leact surerlicially, tune iuductive metnod of the Zis-
toricel econcnists, agreeing with trem thant it was the ounly way to estad-

ty of any econcmic law. Gurtoa and tie distoricists were

(Y

pde
e

lish the velic

also alize in their acceptance of the Larwinian theory of evolutican. Low—
ever, the Historicsl economists simply applied tle prianciyle in orcer to

Cescrite the develcpmentzl evolution of ececnomic institutions; Gunton'ls

..

applicaticn of the theory was much less scientific, for he fell partially
into tune subtle rallacy of Sociel Darwialsm ——— and insisted that the pro-

gress of scciety was a scientific law. Viile Gunton & ec tne iacductive

economists, he felt their contribvution was faulty, because they had teen

[y

rrimarily critical, and not constructive, theorists. The Historicists had,

+

of course, generally acopted a Trcad, relativistic cutlook, waich macde tle

formulation of any centralized, overall theory virtuelly impossible for

taem. Gunton did not pursue their relativism very far; he still prefzivec
to separate economics from etaics and politics, cleimlng viat economics

-

Lhad to be iscloted to De truly cisprssicnate and sclentific. Gunton muy

not neve penetrated very far into tiie scientific methods and purvoses ol

the daissenting Historicel grounm, but he did at lezst recoen their im-

1 Gunton, Princinles of Socicl Zcononics, ve

2 It is intercs ing to note thwt in tue Frinciwles of Sociel Zcenemics,
rz:ecin, Gunton quocted from, and so presumstly read, not only Spencer's So-
cizl Statics, but 2lso Fiste's Crosnmic Fhilocomiy, =ad Werd's Tvarnic So-
ciclogy, all books which centain tne idens of Social TLarwiaisn.
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portance as a vital Iorce ia the developieat cf economic science, and
tried to cull what ne ceuld from them for his cwn purposes.

In s»nite of his superficial gestwre toward nistoricism, Guantca te-
longed tosically, in spirit and metaod, to the Classical scnool. Tie ilea
of the atsclutiszm of naturel lews and thelr stlime, harmonious cperztica
in society arrezled to Gunton's own desire for logical unity and compleie-
ness. Tiere is an admiratle lozic and ancatnecs in nls doctrines; so iua-
terlociked are his icdeas that it is slwars difficult to extrzct one iaew
for cdiscussion without drawing along a wnole netwerk of related cause and
effect sequences clinging to the main nction like tangled seaweed. Clissi-
cal thcory exhibits a similar unity, for it toc, is constructed on the cane
Geluctive priaciples that Guiton used to build his doctrines. Guatron's
recl dlsinterest in the ialuctive method 1s conclusively iuncicated in nis
use of cecucticn and logic. ZFurtier similorities between Guntozn and tne
Classical scncol are the preference of a laissez faire policy in govern-
ment, and separation of ethics wul economics; Toth oninions arose out of
the atstracticn and atsolutism of their viewpgoint and their Teeling Llad
to te scientific, economics must ceal with universal trutlis in speclalized
fieléds. Guntcn is also ekin to tie Clascical economists in their generwlly
ccnservetive political philosoply, otjecting to control by government, re-

'y ~

rudiating charity as unscientific, and sugresting that free competition tnd

s

the nstural laws of economics will maintain the equilivrium of society.
Gunten's own orinion is even more cptimistic. For him, the meihod of re-
form is extremely simple.

Work enéG system, organization and strugsle for better
erials, more prodactive energies, wiser laws, cle=mrer prin-
rles, nature better uncerstood and made more otedient, will

mat
cip
alwars be the real ageucles of amelioration.t

L Gunton, Frincinles o Sociwml Zcanomics, 4h0.




Yot only is reform simnle, tut for Guaton rrogorcss is inevituble anywey.

ess the world actually gones from ¢00d to tetter perpetually,
desnite ... awful predictions. Mea are richer, brighter, move
virtuous and nhapoy, wiser, strouger, and hcalthie” tnon trey
ever vere, and we have simply pointed out the principles thet
kave btrovght them to this fiaish.

-

Wwinile optimism w~s not necessarily a

ki

cetwre of Classicism, 1t was tie
rule rataer than tie erception in America. In bota his optimisa end con-
servatism, Gunton represented the viewpoint of the aversge Americen Closei-
cist.

Waat Guaton nad in common with the Subjcctivists, Tesicde tlheir tasi-
cally Classical orilsntation, was the fuct that ther did sms dissent {ronm

certain narrov and outwora doguas of orthocdox Classicism. Guaton felt,

&
o

.

with then, that a mojor mistziie in Class

ical tieory nad teen its overen-
vhasis on procduction at the e:xpense of the egually important factor of
censumption. Both Guntoa and the Sutjectivists vere convinced that tie
human factor had teen grossly underestimated in previous economic doctrines,
and they vroceeded to tuild up a theory which had i1ts basic imnetus in the
human will. Guaton went further than most of the Subjectivist economists
in asserting that all economic action surings oanly from the individual's
desire, for nhis idea was that yroduction is Cetermined only by cousump-
tion, negating any possitility of a reverse relationsihip. In this recsuect,
the Subjectivists were more sovhisticated, becnuse they receognized the ia-
teractions cf all the verious factors of production, distritution, and con-
sunnticn and refrained from any foolaarly attempt to isclate them. In one
ctuer respect their icess are reflected in Gunton's, and that is in their

hedonistic msychology;. Tais was, of couwrse, nct a new ianterrretztion of

hunan behavior, tut 1t now ascumed larger rroportions since it was great-

I7(2-unton, Priaciples of Szeizl Zconsnics, L3




ly craratized in a viilosorhy which male mau, tead of the producticn of

._4.

=)
v

weelth, the center of econcmics. The idea of tlie "economic man' eventuully
cane uncer withering attac’t from Veblen and tne Institutionzlists, becauce
of its exclusion of motives other than the acquisitive from any consider:a-—
tion of ececnomic action, and teczuse it resulted in a static, non-volitioan-

a1l concept of humen Ttehavior.

It 1s the characteristic of maa to do sometiiaz, not simply to
suffer pleasures and palnc....Xe 1is...s ccherent structuwre of
rropeasitics and ha%its which seex realisation and exnwressicn
in an unfolding sctivity.l

o

This trilef restatemeat of the various parts of Gunton's economic tre-ry

viailcii reflect tiie shifting intellectusl currents of the times, has nececun-

L"l

rily omitted eny consideration of the originality of Gunten's dectrines. Gun-—

ton's mein originel contributicn was his defense of an eight-hiour auy for
the vior'ter. Although this seems to imply a literal attituce, Guaton's jus-—

tification of the measswre rested on tne szme sort of econcmic conscrvaticn

-

that marited the rest of his theory and enatled nhim to defend the trust ia
almost the same dbreath. PFerhsmns this truth can best be grasped by a quo-
tatinn from LHeverend R. Heter Newton, a supporter of Gunton's.

Underlying this vphilosonhy of thie eight hour movement, there is
... something far mere widely resching. You have given in yowr
vworx a philosophy of social economics which leads on to other
and larger measures of reform, inlefinitely, alons concervotive
ines. without lavelving anr runiture witih tlie wresent socicl
rcer, you point the wey wherebr thet order may te lilted to a
her and noble one.?l

Zven Gunton's lavor opiniens rellected ls comservative outl e
was ‘teenly awvcre of the warest and disseasion in the scene, but in srite

of nls own persnnal and Titter lator eryeriences as a union leader, he

never candoned strife. Althoush we might expect Gunton as a worler to o

IﬁVeblen. T Poritstle Verlen, Z21.
~ - e . 3 - . g ~ 3 .
< "etter to Fditar," Socirl Zconomist, T (1921), €2. Itzlics mine.
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ton wos undstttedly influenticl. It hies not Teen zmeeoi¥le, in thig 1i-ite
gtuly, to present an cilicustive ccecount of 211 of CGunton's flens cr of lLiis
opinioas on different issues. Instead, the purese of the prrer Lios Teen
to precent an analysis of Gunton's major econcuic 1dces as ther reflset e
Gevelopment of economic thiovghit in hils time.
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